SENATE FI NANCE COWM TTEE
April 9, 2010
4:42 p. m

4:42:21 PM

CALL TO ORDER

Co- Chair Stednan called the Senate Finance Committee
nmeeting to order at 4:42 p.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Johnny Ellis

Senat or Denni s Egan

Senat or Donny O son

Senat or Joe Thomas

VEMBERS ABSENT

None

ALSO PRESENT

Esther Kim Staff, Senator Lesil MQuire; Denise Liccioli,
Staff, Senator Donny O son; Senator Hollis French, Sponsor;
Darwin Peterson, Staff, Co-Chair Stednman; Senator Lesil
McGuire, Sponsor; Senator Bill Welechowski, Sponsor; Mles
Baker, Staff, Co-Chair Stedman

PRESENT VI A TELECONFERENCE

None

SUWARY

SB 63 TRANSFER RESTRI CTI ONS ON TRUSTS
CSSB 63 (JUD) was REPORTED out of Conmmttee with
a "do pass" recomendation and with zero FN 1

LAW

SB 172 ALASKA HEALTH CARE COWMM SSI ON
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CSSB 172 (FIN) was REPORTED out of Conmittee with
a "do pass" recommendation and with a new fisca
note by the Departnment of Health and Soci al
Servi ces.

SB 184 | NTERNET ACCESS TO LEG COMM TTEE MIGS

SB 184 was REPORTED out of Commttee with a "do
pass” recomendation and with a new zero fisca
note by the Legislature.

SB 220 ENERGY EFFI Cl ENCY/ ALTERNATI VE ENERGY

CSSB 220 (FIN) was REPORTED out of Conmittee with
a "do pass" recommendation and with zero FN 3
DEC, indetermnate FN 6 DHS, two new fiscal notes
by the Departnment of Comerce, Comunity, and
Econom ¢ Devel opnent, two new zero fiscal notes
by the Departnent of Revenue, a new zero fisca
note by the Adm nistration, and a new fiscal note
by the Departnent of Transportation and Public
Facilities.

SB 230 BUDGET: CAPI TAL, SUPP. & OTHER APPROPS

SB 230 was heard and HELD in Committee for
further consideration.

4:42:31 PM

#sb63
SENATE BI LL NO 63

"An Act relating to transfer restrictions on trust
interests.”

Co-Chair Stednman noted that it was the second hearing on SB
63.

ESTHER KIM STAFF, SENATOR LESIL MCGU RE, thanked the
commttee for hearing the bill.

Co-Chair Stedman said that there was one zero fiscal note
fromthe Departnent of Law.
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Co-Chair Hoffman MOVED to REPORT CSSB 63 (JUD) out of
Committee wth i ndi vi dual reconmendat i ons and t he
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

CSSB 63 (JUD) was REPORTED out of Commttee with a "do
pass” recomendation and with zero FN 1 LAW

4:44:35 PM

#sb172
SENATE BILL NO. 172

"An Act establishing the Al aska Health Care Conm ssion
in the Departnent of Health and Social Services; and
providing for an effective date."

Co-Chair Stedman said it was the second hearing on the
bill.

Senator dson, sponsor, comented that Alaska is in a
serious situation regarding the health care industry and
t he AHC Conmi ssion is overdue.

4:45: 25 PM

Senat or Huggi ns MOVED to ADOPT Anendnent 1:

Page 3, line 6:
Del ete "12"
| nsert "13"

Page 3, line 8:
Del ete "ni ne"
| nsert "10"

Page 4, line 3:
Del ete "and"

Page 4, following line 3:

I nsert a new subparagraph to read:

"(J) one nenber who represents conmunity health
centers in the state; and”

Page 4, line 17:

Del ete "AS 18.09.020(1)(B)-(I)"
Insert "AS 18.09.020(1)(B)-(J)"
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Co- Chair Stedman OBJECTED for discussion purposes.

Senat or Huggins explained that there are 26 conmunity
health centers around the state. He spoke in support of the
idea that they be incorporated into the AHC Conm ssion. The
governor's office does not support the anendnment. He stated
that the intention of the anmendnent is to add an additional
menber fromthe conmmunity health centers.

Co-Chair Stedman W THDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

4:46: 37 PM

Senator O son requested that his staff pr esent an
expl anation of the bill.

DENI SE LI CCl OLI, STAFF, SENATOR DONNY OLSON, expl ai ned that
the bill establishes in statute an Alaska health care
comm ssion that can help to plan and guide the state's
future health care policies.

Co-Chair Stedman noted a new fiscal note by the Departnent
of Health and Social Services reflecting the cost of hiring
an executive director and an admnistrative assistant,
funded with $335,000 in general funds and $165,000 in
federal receipts.

4:48: 01 PM

Co-Chair Hoffman MOVED to REPORT CSSB 172 (FIN out of
Comm ttee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal notes. There being NO OBJECTION, it was
so ordered.

CSSB 172 (FIN) was REPORTED out of Commttee with a "do
pass" recomendation and with a new fiscal note by the
Depart ment of Health and Social Services.

4:48:36 PM

#sb184
SENATE BILL NO. 184

"An Act relating to public access to legislative
commttee neetings during regular |egislative sessions
by Internet broadcast."”
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SENATOR HOLLI'S FRENCH, SPONSOR, stated that the intention
of the bill is to bring Alaska to the capital through web
cams in every conmmttee room where a hearing is taking
pl ace, so that throughout the state, the proceedi ngs can be
wat ched.

Co-Chair Hoffman MOVED to REPORT SB 184 out of Conmttee
with individual recomendations and the acconpanying fiscal
notes. There being NO OBJECTIQON, it was so ordered.

SB 184 was REPCRTED out of Committee with a "do pass”
recommendation and with a new zero fiscal note by the
Legi sl ature.

4:50: 03 PM

#sb220
SENATE BI LL NO. 220

"An Act declaring a state energy policy; relating to
energy efficiency and alternative energy; establishing
the energy efficiency grant fund, an energing energy
technology fund, a renewable energy production tax
credit, and an energy use index; and relating to a
fuel purchasing cooperative, to energy codes and
efficiency standards, to energy conservation targets
in public buildings, to a state agency energy use
reduction plan, to the alternative energy revolving
| oan fund, and to the renewabl e energy grant fund."

Co-Chair Stedman noted that this was the second hearing.
Co-Chair Hoffman MOVED to ADOPT the work draft to SB 220
| abel ed 26-LS1197\B, Kane, 4/8/10, as the work docunent
before the commttee.

Co-Chair Stedman OBJECTED.

4:50:47 PM

DARW N PETERSON, STAFF, CO CHAI R STEDMAN, spoke of multiple
changes in the CS. The new CS renoves the |egislative
policy section that was found in Section 2 of the previous
version. He referred to page 7 where previous Sections 11
and 12 were renoved. These sections required the
admnistration to consider using alternative energy systens
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in the construction of public facilities and when
pur chasi ng equi pnent that uses energy. These sections were
removed by the request of the admnistration because this
work is already being done.

M. Peterson addressed Section 10 on page 9, a new section
which refers to the contractual agreenents between the
state and a | essee of state land. If the lessee is a public
utility engaged in the production of renewable energy, the
state may not negotiate an increased |ease rate based on
per cent age of gross revenue from a renewabl e energy source.
Section 11, page 9, <creates a Southeast Energy Fund.
Subsection 5 on lines 21 and 22 of page 9 is new |anguage
maki ng the Departnent of Revenue the fiduciary of the fund.
Subsection (c¢) was anmended to specify that only
muni ci palities, joint action agencies, or nmenber-owned
el ectric cooperatives are eligible to receive grants from
this fund. Gants can only be used to finance hydroelectric
projects or electric transmssion lines and they nust be
whol | y owned by the grantee.

M. Peterson reported that the last change in this section
is on page 10, line 1. The previous version required grant
noney to |apse back into the fund if on-going work to the
project had not begun within 5 years. This change bunps
that up to 7 years.

4:53: 03 PM

M. Peterson highlighted the renoval of Sections 15 and 16
fromthe previous CS. These sections reference the existing
renewabl e energy fund and cause concern that it would have
shifted the focus of the programto projects in urban areas
with better econom es of scale. Section 17 of the previous
version of the bill would have added a new section to
AS. 42.45 requiring the Alaska Energy Authority (AEA) to
facilitate the organization of a statew de purchasing
cooperative. That section has been deleted in the new CS at
the request of the admi nistration due to concerns about the
state's i nvol venent in private sect or conpetition.
Furthernore, nothing in statute prevents AEA from providing
techni cal assistance if requested.

M. Peterson continued to detail changes to the CS. There
are changes in Section 12, page 10, the Energing Energy
Technol ogy Fund, beginning with the first sentence. The
| anguage "in order to pronote the expansion of energy
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sources available to Al askans" was added. The second change
is found on lines 16-22 on page 10. The new |anguage
narrows the focus of what the grants can be wused for.
Grants can only be awarded for denonstration projects of
technol ogies that have a reasonable expectation of being
comercially viable within 5 years and are designed to test
energing technology and prove existing technology, or
deploy existing technology that has not been previously
denonstrated in the state. The reason for the change is
because the purpose of the fund is to test and deploy
equi pnent, not to support theoretical research or studies
that don't result in denonstration projects.

M. Peterson turned to the third change in Section 12,
found on page 11, lines 1 and 2. The CS instructs the
university to provide data acquisition and analysis of
projects to the advisory commttee. The fourth change is
the deletion of subsection (f) from the previous version.
That section was old |anguage taken from the now defunct
Al aska  Sci ence and Technol ogy Foundat i on. | t was
appropriate for a grant that funds basic research that is
high risk to investors. Now the program excludes these
projects and the subsection no longer applies. The fifth
change is found on page 11 of Section 12, subsection (i),
lines 27 and 28. This new | anguage states that nenbers of
the advisory committee cannot award thenselves grants from
the fund. The last change in this section is an addition of
a four-year sunset date on page 18, Section 25.

4:56:11 PM

M. Peterson pointed out that Sections 20, 21, and 51 have
been deleted from the previous version of the bill. They
woul d have created the renewable energy tax credit, which
requires nore in-depth analysis. Section 23 has been
deleted. It would have required the state to retro-fit at
| east 25 percent of all public facilities by 2020. At the
request of the admnistration, it was renoved because the
state is currently in the process of acconplishing this
goal. Section 24 has also been deleted. It would have
required AEA to conduct a public education canpaign on
energy efficiency. It was renoved because AEA is already
pl anni ng on doing this type of outreach.

M. Peterson continued to explain that Sections 26-33 have

al so been deleted. These sections would have anmended the
Al ternative Energy Revolving Loan Fund to provide loans to
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owners of comerci al buildings for energy efficiency
i nprovenents. The admnistration suggested this particular
| oan fund has not been active since 1987 and would require
a thorough review before inplenmenting.

M. Peterson related that Sections 26-28, beginning at the
bottom of page 18, have been anmended. Now, the Ofice of
Managenent and Budget, the Ofice of the CGovernor, and the
Departnent of Transportation will have sufficient tine to
develop their required reports. The due dates for the
reports are now January 31, 2011. Also in Section 27, the
CS instructs the governor's energy report to include an
exam nation of the powers, duties, and structure of AEA and
the Alaska Industrial Developnent and Export Authority
(AIDEA). The intent is to help the legislature decide
whet her or not AEA and AIDEA could be nore effective if
t hey had separate boards of directors.

M. Peterson reported that the CS has a new Section 30,
found on page 21, which asks the Departnent of Revenue to
submt a report to the legislature on January 31, 2011 with
recomrendations regarding the feasibility of a nunicipal
energy inmprovenents financing program Sections 31 and 32
are also new sections. Section 31 gives the Departnent of
Health and Soci al Services the authority to adopt
transitional regul ati ons. Secti on 32 instructs t he
departnment to replace the nane "Al aska Heating Assistance
Programt with "Alaska Affordable Heating Progranf. The new
CS has an anended title to reflect the changes.

4:59:31 PM

Co- Chair Stednman W THDREW his OBJECTI ON to adopting Version
B. There being NO further OBJECTION, it was so ordered.

Co-Chair Stedman noted nine fiscal notes, sone of which
have to be anended or del et ed.

SENATOR LESIL MCGUI RE, SPONSCOR, thanked the committee and
their staff for their work. She termed the bill a work in
progress and called it a good start. It is the first energy
policy put forth in the state of Alaska. There are
provisions in the bill representing suggestions from
Al askans statewi de. She comended the Senate and the bi-
parti san working group for addressing the issue.
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SENATOR BI LL W ELECHOWEKI, SPONSOR, noted that the bill had
been pared back quite a bit. He said that he was | ooking
forward to passage of the bill in the Senate.

5:02: 25 PM

Co-Chair Stedman recalled the history of working on the
state energy policy. Quite a few Senators have partici pated
in this legislation and have traveled to various areas of
the state. It is one of several pieces of legislation. He
spoke of the next step to achieve the outcone. He thanked
t he sponsors.

Senator McQ@ire thanked her staff and others who worked on
the bill. Senator Welechowski added his thanks to the
adm ni strati on.

5:04:18 PM

Co-Chair Hoffman MOVED to REPORT CSSB 220 (FIN) from
Commttee with individual recommendations and the attached
fiscal notes. There being NO OBJECTION, it was so ordered.

CSSB 220 (FIN) was REPORTED out of Committee with a "do
pass" recommendation and with zero FN 3 DEC, indeterm nate
FN 6 DHS, two new fiscal notes by the Departnent of
Commer ce, Community, and Econom c Devel opnent, two new zero
fiscal notes by the Departnent of Revenue, a new zero
fiscal note by the Adm nistration, and a new fiscal note by
the Departnent of Transportation and Public Facilities.

AT- EASE 5:04: 52 PM
RECONVENED 5:17: 01 PM
#sb230

SENATE BILL NO. 230

"An Act making and anmending appropriations, including
capital appropriations, supplenental appropriations,
and other appropriations; naking appropriations to
capitalize funds; and providing for an effective
date."

Co-Chair Stedman said it was the second hearing on the
bill.
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Co-Chair Hoffman MOVED to ADOPT the CS to SB 230, | abeled
26- G52824\'S, Kane, 4/9/10, as the work draft before the
Conmittee.

5:18: 02 PM

M LES BAKER, STAFF, CO CHAIR STEDVAN, pointed out two
reports that acconpany the bill (copy on file). He
explained that the new CS has a net addition of $76
mllion; $68 nillion is general funds. The second report
shows funding by House District. Section 1 is the FY 10
Suppl enmental . Section 2 is the Deferred Mintenance section
- primarily the governor's deferred nmintenance bill wth
an additional $24 million. Section 3 is the FY 11 Capital
Budget. Section 4 consists of grants to naned recipients,
to unincorporated entities, and to mnunicipalities. Section
5 is the Cruise Ship Head Tax spending, which contains no
new changes. Colum 6 is the total.

M. Baker referred to page 4 of packet 1, which shows
funding changes for specific projects. He highlighted
several changes. The Blood Bank of Alaska received $13
mllion for a new building in Anchorage, an anmount that was
omitted in the last CS. There is an additional $5 mllion
for the University of Alaska engineering facility and
design in Anchorage. There is $2 nillion for Pipeline

Training Center in Fairbanks, in addition to the $2 nillion
in the previous CS. There is an additional $10 million for
the Port of Anchorage, which brings their total to $20
mllion. There is $9 mllion for long-term care facility

pl anning for the Al aska Native Tribal Health Consortium He
stated that those were the |arge additions to the new CS.

5:21:22 PM

Co-Chair Stedman W THDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

SB 230 was heard and HELD in Commttee for further
consi derati on.

#
ADJ OURNVENT

The neeting was adjourned at 5:22 PM
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