ALASKA STATE LEG SLATURE
SENATE RESOURCES STANDI NG COW TTEE
March 27, 2009
3:42 p. m

VEMBERS PRESENT

Senator Lesil MQuire, Co-Chair
Senator Bill Wel echowski, Co-Chair
Senator Charlie Huggins, Vice Chair
Senator Hollis French

Senator Gary Stevens

VEMBERS ABSENT

Senator Bert Stednman
Senat or Thomas WAgoner

COWM TTEE CALENDAR

SENATE JO NT RESOLUTI ON NO. 13

Uging the United States Senate to ratify the United Nations

Convention on the Law of the Sea (the Law of the Sea Treaty).
SCHEDULED BUT NOT HEARD

SENATE BI LL NO. 54
"An Act meking sales of and offers to sell <certain energy
resources by a refiner at prices that are exorbitant or
excessive an unlawful act or practice under the Al aska Unfair
Trade Practices and Consuner Protection Act."”

MOVED CSSB 54( RES) OQUT OF COW TTEE

SENATE JO NT RESCLUTI ON NO. 16

Expressing support for environnentally sound and culturally
sensitive devel opnent of the oil and gas resources in federal
waters offshore of Alaska's coast as a nmeans to ensure energy
i ndependence, security for the nation, and jobs for Al askans;
and urging the United States Congress to provide a neans for
consistently sharing with all coastal energy-producing states,
on an ongoing basis, revenue g¢enerated from oil and gas
devel opnment on the outer continental shelf, to ensure that those
states devel op, support, and naintain necessary infrastructure
and preserve environnmental integrity.

MOVED CSSJR 16( RES) OUT OF COW TTEE

CS FOR HOUSE CONCURRENT RESCLUTION NO. 2(RES) am
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Requesting the governor to provide energy security for all
Al askans first by pursuing devel opnent of a natural gas bullet
pipeline from the North Slope to the Cook Inlet region; and
requesting the governor to identify and negotiate where
appropriate with one or nore persons capable of producing
natural gas from the Qubik area, and other areas on the North
Slope if necessary, in sufficient quantities to support the
energy needs of Al askans and a bull et pipeline project.
MOVED SCS CSHCR 2(RES) OQUT OF COW TTEE

HOUSE CONCURRENT RESOLUTI ON NO. 3 am
Requesting the governor to provide energy security for all
Al askans by taking and encouraging all action that woul d support
a natural gas bullet pipeline fromthe North Slope to the Cook
Inlet region, including initiating any necessary negotiations to
reopen the Agrium plant in Kenai.

HEARD AND HELD

HOUSE CONCURRENT RESOLUTI ON NO. 4 am

Requesting the governor to provide energy security for Al askans
by taking and encouraging all appropriate action to support
devel opment of a natural gas bullet pipeline from the North
Slope to the Cook Inlet region including advocating an increase
in the amount of natural gas that may be exported under
authority granted by the United States Departnent of Energy.

HEARD AND HELD

HOUSE JO NT RESOLUTION NO. 5
Proposi ng amendnents to the Constitution of the State of Al aska
relating to the budget reserve fund, and to appropriations to
and transfers from the fund; and dedicating a portion of the
pet rol eum production tax to the fund.

HEARD AND HELD

SENATE BILL NO 71
"An Act relating to alternative energy systens for public
wor ks. "

MOVED CSSB 71(RES) OUT OF COW TTEE

SENATE BI LL NO. 108

"An Act creating the Stanpede State Recreation Area."”
HEARD AND HELD

PREVI QUS COW TTEE ACTI ON

BILL: SB 54
SHORT TI TLE: PRI CE GOUGQ NG | NVOLVI NG ENERGY RESCOURCES
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SPONSCR(s) : SENATOR(s) W ELECHOWSKI, ELLI'S, FRENCH

01/ 21/ 09 (S) PREFI LE RELEASED 1/ 16/ 09

01/ 21/ 09 (S) READ THE FIRST TIME - REFERRALS
01/ 21/ 09 (S) ENE, RES, JUD

02/ 12/ 09 (S) ENE AT 11:00 AM BUTROVI CH 205
02/ 12/ 09 (S) Heard & Hel d

02/ 12/ 09 (S) M NUTE( ENE)

03/ 13/ 09 (S) ENE AT 11:00 AM BUTROVI CH 205
03/ 13/ 09 (S) Moved CSSB 54(ENE) Qut of Committee
03/ 13/ 09 (S) M NUTE( ENE)

03/ 16/ 09 (S) ENE RPT CS 1DP 3NR SAME TI TLE
03/ 16/ 09 (S) DP: W ELECHOWSKI

03/ 16/ 09 (S) NR. MOGUI RE, KOOKESH, STEDMAN
03/ 16/ 09 (S) FI N REFERRAL ADDED

03/ 18/ 09 (S) RES AT 3:30 PM BUTROVI CH 205
03/ 18/ 09 (S) Heard & Hel d

03/ 18/ 09 (S) M NUTE( RES)

03/ 27/ 09 (S) RES AT 3:30 PM BUTROVI CH 205
BILL: SJR 16

SHORT TITLE. OFFSHORE O L & GAS REVENUE
SPONSOR(s): SENATOR(s) W ELECHOWSKI

03/ 20/ 09 (S) READ THE FI RST TIME - REFERRALS
03/ 20/ 09 (S) RES

03/ 25/ 09 (S) RES AT 3:30 PM BUTROVI CH 205
03/ 25/ 09 (S) Heard & Hel d

03/ 25/ 09 (S) M NUTE( RES)

03/ 27/ 09 (S) RES AT 3:30 PM BUTROVI CH 205
BILL: HCR 2

SHORT TI TLE: | N- STATE GAS PI PELI NE
SPONSOR(s): REPRESENTATI VE(s) RANMRAS

01/ 21/ 09 (H READ THE FI RST TIME - REFERRALS

01/ 21/ 09 (H) ENE, RES

02/ 03/ 09 (H) ENE AT 3: 00 PM BARNES 124

02/ 03/ 09 (H) Moved Qut of Committee

02/ 03/ 09 (H) M NUTE( ENE)

02/ 04/ 09 (H) DP: RAMRAS, PETERSEN, DAHLSTROM TUCK,
EDGVON, M LLETT

02/ 04/ 09 (H) NR.  JOHANSEN

02/ 04/ 09 (H ENE RPT 6DP 1NR

02/ 04/ 09 (H RES AT 1: 00 PM BARNES 124

02/ 04/ 09 (H) Moved CSHCR 2(RES) Qut of Committee

02/ 04/ 09 (H M NUTE( RES)
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02/ 06/ 09 (H) RES RPT CS(RES) NT 4DP 1NR 2AM

02/ 06/ 09 (H) AM  TUCK, KAWASAKI

02/ 06/ 09 (H) DP: OLSON, GUTTENBERG, JOHNSON, NEUMVAN
02/ 06/ 09 (H) NR: W LSON

02/ 09/ 09 (H VERSI ON:  CSHCR 2( RES) AM

02/ 09/ 09 (H) TRANSM TTED TO (S)

02/ 11/ 09 (S READ THE FI RST TI ME - REFERRALS

02/ 11/ 09 (S) ENE, RES

02/ 19/ 09 (S FI N REFERRAL ADDED AFTER RES

02/ 27/ 09 (S ENE AT 11: 00 AM BELTZ 211

02/ 27/ 09 (S) Moved CSHCR 2(RES) am Qut of Committee
02/ 27/ 09 (S M NUTE( ENE)

03/ 02/ 09 (S ENE RPT 1DP 2NR

03/ 02/ 09 (S DP: MCGUI RE

03/ 02/ 09 (S NR: W ELECHOWSKI , STEDVAN

03/ 20/ 09 (S RES AT 3: 30 PM BUTROVI CH 205

03/ 20/ 09 (S | N- STATE GAS PI PELI NE

03/ 27/ 09 (S RES AT 3: 30 PM BUTROVI CH 205

BILL: HCR 3
SHORT TITLE: | N-STATE GAS PI PELI NE
SPONSOR('s): REPRESENTATI VE(s) RAMRAS

01/ 21/ 09 (H READ THE FI RST TI ME - REFERRALS

01/ 21/ 09 (H) ENE, RES

02/ 03/ 09 (H ENE AT 3: 00 PM BARNES 124

02/ 03/ 09 (H Moved Qut of Conmittee

02/ 03/ 09 (H) M NUTE( ENE)

02/ 04/ 09 (H DP: PETERSEN, DAHLSTROM RAMRAS, TUCK,
EDGVON, M LLETT

02/ 04/ 09 (H) NR: JOHANSEN

02/ 04/ 09 (H ENE RPT 6DP 1NR

02/ 04/ 09 (H RES AT 1: 00 PM BARNES 124

02/ 04/ 09 (H) Moved Qut of Conmttee

02/ 04/ 09 (H M NUTE( RES)

02/ 06/ 09 (H RES RPT 4DP 1NR 1AM

02/ 06/ 09 (H AM  KAWASAKI

02/ 06/ 09 (H DP: OLSON, TUCK, JOHNSON, NEUMVAN

02/ 06/ 09 (H) NR: W LSON

02/ 09/ 09 (H VERSI ON: HCR 3 AM

02/ 09/ 09 (H TRANSM TTED TO (S)

02/ 11/ 09 (S READ THE FI RST Tl ME - REFERRALS

02/ 11/ 09 (S) ENE, RES

02/ 19/ 09 (S FI' N REFERRAL ADDED

02/ 27/ 09 (S ENE AT 11:00 AM BELTZ 211

02/ 27/ 09 (S Moved HCR 3 am Qut of Committee

02/ 27/ 09 (S) M NUTE( ENE)
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03/ 02/ 09 (S) ENE RPT 1DP 2NR

03/ 02/ 09 (S) DP: MCGUI RE

03/ 02/ 09 (S) NR: W ELECHOWBKI , STEDMAN
03/ 20/ 09 (S) RES AT 3:30 PM BUTROVI CH 205
03/ 20/ 09 (S) | N- STATE GAS PI PELI NE

03/ 27/ 09 (S) RES AT 3:30 PM BUTROVI CH 205
BILL: HCR 4

SHORT TI TLE: | N- STATE GAS PI PELI NE

SPONSOR(s): REPRESENTATI VE(s) RAMRAS

01/ 21/ 09 (H READ THE FI RST TI ME - REFERRALS

01/ 21/ 09 (H ENE, RES

02/ 03/ 09 (H) ENE AT 3: 00 PM BARNES 124

02/ 03/ 09 (H Moved Qut of Conmittee

02/ 03/ 09 (H M NUTE( ENE)

02/ 04/ 09 (H) NR: JOHANSEN

02/ 04/ 09 (H ENE RPT 6DP 1NR

02/ 04/ 09 (H DP: TUCK, DAHLSTROM PETERSEN, RAMRAS,
M LLETT, EDGVON

02/ 04/ 09 (H RES AT 1: 00 PM BARNES 124

02/ 04/ 09 (H Moved Qut of Conmittee

02/ 04/ 09 (H M NUTE( RES)

02/ 06/ 09 (H DP: TUCK, JOHNSON, NEUVAN

02/ 06/ 09 (H AM  KAWASAKI

02/ 06/ 09 (H RES RPT 3DP 2NR 1AM

02/ 06/ 09 (H NR: OLSON, W LSON

02/ 09/ 09 (H TRANSM TTED TO (S)

02/ 09/ 09 (H VERSI ON: HCR 4 AM

02/ 11/ 09 (S) ENE, RES

02/ 11/ 09 (S READ THE FI RST Tl ME - REFERRALS

02/ 19/ 09 (S) FI' N REFERRAL ADDED

02/ 27/ 09 (S ENE AT 11: 00 AM BELTZ 211

02/ 27/ 09 (S Moved HCR 4 am Qut of Committee

02/ 27/ 09 (S) M NUTE( ENE)

03/ 02/ 09 (S ENE RPT 1DP 2NR

03/ 02/ 09 (S) DP: MCGUI RE

03/ 02/ 09 (S) NR W ELECHOWSKI , STEDVAN

03/ 20/ 09 (S) RES AT 3: 30 PM BUTROVI CH 205

03/ 20/ 09 (S) | N- STATE GAS PI PELI NE

03/ 27/ 09 (S) RES AT 3: 30 PM BUTROVI CH 205

BILL: HCR 5

SHORT TI TLE: | N- STATE GAS PI PELI NE
SPONSOR(s): REPRESENTATI VE(s) RANMRAS

01/ 21/ 09 (H READ THE FI RST Tl ME - REFERRALS
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01/21/09
02/ 03/ 09
02/ 03/09
02/ 03/ 09
02/ 04/ 09

02/ 04/ 09
02/ 04/ 09
02/ 04/ 09
02/ 04/ 09
02/ 04/ 09
02/ 06/ 09
02/ 06/ 09
02/ 06/ 09
02/ 06/ 09
02/ 09/ 09
02/ 09/ 09
02/ 11/ 09
02/ 11/ 09
02/ 19/ 09
02/ 27/ 09
02/ 27/ 09
02/ 27/ 09
03/ 02/ 09
03/ 02/ 09
03/ 02/ 09
03/ 20/ 09
03/ 20/ 09
03/ 27/ 09

BILL: SB 71

NN AN NN

QLULVIZIIIIIIIIIZE T2
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(S)
(S)
(S)
(S)
(S)

ENE, RES

ENE AT 3: 00 PM BARNES 124
Moved Qut of Committee

M NUTE( ENE)

DP:  TUCK, PETERSEN, DAHLSTROM RAMRAS,

M LLETT, EDGVON

NR:  JOHANSEN

ENE RPT 6DP 1NR

RES AT 1: 00 PM BARNES 124

Moved Qut of Conmittee

M NUTE( RES)

RES RPT 4DP 1NR 1AM

AM  KAWASAKI

DP: OLSON, TUCK, JOHNSON, NEUMAN
NR: W LSON

VERSION: HCR 5 AM

TRANSM TTED TO (S)

READ THE FI RST Tl ME - REFERRALS
ENE, RES

FI N REFERRAL ADDED

ENE AT 11:00 AM BELTZ 211

Moved HCR 5 am Qut of Conmttee
M NUTE( ENE)

ENE RPT 1DP 2NR

DP: MCGUI RE

NR: W ELECHOWBKI , STEDVAN

RES AT 3:30 PM BUTROVI CH 205

| N- STATE GAS PI PELI NE

RES AT 3:30 PM BUTROVI CH 205

SHORT TI TLE: ALTERNATI VE ENERGY FOR PUBLI C WORKS

SPONSOR( S)

01/ 21/ 09
01/ 21/ 09
03/ 13/09
03/ 13/09
03/ 13/ 09
03/ 16/ 09
03/ 16/ 09
03/ 16/ 09
03/ 27/ 09

BILL: SB 108

(S)
(S)
(S)
(S)
(S)
(S)
(S)
(S)
(S)

SENATOR(s) THERRI AULT

READ THE FI RST Tl ME - REFERRALS
ENE, RES, FIN

ENE AT 11: 00 AM BUTROVI CH 205
Moved SB 71 CQut of Committee
M NUTE( ENE)

ENE RPT 2DP 1AM

DP: MCGU RE, KOOKESH

AM W ELECHOWSK

RES AT 3:30 PM BUTROVI CH 205

SHORT TI TLE: STAMPEDE STATE RECREATI ON AREA

SPONSOR( s)

SENATE RES COW TTEE
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02/ 17/ 09 (S) READ THE FI RST Tl ME - REFERRALS

02/ 17/ 09 (S) RES, FIN

03/ 20/ 09 (S) RES AT 3:30 PM BUTROVI CH 205
03/ 20/ 09 (S) | N- STATE GAS Pl PELI NE

03/ 27/ 09 (S) RES AT 3:30 PM BUTROVI CH 205

W TNESS REG STER

M CHELLE SYDEMAN, St aff
to Senator W el echowski
Al aska Capitol Building
Juneau, AK
PCSI TI ON STATEMENT:  Expl ai ned changes nade to SJR 16.

REPRESENTATI VE JAY RAMRAS

Al aska State Legislature

Juneau, AK

PCOSI TI ON STATEMENT:  Sponsor of HCR 2, HCR 3, HCR 4, and HCR 5.

PAUL KENDALL, representing hinself
POSI TI ON STATEMENT: Commented on HCR 2 and SB 71

DAVI D STANCLI FF, Staff
to Senator Therriault
Al aska Capitol Building
Juneau, AK
PCOSI TI ON STATEMENT: I ntroduced SB 71 on behal f of the sponsor.

JOEL St AUBI N, Engi neer/Architect
Department of Transportation and Public Facilities (DOTPF) said
POSI TI ON STATEMENT: WAs avail able to answer questions on SB 71

SENATOR JOE THOVAS

Al aska State Legislature

Juneau, AK

PCSI TI ON STATEMENT:  Sponsor of SB 108.

JOE HARDENBROCOK, St aff
to Senator Joe Thonms
Al aska Capitol Building
PCSI TI ON STATEMENT: Provided information related to SB 108.

DAVE TALI RI CO, Mayor

Denal i Borough

Heal y, AK

POSI TI ON STATEMENT: Testified in support of SB 108.
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SUSAN BRAWN, representing herself
Denal i Borough
PCSI TI ON STATEMENT: Testified in support of SB 108.

BROOKS LUDW G, Superi nt endent

Nort hern Area

Di vision of Parks & Qutdoor Recreation

Department of Natural Resources (DNR)

Fai r banks, AK

POSI TI ON STATEMENT: Testified in support of SB 108.

STEWART CUBLEY, representing hinself
Denal i Borough
PCSI TI ON STATEMENT: Testified in support of SB 108.

JULI A POTTER, representing herself
Denal i Borough
POSI TI ON STATEMENT: Testified in support of SB 108.

HANNAH RAGLAND, representing herself
Denal i Borough
PCSI TI ON STATEMENT: Testified in support of SB 108.

CHARLI E LOEB, representing hinself
PCSI TI ON STATEMENT: Testified in support of SB 108.

MARY SI ROKI, Legislative Liaison

Departnment of Transportation and Public Facilities (DOTPF),
Juneau, AK

PCSI TI ON STATEMENT: Testified that DOTPF has anendi ng | anguage
to SB 108 to provide a transportation and wutility corridor
t hrough the proposed recreation area.

JAMES KI NG Director

Di vi sion of Parks and Qutdoor Recreation

Depart ment of Natural Resources (DNR)

Anchor age, AK

PCSI TI ON STATEMENT: Testified that SB 108 does not preclude a
road in the proposed state recreation area in the future.

ACTI ON NARRATI VE
3:42:18 PM

CO CHAIR BILL WELECHOABKI called the Senate Resources Standing
Commttee neeting to order at 3:42 p.m Senators French,
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St evens, Huggins, MQ@iire, and Wel echowski were present at the
call to order.

SB 54- PRI CE GOUG NG | NVOLVI NG ENERGY RESOURCES

3:42: 54 PM
CO CHAI R W ELECHOWSKI announced the consideration of SB 54. He
noted that the bill was heard previously and has two nore

commttees of referral.

SENATOR FRENCH noved to adopt the woirk draft conmttee
substitute (CS) to SB 54, |abeled 26-LS0209\T, as the working
docunent. There being no objection, version T was before the
comm ttee.

SENATOR HUGGE NS observed that there have been nmultiple
nodi fications to the bill and a subsequent commttee m ght nake
nore. For exanple, on page 2, line 25, it mght be appropriate
to address anortization of exorbitant and excessive prices. The
other topic to look at is whether to place a cap on the civi
penalty on page 2, line 9, instead of the current "10 tinmes the
econonm ¢ benefit" penalty. He is concerned that refineries m ght
deci de that the best choice is to shut down.

3:44:52 PM

CHAIR WELECHOMNBKI said the sole intent of the bill is to get
sonme relief for Alaska consunmers. He agrees with the suggestion
about anortization; there is no intent to penalize a refiner who
charges a higher price for a period of time to nmake up for
previous lower prices. In future commttees he would be willing
to entertain suggestions about a cap.

3:45:59 PM

SENATOR FRENCH noved to report CS to SB 54 from comnmttee wth
i ndi vi dual recomrendations and attached fiscal note(s). There
bei ng no objection, CSSB 54(RES) noved from the Senate Resources
St andi ng Comm ttee.

SJR 16- OFFSHORE O L & GAS REVENUE

3:46: 51 PM

CHAI R W ELECHOWBKI announced the consideration of SJR 16. He
asked Ms. Sydeman to explain the changes in the proposed
committee substitute.

M CHELLE SYDEMAN, Staff, to Senator Wel echowski, Al aska State

Legislature explained that the first change is to delete the
phrase "environnentally sound and culturally sensitive" and
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insert the word "responsible” in three places: page 1, line 1;

page 1, line 14; and page 2, line 30. The second change is to
delete the word "production"” and insert the phrase "l ease sal es”
on page 2, line 26, to clarify that |ease sales have generated
mllions of dollars in revenue.

3:48: 37 PM

SENATOR HUGGE NS noved to adopt CS to SJR 16, |abeled 26-
LSO0753\'S, as the working docunent. There being no objection,
version S was before the commttee.

COCHAIR MCGQUI RE nobved to report CS to SJR 16 from conmittee
with individual recomendations and attached fiscal note(s).
There being no objection, CSSJR 16(RES) noved from the Senate
Resources Standing Comm ttee.

HCR 2-1 N- STATE GAS Pl PELI NE
HCR 3-1 N-STATE GAS PI PELI NE
HCR 4-1 N-STATE GAS PI PELI NE
HCR 5-1 N- STATE GAS Pl PELI NE

3:49:39 PM

CHAI R W ELECHOWSKI announced the consideration of HCR 2, HCR 3,
HCR 4, and HCR 5. He thanked the sponsor for working with his
office and Senator MQ@ire's office on the |language and to
consolidate the four resolutions into one.

REPRESENTATI VE JAY RAMRAS, Al aska State Legislature, said the
Senate commttee substitute (CS) [to HCR 2] contains |anguage
that articulates how to go about building an instate gas
pi pel i ne.

SENATOR HUGGE NS asked if the CS represents the original intent
of the four concurrent resol utions.

REPRESENTATI VE RAVRAS replied the Senate CS has a little nore
econony of |anguage than he mght care for, but he is reasonably
satisfied.

3:52: 36 PM

CHAI R W ELECHOWSKI said there wasn't any intention to change any
intent. Consolidating the resolutions nade |ogistical sense in
the interest of noving the concept forward.

REPRESENTATI VE RAMRAS said he doesn't want to dilute the

expression to the executive branch to nake every effort to nove
this along as expediently as possible. He applauds hiring Harry
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Noah as coordinator of an instate gas pipeline and appreciates

that the first thing he will do is to determne if an instate
line is superior to further exploration of Cook Inlet. To that
end, a notable change is on page 4, line 17, where the date is

changed from Novenber 2010 to June 2011. This is the date by
which M. Noah wants this finished. The Senate CS dilutes the
explicit instructions to the executive branch, but he is
satisfied with the conpronmise. This wll create an attainable
| egacy for the governor.

3:55:28 PM

SENATOR FRENCH ref erenced the whereas clause on page 3, line 16,
and asked who is asserting that "the collective demand for
natural gas in the Interior and Southcentral is anticipated to
expand from 200,000,000 cubic feet a day to approximtely
700, 000, 000 cubic feet a day during the period 2010 to 2025."

REPRESENTATI VE RAMRAS replied that came from an Enstar
presentation to the House Resources Comm ttee.

SENATOR FRENCH referenced the further resolved cl ause on page 4,
line 5 which talks about volunme in terns of cubic feet per year
and asked what that roughly translates to per day.

3:56:41 PM

REPRESENTATI VE RAMRAS replied a 500 ncf per day line translates
to about 180 bcf per year. The residential and |ight comrercial
use in the Railbelt would be about 60 bcf per year, Agrium is
anticipated to be about 60 bcf per year if it comes back on
line, and potential expansion from the USDS woul d be another 60
bcf per year. That would fill the line and provide the | owest
tariff for the users.

SENATOR FRENCH asked if that was the inpetus for selecting 500
ncf per day usage froman instate bullet |ine.

REPRESENTATI VE RAMRAS sai d yes.

SENATOR FRENCH observed that the new June 1, 2011 date for
taking action bridges from one adnministration to the next. He
asked the thought process for that selection.

3:58: 08 PM

REPRESENTATI VE RAMRAS said he struggled with that policy issue.
The House nmmintained that a Novenber 2010 date was critical
because of the election cycle and the open season for Denali and
TransCanada, but June 1 2011 is the date Harry Noah spoke of.
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The change was an accommodation to M. Noah, but Novenber 1,
2010 is probably nore relevant. | would be open to an anmendnent
changi ng the date back to Novenber 1, 2010, he said.

SENATOR FRENCH said he'd |eave that suggestion in the hands of
the chair. He asked if the admnistration has provided further
i nput regarding howit will respond to this request.

REPRESENTATI VE RAMRAS replied he appreciates that it is easier
to nove one consolidated resolution through the Legislature, but
a benefit of the four distinct resolutions is that they offered
an increnental and explicit point of view to the executive
branch for building an instate gas pipeline.

4:01:11 PM

CO- CHAIR MCGQUI RE observed that to up the tineline by nine nonths
m ght set the admnistration up for failure. This is the nost
important thing we can do for Alaskans and these instructions
provide direction and continuity if there is a new governor, she
sai d. Should the commttee desire, there could be an
acconpanying letter to echo the Senate support and the
increnental and instructive nethodology that Representative
Ranr as envi si oned, she added.

CO CHAIR WELECHOWSKI said he'd be happy to work with her on
t hat .

SENATOR HUGE NS said the topic of instate gas generates |lots of
interest, but it's tricky. The fact that Harry Noah is working
on this is good because people think he can nmake it happen. The
essence of the discussion today is that the economcs of the
bullet line project have to work. \Wat is nore, we'll get a good
| ook at Cook Inlet.

4:05: 17 PM

SENATOR HUGAE NS said he heard .5 bcf nentioned, but he's certain
that Alaskans will say to nove as nmuch gas as it takes to nake
the pipeline work because all they want s gas that's

econom cal. For that reason he doesn't feel constrained by that
nunber, regardless of what AG A says. Another thing to keep in
mnd is that M. Noah is also working on statew de distribution,
not just gas for those who live in the Railbelt. Then there are
the wild cards including gas to liquids and a place for the
petrochem cal industry along the railbelt. Finally, he agrees
that it is inportant that this vision extends beyond the current
governor. This is meaningful to all Al askans, he said.
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REPRESENTATI VE RAMRAS said what is not included in this
resolution is any nention of the trenmendous capability for smal
ships to nove large quantities of LNG to small comunities in
Sout heast, Kodiak and Dillingham Doug Ward [of Al aska Ship and
Dry Dock in Ketchikan] wll be making a presentation here next
week about the potential for using small ships to deliver LNG to
gasify clusters of industrial users in these small comunities,
he sai d.

PAUL KENDALL, representing hinself, said he and the people who
think Iike he does don't want to be subjugated to natural gas
and they don't want to pay for it. They want equal funding to
devel op Cook Inlet, Knik Arm and Turnigan into a worl d-renowned
research site for renewabl e enerqgy.

4:14:53 PM

CO CHAIR MCGQU RE noved to adopt the Senate conmttee substitute
(CS) for HCR 2. There being no objection, version T was before
the comm tt ee.

CO- CHAIR MCGU RE noved to report the Senate CS for CSHCR 2 from
commttee with individual recomendations and attached fiscal
note(s). There being no objection, SCS CSHCR 2(RES) noved from
t he Senate Resources Standing Conmittee.

SB  71- ALTERNATI VE ENERGY FOR PUBLI C WORKS

4:15: 52 PM
CHAI R W ELECHOWBKI announced t he consideration of SB 71

DAVI D STANCLIFF, Staff, to Senator Therriault, Al aska State
Legislature, said SB 71 is an attenpt to prepare for alternative
energy systenms in public facilities. For exanple, the school in
Tok is about to become the first school to derive its heat from
wood bi omass. The bill does not bind designers to any particul ar
course of action, but it recomends that they consider
alternative resources and incorporate themin the design if they
are avail abl e.

4:18:41 PM
MR. STANCLIFF said that the Departnent of Transportation and
Public Facilities (DOTPF) asked the sponsor to add two words. On

page one, line 15, after "fire system to" insert the words
"purchase, install,”. Senator Therriault concurs wth that
assessnent .
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MR. STANCLIFF noted that the bill nakes it clear that an
alternative energy systemis one that is non-fossil fuel fired
so it's not necessary to include the phrase "renewabl e energy"
inthe bill.

CHAI R W ELECHOWSKI asked where that definition comes from
MR. STANCLIFF replied it canme from|legislative |egal

JOEL St AUBIN, Engineer/Architect, Departnent of Transportation
and Public Facilities (DOTPF) said he is available to answer
guesti ons.

4:20: 34 PM

PAUL KENDALL, representing hinself, said he is concerned about
the things that no one is addressing. Many of us feel that the
| ocal econonmy nmay collapse and that the outside my have
unexpect ed unknowns, he said. Therefore, we think that we should
nmove our noney into Cook Inlet to develop renewable electric
projects. He nentioned and offered suggestions regarding the
water body adjacent to (alena, channeling water, renot e
communities becomng all electric, photo technol ogy, generator
manuf actures, and electric vehicles. There's no reason that
within six years we couldn't be world leaders in renewable
energy, he said.

4:24:52 PM

COCHAIR MCQU RE noved to adopt the commttee substitute (CS)
for SB 71, |abeled 26-LS0343\E, as the working docunent. There
bei ng no objection, version E was before the conmttee.

COCHAIR MCGQUI RE noved to report CS for SB 71 from conmttee
with individual recomendations and attached fiscal note(s).
There being no objection, CSSB 71(RES) noved from the Senate
Resources Standing Comm ttee.

SB 108- STAMPEDE STATE RECREATI ON AREA

CO- CHAI R W ELECHOWBKI announced t he considerati on of SB 108.

SENATOR JOE THOVAS, Al aska State Legislature, sponsor of SB 108
read the follow ng

SB 108 will preserve the traditional uses of this area

by creating the Stanpede Recreation Area wthin the
stanpede corridor. Several years ago former Governor
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Mur kowski proposed to build a road through this area.
The planned road was vehenently opposed by borough
residents as well as the recreational and traditional
user groups who had an interest in keeping things the
way they are.

In an effort to preserve the area for use by residents
and visitors, the Denali Borough Assenbly passed a
resolution <calling on the Alaska Legislature to
designate the corridor as the Stanpede State
Recreation Area wth a strong enphasis on self
determi nation by the residents and users of the area.

Current use of the area includes off road and all
terrain vehicle use, watercraft use, snow nachining,
horseback riding, hiking, bicycling, dog sledding,
Cross country  skiing, ski j our neyi ng, canpi ng,
hunting, fishing, wldlife viewi ng, and photography.
Al these activities would be protected and preserved
under this proposed |egislation. Recreational users of
the area cone from the Denali Borough, Fairbanks,
Mat Su, and Anchorage. Tourist and adventurers travel
to the area from across the globe. The area supports
several tourism related businesses including several
| odges and road touring conpanies that rent all
terrain vehicles for wuse on the nore primtive
sections of the trail.

The bill is supported by the Denali Borough Assenbly,
the Denali Chanber of Comerce, the..nei ghborhood
associated with honmes | ocated al ong the Stanpede Road,
and the Denali Citizens Council. Additionally, ny
staff and | have hosted several constituent neetings
on the proposed legislation in Fairbanks and the
Denali Borough. By and l|arge, the proposed area is
supported by local residents and trail users. The main
i npetus behind the legislation is to protect the area
for continued traditional use.

4:28:30 PM
SENATOR FRENCH noted that the area is quite |arge.

JOE HARDENBROCK, Staff, to Senator Joe Thonas, said the proposed

recreation area is roughly ten mles north to south and 35-40
mles east to west.
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MR. HARDENBROOK noted that there is a draft comrittee substitute
(CS) that makes a technical correction. The original bil
incorrectly included reference to Sec. 41.21.407 and the draft
CS corrects the reference to Sec. 41.21. 405.

DAVE TALIRI CO Mayor, Denali Borough, thanked Senator Thomas and
said that the borough assenbly supports SB 108. The area is
heavily used by | ocal and distant residents year round.

4:31:39 PM

SUSAN BRAWN, representing herself, said she owns land on the
Savage River in the proposed recreation area. She supports SB
108 because it will let people use the Iand as they have for the
past 30 years. The «constituent neetings showed there is
tremendous support for this from the comunity. People want
traditional uses to be recognized as inportant. That is why they
live in Al aska.

4:33: 05 PM

BROOKS LUDW G, Superintendent, Northern Area, D vision of Parks
& Qutdoor Recreation, Departnent of Natural Resources (DNR)
Fai r banks, said he's been involved in a grassroots effort. There
is a lot of public support for the area and traditional uses. He
is commtted to involving locals in the public process so that
the recreation area neets their demands.

STEWART CUBLEY, |andowner, said he is a potential inholder
within the proposed recreation area. He supports SB 108 as an

inmportant step in preserving traditional uses. In his 30-year
residency he has traveled the area by dog team skis, snow
machi ne, and helicopter. It is best for the land and the

i nhabitants to pass this bill.

4:35: 05 PM

JULIA POTTER, representing herself, said she is a resident of
the Denali Borough. She volunteers in the comunity and is
enployed by the Denali Citizens Council. As a resident, she
wants her way of life protected. Part of that is having access

the Stanpede area for recreation. She uses the area for a wde
variety of recreational activities and she knows that SB 108
will support those traditional uses. She noted that the Denali
Chanmber of Commerce also supports the legislation. Several
menbers own tourism services and it's well known that the Denal

Borough depends on tourism Creating the Stanpede State
Recreation Area will allow visitors to experience the Al aska way
of life while supporting the econony of the borough. The Parks
H ghway Comunity Partnership recognizes the inportance of
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creating the proposed recreation area. It wll stimulate the
| ocal econony. The Denali Citizens Council initiated an online
petition asking menbers and |ocal citizens to show support for
SB 108. To date they have received 110 si gnatures.

4:38: 09 PM

HANNAH RAGLAND, representing herself, said she supports SB 108.
She owns 13 dogs and regularly uses the proposed recreation area
both with her dogs and wthout on a year round basis. The
overwhel mng sentinent in the neighborhood is to see the area
unchanged, which mnmeans that the land needs to be nmanaged
responsi bly. She asked that the state consider including Eight
Mle Lake in future legislation. It is a main access point and
woul d make managenent easier for the state. She would like to
see the state manage use in the area and she would also |ike the
community to be involved in the process.

4:41:11 PM

CHARLIE LCEB, representing hinself, said he owns property
adj acent to the proposed recreation area and he uses the area
for a wde variety of activities. He is extrenely supportive of
the legislation because it will protect existing uses. Interest
in the area is growing and nmanagenent is needed. A recreationa
area designation wll provide the opportunity to develop a
managenent plan that wll accommobdate this increased use. The
area has the potential to be a real asset to the state because
of its proximty to Denali National Park and the scenic byway,
but it will only be realized with good managenent. He encouraged
the conmmittee to anend the bill to including the Eight Mle Lake
area because it is the gateway to the recreation area. He
reiterated his support for SB 108.

4. 45: 20 PM

MARY SIRCKI, Legislative Liaison, Departnent of Transportation
and Public Facilities (DOTPF), Juneau, said the admnistration
believes it is in the best interest of the state to reserve a
transportation and utility ~corridor through the proposed

recreation area. In 1998 the Legislature passed |egislation
relating to rights-of-way for RS 2477 trails reserving, anong
ot her areas, the Stanpede Trail. Although there are no specific

plans for a road or utility now or in the near future, it nmakes
sense to reserve the option for future generations. Doing so
shoul d not inpact how the recreation area i s nanaged.

DOTPF issues permts for activities and rights-of-way as

standard practice and wll work with DNR to find the best
| ocations for facilities that may be constructed including:
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out houses, canpgrounds, benches, and pullouts. DOTPF would do
the sanme for a private entity upon request from DNR. [If in the
future a road is constructed, DOTPF  wi || avoid those
i mprovenents or it will nove them

M5. SIROKY said it's good to renenber that reservation of a
transportation and utility right-of-way does not elimnate
DOTPF' s responsibility to work with a comunity to determ ne
what is in the best interest of that community and nei ghboring
communities. DOTPF respects that some in the Denali Borough do
not want a Stanpede Road, and wants it understood that this is
not a backdoor attenpt to build a road.

4:48:10 PM
SENATOR FRENCH asked if SB 108 reserves a right-of-way through
t he proposed recreation area.

MS. SIROKlI said no.

COCHAIR MCGQUI RE asked if she has an anmendnent to acconplish
t hat goal .

M5. SIROKI said she has sonme |anguage requesting 500 feet on
either side of the center line of the RS 2477 trail. That wll
provide roomto put a road where it nakes npbst sense. “So we can
straighten out the trail where it nakes sense to straighten out
the trail or we can avoid wetlands or historic areas.” It
doesn’t nean 1,000 feet are needed once a road is constructed,
or should it be constructed.

4:49: 23 PM
SENATOR FRENCH said the last tinme the road idea canme up he
chal l enged the comm ssioner of DOIPF to look at it, “and we

did.” That experience showed him the deep opposition to that
idea from the comunity and the extraordinary costs the state
would incur if it decided to build a road. He said he doesn’'t
know how serious the committee is in granting the department a
1,000-foot w de easenent. He observed that it's not quite a
quarter of a mle, but it’s close.

CO CHAIR W ELECHOMSKI said it is probably enough for an 8-1ane
hi ghway.

SENATOR HUGEA NS said with traditional trails and rights-of-way,
it exists whether it is designated or not.

4:50: 47 PM
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M5. SIROKI said there is what's called the 4-F section in
federal legislation that requires DOTPF to achieve a very high
bar should federal dollars be used for any road. Wthout the
reservation of a right-of-way it would be very difficult to put
in aroad. It is inportant to realize that DOTPF is asking for a
reservation for planning purposes down the line. “W recognize
that currently there is no desire to put a road in, but we're
reserving it for the future and for utilities.. W don't know
that 30 or 40 years fromnow it won't nmake sense to nake a | oop
come through Denali Park.” That 1is certainly not part of
anyone's plan now, but DOTPF doesn’t want to preclude it.

SENATOR FRENCH said the suggestion that soneday there may be a
| oop is not outlandish. However, this has been a nost remarkable
hearing given the one-sided nature of the testinony. There are
many tourism people who focus on this part of the world, and he
expected to see diverse views with people asking not to |ock up
nore of Alaska. “lI didn't hear a single person ask for that.”
That speaks vol unes about what the comunity wants.

4:52:54 PM

M5. SIROKI said she believes that conmmunities did speak about
access, and DOTPF s proposal doesn’'t prohibit citizens from
having the traditional access they want.

CO CHAIR W ELECHOWBKI asked the sponsor to conment on the
adm ni stration's proposal.

SENATOR THOVAS said it is a rather wide right-of-way, and it has
been opposed. Over tinme there may be sone need for the right-of-
way, but this bill doesn't preclude that. He is willing to talk
to the adm nistration about its needs, but the public is not in
favor of what DOTPF is proposing.

SENATOR FRENCH suggested the sponsor ask legislative legal if
this bill will preclude a road forever nore.

MR. HARDENBROOK directed attention to a nap showi ng the Stanpede
Road and Trail and Eight MIle Lake, which is the extent of a
passable road by standard car. The Departnment of Natural
Resources (DNR) said the purpose of an established recreation
area is to maintain recreational access and use, as determ ned
by the conm ssioner. After the creation of the recreation area,
the comm ssioner of DNR woul d determ ne whether a road would fit
with the stated purpose of the designated area.

4:56: 50 PM
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JAMES KING, Director, Division of Parks and Qutdoor Recreation,
Department of Natural Resources (DNR) said M. Hardenbrook
explained it correctly. A state recreation area designation
doesn’t preclude a road; the inportant thing is that there would
be a planning process to conme up with a managenent plan. If the
comunity and Al askans and the park all said it would nmake sense
to build a loop road through the national park that cones out
t hrough the Stanpede Recreation Area it would be an allowable
use. If the road is for a recreational or a transportation
purpose, it can be allowed. SB 108 will not preclude that. Joe
HARDENBROOK was right in saying it is a decision that a
conmi ssioner can nake. The Division of Parks and Qutdoor
Recreation doesn’'t see a road as a necessarily bad thing, and it
could be a legitimate use if the public wants it.

4:58: 28 PM
CHAI R W ELECHOWSKI asked if he is saying that the state doesn’'t
need to reserve a right-of-way at this point.

MR. KING said, “Creating the recreation area does not preclude a
road in the future.”

SENATOR HUGA NS asked the difference between the proposed
St anpede area and Nancy Lake.

MR KING said it would be simlar, but the inportant thing is
that the managenent would be dictated by the managenent plan,
whi ch woul d be developed with a public process. Through that it
is very likely that notorized and nonnotorized use will be very
| egitimate and can coexist in the area.

5:00: 18 PM

SENATOR HUGE NS said that at Nancy Lake there has been debate
about accessibility and now the state is re-examning the wdth
of the corridor. It appears to be a lot nore conplicated than
what M. King indicated, he said.

MR. KING said the issues are nore conplicated for Nancy Lake

That managenent plan was created al nost 20 years ago, and nost
of the |akes were accessed by people who had fl oatplanes. A new
generation of wusers has noved into those cabins, and there's
been nore demand to access them by snownobiles and four-
wheel ers. “W’'re trying to find that balance.” Right now about
half of the users still want plane access only, and the other
half want to see that changed. That is why the state is re-
openi ng the managenent plan, “and we’'re going out to the public”
and asking what they want for managenent in the area. \Wenever a
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| ot of people have a lot of ownership in an area, nanagenent
decisions takes a fair amount of work to find a bal ance between
user groups.

SENATOR HUGA NS asked if it would strike a balance to adopt the
corridor for the Stanpede with a “qualifier” that it would take
| egi sl ative approval to develop it.

5:02: 44 PM

MR. KING said he doesn't see his division having a lot of
opposition to a road if that’s what everybody wants. “If you
feel that’s inportant to nake it so that the Legislature has to
approve that in the future, then that would nake sense. | guess

my opinion would be, at this point, the DNR and the DOTPF shoul d
be given that authority to go through that planning process and
figure out what the public wants and what the demands are.” It’'s
a road to nowhere unless the National Park Service agrees to a
road through the national park. There is a lot of public
pl anning that would have to happen before any road would be
built, unless the managenent plan shows the public wants the
existing road to be pushed into the recreation area further for
recreational access. That’'s a very doable thing that probably
woul dn’t take as big a process because it doesn't involve the
surroundi ng national park

CO-CHAIR W ELECHOMSKI announced he would hold SB 108 in
commi ttee.

5:04:16 PM

There being nothing further to cone before the commttee, Co-
Chair Welechowski adjourned the Senate Resources Standing
Commttee at 5:04 p. m
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