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COCHAIR LESIL MCGQU RE called the Senate Resources Standing
Commttee neeting to order at 3:38 p.m Present at the call to
order were Senators French, Welechowski, Wagoner, Huggins,
St edman, Stevens and McCuire.

Overview. Alaska's Ol and Gas Tax Regi ne

3:38:56 PM

COWM SSI ONER PAT GALVIN, Departnment of Revenue (DOR), presented
the Gas Production Tax Overview. He said he would focus on gas
issues from large bodies of gas like that on the North Slope
(ANS) and how the production tax relates to construction of the
pi pel i ne.

3:39: 01 PM

COM SSIONER GALVIN said the purpose of the overview is to
denonstrate the legitimcy of the existing gas fiscal system It
is crafted to protect state revenues and to incentivize ANS gas
commercialization by providing stability for the state and all
the gas producers so they can have the confidence to nove
forward. In addition to providing that overview, he wanted to
talk about how this discussion will be ongoing as they nove
towards the open seasons associated with the | arge gas pipeline.

3:44: 09 PM

SENATOR STEDVAN said it appears they have agreed to disagree on
the gas tax as it sits today. The PPT, which the |egislature
adopted wunder the previous admnistration, noved the gas
equation out of the oil tax; ACES did the same thing. The
adm nistration had given himthe inpression that the gas tax was
within ACES, but a lot of elected officials in the |egislature
“do not deal it like that.” Since the state had no gas to sell
but had the oil, lawmkers “defaulted out” the gas btu
equi valency just to get the issue off the table, think that gas
would conme later. He didn't want the people at home to think
that the legislature has not signed off on the gas structure
enbedded in ACES or the PPT.

3:46: 00 PM

COM SSIONER GALVIN said he understood his position, but the
current system has al ways been for both, and it would conplicate
things to separate them Wen the analysis was done under AG A,
it was found the current system was anenable to a variety of
circunstances in the future related to oil and gas that would be
favorable to both the state and the producers.

3:48: 23 PM
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SENATOR HUGA NS said he wasn’t prepared to debate the |egitimacy
of the existing system “Let’s assune it’s legitimate.” But it’s
kind of like a race car, he said, and used a Nascar anal ogy
where the same car body is used for several years, but sone of
the insides have been tweaked. H's assunption is that this
fiscal reginme has sone of those traits that could potentially be
t weaked, because they learn of beneficial nodifications over
tinme.

He wanted to agree today on the comm ssioner’s last bullet that
said “nust continue discussions.” He wanted sone agreed-upon
marks on the tineline fromthe 2010 open season back to now that
the legislature could count on for having discussions and naking
deci si ons.

3:50: 13 PM

COW SSI ONER GALVI N agreed entirely, and since TransCanada woul d
conclude the first open season in July 2010, and for planning
purposes if they were going to entertain changes to the gas tax
system prior to that, they need to be in place during the 2010
| egislative session. |If the admnistration came up wth a
change, “it would be incunbent on us to present it to you at the
beginning of that session or prior to the beginning of that
session so that you would have adequate tine to review it and
consider it before passing it during the session.”

He said the only uncertainty is if something came to fruition
before that from either the shippers or the state. However, he
didn't anticipate that at this time. The nost likely scenario is
that they are before the legislature at the beginning of the
next regular session to decide on the tax regine.

3:52:23 PM

Going back to the Nascar analogy, he noted that no further
tweaks to the tax regine would be allowed after the open season.
They have to make sure that decision is made prior to the open
season, and right now the adnministration believes the current
system is totally flexible enough to deal wth potential
outcones. He reiterated that there wll be tinme in the next
session before the open season to deal with this issue if
needed.

3:54: 04 PM

SENATOR W ELECHOWSKI said he understands that TransCanada needs
cost estimates by January in order to be prepared for the open
season, and asked if that is a factor in his tinefrane.

3:54:50 PM

SENATE RES COW TTEE - 3- March 11, 2009



COM SSIONER GALVIN said TransCanada wll nost likely be
submitting its open season applications to FERC in that
timeframe, so they wll have to have cost estimates to do that.
The cost estimates wll provide the opportunity if the tax
system is being discussed at that time, to have the nobst up-to-
date information. At this point, the admnistration hadn't
received any indication that the cost estimtes had changed,
al t hough he thought they may be too high.

3:56: 33 PM
SENATOR W ELECHOWNSKI asked if he has seen anything to indicate
this is not a viable project or less viable than it was.

COW SSIONER GALVIN replied no, because the economcs of the
proj ect depend on prices 10 years out.

SENATOR STEDVAN said there was a lot of interest in getting
better cost estinates before getting into the tax issue, but
it’s too inportant and conplicated for the l|legislature to deal
with in just 90 days. They nodified the PPT, because it wouldn't
have been good for the state otherw se.

4:00: 29 PM

COCHAIR MCGQU RE added that her and Co-Chair Welechowski's
priority was to ook at a gas tax structure at the begi nning of
this session, and she thought the Interim mght be a good tine
to tackle a major change to the fiscal system Look at what has
happened in Nenana and Cook Inlet if you don't think tweaks are
needed. The | egislature doesn’t want to be irresponsible.

COMM SSIONER GALVIN reiterated that he didn't anticipate the
need for an overhaul of the tax system before an open season,
and new information would have to cone forward to change that
opi ni on.

4:04:10 PM

CO CHAIR MCGUI RE asked if she was correct in thinking that the
commi ssioner thought it would be proper to lock-in the current
tax structure for 10 years.

COWMM SSI ONER GALVI N i ndi cat ed yes.

4:04: 49 PM

RICH RUGE ERO, Gaffney Cine and Associates, Inc., Consultants
for the Adm nistration, presented the ACES (Al aska' s Cear and
Equitable Share) progressivity and natural gas devel opnent
overview. He added that he didn’t think anything was wong wth
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ACES, especially in looking at natural gas. “Just the opposite.
| think ACES and what was presented is exactly how it was

intended to work.” If you pick out one day, you could find a
scenario that was alarmng, but you have to renenber that the
gas pipeline will be 10-plus years in devel opnent, and they hope

it has 50-plus years of production. So they are putting together
systens that act over the long term

4. 06: 21 PM

He said Gaffney Cline identified five key drivers: fields wth
|arger profitability should be paying nore taxes, investnent in
existing units should be encouraged, new investnent outside of
| egacy units should be encouraged, and the tax should be built
on prior tax dialogue and the tax nust be durable. They support

something that would encourage investnent in gas as well as
other “high-priced” operations such as the wunconventional or
heavy oil. They were clearly looking at gas at the tine they

were giving their input into the devel opment of ACES.

MR. RUGE ERO said basically ACES is a production tax on producer
non-rei nvested cash flow He explained that with oil, you start
with a market price and deduct transportation, both TAPS and
shipping to get to Wst Coat narkets, to get the unit value
Then royalty is deducted. Then the producers can deduct their
operating expenses and any and all capital expenses. This
produces what is known as “producer cash flow.” The production
tax is calculated on whatever that cash flow is on a per barre
basis. That production tax is deductible against owed federal
and state inconme tax. What is left is what is called “producer
profit.”

Gas works the sane way, but instead of |ooking at Wst Coast
markets for oil pricing, it |ooks at the AECO Hub, Chicago Cty
Gate or sone other pricing hub in the Lower 48. They would
subtract transportation costs that would include pipelines and
processing facilities to get the unit value. Then royalty would
be subtracted along with operating and capital expenses, and
then the ACES tax is calculated. That would |eave the producer
profit.

4:09: 13 PM
SENATOR FRENCH asked when he says “processing” does he nean a
gas conditioning plant on the North Sl ope.

MR RUGE ERO replied that he is mainly talking about NG

processing, which wusually occurs in the mdstream or the
downstream sect ors.
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SENATOR FRENCH recalled from a lengthy period of tine the
| egi sl ature spent in working out the ACES tax that they put the
point of production for gas downstream of a gas conditioning
pl ant on the North Sl ope.

MR. RUGE ERO responded, “For the purposes of ACES, you're
correct. A gas treatnent plant is downstream of the point of
production, which nmeans it is not deductible as an expense.”
Everything upstream of the point of production is considered a
| ease expenditure, which neans it is deductible. So, downstream
costs becone increnental as opposed to capital costs.

He said that ACES is a conbined tax; so you wuld add the
conmbined oil and gas net values to come up with a production
wei ghted average, and that’s the value upon which the actual
production tax would be cal culated and paid. The avail able cash
flow up to $30/barrel is taxed at a flat 25 percent base tax
rate; above $30, a progressivity factor kicks in. ACES has two
progressivity factors; the first one runs from $30/barrel cash
flow up to $92.50/barrel with a rate of .4 percent tax increase
for every dollar of cash flow above $30.

4:11: 31 PM

Wy was $92. 50/ barrel picked? It's because the nmath shows you'll
end up right at 50 percent production tax at $92.50/ barrel cash
flow. A second progressivity factor of .1 percent for every
$1/ barrel of cash flow cones into play above the $92.50.

4:12: 28 PM

SENATOR FRENCH said to plug in the sane idea on gas prices
requires you to know what the current ratio is between the two
commodities, and asked what M. Ruggiero considers the base-case
ratio to be for gas for that progressivity range.

MR. RUGE ERO said he would get into the issue or gas/oil parity
|ater. He didn't have that particular graph, but he had sone
slides that show what the tax picture could like with the
conbi ned expected ANS gas production and the oil production.

4:13:56 PM

MR. RUGE ERO said if one accepts that thermal parity is 6:1, if
he had a stand-alone gas project, then the base rate of 25
percent would be applicable for cash flow equal to $5/ mbtu.
That would be the -equivalent of +the $30 Kkick-off point.
Progressivity would kick in all the way up to roughly $16/ mbt u,
whi ch woul d be plus or mnus the equival ent of the $92.50.
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SENATOR FRENCH said that was helpful, because there wll be
peopl e who are not conbined oil and gas producers on the North
Sl ope, at least they hope that is the case.

COCHAIR MCGQU RE said the thermal parity discussion is good, and
she asked him to reconsider presenting themin a separate |ight
for future considerations.

4:16: 33 PM

MR. RUGE ERO showed a chart of the distribution of costs for a
$75/barrel of ANS oil. After everything was deducted, $17/barre
was | eft for the producers.

4:18:12 PM
SENATOR HUGAE NS asked what would happen to this percentage if
the federal governnent allowed credit for state taxes.

MR. RUGGE ERO said he hadn’t run that scenario. But, he |ooked at
details of Pr esi dent bama's 2010  budget t hat had a
manufacturing credit of an estinmated $13 billion over the 10-
year planning horizon. However, that was not about state
production taxes, but rather a manufacturing credit for multiple
i ndustries. The President wanted to repeal the energy industry’s
eligibility for that credit mainly in refineries because they
are so old, and he wanted to encourage nore creation of products
in the U S The tax in President Cbana’s plan that would inpact
the state is the immediate deductibility of intangible drilling
costs, which would go from being expensed to being depreciated
over a seven-year period.

SENATOR HUGE NS said they know one thing - that the U S. has
about $14 trillion in debt, and the feds would be |ooking for
revenue. “lI say to you there is an eligibility factor and |
woul d appreciate your running the nunmbers so we could see what
the i nmpact would be.”

MR. RUGE ERO said he would run that.

COM SSI ONER GALVIN clarified - assumng the federal governnent
doesn't allow the conpanies to deduct the incone taxes from
their federal incone taxes, what wuld be the resulting
di stribution.

4:21:17 PM

SENATOR STEDMAN asked him to do a distribution for other prices
i ke down to $50/barrel as well.
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COMM SSIONER GALVIN said it's inportant to get perspective on
how ACES works with regard to high and low prices; with today’'s
prices in the $40-range ACES is bringing in less revenue than
the ELF tax did. So, they have just described a system that has
| ess governnent take at the low end — to keep the conpanies
investing - and nore at the high end.

SENATOR STEDVAN said he wanted that quantified.

4:24: 00 PM
COM SSI ONER GALVIN said the cross-over point between ELF and
ACES i s $50- $55/ barrel.

4:24:03 PM

MR. RUGE ERO said one of the other topics they talked about
during the ACES special session was the issue between absol ute
rates and margi nal rates.

4:26: 21 PM

Hs graph showed the effect of encouraging investnment by
i ndi cati ng what would happen if an additional $1/barrel of cash
flow would be made as capital investnent in Al aska or what the
additional tax would be if profitability increased by that sane
anount. Depending on the starting point, those nunbers ranged as
high as 82 percent. I|If you took the additional investnent tax
credit of 20 percent, you could get to the point where both the
state and the federal governnents were contributing close to the
full dollar for every dollar invested by the oil conpanies if
t hey happened to be averagi ng $92.50/barrel of oil equivalent.
The inpact of conmbining gas (with less cash flow per barrel)
with the oil (that would have very high cash flow per barrel) is
that you mght find that a bit of subsidy is needed to cause
that investnent to happen.

MR. RUGH ERO explained that part of putting ACES together was
looking at the fact that other players were developing in
existing units that had nuch |ower-dollar value per unit. The
one thing they wanted to make sure for the state is that a tax
regime did not get put in place that would significantly
di scourage i nvestnent in those types of operations.

They also did graphs showing that as nultiple fields cone on,
the net effective tax rate could be even | ower than the base tax
rate of 25 percent. That occurs in the conbining process when
nmoving down the marginal curve;, the progressivity gives them a
slight difference fromjust straight nunerical averaging.
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4:29: 06 PM

CO CHAI R W ELECHOABKI asked how other countries deal with this
issue. Do they decouple oil and gas taxes? Is our structure
simlar to other countries’?

MR. RUGAE ERO replied some countries have the sanme tax structure;
some have different. Sone countries have “ring fencing” as a
whole country (which in essence is what ACES does), and
sonetimes they allow ring fencing by individual field. In this
case, oil and gas mght not be able to be conbi ned because they
come from two separate fields. The UK used to have a sonmewhat
simlar production tax, and they used to ring fence by field; so
it was kind of hard to offset field A versus field B

CO CHAIR W ELECHOWNSKI asked if Alaska ring fenced its |egacy
fields to encourage production of fields and putting gas into
t he gas pipeline.

MR. RUGH ERO answered that the current system and all its
incentives is a very workable fiscal system Once you start
separating the two, you start getting into predicting the future
and having to cone up with fairly strong beliefs in what certain
paranmeters will be cost and revenue wise in order to set a very
specific tax structure for a very specific project.

COCHAIR WELECHOWNSKI asked how difficult it would be to
adm ni ster two different accounting systens.

MR. RUGA ERO said it would be |ike opening Pandora's Box. Sone
people say it would be pretty sinple to do and there are sinple
ways to separate gas costs from oil costs, but each and every
one of those sinplistic nmethods conmes with quite a bit of
conprom se that would nean either a gain or a |loss for one party
or the other. Being very exact for gas or oil uses can create an
excessive adm nistrative burden.

COWM SSI ONER GALVI N added in the context of ACES they discussed
gross tax versus net. One of the distinctions that was nade is
that a gross tax requires a |lot of assunptions and if those are
wrong, then the tax could be wildly off; it would either under-
tax or discourage investnment. The sinple way to adm nister the
two taxes would be to create a formul a-based separation of costs
between the two by establishing a proxy nunber for what the
actual costs wll be.
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On the net-based side, he said, they were concerned about
creating the ability to game the system and the ability to nove
costs around in order to maxim ze revenue to the tax payer and
mnimze their tax obligations. And just allowing themto report
expenses creates an accounting nightmare of trying to “chase
down” whet her those costs were properly all ocated.

4:34: 44 PM

SENATOR STEDMAN asked for a list of different basins around the
world that use a conbined oil and gas tax system and conbi ned
W th separate progressivities for both oil and gas.

MR. RUGE ERO said he could do that, but they would also find
that sonme countries have different generations of deals. Even
some new projects are under old arrangenents. Sone countries use
mul ti pl e ways of taxing.

SENATOR STEDMAN said that hopefully they won't end up re-
debating the gross versus net since the state has concluded it’s
in the net regine.

COWMM SSI ONER GALVI N said he wasn't insinuating that Al aska go to
a gross tax system other than to say if you separate oil from
gas, you have to come up with a way to allocate the costs
bet ween t he two.

4:36: 57 PM

MR. RUGE ERO said in figuring out how big a subsidy would have
to be in conmbining a high-cash flow field with a |owvalue
field, they need to know the capital costs of a project going in
and conpare them to a range of expectations, and sone things
haven’t been considered. For instance, there may be sone | oss of
exi sting production by lowering reservoir pressure to produce
and sell gas. But, on the other hand, lives of fields and/or
facilities may be extended by being able to operate fields to
much lower rates on the liquids. Al so, people have to be very
careful that they don't look at a single day or year snapshots
to get a picture of exactly how ACES would work for a gas
project, because they can be msleading. You have to | ook over
the life of the project for an accurate picture, which is what
Black and Veatch did — and they used the provisions in ACES -
with the sanme base rates, the sanme kick off points, and the sane
progressivity.

4:39: 58 PM

MR. RUGE ERO said even though he said they shouldn’t use a
singl e-year snapshot that is what he was going to do now A
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guestion came up about oil/gas parity and what that m ght nean
to Alaska gas going down to the Lower 48. On average, a barrel
of oil contains as nuch heating value as 6,000/ cf of gas. Since
each cf of gas has about 1000/btus, then a barrel of oil is
equivalent to 6/mmbtus of gas. If gas were to be priced at
parity, you would take the oil price and divide it by six. So if
oil in the market today was $60/barrel, gas priced at parity to
that oil would be $10/ nmmbt u.

4:41: 24 PM

SENATOR FRENCH asked if mmbtu translates into the valuation they
are nore commonly used to using, which is dollars per thousand
standard cubic feet.

MR. RUGE ERO replied that nmarkets today are actually priced in
dollars per mmbtu. FERC has nmandated that at their |evel all
contracts are in dollars/mbtu. The problem is that gas in the
US. sells at anywhere from 900 btu/cf up to 12-1300 btu/cf. A
lot of the early gamng in the system happened when people
priced their gas on cf versus mmbtus. There is even sonething
called “wet” versus “dry” gas and high and |ow heating val ues.
So sone standardization has occurred, and the prices they wll
see quoted at different markets around NYMEX or Henry Hub are in
dol | ar s/ mbt u.

4:42: 40 PM

CO CHAIR W ELECHOMSKI said if the U S. adopts the Kyoto Treaty
that the carbon tax would increase the cost of a barrel of oil,
whi ch woul d then increase the ratio.

MR. RUGE ERO responded that thinking had not been built into his
presentation today.

CO CHAIR W ELECHOWSKI said he would be interested in seeing a
nodel of that possibility.

COWMM SSI ONER GALVI N said they had commi ssioned Black & Veatch to
do a separate study of |ooking at various nation-w de econonic
i npacts associated wth the potential gas line, which includes
| ooking at issues associated with supply and denmand. So, they
will have information on the potential inpact of a carbon tax on
both the gas market and the pipeline.

MR. RUGE ERO added during the AGQ A discussion they heard about
Asian LNG pricing at near parity to oil. Many European |long-term
gas contracts have oil in the formula that calculates the price
of gas at any tine. Sonme of those are current as in the current
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gas price based on current oil; sone of those have as nuch as a
three-nonth lag. But when LNG dried up coming to the U S. it was
because in those other markets gas was selling at a 6:1 parity
basically to the price of oil in those markets.

4. 45: 26 PM

So, if 6:1 is thermal parity, gas has traded at parity very
rarely over the last 14 years. Parity above 6 could be described
as gas trading at a discount to oil, and work that was done as
part of AG A suggested they would see gas trade in the U S. at
an 8:1 ratio instead of 6:1.

4:47:10 PM

SENATOR STEDMAN asked isn't the LNG market just evolving into a
wor | d-wi de market and woul dn’t that have an inpact on the parity
i ssue?

MR RUGE ERO replied yes; the LNG market used to be a very
contractual point-to-point market wth very little trading
variability, but it has devel oped over the last few years into
much nore of an openly tradable market. The biggest indicator is
that in 2008 the U S. had one quarter of the cargoes it had in
the peak year. The U S. is running on average 8:1 or 10-11:1
over the last two years while Europe and Asia is running at 6:1.
For that kind of difference, those cargoes wll go to the
markets that are paying the higher price. That shows the
volatility of the market.

Several consultants have said the US. is going to becone a
mar ket of last resort and even given the economc conditions
that exist today, nost of the pundits are predicting an extra
100 cargoes coming into the U S. Those extra cargoes this year
will still not nmake 2009 the peak year for inporting LNG into
the U S

SENATOR STEDVAN said it has been pointed out in |ooking at the
entire cycle on the tax reginme that taxes are calculated on a
monthly basis, and there may a string of several nonths that
would be problematic for the treasury because of the wde
difference in prices of oil and gas.

MR. RUGE ERO said his understanding is that taxes are cal cul ated
to pay nonthly, but trued up annually.

COWM SSI ONER GALVIN agreed and said in the end the question is

will they bring in sufficient revenue for what they intended
when putting the tax in place. It's inportant to keep that in
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m nd when | ooking at these slides. They need to ask if the total
context is sustainable or cyclical.

4:52:49 PM
SENATOR STEDVAN said there is a reasonable probability in 20
years that will be the world we’re in. He assured them that a

| ot of people would be concerned with 9-10 nonths of a decline
in gas revenue because of the progressivity dilution. He doesn’'t
want to go back to the public to say we’'re virtually giving our
gas away — if it’s one nonth or six nonths. “W need to fix it.”
This is one of the major issues facing the state.

COWM SSI ONER GALVI N agreed that they need that discussion, but
the question is that the state has to maximze revenue while
al so maxim zing an incentive for investnent. Those need to stay
bal anced, and the current reginme incentivizes the investnent
necessary to develop the gas resource while providing the state
with significant upside while recognizing there will also be
i nstances where it provides a benefit to the conpanies to have
t he system st abl e.

4:55:13 PM

MR. RUGE ERO said that concerns were raised about the validity
of ACES for long-term gas devel opnent. So, using a 13:1 nodel
he |ooked back 14 years to see where that had existed for a
period of one nonth and found that it had several tinmes - for a
total of six nonths. The state never had a year when that type
of gas to oil pricing was actually seen.

That brings them to the question of the subsidy, he said, and
whether it’s a smart thing to conbine the two in one fiscal
regime. So, he put together a nunber of charts across a range of
val ues.

5:00: 27 PM

SENATOR STEDVAN went back to slide 15 and said his understandi ng
of the nodel is that it is extrenely sinplistic. He stated that
nore work needs to be done in advancing this nodel in conplexity
to get a better idea of what they are dealing with. He wanted
nore discussion on the $100-world when progressivity kicks in
and the 20 percent credit, for instance keeping in the mnd the
intent is to get nore exploration and devel opnent.

5:03: 02 PM
SENATOR WAGONER sai d the independent explorers and drillers like
the 20 percent credit. It allows themto do drilling that they
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not have been able to do otherwi se when they' re “sitting on top
of a 50/50 play.”

SENATOR STEDMAN agreed that it works for the small producers and
probably the big producers as well. The credit alone is a huge
i ncentive.

COWM SSI ONER GALVIN agreed, also saying the value of the tax
systemis in the conbination of the two. He el aborat ed:

But, the other side is that it’'s inportant for folks
to understand that it 1is the sanme dynamc that
provides what we see as a valuable incentive for
investnment in stressed fields, heavy oil projects that
are marginal in terns of their individual econonics
and providing an incentive for themto be added to the
stream of existing production that causes the effect
that you see. If we showed the effect of increnental
investment in a new heavy oil field, and adding that
production, we could show it along the sane chart
[slide 15] where you' d have the increnental expected
tax on one, the increnental expected tax on the other
and it’s going to be nore than what the conbined

expected tax would reveal. It’s a factor of the state
choosing to create a system that i ncentivizes
particular behavior. In this case the particular

behavior that we’'re trying to incentivize is the
commercialization of our gas, and not necessarily
maxi m ze  our recovery of taxes under the gas
production scenari o.

5:06: 57 PM

MR. RUGE ERO said the system kicked in the way it was intended
when prices went up. But |ikew se, as prices have cone down,
unlike a gross tax, the tax has cone down as well, which

provides help to the producers to keep what they have on stream
and produci ng.

COM SSI ONER GALVIN said one of the difficulties about going
into ACES was that they changed the system a very short period
of tinme after a previous nmajor change, and that did inpact the
state’s reputation as a tax regine in terns of stability. For
that reason, as they nove towards considering other changes,
there is a certain threshold of denonstrated need that would
have to be nmet in order to justify another change. “Just to
acknowl edge that we want to keep stability as our overal

t heme.”
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SENATOR STEDMAN wanted a 30-second blurb on what his firmis
doing in response to concerns an LB&A consul tant brought up.

MR. RUGE ERO said they are building something that can | ook at a
range of assunptions so the state can be prepared when the
| at est nunbers start popping out.

COCHAIR MCQU RE said this commttee would be interested in any
i nformati on he could share under their agreenent.

COW SSI ONER GALVIN commented, “There isn’'t a tremendous anount
of information that’s provided to us that is not shared.” A |ot
of folks in the energy sector see a direction towards gas that
is irreversible, and that wll result in a high natural gas
price in the long term “But it’s getting us from here to there
that is expected to take the significant dip in price - excess
supply, use of storage and those sorts of things.” In the end,
he said, the gasline project is based on long-term prices, not
short term prices.

5:15:18 PM

CO CHAIR MCGU RE thanked them for their tinme and adjourned the
neeting at 5:15 p. m
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