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ACTI ON NARRATI VE

1:07:25 PM

CHAI R JCE PASKVAN called the Senate Labor and Conmerce Standing
Commttee neeting to order at 1:07 p.m Present at the call to

order were Senators Davis, Thomas and Paskvan.

Overvi ew. Nenana Basin Gas Expl oration Project
by Doyon, Ltd. and Ranpart Energy

CHAI R PASKVAN announced the overview of the Nenana Basis gas
exploration project from James Mery with Doyon, Limted and Jim
Dodson with Ranpart Energy. He said this project has trenendous
inmplications for both |abor and conmerce in the state of Al aska,
and he | ooked forward to hearing fromthem

1: 09: 37 PM
SENATOR BUNDE j oi ned the conmm ttee.

JI M MERY, Doyon, Limted, said they believe the Nenana Basin has
significant gas and maybe sonme oil resource, as well. He said
they are looking at a 500,000 acre contiguous |and package due
west of Nenana and the Parks H ghway and consists of nostly
State of Alaska lands, sone Mental Health Trust |and, sone
Doyon, Limted lands which they share wth the village
corporation of Toghotthele, and University l|ands - although
these |ands have a question mark in light of a recent Suprene
Court decision as far as their land entitlenent. (Those | ands
could just remain with the State of Alaska.) Their group has
spent about $5 mllion already in collecting seismc and doing
ot her studies. They believe the Basin has the potential of 1-6
tcf/gas. As a frame of reference, Cook Inlet has produced about
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7 tcf/gas since the early 60s. So it could be a very significant
resour ce.

He said Doyon would be drilling a 10,500-ft. well this summer
only four mles fromthe town of Nenana on Mental Health Trust
lands — nostly on an existing inproved right-of-way. It’'s very
close to infrastructure and the Interties that connect Anchorage
and Fairbanks. It would lend itself to very rapid devel opnent
were they to have success. Later in his presentation he would
focus on the job opportunities that are being created al

t hrough the sumer and what to expect with success in the com ng
years.

MR. MERY explained that Doyon, Limted is an Al aska Native Land
Claim Settlenent Act (ANCSA) conmpany and it is the |argest
private land owner in the state doing $150 million in business
with profits of about $16 million. They are very active in oil
field contracting, drilling, catering, security, engineering,
construction, governnent contracting work and a little tourism
Their other partners are Arctic Slope Regional Corporation,
Usi bel I'i Energy, and Ranpart Energy.

1:12: 43 PM
JAMES DODSON, Ranpart Energy Conpany, said this conpany was
formerly known as Babcock and Brown Energy, and was formed in

1990. It’s a privately held oil and gas exploration and
producti on conpany. They have productions in five states, and
are excited about “the idea that we're going to be drilling out

there in about two nonths.”

He noved on to the graphic of Nenana Basin. Nunivak 1 is their
first location 4.5 mles west of the towmn of Nenana and it’'s a
little over 800 sq. mles. The largest single part of it cones
froma State of Al aska exploration |icense issued in 2002. The
exploration block includes Doyon and Mental Health Trust | ands.
They have good pipeline or right-of-way access via the Parks
H ghway.

1:15:28 PM

MR. DODSON said they are looking at drilling a 10,500-ft.
exploratory well this summer; it wll be nmnned by Doyon
Drilling using its Arctic WIf rig. Equipnment has already been

pre-positioned across the river. Personnel canps are being
provi ded through Black Gold and Taiga Ventures; a lot of civi
work is under way by Bryce and Arctic Construction.
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The group is looking at providing 100-120 jobs this year at
varying stages of the project - 30 jobs through road
construction, 25 additional jobs hauling the rig from the North
Slope and back to the North Slope later in the year. The
drilling rig will provide around 50-80 jobs. Oher positions
will include support personnel |ike catering, housekeeping and
road mai nt enance.

1:17:24 PM

The prospect could potentially have “an absolute dry hole up to
as much as 200 bcf/gas,” and the nedian case would be 60
bcf/gas. M. Dodson said, “Wat | want to convey to you wth
that is we're just starting out now on a half-mllion acre-plus
sized block with a 2,000 acre prospect.”

MR. MERY said they will use one of the smaller rigs in a fleet
of seven, an Arctic WlIf rig, that is used specifically for
t hese types of operations — exploration drilling in renote parts

of the state.

SENATOR THERRI AULT asked what m ght be the upper end of the gas
they would hope to find and if they found it, what steps and
time would it take to delineate it.

MR. DODSON replied that a quick answer would be that they would
have enough reserves and proven gas deliverability by 2013 to
justify building a pipeline into Fairbanks. Shorter term they
anticipate selling electricity into the Interties from natura
gas fired generators.

1:20: 21 PM

MR. MERY again pointed out the great access to bring a pipeline
to Fairbanks, for instance, as well as power generation. Not
having to go through federal |ands and parks makes it a |ot
easier to develop if they do have early success.

1:20:32 PM
SENATOR MEYER j oi ned the conmitt ee.

1:20: 53 PM

MR. MERY said the core target narket has always been bringing
pipeline gas to the Fairbanks/North Pole area. A critical
elenent to making gas a reality froma place |like Nenana is the
need for industrial users. So, CGolden Valley and refineries are
an essential piece. Everything is on distillates in Fairbanks
today; 10-15 bcf/yr. is really the mnarket. Heating, power
generation and refineries are the conponents, and you need about
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a 15-20 supply of gas at 10 bcf/yr. to justify a private sector
pi peline. So 150-200 bcf/total is the resource they woul d need.
So at 200 bcf they “are swinging for the fence.”

Fai rbanks today inports 40-70 Mwv of power each day; it’'s
increasingly nore expensive, and not as reliable as it used to
be. The Intertie is nearby and has avail abl e space; power could
go both north and south. Mre could go south if the Intertie
were to be upgraded. If they found 50-60 bcf/gas they could be
in the power business very quickly.

1:23:18 PM

I ncreasing shortages to the Anchorage Southcentral area will be
severe; depending on who you talk to, they wll need 30-70
bcf/yr. by 2015 and beyond when it gets worse. So, Nenana could
be an alternative to the bullet line from the North Sl ope.

Qobviously they would need a nuch larger reserve base, but it
should be much less than the 2-3 tcf that’s tal ked about being
needed for a bullet line from the North Slope through Canada
Nenana isn't viewed as a long-term solution for Southcentral,
but it could very well be a nmediumterm short-term solution to
when the big pipeline cones through.

MR. MERY said they could find enough gas in the next 3 or 4
years to help with that situation even though it is not a focus
today. Enstar is very interested in their project.

1:24:46 PM

He related that ARCO found the possibility of sone propane in
the gas stream Apart from delivery of propanes into the
Rai | belt, Nenana is the hub of barge distribution to the entire
Yukon River drainage, and a lot of the communities out there are
part of Doyon. If there is an opportunity to give an alternative
fuel source to those communities, they would hopefully be Iess
expensive and a little nore environnmentally sound than noving a
| ot of diesel.

1:25:24 PM

MR. DODSON said back in 2005, a $4.5 nillion 2D seismc program
was generated. The project slowed down after that because of
sonme production tax issues that the legislature has resolved -
to the point where Ranpart has cone into the project. Drilling
will start in June of this sumer; if gas is found, they would
continue exploring which would entail nore seism c work.

1: 27: 31 PM
CHAI R PASKVAN asked himto define 2D and 3D sei sm cC.
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MR. DODSON answered 2D lines are relatively largely spaced - as
much as a mle — nore of a reconnai ssance basis - and 3D seismc
is typically run with a seismc line every 110 ft., called “bin
Sizes” where a lot nore data is gathered. You can develop a very
conpl ex 3D nodel of the Basin with it. 3Dis typically nore of a
devel opnental tool; once you have indications of gas, you can
spend a great deal nore noney on seismc trying to nail down
exactly where you want to put your next well(s).

Assuming a full-fledged devel opnent scenario, sonewhere in the
2011/ 12 range they could potentially prove up enough reserves to
build a pipeline into Fairbanks in 2013. As their ability to
deliver gas rises, they would enter into the permtting phase
for pipeline rights-of-way to build a pipeline into Fairbanks.

1:29:44 PM

MR. DODSON said they anticipate using 50-75 people in the winter
of 2010 for the 2D and 3D surveys. They would use PGS Onshore,
CGG Veritas, and various canp services, surveyors, construction
and mmi ntenance workers. The next phase would be the
expl orati on/ devel opnent/drilling phase and the nunber of people
t hey would need would be a function of how nmany rigs were being
used. Assuming at |east one working rig, they are |ooking at
probably 110-120 people as early as the wnter of 2011.
Anticipate creating 90-100 jobs for facilities construction -
things like pipeline processing facilities and ancillary jobs
for catering and mai nt enance.

CHAI R PASKVAN asked if these were jobs for Al askans.

MR. MERY responded that right now it's 100 percent Al askan hire;
of those 32 jobs, 80 percent were from the Nenana area itself -
100 percent were from the Nenana/ Fairbanks area. About half of
those jobs are Al aska Natives who are Doyon sharehol ders. He has
been assured that both Doyon’s drill rig and ancillary services
woul d be 100 percent Al aska hire.

1:32:47 PM
MR. DODSON said he certainly wouldn't look at bringing in any
one from outside the state. “Right now to this point in the

project we ve certainly found that people in Al aska can do
everything that this project requires.” Miltiple pipeline firns
will help with pipeline construction, and they anticipate at
| east 50-100 people for that.

1: 33: 46 PM
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CHAI R PASKVAN asked what size the feeder line into Fairbanks
woul d be.

MR. MERY replied it would be a 12-inch line costing about $110
mllion to get it all the way to North Pole where the industria
users are — with stop offs in Fairbanks. They |ook for a 30-50
year life on a project like this.

CHAI R PASKVAN asked him to expand on the history of finding oi
in the basin.

MR. MERY replied in the 80s the state had a | ease sale that was
taken up by the mmjor oil conpanies. Analog studies of their
data have indicated that these are all very “gasy” basins and

some of them have significant oil production associated wth
t hem

CHAI R PASKVAN noted that this “drill” would go down to 10,500
ft. and asked what the prior depth of drilling was.

MR. DODSON replied that 3,000 ft. was the deepest penetration
previously in the basin. They are now focused on the deepest
core area of the basin just west of the town of Nenana.

1:37: 28 PM
MR. MERY said Totek Hills wells clearly had “gas shows” that
encour age possibilities of propane.

CHAI R PASKVAN asked if there is a geol ogical conparison of this
site as opposed to Cook Inlet, which has produced about 7 tcf
since the 60s.

MR. DODSON replied they are very correlatable strategraphically
and in terns of age. They are both tertiary-aged interior, non-
marine basins. It's inportant to note that the 9-10 tcf/gas
known in Cook Inlet are predomnantly what they call biogenic
gas - from mcrobial action - basically digesting coals infused
with fresh water and rel easing nethane as an end product. Their
nmodel is based on thernogenic generation of natural gas, which
is caused by shales deep enough to cause therno-chem cal
reactions that generate natural gas rel eases. They haven't tried
to quantify what the biogenic resource potential is in the
Nenana Basin because they really can’'t. The Cook Inlet Basin is
three times the size of the Nenana Basin; so if that one is
going to produce 9 tcf, then Nenana m ght produce 3 tcf.

1: 39: 57 PM
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MR. MERY showed a spread of jobs they mght anticipate through
devel opi ng power generation based on 40-70 MW of sinple cycle
base |oad power. The construction phase would take about 18
nmonths and create up to 180 jobs. Mwving into operations would
create about 17 good paying jobs that would probably all be
| ocat ed i n Nenana.

1:40: 42 PM

MR. MERY explained that this project would reduce the range for
wood bison, which is an endangered species under federal
Endangered Species Act (ESA). The Al aska Departnent of Fish and
Game wants to put themright in the mddle of where they want to
explore and they are working with the departnent to |ocate other
nore suitable places in the state to put them that are not in
conflict with inpending devel opnent or get congressional action
renovi ng them from ESA jurisdiction

He said there was a notion that Fairbanks Natural Gas was going
to attenpt to get special legislation that would pre-authorize
Al DEA to basically bond and own $250 million worth of facilities
for themto truck gas down fromthe North Slope. Their position
on that today is that Fairbanks Natural Gas needs to go the
Al DEA and AIDEA needs to do its due diligence process. |f AlDEA
wants to advance that project, they can cone back to the
| egi sl ature next year and have a fuller discussion about what is
the best use of state funds. They would have nore information

then, as well, including results fromtheir wells.

1:42:55 PM

In summary, he said, there is the possibility of a very large
gas resource in the Nenana basin and maybe oil, although a |arge
gas resource is not needed for several types of viable Fairbanks
projects. Infrastructure and access would allow them to nove

qui ckly to devel opnent. Power generation by 2012 and pipeline
gas to Fairbanks by 2014; gas for Southcentral is not beyond the
realm of possibilities, and there would be a lot of job
opportunities for Al askans.

1:43: 45 PM
SENATOR THOVAS asked what if their first well is dry.

MR. DODSON answered that would be very disappointing. But, they
would reinterpret their sonic data, then go ahead and | ook at
other wells and other projects such as the bullet line fromthe
North Slope. It wouldn't condemm the project just Ilike a
produci ng well woul dn't guarantee it.
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SENATOR THOVAS asked why he wasn't planning on drilling the
second well in the sane season

MR. DODSON replied they thought about it, but that wouldn't be
giving thensel ves the benefit of know edge gained fromthe first
wel | .

1:47:02 PM
CHAI R PASKVAN asked how many wells would have to be drilled to
prove up the field.

MR. DODSON replied getting to the point of enough reserves and
deliverability would require the ability on a daily basis to
hand gas off to a nmarket and that is a function of rock
properties (porosity and perneability). They would have to find
per meabl e enough rock and put a well into a reservoir to do a
pressure draw down - flaring gas for 30 days to see what that
does to deliverability and reservoir pressure. Assumng they
could get 6 nctf/day out of a well, they could start off with 40
ncf/day of deliverability which would decline — but you only
need 20 ntf/day to serve Fairbanks - it’s reasonable to say you
could start wth seven wells.

1:49: 06 PM
SENATOR MEYER asked the cost per well.

MR. DODSON replied the first one would cost $15 mllion -
multiple wells — below $10 mllion/ea., because a |lot of one-
time costs for a drill rig would get spread over nore wells.

1:50: 19 PM

SENATOR MEYER said that some people think that it should be
rel atively inexpensive because they have a shallow well, but the
bi ggest cost is nobilizing and denobilizing the rigs.

MR. DCODSON responded that the 3,000 ft. Totek Hills well was a
stratigraphic test well done by Arco in the early 1980s. Doyon’s
first well is designed to go to 10,500 ft., and because they are
the first deep well in this basin, they have things like a
10,000 I b. blowout preventer even though they may not need it.
They use it out of an abundance of cauti on.

1:51:36 PM
SENATOR MEYER asked if they just bought seismc data from Arco.
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MR MERY answered the seismc was not available for |icense
because it was a “group shoot,” but Doyon got all the internal
Arco information.

SENATOR MEYER asked if Arco discovered gas.

MR. MERY replied that there were gas caps, that information is
al so public according to the AOGCC.

SENATOR MEYER asked how the federal government can say they have
to take the wood bison.

MR. MERY replied that nost of the land in the Nenana Basin was
licensed several years ago from the State of Al aska under an
exploration license, but the ADF&G is proposing to put the wood
bi son out there.

SENATOR THERRI AULT said a resolution on the wood bison issue was
i ntroduced several nonths ago and he hoped the hearings would
determine a different area for them or clarify what the ESA
means for Alaska. Soneone suggested a 10J exenption would
protect us.

SENATOR BUNDE asked what kind of Environnental |npact Statenent
(EI'S) he anti ci pat es.

1: 55: 42 PM
MR. MERY answered that the road building they are doing now is
all on Mental Health Trust |ands. The location of the well is

probably a quarter mle from state land. Mst of this access
route is along an existing right-of-way that has sone prior
i nprovenent as a winter trail.

1:57: 00 PM

CHAI R PASKVAN asked him to describe what kind of ntf pricing
mechani sm woul d make this project work, and what that success
would nmean to the average Fairbanks resident and what econom c
activity would that bring to Interior Al aska.

MR. DODSON replied that price at which you can sell gas is
really to a large degree a function of the rock. If he can dril
a well and it can drain because of the trenendous perneability
of the reservoir 30 bcf from one well, that’s a conpletely
different cost structure than a situation in which he would have
to drill to get 5 bcf. Both are in the realm of possibility. If
he has to drill six wells to get the same 30 bcf/gas, his
capital costs are six tinmes higher
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MR. MERY said at the end of the day gas would have to be priced
substantially |ower than what Fairbanks residents pay for the

btu equivalent in fuel oil, which is anywhere between $15-
$20/ nmbt u.

SENATOR THERRI AULT said he nentioned the changes made in the
ACES bill that gave them the sane tax structure for instate use
and how that tipped the econom cs of their project. He asked how
much of the $20-million risk capital they will spend on their

first well be borne by the state treasury under ACES.

MR. DODSON replied that the state is an active partner in this
project at 40 -50 percent.

SENATOR Therriault said about one nonth ago the Governor told
Representative Kelly and him that she had asked AIDEA to start
the due diligence process and that is that process that is being
pl ayed out.

2:01: 22 PM
SENATOR PASKVAN asked for closing statenments by M. Dodson or
M. Mery.

MR. MERY thanked the conmittee for allowing them to speak and
said this is a project they are very excited about.

SENATOR PASKVAN said it holds a lot of promse for the state as
a whole and he |ooks forward to the results of their Juno 9
drilling process.

2:02: 08 PM

SENATOR THERRI AULT asked M. Mery, if they were successful in
getting an informational hearing to build a record on the ESA
i ssues, what would he be |ooking for specifically with regard to
any kind assurances that there wll be no problenms with the wood
bi son.

MR. MERY replied that the issue with 10J rule and anything
related to the ESA is that it is still subject to litigation,
whi ch nmeans expense and delays. Not that they disagree wth
ADF&G, even if they had a 10J non-essential population status
categori zation, even if there were challenges in the process you
mght win, it would take tine and noney. Part of what Nenana is
all about is how fast it can be developed. So litigation is
their concern. They don't disagree with ADF&G on fundanental s,
but his group risks their tinme and noney.
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2:04: 29 PM

SENATOR PASKVAN asked if one of the concepts relative to the
wood bison is its introduction in the Yukon Basin as conpared to
t he Nenana Basi n.

MR. MERY replied that it’s the sane problem They've encouraged
ADF&G to | ook at Western Al aska and the Lower Yukon as places
that could work well for wood bison. A lot of Doyon |lands are in
t hat area.

2:05:14 PM

MR. DODSON noted that they are in contractual privity with the
State of Alaska, the Alaska Mental Health Trust and with Doyon
for their state |leases and exploration license. But, their
concern would be that wth the introduction of endangered
species into that basin, control of that ground could be lost to

the federal government. It could be deenmed critical habitat and
subject to the Endangered Species Act. There is a limt to the
duration of their license. If they get several wells into the
project and get stopped, they will have spent $40 mllion for
not hi ng.

2:06: 36 PM

SENATOR THOVAS said it mght be helpful for themto explain the
nature of the state's (40-50 percent) participation in the
proj ect .

MR. MERY responded that |laws of general application apply to
people that are exploring in the nore renote areas of the state
— exploration incentive credits, a program through certain types
of work that you do in certain parts of the state, and earning
production tax credits that can be cashed out with the state or
can be sold or transferred.

2:07:56 PM
SENATOR PASKVAN t hanked them for the overvi ew

At ease from2:08 p.m to 2:10 p. m

SB 159- WORKERS' COVPENSATI ON_FUNERAL EXPENSES

2:10: 47 PM
CHAI R PASKVAN announced SB 159 to be up for consideration.
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JEFF STEPP, staff to Senator Paskvan, said that SB 159 makes one
sinple change to AS 23.30.215(a), which refers to the death
benefit in workers’ conpensation (W) that says:

If the injury causes death, the conpensation known as
a death benefit is payable in the follow ng anounts to
or for the benefit of the foll ow ng persons:

This bill addresses section one saying that reasonable and
necessary funeral expenses are increased from $5,000 to a nore
appropriate |level of $10,000 based on 2009 funeral costs.

2:12:48 PM
SENATOR BUNDE asked how many wor kers have been killed on the job
and received a death benefit in the past few years.

JEFF STEPP replied that the established cases of workers’
conpensation fatalities varied from a high of 39 in 2002 to a
low of 15 in 2006 over the 10-year period in his chart. Last
year it was 29.

2:15:13 PM

M KE MONAGLE, Program Coordi nat or, Division of Wor ker s’
Conpensation Benefit CGuaranty Fund, further clarified the report
saying he puts these reports together every year. A fatality
i ncludes funeral costs as well as death benefits being paid to
the survivors. The cases on the top are actual fatalities that
occurred during that fiscal year; the nunber on the bottom are
those fatality cases that the insurance conpanies continue to
pay death benefits on.

2:17:09 PM
SENATOR BUNDE asked the fiscal inpact to the prem um of doubling
funeral benefits.

TRENA HEIKES, Director, D vision of Wrkers Conpensation, said
she would ook into getting those figures, but multiplying the
addi tional $5,000 tines the nunber of deaths would give themthe
i npact on the insurance conpany. She said, “Gven that snall
nunber, | think that would be negligible....”

2:18:39 PM
SENATOR MEYER asked if it would depend on the type of business.

M5. SCAVARA replied that it would depend on the business,

because Workers’ Conpensation premium is based on the risk
associated with that industry tines the payroll.
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2:19: 25 PM

KEVI N DOUGHERTY, Al aska Laborers, supported SB 159. He clarified
that 26 fatalities happened in FY 2000, and that works out to
$120, 000- $130, 000. The system cost $226 mllion, and that works
out to less than 1000th of 1 percent. So, they are probably
tal king about negligible inpact. Everyone would probably agree
that when a famly has a fatality, they want to have a good
funeral. He faxed specific costs to the conmttee of funeral
costs in various areas; in Fairbanks for exanple, a traditiona
funeral costs $7,940 plus a headstone for about $1400 to $7000;
so the $10,000-figure is certainly reasonabl e.

2:22:52 PM
CHAI R PASKVAN cl osed public testinony.

SENATOR THOVAS noved to report SB 159 from conmttee wth
i ndi vidual recomrendations and attached fiscal note(s). There
bei ng no objection, the notion carri ed.

At ease from2:23 p.m to 2:25 p. m

SB 163- MAXI MUM BENEFI T FROM FI SHERVEN S FUND

2:25:47 PM
CHAI R PASKVAN announced SB 163 to be up for consideration.

JAKE HAMBURG, staff to Senator Paskvan, said SB 163 updates the
Al aska Fishernen’s Fund limt to $10,000, which would bring the
program back to providing a neaningful |evel of assistance as
the payer of last resort for commercial fishermen and crew that
sustain injuries while fishing.

The Al aska Fishernmen’s Fund was established in 1951 to provide

for the treatnment and care of Alaska I|icensed conmercia
fishermen and crew who are injured while fishing onshore or
of fshore. The wupper |imt on clains in the fund has remained

$2,500 since 1959. If this had been adjusted for the CPl it
would be worth about $18,229 today. Health care costs have
steadily risen and the fund is financed from revenue from each
resident and non-resident conmercial fishing |icense and permt
fee. In 2008 there were 13,706 commercial fishing permt holders
including 135 in the Fairbanks North Star Borough. The account
has growmn to $11.5 nillion due in part to continuing
i nprovenents in fishing industry safety.

2:28: 00 PM
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SENATOR BUNDE asked if the limt was $18,229 adjusted for
inflation why they are only asking for $10, 000.

MR. HAMBURG replied that typical clains were |ooked at as well
as a sustainable number for the fund to maintain and $10, 000
seened to be that nunber.

2:28: 53 PM

JERRY MCCUNE, United Fishernen of Alaska, said this is a
dedi cated fund on program receipts that go the Departnent of
Revenue and is adm nistered by Fishernmen's Fund board and the
Departnment of Labor and W rkforce Devel opnent (DOLWD). The
$10,000 is a place to start while |ooking at how many clains
cone in. He remarked that the previous anmount of $2,500 was only
worth $345 in today’s prices. This would give a little certainty
to the fishernmen, the clinics and the hospitals to not have to
go the appeals process to get funds. He explained that fishernen
pay up to 39 percent or $50 as a permt holder, a crewman would
pay $23.40 out of their crew license for a total of about $1
mllion per year. Administrative costs run $307 per claim

2:31:13 PM

SENATOR BUNDE said it seens like this is a trial balloon, and he
asked if it doesn’'t negatively inpact the fund, would they ask
for a greater increase.

MR MCUNE replied that he would have to sit down with the board
again and negotiate those nunbers. Permt holders used to pay a
bi gger anount, for instance. He would have to | ook at ways of
suppl enenting the fund nore. It's true; they want to ook at it
for a couple of years first.

2:32:16 PM

BOB THORSTENSON, Al aska Seine Boat Omers, supported SB 163. He
illustrated the need for the increase by pointing out that he
lost his front teeth when a big block hit himin the face a few
years ago. Fixing it cost about $6,000 and there was a $2,500
cap. Wiile he was able to nake up the difference, a younger
ski pper with no savings would be badly burdened. Five years ago
he lost part of his finger in another accident which cost
anot her $6,000. He said the $2,500 as a limt is becomng nore
obsol et e.

He said they are working with the DOLWD and the Fishernen’s Fund
board on sone other regulatory and admnistrative changes to
make this an even better program Conmercial fishernen pay their
own way, he pointed out.

SENATE L& C COW TTEE - 16- April 2, 2009



2:35: 33 PM

JIM HERBERT, commercial fisherman from Seward, supported this
bill. He served on the Fishernen’s Fund Board for 12 years and
t hought this was a w se change. The essence of the program is
fishermen hel ping fishernen. Over tinme they may see sonme changes
but given his experience with the fund, he didn't think the
changes would be drastic. It doesn't take nuch to spend $2,500
inthe ER, this is sonmething that can really benefit people.

2:37: 01 PM
CHAI R PASKVAN cl osed public testinony.

2:37:29 PM

SENATOR THOVAS noved to report SB 163 from conmttee wth
i ndi vidual recomrendations and attached fiscal note(s). There
bei ng no objection, the notion carried.

2:38:11 PM

SENATOR PASKVAN said he felt it appropriate today on the 50th
anni versary of statehood, that the conmittee should pass this
bill, making the first change to the statute since statehood.
There being to further business to conme before the conmttee
Chair Paskvan adjourned the neeting at 2:38 p. m
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