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ACTI ON NARRATI VE
3:35:24 PM

CO CHAIR BILL WELECHOABKI called the Senate Resources Standing
Commttee neeting to order at 3:35 p.m Present at the call to
order were Senators Huggi ns, Wagoner, French, and W el echowski .

3:35:40 PM
Governor's Appoi ntnments

CO-CHAIR W ELECHOWBKI announced that the commttee would first
take up the Governor’s appoint ees.

JUDGE PETER FRCEHLICH, nominee for the Commercial Fisheries
Entry Conmm ssi on (CFEQ) , revi ewed hi s hi story and
qualifications. He said this is a reappointed to the CFEC for
hi m and he began there in August of 2005. He cane to Al aska from
the Upper Mdwest in 1970; he worked construction in Anchorage,
and crab fished and tendered salnon out of Kodiak.{ Having
little to do in the winter in those days, he cane to Juneau to
work for the session in 1973 and made it his hone. Since then he
has worked in this building for 16 nore sessions noving from
downstairs in the legislative mail room to upstairs in the
Attorney General’s Ofice, stopping at the House Judiciary
Conmittee and House Research where he did sone work for the
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CFEC. During the 80s he fished as a comrercial troller for three
years. The longest position he held was 16 years as district
court judge here in Juneau covering all of Northern Southeast
Al aska.

Since starting at the Comm ssion he has taken a couple of
adm nistrative |law courses at the Judicial College, the second
one as part of the faculty. He serves on a couple boards in the
community; he is on one statewde board for Partners for
Progress, a non-profit organization pronoting and operating
t herapeutic courts. Judge Froehlich said he is uniquely
qualified to serve on the Conm ssion because of his conbined
wor k experiences in several regions of the state.

3:39:25 PM

JUDGE FRCEHLI CH said one of the Conm ssion’s biggest priorities
has been to reduce its adjudication case |oad, and he used a
graph that indicated cases were down from 250 down to 88. Those
efforts are ongoi ng.

He said they also have been able to elimnate general fund
appropriations conpletely for their operations as of FY ‘08,
because of ‘05 legislation that allowed them to restructure
their fees by raising the maxi mum and creating nore different
categories. As a result they generate about $6 nillion a year in
fees; $4 mllion of that funds the Comm ssion’s operations. O
the balance, $400,000 goes to the Fishermen’'s Fund to cover
infjuries to fishermen and about $1.6 nmillion goes to the
Division of Commercial Fisheries to partially fund fisheries
managenent .

3:39:50 PM
SENATOR STEDMVAN j oi ned the commttee.

JUDGE FROEHLICH said they have been successful in holding down
their costs and have had no increase in their operating budget
since FY' 07 and no new positions since FY'04. Finally, he said

they are working hard to get into the conputer age so they and
fishermen can do their data work faster and better. An exanple
of this is the E-landings program on which they are working with
the Division of Comrercial Fisheries and NWS to convert fish
tickets to a conputerized system for instance data capture. They
do have a capital budget request for $138,000 for the machine
that woul d barcode permt cards to enable that to work.

3:41:56 PM
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More inmediately, in January of this year the Conm ssion started

an on-line licensing program called “Limted Entry on Line
(LEON).” Over 1,300 people have used it so far. (There are about
20,000 permt renewals and 10,000 vessel licenses.) Interim
permts and new vessel |icenses can use this program as well

Ki osks for that purpose are now in Juneau, Anchorage, Kodi ak,
Sitka, Cordova, and Honmer. More are being installed in Ketchikan
and Craig this nonth.

3:42:46 PM

In closing, he nentioned that their website is a “mnuch-praised
research tool” for fishermen and agencies alike. It gets 3-4
mllion hits a year. The Conm ssion’s annual report cones out on
i ne now, too.

3:43:13 PM
CO CHAIR MCGQUI RE joined the commttee.

3:43: 42 PM
SENATOR WAGONER asked how long it would take to get a vesse
Iicense to Kenai

MR. FROEHLICH replied that it's in the mail the sane day it is
keyed i n.

SENATOR FRENCH t hanked him for putting his name forward to serve
agai n.

3:44:24 PM
SENATOR STEVENS joined the comm ttee.

SENATOR HUGGE NS asked his nunmber one challenge in this position

JUDGE FRCEHLICH replied getting rid of the adjudicated cases
sonme of them had been pending in various |evels of the process
for decades. It’s not easy. “The doggy files are the ones that
you | ook at the last.”

CO CHAIR W ELECHOWSKI said his credentials are very inpressive.
3:46:16 PM

SENATOR WAGONER asked how much of the caseload is dealing with
interimuse permts.

MR. FROEHLI CH answered that everyone who has a pending appea

can get an interimuse permt and keep fishing even if they have
been denied a permt.
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3:47:12 PM
SENATOR FRENCH noved to forward Judge Froehlich’s nane to the
full body. There were no objections and it was so ordered.

CO- CHAI R W ELECHOWBKI announced the AOGCC noni nee, John Nornan,
to be before the commttee.

3:47:30 PM

JOHN NORMAN, Conmi ssioner, Alaska G| and Gas Conservation
Comm ssion (AOGCC), said he is a 40-plus year resident of the
State of Alaska, and he originally came up with an oil conpany.
He was recruited into the Departnent of Law at that tinme and was
| egal counsel to this Conm ssion and to the Al aska Departnent of
Nat ural Resources for a couple of years. Following that he
practiced privately for a nunber of years and worked throughout
the state from Ketchikan to Barrow with Native Corporations, oi

i ndustry, tinber, public land |law, and a good deal of oil and
gas law. Five years ago he was appointed to the Comm ssion to
fill out a vacancy. During that tinme he has worked hard to make
positive contributions to the Commssion. It is respected not
just by industry here, but across the United States for having a
good regulatory structure - fair, but tough, regulations. The
Comm ssion’s responsibility is prevention of the waste of
Al aska’s val uabl e hydrocarbon resources and the protection of
correlative rights - the right of each owner to produce their
fair share of that resource. They also work to ensure greater
ultimate recovery.

The Commission is also charged with pronmoting good oil field
practices. Thi s transl at es into safety, envi ronnent a

protection, and generally good practices in the oil fields. It
adm nisters the federal Underground Injection Control Programin
the State of Alaska in so far as it pertains to the production
of oil and gas. They are currently working on interacting wth
the National Environnmental Protection Agency (NEPA) with regard
to carbon capture and sequestration (CCS) and the evolving new
set of regulations that will require CO, to be re-injected into
t he ground.

3:52: 30 PM

The Comm ssion has 26 staff including five petroleum field
i nspectors, two of which who are on call on the North Slope at
all times; they also have a presence in the Cook Inlet (two on
call in N Kkiski). They have inplemented steps to tighten up
their own statute in Title 31. Wth the tools the Legislature
has given them they are working on regulations in the areas of
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safety, well control, and things like that to make sure they
don’t have a “blow out” in any of Alaska's oil fields. They are
constantly alert to the need to be responsive to the industry
and to the public. There is no learning curve here; the
Comm ssion is prepared to take quick action.

The average turnaround for a drilling permt is 7-8 days. They
try not to push it below that because they don’t want to have a
per formance neasure be the cause of losing quality review of any
permt.

MR. NORMAN said he enjoys the work; his background is in geol ogy
and law. He believes this is a very inportant agency and it
makes a big difference to have an agency that can intelligently
regul ate the industry that provides nost of the revenue for the
State of Alaska. To his know edge things are generally going
fairly snoothly here.

CO CHAI R W ELECHOWBKI renmarked that he had been an attorney for
40 years; so he qualified as a | ong-term Al askan.

SENATOR FRENCH thanked him for his service. He has a stellar
resune', and the State of Alaska is lucky to have a public
servant |ike himworking for her.

CO CHAIR MCGUI RE t hanked him for his work through the years and
hi s guidance in getting her arnms around oil and gas policy.

3:59:12 PM
CO CHAIR MCQU RE noved to forward M. Norman's nane to the ful
body. There were no objections and it was so ordered.

3:59:41 PM
CO CHAI R W ELECHOASKI  announced the confirmation hearing of Dirk
Ni cki sch for the Big Ganme Commerci al Services Board.

DI RK NI CKI SCH, nom nee, Big Game Commercial Services Board, said
he wants to preserve the industry so his kids could work in it
if they want to. He and his wife own a small air taxi in
Col df oot and a have a cabin in Fairbanks. His is interested in
this position because he is seeing increasing conflicts wth
both transporters and guides and other hunters and users. His
business is in Coldfoot and they have a cabin in Fairbanks.

SENATOR FRENCH asked if this is his first tinme serving on this
board and if he has the tinme avail abl e.

SENATE RES COW TTEE -7- April 1, 2009



MR. NI CKISCH replied yes and yes.

SENATOR FRENCH asked if his air taxi service is nostly for
hunters and hikers in the Col df oot area.

MR. NI CKI SCH answer ed yes.
SENATOR FRENCH asked where the nmeetings for this board are held.

MR NICKISCH replied that they alternate; the spring neeting was
i n Fai rbanks, the winter neeting |ast year was in Anchorage.

SENATOR FRENCH asked for nore information on what this board
does.

MR NCKISCH replied that the board reviews questionable
applications and does sone adjudication. It also consults wth
the DNR about guide use areas on DNR property and additional
regul ations to control user conflicts wth transporters.

SENATOR HUGGE NS asked if he is in the seat for one of the
transporters and who is in the other.

MR. NICKISCH replied that is correct; there are two transporter
seats and Leaf WIson from Tok has the other one.

SENATOR HUGGE NS asked what kinds of issues he has bunped into.

MR NCKISCH replied he has flown in a |arge nunber of areas
t hroughout the state over the years, and the current issues in
his area are pretty simlar to issues in other parts of the
state in that they are seeing huge nunmbers of guides operating
in one area resulting in a fair amount of conflicts between both
gui des, resident hunters and other guides. The other issue out
to the west is the nunber of hunters transporters are dropping
off and conflicts wth both residents and particularly wth
subsi st ence users.

SENATOR HUGE NS asked the difference between an outfitter and a
transporter.

MR. NI CKISCK answered the line is really drawn between a guide
and a transporter. The transporter does not actually place
sonebody in the field with a client; they strictly provide
transportation services to people into the field. There is also
a differentiation between an air taxi and a transporter. A
transporter is a person that on top of noving the person |ike an
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air taxi, he advertises for hunting clientele and charges a
different fee schedule for hauling that person as well as
providing additional information to hi mabout where to hunt.

4:05: 25 PM
CO CHAIR WELECHONSKI finding no further questions, closed
public testinony.

4:05: 39 PM
COCHAIR MCGQU RE noved to forward M. N ckisch’s nane to the
full body. There were no objections and it was so ordered.

4:06:16 PM

BETTY JO "BJ" SCHM TZ, said she lives on a farm between North
Pol e and Sal cha. She has served on the board for the past four
years, has learned a lot, and would like to continue on. She is
a hunter and has worked with the ADF& in the Qutdoors Wnan
Program She is not a guide or an outfitter, but is interested
in maintaining good quality hunting experiences in Al aska while
mai nt ai ni ng the gui di ng busi ness, too.

SENATOR FRENCH asked what she has enjoyed and not enjoyed about
serving on the Board.

M5. SCHM TZ said knowing the guides is fascinating; the hard
part is trying to understand how the regulations work and
finding out how they affect people. Sonething that seens so cut
and dried on one side affects people in ways you woul dn't know.

SENATOR HUGGE NS asked how exclusive guide areas affect her
boar d.

M5. SCHM TZ answered that they have been working on this issue
on state lands for the past couple of vyears. The federal
properties, except for BLM already have the guide use areas
all ocated. That pushed a |lot of people onto state |and and that
is what has caused a lot of conflict in the prine areas. So, DNR
has been trying figure out a way to allocate guide areas w thout
bei ng exclusive. They are looking at dividing the state’s guide
use areas already on the map into smaller concession areas, and
t hen having a way of conpeting for those areas.

SENATOR HUGE NS asked what enforcenent neasures are at her
di sposal and which ones they actually exercise.
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M5. SCHM TZ replied the Board can pull guide licenses for bad
enough situations; it can assess fines and put people on
probation, and it has done all of those things.

4:10: 56 PM
CO CHAIR WELECHONSKI found no further questions and closed
public testinony.

CO CHAIR MCGUIRE noved to forward Ms. Schmtz’ name to the ful
body. There were no objections and it was so ordered.

CO CHAI R W ELECHOWBKI announced Paul E. Johnson to be up for
confirmation to serve again on the Big Gane Commercial Services
Boar d.

PAUL E. JOHNSON, nomi nee, Big Gane Comrercial Services Board,
said he had been a guide in Alaska for over 35 years. The state
has been good for him he believes in the state, its resources
and its future, and he wll do the best he can to help the
gui ding and transporting industry nove forward.

4:13: 06 PM
SENATOR STEDVAN praised M. Johnson's resunme' and said he had
done a great professional job during his life.

4:15:20 PM
SENATOR HUGAE NS asked where he got his pilot’s |icense because
there aren’t enough good days in Juneau to get it there.

MR, JOHNSON replied that he got his Ilicense in Snohom sh,
Washi ngt on.

4:16: 28 PM
CO CHAI R W ELECHOWSKI cl osed public testinony.

CO- CHAIR MCGQUI RE noved to forward M. Johnson's nane to the ful
body for consideration. There were no objections and it was so
or der ed.

SENATOR STEDVAN remarked that M. Johnson had been in the
Resources Committee a nunber of tines over the years and the
menbers were taking this opportunity to poke sone Southeast
hunmor at him

SB 150- EMERG NG ENERGY TECHNCOLOGY FUND
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CO CHAIR W ELECHOWEKI announced SB 150 to be up for
consi derati on.

4:18:22 PM

CO- CHAIR MCGUI RE, sponsor of SB 150, said it basically creates a
fund for energing energy technologies. It’s not funded wthin
the bill, but it is nerely a structure to receive funds or to be
funded should better tines cone. It is set up not as a dedi cated
fund, but rather one that can receive funds should they be
available. It wll be admnistered by the Al aska Center for
Energy and Power.

She said that enmerging energy technology is an inportant part of
Alaska’s future and funds |ike this have provided seed nonies
end up being an attractive incentive for new renewabl e conpani es
to cone in. They know it drives the attraction of grant dollars
and the ability to co-partner with the federal governnent in
mat chi ng grants.

CO CHAIR MCGUI RE explained that in recent years the Departnent
of Energy has offered mllions in federal grants that typically
require as low as a 20 percent cost share at the state |evel
and this is the kind of fund that can offer those matching
dol | ars. The stimul us package has alternative ener gy
opportunities, and they are hoping this fund could serve as
anot her nechanism to |everage and partner with those funds, as
wel | .

One of the things missing in alternative energy devel opnent is
the research and devel opnent dollars — “the seed part of where
sone of these ideas grow out of.” Wen you |ook at the AEA
grants that the Senate Finance Conmittee put into place, they
are tal king about proven technologies that are out in the field.
This fund is geared toward the research and devel opnent dollars
that really happen nore at the base |evel.

CO CHAIR MCGUI RE stated that at one point Al aska had an Al aska
Sci ence and Technol ogy Fund and there is sonme inpetus in that
fund’s existence for this bill although they are different. This
is targeted specifically at energi ng energy technol ogi es.

4.22:13 PM

The board nenbers have to have a background in energy,
engi neering, technology and science; it should be based on
science and not politics — a conplaint when the Science and

Technol ogy Fund was being considered. Sonme people thought the
projects that were approved out of it were political or regional
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in nature and not necessarily provable. They al so wanted to make
sure it was admnistered by an association that was separate
from the University in the event that the University or a
partner with the University chose to apply for any of these
nonies. That is how she cane up with Al aska Center for Energy
and Power (ACEP), but it could be admnistered out of a couple
of other places.

SENATOR HUGGE NS noved to adopt CSSB 150(RES), version E

TREVOR FULTON, staff to Senator MGuire, said it's really
version S

SENATOR HUGE NS anended his nmotion to adopt CSSB 150(RES)
version S. There were no objections and it was so ordered.

4:25:25 PM
MR. FULTON explained the changes in the version S. He said it
i ncorporated Senator Welechowski's request — a concern about

the possibility of funding projects that were a little too far
into the realm of science fiction. So, |anguage was added that
l[imts project eligibility to those that m ght becone
cormercially viable within the next five years. The second
change added a five-nenber advisory comrittee — providing a
| evel of separation between the adm nistering agency and the
reci pients of the grants.

SENATOR FRENCH asked regarding ACEP being the admnistering
agency (page 1, line 12) that it 1is the interdisciplinary
research unit of the College of Engineering and Mnes at the
University of Alaska, but the 1idea was to provide sone
separation between the University and the administering unit to
keep from any allegations of self-dealing should the University
be eligible for one of these grants.

MR. FULTON said he is correct, and pointed out |anguage on page
2, line 28, through page 3, line 1, which delineated the makeup
of the advisory conmttee that has no nenbers from the
University — that took care of that issue.

4:27:49 PM

He said the third and final change in the CS was to expand the
definition of eligible applicants to include both private sector
and non-profit sector entities. Wen the bill was first drafted,
| anguage was borrowed from the Renewable Energy Fund that
excluded sonme entities they wanted to include because that is
where these sorts of projects get a lot of their in-kind
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partnerships. A good exanple would be Gaen Hol dman’ s geot her na
energy project in Chena Hot Springs. Part of the equi pment was
donated by UTC, a Jlarge corporation that developed the
technol ogy, but they gave it to her as sort of an in-kind
partnership deal. They did not want to exclude those kinds of
deal s.

SENATOR HUGGE NS asked for an exanple of a quasi-governnment
entity.

MR FULTON replied the University qualifies as a quasi-
governmental entity as well as the Al aska Rail road.

4:29:46 PM
LARRY PERSILY, staff to Representative Hawker, added that he has
been working on energy issues for the legislature, and

specifically the stimulus bill. He offered that whereas nuch of
the focus of the legislature in the last few weeks has been on
the energy provisions of the stimulus bill — the State Energy

Program the Energy Efficiency and Conservation Block grants -
those are funding for off-the-shelf technology and hone energy
i nprovenents, not research and devel opnent noney. However, the
stimulus bill also has funding sources that deal with R& and
this woul d be one way for the state “to get into the gane.”

4:31:23 PM

SENATOR HUGA NS stated that the state is doing all these things
with energy, but it doesn't have an energy policy. Did he see
the need for an unbrella policy under which to operate before
t hey get too many things going?

MR. PERSILY said his instructions were to give information and
not opinions, but he opined that the state’'s energy policy is
somewhat diverse. It has the Alaska Energy Authority with its
rol e, the Alaska Housing Finance Corporation, which is
technically designated by the Governor as the State Energy
Ofice with the U S. Departnent of Energy, the University has
offices - and it would behoove the state to coordinate themwth
in one formor another.

4:32:57 PM

JASON MEYER, Alaska Denali Comm ssion, said he is working to
develop a renewable and alternative energy strategy for the
Comm ssion and supported SB 150. He said the Denali Conm ssion
is an independent federal agency designed to provide critical
utilities infrastructure and econom c¢ support throughout Al aska.
Wth the creation of the Alaska Denali Conmm ssion, Congress
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acknowl edged the need for increased inter-agency cooperation and
focus on Alaska’s rural comunities. The Conm ssion’s Energy
program focuses on bulk fuel power plants and renewable
alternative energy. Recently the Conmi ssion’s energy advisory

commttee discussed strategy for continued investnent in
alternative and renewable energy and supportive testinony was
heard on their involvenent in enmerging alternative energy

devel opments at their quarterly neeting in Juneau |ast week. The
Commi ssion has historically been involved in energing technol ogy
pi | ot proj ect s, sever al of which are the Eagle River
Hydr oki netic project, the Chena Hot Springs geothermal project
and the high voltage direct current (HVDC), feasibility and
prototype design. “Wthout the investnent of such energing
technol ogies, new options for energy in Alaska would be
l[imted,” he said.

MR. MEYER said the Conmission is tracking efforts related to
energi ng technol ogies that seem consistent with their renewabl e
and alternative energy strategy which currently includes a $10

mllion budget. It is currently developing an MU wth the
University of Alaska’s Center for Energy and Power and the
Nati onal Renewable Energy Lab. Their goal 1is to |everage

resources and expertise to support energing technologies in
Al aska in the hopes that successful new options can be devel oped
and put to use.

4:35:26 PM

PAUL KENDALL, representing hinself, said he is very concerned
about M. Haagenson at AEA. In 1981 it dropped severa
magni ficent prograns |ike the hydrogen conversion at O d Harbor.
He said the real truth is “that our real partnership lies in
wat erways — the Cook Inlet, the Turnagain Arm the Knik Arm and
various other bodies close in, and it can be imediate wthin
three to six years.” Wenever he sees new divisions, he sees
peopl e “who know how to work the systenf to capture these funds
and then they go out with their elite group of people who think
they are special. These sanme people have energy foruns where you
have to pay a lot of nobney to see them but the state’'s nobney
put them where they are. “The whole thing has just becone
perverse, at best.”

4:39: 44 PM

KATHERI NE KEI TH, Al aska Center for Energy and Power (ACEP), said
she works with coordinating wind diesel systens within the Wnd
Di esel Application Center, which was devel oped with partnerships
bet ween National Energy grants, the Alaska Energy Authority and
ACEP. She said energy is forenpbst in everybody's mnd, vyet
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Al aska that has the highest energy costs and sone of the nopst
conplex and difficult issues to deal with in the US., ranks 46'"
in research and devel opnent for renewable energy. W need to
invest in energy projects, policy and research.

AEA has no has nmandate or <capability to engage in energy
research, she stated. The question needs to be asked what kind
of research exists in the state. Wnd turbine verification could
be successfully deployed in Arctic environnents, energy storage
systens are needed for high penetration wi nd diesel systens, and
wast e heat recovery needs devel opnent. Uilities in rural Al aska
are really struggling to find proven technologies that are
beneficial to their communities without a high risk factor.

Kot zebue El ectric over has becone a |leader in energy innovation
to supplenment their diesel consunption over the |ast couple of
years using such ideas as land fill gasification, waste heat
recovery, waste heat power generation, and energy storage,
electric vehicles, and so on. Each of these technologies is
consi dered pre-comercial and not, therefore, eligible for state
funding. Yet each of these technologies offers great promse to
t hose communiti es.

Anot her exanple would be the Venadium readout slow battery
(VRB), which would help stabilize St. Paul Island’ s high
penetration wind systens. The VRB is sitting at UAS right now,
but there is no funding to analyze the data fromthat equi pnent.

M5. KEITH said with a 20-percent match the state could receive
funding from many sources. ACEP is already involved in prograns
to test new battery systens, waste heat recovery devices and
hydro- ki netic turbines, the goal being to insure manufacturer
clains are accurate and to insure that these systems wll
perform in Al aska. After the Chena Hot Spring Geothermal plant
was installed a lot of attention was paid to this type of
technol ogy. This energing technology fund wll allow projects
like this to be proven in Al aska for Al askan communiti es.

She said there is a sense of urgency in considering avail able
federal funds. She said SB 150 should be considered a sister
program to HB 152. Efforts in enmerging technology will ensure
greater success wth existing and future HB 152 projects.
Lastly, she said other research prograns exist in the Lower 48,
but they are not appropriate for Al aska s unique conditions.

4:44:41 PM
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D. DOUGAS JOHNSON, Director, Al aska Projects, QOcean Renewabl e
Power, said they are currently working on two projects in
Al aska, one an ocean energy project and the other a river energy
project. He said his conpany wouldn’'t be where it is today had
it not received funds from simlar agencies in the states of
Mai ne and Massachusetts. This fund is sonething Al aska needs
now. Alaska is one of the few places in the world that has a
full suite of renewables available. To be able to fully utilize
that suite of renewables, the technologies to do have to better
understood. This is an opportunity for Alaska to be a leader in
this area. The one-to-four ratio for every dollar the state puts
in makes the federal stimulus funding is a good deal for Al aska.

4:47:31 PM

KATE TROLL, Executive Director, Alaska Conservation Alliance
(ACA), supported SB 150 for many of the reason already stated

She said that the clean energy business is |ooked at as a $55
billion/year industry — one of the few bright spots in today’'s
sl unmpi ng econony. This figure is projected to quadruple by 2015.
She added that setting up this fund positions Al aska to |everage
a lot of not just federal funds, but a lot of private investnent
in energy.

CO CHAI R W ELECHOWSKI cl osed public testinony and held SB 150 in
conmittee.

4:51: 06 PM
CO CHAI R W ELECHOWSKI adj ourned the neeting at 4:51.
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