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ACTI ON NARRATI VE
3:37: 05 PM

COCHAIR LESIL MCGQU RE called the Senate Resources Standing
Commttee neeting to order at 3:37 p.m Present at the call to
order were Senators Stevens, Huggins, French, and W el echowski .
Senator McCQuire was on line. Senator Stedman arrived | ater.

SB  31- GEOTHERVAL ELEC. PROD. TAX CREDI T

CHAI R W ELECHOWBKI announced the consideration of SB 31.

3:38: 06 PM

SENATOR MCGUIRE said SB 31 is a production tax credit bill; it
mrrors many other tax credits like the recent one for film
production. It will offer a 2.1-cent per kilowatt hour incentive
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to invest in hydro, wave, bionass, in-river, solar, wnd,
geothermal, and tidal energy projects. The bill allows public
utilities and co-ops to earn tax credit certificates that can be
traded on the open market. Many utilities are publicly owned,
and Senator MQuire wants to incentivize their investnents as
well. The bill has received w despread support in Alaska and
even outside of Alaska. Energy producers from as far away as
| srael are looking to use this tax credit to reduce the risks of
investing. Wnd can be costly and isn’'t predictable. One conpany
said this is one of the nore costly areas in the world. Al aska
doesn't have a lot of the geological data that other
jurisdictions have. She is hoping the tax credit wll attract
new projects to Alaska and provide an incentive for current
utility conpani es.

3:41:54 PM
SENATOR HUGE NS nobved to adopt the conmttee substitute (CS) to
SB 31, | abel ed 26-LS0217\N [ Version N].

CHAI R W ELECHOWSKI obj ected for the purpose of discussion.

TREVOR FULTON, Staff to Senator Lesil MQuire, Al aska State
Legi slature, said the biggest difference in the CS fromthe bill
that passed out of the Senate Energy Committee is to limt the
tax credit to projects or expansions that cone on line after
January 1, 2010. Senator Stedman was concerned that expansion
projects were excluded from the tax credit, and they are
inportant “so we changed the |anguage that would accommodate
expansion projects while excluding existing projects that are
already on line.” The CS also changes the definition of an
energy producer to require independent power producers to hold
an RCA [Regulatory Comm ssion of Alaska] certification. “W
wanted to nake sure that the bill applied to not just anybody
who sticks a wndmll or wnd generator on their house. W want
there to be a certain |evel of power production involved.”

3:44: 32 PM
MR. FULTON said the third set of changes in the CS are based on
suggestions fromthe reviser and are not substantive.

SENATOR STEVENS asked if an electric association that puts up
wi nd turbines before 2010 will be excluded fromthis tax credit.

MR. FULTON said yes. The bill is to incentivize taking a harder
| ook at the resources that are available in Alaska to determ ne
if there can be a viable project. In Senator Stevens’ exanple,
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the association has already decided it is a viable project, and
the project won’t need an incentive.

CHAI R W ELECHOANSKI asked what the tax credit would cost if it
were made retroactive.

MR. FULTON said he doesn’'t know.

3:46: 42 PM

DAN STICKEL, Econonmist, Tax Division, Department of Revenue,
Juneau, said according to the U'S. Departnment of Energy there
are 1.3 billion kilowatt hours of alternative energy used
annually in Alaska. If it all qualified for the credit it would
cost $27 mllion per year for four years.

MR. FULTON said the director of the Al aska Energy Authority
(AEA) said if the bill had no exclusions it would cost $133
mllion in credits just for the Bradl ey Lake hydro project.

SENATOR HUGA NS noted the nention of unused tax credits on both
page 2 and 3. “Are those two correlated to one anot her?”

3:48: 53 PM
SENATOR HUGGE NS said the bill nmentions carrying the credits
forward for 20 years.

MR. FULTON said that is correct, and he asked if Senator Huggi ns
was seeing a redundancy.

SENATOR HUGGE NS said he doesn’t know what sum of noney is being
considered “when you start carrying tax credits forward for 20
years potentially.”

3:50: 03 PM

MR. FULTON said there is an indeternmnate fiscal note because it
is difficult to predict. He doesn’t think anyone would stockpile
the tax credits for 20 years and then cash themin all at once.
The vast mpjority of tax credits issued through this program
woul d be sold or traded on an open market at a |ower cost than
their face val ue.

SENATOR HUGA NS said it seens like a long tinme until 2028. It
appears to be a pretty dark hol e.

MR FULTON said that date was chosen because the bill sunsets in

2025, which is the governor's goal of when to have 50 percent
renewabl e energy. Then there are four years to use the credit.
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SENATOR FRENCH wanted clarification that the credit given to
expansions of existing systens would be applied only to the
expansion and not to the whole systemthat it is part of.

3:52:16 PM
MR. FULTON said that is correct.

SENATOR FRENCH said Fire Island is noted in the fiscal note. The

state will participate in that, so will the state provide a tax
credit against investnments that are funded by the state? The
bill may be over-stinulating certain projects.

MR. FULTON said that was just brought to the sponsor's attention
and she may need to revisit that.

3:53:17 PM

TOM LAKCOSH, Anchorage, said he recognhized the problem wth
doubl e funding, and he submtted |anguage to preclude projects
wth a subsidy of nore than 50 percent of prior funding. O her
anendnents he suggested is applying the subsidy to conservation
and to nmake the subsidy applicable to anyone who produces
alternative fuel, instead of just limting it to those who get
the RCA certificate. It is inportant to encourage all folks to
provide alternatives. He suggested the follow ng change: on page
2, line 1, after “for each kilowatt-hour” add “or per each
15, 000 BTUs of heat val ue”.

MR. LAKCSH suggested a change in the definition on page 3, line
6, by adding “conservation”. Rural Alaska is having issues wth
sustaining cultures and comunities because of heating fuel
costs — not just electricity costs. If they could produce biogas
or liquid biofuels, “then we should be encouraging that type of
sustai nable comunity instead of them having to pay out for
imported fuel.” And they should be encouraged to conserve.

3:56:51 PM

MR. LAKOSH said it is inmportant that the subsidy is applied to
all alternative energy producers. It discounts Al aska ingenuity
to limt it to those who get an RCA certificate. He suggested a
two-tiered system that takes environnental inpacts into account.
There is an air quality problem in Fairbanks and in Juneau’s
Mendenhal | Val | ey. He suggested a base subsidy and a
suppl enental subsidy. The suppl enental subsidy could be adjusted
depending on adverse inpacts to the environnent, such as
particulate pollution or wldlife inmpacts, so that unclean
bi omass or wood burning could have the subsidy cut off in
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specific places. There could be an adjustnent for locally
produced fuels that lead to a sustainable comunity. If you're
going through this process of social engineering, this bill
could ... provide for those things that we know are beneficial
like inproved air quality and sustainability. He encouraged the
commttee nenbers to |look at his prior recomendations.

3:59: 38 PM
SENATOR HUGGE NS asked about the certificate of public
conveni ence on Page 3, line 9.

MR. LAKCOSH said that should be stricken because all independent
power producers who are producing alternative energy or
conserving should be allowed to collect that 2.1 cents based on
kil owatt hours or BTUs. It would help bring down energy use and
produce al ternative energy.

4:01:17 PM
SENATOR HUGGE NS asked if a small energy producer would not be
eligible for the credit wthout the certificate.

MR. LAKOSH said that is the way he sees it. It is gross
di scrimnation and cuts out Alaskans with ingenuity who can help
us get down this road.

SENATOR HUGEA NS asked M. Fulton if this was discussed in the
Senate Energy Conmitt ee.

MR. FULTON said that wasn't discussed in the commttee, but it
cane up later. The sponsor is trying to target projects that
will generate substantial anmounts of energy. “W certainly
understand the value of snaller projects ... but we think there
needs to be sone sort of threshold there so this program doesn’t
get too unwieldy.” He doesn’'t want to put too nuch burden on the
tax division. He didn't l|ook into how the program would be
structured for a person who sells power to a neighbor. “W
didn’t explore that route.”

4:03: 41 PM

SENATOR HUGG NS said a certificate of need in health care is
rat her burdensone. It may be the right answer, but he hates to
get into the sanme challenge as is in the health field “and suits
and all those sorts of things over who can and who cannot.” He
would i ke to discuss it with the sponsor.

SENATOR MCGQUI RE sai d she woul d be happy to consider that.
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CHRI S ROSE, Executive Director, Renewable Energy Al aska Project,
Anchorage, said his group includes 61 Al aska organizations,
including small and large utility conpanies, consumer groups,
envi ronnmental groups, Native organi zations, governnent agencies,
and businesses. There is a policy conmttee that neets regularly
and it supports the bill. At the federal I|evel the production
tax has been probably the nobst inportant incentive to get
renewabl e energy projects built around the country. It has nade
a huge difference, despite its shortcomngs, to incentivize
industry to build these projects. He has potential anmendnents.

4:05:55 PM

MR. ROSE said the credit should be a tiered system based on the
popul ation the project serves. In the Railbelt it may cost 7
cents to produce a kilowatt hour, so a 2.1l-cent incentive is
huge — alnost 32 percent of the cost of producing that energy.
The cost of producing energy in a village may be 30 cents, even
wi t hout the overhead, so the 2.1-cent credit is small. A four-
tiered system would incentivize projects across the state.
Projects serving communities under 1,200 people should get a 10-
cent per kilowatt hour credit. The co-op would probably sell the
tax credits at a discount. This tax credit won't add up to a | ot
of | ost revenue because it won’t include that many total people.

4:08: 09 PM

MR. ROSE said the second tier would be for projects that serve
1,500 to 7,000 people, such as hub villages and communities with
a smaller population than Sitka. The credit could be 7 cents per
kil owatt hour. The third tier would include projects that serve
communities between 7,000 and 40,000 people. That wll capture
the rest of Alaska except for the Railbelt. The credit could be
4 cents. The last tier would include the grid that serves all of
the Railbelt comunities, from Honmer to Fairbanks. The tiered
systemw Il provide incentives to all the different communities.
He al so suggested extending the credit for nore than four years.
The federal production tax credit is ten years. There is a
concern of what this nay cost the state in |ost revenues, and he
said estimates can be done, but ten years gives nore certainty
to the folks who are taking the risk to build these projects.

4:10: 04 PM

MR. ROSE said his group is not quite sure about the provision
that allows for the tax credit to be given to producers whether
they are using the power or selling it. The sponsor’s intention
is to incentivize the production of power for industrial and
other uses. “W see the nerit in that; we' re concerned about
actually tracking the kilowatt hours produced.” It nmay be
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difficult to track the kilowatt hours of a conpany within its
own system One way around that is to have the producer obtain a
certificate fromthe RCA and sell the power back to thensel ves.
He is not sure that the RCA will allow that. The commttee w l
have to westle with the idea of the tax credit going to
projects that get other forns of state funding. The |ast
suggestion is to call it renewable energy, not alternative
energy. That definition is consistent wth the Renewabl e Energy
Grant Fund that was passed |ast year. The definition in the bil
does relate to renewable energy, but it is good to nake a
di stinction between the two. So the title will need to change.

4:12: 08 PM
SENATOR HUGGE NS said the Legislative Budget and Audit conmttee
approved $100 mllion worth of projects. He asked how many of

t hose woul d be eligible.

MR. ROSE said they would all be eligible unless they are in
before 2010. The CS may give sone incentive to wait. The credits
are tradable — which is a very good thing because nost of these
entities don't pay taxes. By setting a period of tine, like ten
years, the bill could say that every project gets that nmany
years. The Bradley Lake project has been in existence for over
ten years and woul d not benefit because its ten years are up.

4:13:59 PM
SENATOR HUGG NS said the RCA is nade up good people and sone are
his friends. He asked about “their task nmanagenent and

efficiency and ultimtely being able to satisfy the public.”

MR. ROSE said it is the sane wth other agencies that deal wth
energy in the state. This is big and Al aska needs to get nore
peopl e, and perhaps the RCA needs nore resources.

SENATOR STEDMVAN asked what tax credit Sitka projects would get.

MR. ROSE said his group cane up with the tier idea this norning.
The intent was to include Sitka in the second tier at 7 cents.

SENATOR STEDMVAN said Sitka, Ketchikan, Wangell, Petersburg, and
Juneau are all in the 10 or 1l-cent range in kilowatts, so he is
curious why M. Rose is using a popul ati on category.

4:16: 13 PM

MR ROSE said different ideas were discussed, and everyone
wanted to use a percentage of the cost of energy, but that m ght
be politically and adm nistratively difficult. H's group also
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tal ked about the size of projects, but a small project could be
built in Anchorage. He is not wedded to the idea of population
paraneters. The cost of energy is really the issue, and he wants
incentives for cormunities where costs are high.

SENATOR STEVENS asked how tax credits are traded.

MR. ROSE said there are big corporations in Alaska that have
high tax bills, and they would be able to buy the credits. The
nature of the market nay create conpetition that would bring
down the price. The federal tax credit doesn't have the sane
provi sion, and that has hurt the co-ops in Al aska.

4:18: 30 PM
SENATOR STEVENS asked if there would be a clearinghouse.

MR. ROSE said there are already provisions for trading tax
credits, but he isn't that famliar with them hinself.

SENATOR HUGEA NS said oil and gas production tax credits were
debated for hours. He believes the Ilegislature put in a
provision where the state could buy them so that smaller
conmpani es wouldn’t get gouged by l|arger ones. The state would
then be a | eveling nechanism

MR. ROSE said he needs to look into it, but there nay be a
di sadvantage to smaller, |less sophisticated entities trying to
sell their credits to |larger, nore sophisticated ones.

SENATOR HUGA NS asked about the RCA certificate.

4:20: 20 PM

MR. ROSE said there is a lot of concern about net netering in
Al aska. “If you don’t require the certificate, then you re doing
backdoor net netering because you're giving sone kind of credit
back to producers.” It is not true net netering where soneone
gets paid the retail price, but it wll open up that whole
debate about it. “W felt it was a good idea to have either a
m ni mum anmount of production ... or go to an independent power
producer |evel and have the RCA regulate it.” He doesn’'t have a

huge preference one way or the other, whether it is a limt like
400 kilowatts or if it’'s an |IPP [independent power producer].
“I'f it looks like it’s going to be very difficult for all these
folks to apply for IPPs, maybe that’'s too nuch. If you allow it
to everybody, then essentially you' re getting all the way into
that other issue of net netering.”
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CHAI R W ELECHOWSKI set SB 31 asi de.

SB 121- ENERGY EFFI Cl ENCY BLDGS/ PUBLI C WORKS

4:21:57 PM

CHAI R W ELECHOASKI announced the consideration of SB 121, which
requires the Alaska Departnment of Transportation and Public
Facilities (DOTPF) to assess and retrofit heated and |ighted
buildings. It encourages performance-based contracting, which
has guaranteed savings. Representatives Gara and Thonas have a
simlar bill in the House, and Senator Joe Thonmas al so has one.
The bill could save hundreds of mllions of dollars over the
years in fuel costs. The state has done simlar work on 24
bui l di ngs and saved $365,000 at 2006 energy rates and $557, 000
at 2008 rates. They have cut natural gas use by 15 percent;
electricity by 22 percent; fuel oil by 36 percent; and they have

cut back on water wusage. If the state had done 25 simlar
contracts the savings would be about $13 mllion per year at
2008 rates. SB 121 is a job creation bill because of the

retrofitting jobs. It is a wn-win bill.

4:23:43 PM
SHELLY MORGAN, Staff to Senator Bill Welechowski, Al aska State
Legislature, said SB 121 will lower the cost of state buil dings

by reducing energy use. It requires the Al aska Energy Authority
(AEA) to establish a database to identify energy consunption,

and it wll wuse that to prioritize retrofit schedules. The
bui l di ngs that consume the nost energy can be first. The bill
requires DOTPF to retrofit buildings when it wll be cost
effective. Wiere there are no funds, this bill allows DOIPF to

use performance contracting wth a qualified energy service
conpany so the state can achieve energy audits and efficiency

upgrades through a pay-as-you-save system No noney wll Dbe
spent out of pocket. Wthin 15 years or less all paybacks wll
be nade, and then the state will be saving |large suns of noney.

Beginning in 2004, DOTPF executed a performance contract for 8
facilities wth Sienmens Building Technologies. Sienens has
conpleted 16 facilities under two contracts. Each contract took
about two years to conplete, and energy performance reports were
provided for the first three years. The report on the first
contract showed that the state saved $365, 991.

4:26: 50 PM
SENATOR HUGA NS asked about the cost of the retrofits.

M5. MORGAN said that because of the performance contracting,
there are no upfront costs. The only costs in the fiscal note
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are for staffing and the database. She said DOTPF provided two

fiscal notes that were based on the original bill, not the CS
They were based on a 10-year [pay back]. Wth it being 15 years,
there will be less costs per year. |If the state did not use

performance contracting, it would cost about $17 million. The
fiscal note is about $363,000 for DOTPF and $100, 000 for the AEA
to put together the energy index database.

4:28:31 PM
SENATOR HUGA NS asked if there is an updated code for new
constructi on.

M5. MORGAN said any new construction built to the nbst recent
i nternational energy conservation code would be less costly than
retrofitting. The costs of retrofitting are paid by the savings.

SENATOR HUGA NS asked if new buildings have to be built under
new ener gy codes.

M5. MORGAN said, “If you build a new building under the
gui delines of SB 121, that new building would be required to be
bui |l t to the nost recently published version of t he
i nternational energy conservation code standards, which would
bring it to what we're trying to bring these other buildings to
through retrofitting.” This bill also allows for updates to be
made through utility bills. Currently it says every ten years,
but DOTPF is nore interested in doing it every year. Updates can
be nade every ten years or every year using utility bills. That
allows for observation of any substantial inefficiencies. Wen
the conservation code is updated, new buil dings may not need any
retrofitting for a |longer tine.

4:31: 01 PM

JOHN DAVIES, Research Director, Cold dimte Housing Research
Center, Fairbanks, supports SB 121. It addresses tw Kkey
recommendations that were in his group’s report entitled: Al aska
Energy Efficiency Program and Policy Reconmendations. The report
recommended establishing an energy-use i ndex, which the
commttee has just been discussing. It also recomended that the
governor require state agencies to reduce their energy
consunption. SB 121 addresses both recomrendati ons.

MR. DAVIES noted that the CS has “cross tal k” between the index
and the database in Section 4, subsections 1 and 2. It should be
clear that the index is the nmethod for calculating the
efficiency of a building, and the database just collects the
information to make that calculation and report the index. The
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report helps prioritize what is needed; state agencies have an
enor nous nunber of buil di ngs.

MR. DAVIES said that new construction goes to the internationa
energy conservation code, but he suggested that the standards be
made stronger. People trying to save energy would try to achieve
a higher target, or about 50 percent of the energy specified in
that standard. He supports the bill but it could be nore
aggressive and save nore energy.

4:34:51 PM

SENATOR HUGA NS said M. Davies nmade a comment about the
governor directing the AEA. He asked M. Davies if he has had
“any conversations with M. Haagenson or any of his subordinates
about the governor directing.”

MR. DAVIES said not in recent weeks, but M. Haagenson is very
supportive “of this general idea.” The specific recomendation
in the report was to have the governor do the directing, but as
long as it gets done it doesn’'t matter who does it.

SENATOR HUGA NS asked if the energy index is a mmjor new task
for the AEA

MR. DAVIES said it is neither mgjor nor trivial. It would cost
about $50,000 to hire a consultant to get the database up and
running with an easy way to enter data. The basic information
that wll be entered into the index is fuel bills and square
footage of the building. The database needs to be naintained,
and that may require a quarter of a person's tine.

4:37:41 PM

STEVE HAAGENSQON, Executive Director, Al aska Energy Authority
(AEA), Anchorage, said the AEA wll neasure the total energy
going into buildings on a BTU basis, and then it will divide by

occupancy or square footage to get an index. There wll be a
database that will do a lot of the math and be a repository

Once the data is there, there won't be a need to redo the math
until the buildings have been nodified. AEA will then work with

DOTPF to put regulations in place.

4:39:21 PM
SENATOR HUGGE NS asked if AEA had the tine to do this.

MR. HAAGENSON said he hired soneone three weeks ago who is all
charged up, and that person will do the work.
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SENATOR HUGA NS said, “W continue to get way ahead of ourselves
as far as having a state energy policy, and we' re cranm ng
square pegs in square holes and sonetines round pegs in square
hol es. Does that make you unconfortabl e?”

MR. HAAGENSON said not at all. There are energy policies and
plans, but a large conponent is conservation and efficiency.
Retention of heat in a building is one of the smartest things to
do, and this is a great step in that direction.

4:41: 33 PM
RANDY VIRG@ N, Director, Sustainability and Efficiency Projects
Muni cipality of Anchorage, said SB 121 is a win-win bill. Al aska

is one of tw states in the country wthout an efficiency
policy. It is high time. Buildings account for 39 percent of
total energy use and 72 percent of electricity use in the United
States. Efficiency prograns can achieve neasurable results.
California has the nation’s leading efficiency effort and has
kept its per capita energy use flat since 1974, and the rest of
the nation has gone up around 50 percent. Anchorage has had
success in outdoor |lighting by installing over 4,000 high-
efficiency LED fixtures that led to a 56 percent reduction in
energy use. The payback on the capital investnent is six years,
and that assunes today's prices. The bulbs last five tines as
l ong, so they reduce the |abor to change bul bs. This investnent

in efficiency is beating the market. It is a guaranteed return
| f that noney had been put into the market, it would be doing a
ot worse. The bill sets out a goal of reducing energy use in

bui l di ngs by 20 percent, but that could be easily doubled to 40
percent without trying. M. Virgin said the facility nmanagers
could reach a little, and the bar could be set at 60 percent.

4:44: 39 PM

MR VIRGAN said the bill allows the departnment to determ ne that
a retrofit is not cost effective. He urged the conmttee to set
an objective standard to determne if a retrofit is feasible,
and that could be done by setting a tineframe for the return on
investnment. If the return is 15 years or less, then the facility
must do it. That wll set the proper balance wth the
expenditures on the front end. Thirdly, the bill allows the
depart nment to not conply fully wth ASHRAE [Heating,
Refrigeration, Air Conditioning Engineering] standards if there
are specific climate [issues], and he thinks that |anguage could
be made into a nore objective standard.

4:46:10 PM
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CHRIS HODGA@ N, Project Mnager, Departnent of Transportation and
Public Facilities (DOTPF), Anchorage, said DOTPF supports the
bill but has concerns with the 20 percent goal. It is a goal
not a mandate, but he wants it to be clear that it doesn’t nean
that 20 percent can be attained. Sone buildings can save nore
and sonme |less. Rather than updating the energy use index in only
specific circunstances, he suggested continuous updates annually
to allow managers to evaluate their buildings “using the sane
average of annual periods”. That gives an apples-to-apples
conparison that won’t mss inefficiencies. Even though the
capital costs are paid for through the realized energy savings,
there will be increased work for managers and adm ni strators.

4. 48: 47 PM

CAITLIN H GAE NS, Qutreach  Organi zer, Al aska Conservation
Al'liance (ACA), Anchorage, said ACA is a coalition of 40 Al aska
conservation organizations with over 38,000 Al askans. The bill
is critical because it addresses the demand side of energy; it
will result in instant savings for public facilities; and it
will better position Alaska to receive federal stinulus noney
for efficiency. ACA has been very pleased with the |legislature’s
work on supply-side renewable energy, but it is equally
inportant to address the demand for energy. The cheapest energy
is the energy we don’t have to use. SB 121 will result in real
savings for the state and a reduction in the inpacts of
greenhouse gases. Public dollars will no longer be wasted by
inefficient lighting and drafty w ndows. The federal stinulus
package has $3.2 billion to help local governnments inplenent
energy efficiency prograns in a block grant program that seeks
to decrease energy consunption and fossil fuel em ssions. It can
be used for energy audits; |oan, rebate, and incentive prograns;
grants for retrofits by nonprofits; and devel oping prograns to
conserve energy and transportation. There is another $4 billion
for bonds that states and nunicipalities can issue to finance
renewabl e energy and efficiency projects. The bonds carry a |ow
interest rate and the bond holder receives federal credits in
lieu of interest. The bill appropriates $3.1 billion for the
state energy program which provides grants and other funding to
state energy offices for energy efficiency and renewabl e enerqgy.
“The normal matching requirenents under the program do not apply

to the funding provided by the bill.” Al aska should receive sone
of these funds. States with an energy efficiency plan in place
will be higher on the list for receiving federal funds. This
bill wll send a clear signal that Alaska is ready to use

federal dollars for efficiency upgrades.

4:52:26 PM
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STEVE ASH, Sitka Cimate Action Plan Task Force, Sitka, said
Sitka has already begun a process very simlar to SB 121. It
joined the International Council for Local Environnental |ssues
about one year ago. The first thing the task force did was
established an energy use index, and it is called a carbon
em ssions inventory. It includes transportation, public and
private buildings, boats, and everything that consunes energy.
The task force focused on transportation and runici pal
buil dings. The group set a goal of a 25 percent reduction in
carbon em ssions by 2020. There was a 2003 inventory, and in
2008 there was already a 10 percent reduction in em ssions. This
was achieved by wupdating an oil burning furnace in Sitka's
m ddl e school. This job wll be easier than they thought.
Anot her school furnace can be upgraded. At $3.00 per gallon for
heating fuel, it will save over $250,000 per year for Sitka. By
2020, fuel will likely be nore than $3.00 a gall on.

4:55: 38 PM

MARCUS WALKER, Student, University of Al aska, Anchorage, said he
is a menber of the Al aska Conservation Alliance and Al aska
Conservation Voters. He supports SB 121. He has been studying
how rmuch energy Anchorage is using. He is working for Randy
Virgin on an energy index. Anchorage buildings are using imrense
anounts of energy, and sinple neasures can significantly reduce
this. SB 121 can save an enornous anount of noney for Al aska.
Sonme cities have been doing this work fromthe ground up, so it
is tinme to help push everyone in the right direction. There are
retrofitting programs in the villages, and just by replacing
Iight bulbs brought a 60-percent savings, which is inportant
since diesel costs so nuch.

4:57:33 PM
SENATOR HUGA NS said the Dena'ina Center is wonderful, but he
has heard people say they would hate to heat that place.

MR. WALKER said “Unfortunately with no standards that building
was built incredibly inefficient ... and Anchorage has to pay
for the electricity for a long tine.” This bill could help
retrofit it to save noney.

CHRI S ROSE, Executive Director, Renewable Energy Al aska Project,
Anchor age, thanked the commttee for the bill and said it wll
stinulate the econony by creating jobs. Performance contracting
is proven, and nore contractors mght cone into the state. The
nine recomendations from the Cold Cdimte Research Center
report included state |eadership, and this is inportant state
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| eadership by focusing on state buildings. “Hopefully that wll
| ead to nore public awareness of this issue.”

SENATOR HUGGE NS asked about expanding this bill to qualify for
nore federal grants.

MR. ROSE said that if Alaska has this program “we are least in
line.” Wthout any programit is difficult for Al aska to apply.

5:00: 55 PM

KEN BAUER, Performance Contract Salesman, Sienens Building
Technol ogies, Inc., |Issaquah WA, said he doesn't have a lot to
add because other testifiers pointed out the benefits of the
bill. The best use of state funds is for projects that can be
done without using mllions of dollars. There are some upfront

costs, but it is a very good investnent and a way to reduce
energy wthout incurring huge expenses. The upgrades create
efficient buildings that are likely healthier buildings, and the
wor kforce will be nore productive. It will also increase jobs in
desi gni ng, engineering, and buil di ng.

TOM LAKOSH, Anchorage, said he supports the bill, and it should
be conbined wth SB 119: efficiency standards for new
construction. There 1is overlap and conflict wth SB 119.
Moreover, in order to get in line for the state's energy bl ock
grants, Al aska needs to conply with section 4.10 of the stimnulus

bill. It requires comercial and residential building codes that
Al aska doesn’t have. “We need a real conprehensive conservation
bill for retrofit, new construction, comrercial and residentia

buil ding codes.” The residential building code has to neet the
international energy conservation code, and comercial codes
need to neet the ASHRAE standard. He would support the bill on
its own, but in order to get the stimulus noney, “you need to
sit down, conbine this wth 119 and add the residential and
commercial building codes.” Everyone in the state is so touchy
about buil ding codes. ..

CHAI R W ELECHONSKI said [the legislature] is working on building
codes so Alaska will be eligible for the stinulus funds.

MR. LAKCOSH suggested putting that with SB 121 and SB 119. There
are conflicts between SB 121 and SB 119 that need to be worked
out. He supports having a 15-year payback period as the standard
for what will be done. That is critical because it goes far
beyond any of the standards and nmakes the npbst econom cal sense.
It is sonmewhat addressed in SB 119, but it is not clearly
spelled out. “Randy’s language is the best on that.” Get the

SENATE RES COW TTEE -17- March 9, 2009



governor to sign one conbined bill so Alaska can get the funds
and pay for all these energy savings that it really needs.

SB 121 was hel d over.

5.:06: 43 PM
The neeting was adjourned at 5:06 p. m
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