SENATE FI NANCE COWM TTEE
April 9, 2010
9:08 a. m

9:08: 35 AM

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Commttee
nmeeting to order at 9:08 a.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Johnny Ellis

Senat or Denni s Egan

Senat or Donny O son

Senat or Joe Thomas

VEMBERS ABSENT

None

ALSO PRESENT

Darwin Peterson, Staff, Co-Chair Stedman; Max G uenberg;
Kat hie Wassernman, Executive Director, Alaska Minici pal
League (AM.); David Gey, Staff, Co-Chair Hoffman; Jane
Pierson, Staff, Representative Jay Ranras; MHugh Pierre,
Li aison, Departnent of Mlitary and Veterans Affairs;
M chael O Hare, Deputy Conm ssioner, Departnment of Mlitary

and Vet er ans Affairs; Casey Schr oeder, Staff,
Representative Bill Thomas; Sue MlLean, Director, Crim nal
Di vi sion, Departnent of Law, Tim Benintendi, Staff, Senator
A son; Frank Homan, Conmi ssioner, Commercial Fisheries

Entry Conmm ssion; Bob Thorsteinson, Executive Director,
SEAS; Mtch Eide, Board Menber, SEAS; Josh Tenpel, Staff,
Senat or Huggi ns.

PRESENT VI A TELECONFERENCE

Marty MGee, Assessor, Municipality of Anchorage; Rick
Eckert, President, Alaska State Elk's Association; M chael
Luhr, President, Petersburg, Alaska State El ks Association;
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Mark San Souci, Department of Defense; Sergeant Derek
Degraff, Alaska State Troopers; Jeffrey Mttman, Executive
Director ACLU, Al aska; David Kazarian, Citizens for Change;
Rob Zuani ch, Manager, Southeast Revitalization Association

Fernando Pena, Governnent Affairs Director, Cash Anerica.

SUMVARY
SB 222 SEX OFFENSES; OFFENDER REG S.; SENTENCI NG

SB 222 was HEARD and HELD in Conmittee for
further consideration.

SB 255 FI SH PROCESSOR FEES, LI CENSES, RECORDS

SB 255 was HEARD and HELD in Conmmittee for
further consideration.

SB 292 PAVWNBROKERS

SB 292 was HEARD and HELD in Committee for
further consideration.

HB 10 MUNI Cl PAL TAXES: COSTS/ EXEMPTI ONS

HB 10 was HEARD and HELD in Committee for further
consi derati on.

HB 98 ALCCOHOL: M NOR CONSUM NG LOCAL OPTI ON

CS HB 98 was REPORTED out of Committee with a "do
pass” recomendati on and with one new zero fisca
note from the Departnent of Corrections and one
zero fiscal note fromthe Al aska Court System and
two previously published zero notes: FN5 (LAW,
FN6 (DPS) .

HB 292 GRANTS TO DI SASTER VI CTI M5

HB 292 was HEARD and HELD in Conmittee for
further consideration.

HB 334 M LI TARY DEPLOYMENT AND CHI LD CUSTODY
HB 334 was REPORTED out of Committee with a "do

pass” recomendation and wth one previously
publ i shed zero note: FN1 (CRT).
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#hb10
CS FOR HOUSE BILL NO. 10(FIN)

"An Act authorizing a borough to charge a city for
costs of collecting certain taxes; relating to a
mandat ory exenption from municipal property taxes for
residences of certain wdows or wdowers, and to
optional exenptions from nunicipal property taxes for
property of certain fraternal organi zations, for
certain college property, and for certain residential
property; and providing for an effective date."

9:08:46 AM

Co- Chai r Hoffran MOVED to ADOPT proposed conmittee
substitute, work draft #26-LS0063\Z, Cook, 4/8/10. Co-Chair
St edman OBJECTED.

DARW N PETERSON, STAFF, CO CHAIR STEDVAN, delivered his
sectional analysis. He explained that Version Z includes
four tax exenptions. The first two are found in Section 1,
which includes the mandatory tax exenptions in state
statute. The initial change is listed on Page 1, Line 14
and refers to the DeLong Muntain Transportation System
The section exenpts from assessnent the determ nation of
the Northwest Arctic Borough and applies it retroactively
to Novenber 30, 2009 when the current exenption expired. A
sunset provision for Novenber 2012 is shown at the end of
the bill. The second mandatory tax exenption is found on
Page 3, Line 10 which includes the Alaska Pacific
University (APU). The nunicipality of Anchorage began
assessing property taxes on APU property in January 2006,
which was the first tinme the University was taxed in 47
years of tax free history in Alaska. Prior to the
assessnment the nunicipality treated APU simlar to the
University of Alaska. The properties in question include
the Marriott Hotel which pays all nmunicipal property and
bed taxes. The University has a ground |ease with the hotel
that requires the hotel to pay the taxes. The controversi al
property is the Alaska Spine Institute (ASI) which has been
billed by the municipality for property taxes that since
remai n unpaid. The University entered into a | ease with ASI
and while university grounds were tax exenpt the tax costs
were not calculated into the |lease. The nunicipality is now
assessing taxes on ASlI, but they are not required to pay
because of the terns of the lease so the tax bills are the
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responsibility of the University. He inforned that ASI's
| ease termnates in 2035. He referred to Page 8, Line 9,
Section 9 which exhibits the sunset clause for the tax
exenption which will be repealed in 2035. The University

will then calculate all property tax cost into future
| eases.
M. Peterson referred to Section 2 of the bill which

includes the sunset provision for the DeLong Mountain
Transportation System on Novenber 30, 2012. Section 3
renoves the private land from the University neaning that
private land will be taxable as of Decenber 31, 2035.
Section 4 notes a tax exenption that allows w dows and
wi dowers of disabled veterans to qualify for and retain
their nunicipal property tax exenption regardless of their
age. This tax exenption is optional and nust be ratified by
the voters of the nunicipality. Section 5 refers to the tax
exenption for |law enforcenent officers to purchase hones in
high crime areas and allows the municipality to pass an
ordi nance dependi ng on exenption up to $150 thousand on the
assessed val ue.

Co-Chair Stedman renoved his OBJECTION. There being NO
OBJECTION, it was so ordered.

REPRESENTATI VE MAX GRUENBERG agreed with the sectional
anal ysis presented by M. Peterson.

9:16: 24 AM

Senator O son commented on the critical nature of the bil
for the Red Dog mine and school funding. The sponsor has
been graci ous enough to allow an extension of the exenption
follow ng the assessnent in 1999. He expressed support for
t he exenpti on.

Senat or Huggi ns echoed Senat or A son's coment s.
Representative Guenberg expressed appreciation to the
conmittee.

Senat or Thormas asked about the fiscal note. He comented on
the zero nature of the fiscal note when past property
exenptions led to large figures on the fiscal note. He
asked if he was missing a fiscal note.

Co-Chair Stedman nentioned one zero fiscal note from the
Department of Commerce, Community and Econom c Devel opnent.
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He requested an wupdated fiscal note for the Conmmttee
Substitute (CS). He pointed out a nenorandum from the
assistant state assessor in the commttee packet that
identifies a potential fiscal inpact to the nunicipalities.

9:18:48 AM

MARTY MCGEE, ASSESSOR, MJNI ClIPALITY OF ANCHORAGE (via
tel econference) stated that the nunicipality's primry
i nt er est refers to the University property and the
provi sions for the exenption of the property. He noted that
the nmunicipality has never regarded APU as having the same
status as the University of Alaska. The University of
Al aska is exenpt because it is a subdivision of the state
and therefore owned by the governnent. He noted that APU is
exenpt because its property was acquired from the federa

governnent in a land grant dedicating it to an educationa

purpose for a mandatory statutory exenption. The Suprene
Court of Al aska has defined educational purpose in a narrow
fashion. A building built with the purpose of renting for
income is not subject to the educational exenption. The
hospital and the nedical office building both fall into
that category. He expressed concern with the provision for
the effective date of the bill as shown in Section 9. He
understood that the interest of the tenants in the spine
clinic would not be taxable until 2035. If the bill were to
pass, the tax revenue from the hospital and the nedical

of fice building would be significantly |ess than today when
taxed at the full value. He stated no intention of taxing
any portion of APU which is used exclusively for
educati onal purpose.

9:21:53 AM

Rl CK ECKERT, PRESI DENT, ALASKA STATE ELK S ASSCCI ATI ON (vi a
tel econference), testified in opposition to the CS. Hs
original intention was to testify in support of the
nmuni ci pal exenption for property tax on fraternal
organi zations. He noted that the issue was renoved fromthe
current CS. He commented that the 17 El ks organizations
have contributed $2.2 mllion a year. The advantage of the
old exenption is that a nunicipality could review the val ue
provi ded for the comunity by the fraternal organization.

M CHAEL LUHR, PRESI DENT, PETERSBURG ~ALASKA STATE ELKS

ASSOCI ATION (via teleconference), echoed the coments of
the M. Eckert. He hoped that the comnmttee would see the
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wi sdom of reinserting the section. The goal of the El ks
Lodge is to provide conmunity service.

9:27:25 AM

Senator O son asked if the other fraternal organizations
receive the sanme tax exenption proposed in the earlier
version of the bill. M. Luhr responded that he is famliar
with other fraternal organizations. He stressed that only
upstandi ng fraternal organizations should be recogni zed for
t he exenpti on.

9:28:52 AM

KATH E WASSERMAN, EXECUTI VE D RECTOR, ALASKA MJUNI Cl PAL
LEAGUE (AM.), renmnded the committee that property tax
exenption should be local. She renm nded that AML is opposed
to mandatory property tax exenptions. She stated that AWML
believes that property tax is a local authority led by
| ocal deci sions.

Representative Guenberg thanked the commttee for the
support.

HB 10 was HEARD and HELD in Comrittee for further
consi derati on.

#hb98
CS FOR HOUSE BI LL NO. 98(FIN am

"An Act relating to mnor consumng and repeat m nor
consunming; relating to penalties for wviolations of
[imtations on possessi ng, sendi ng, shi ppi ng,
transporting, or bringing alcoholic beverages to,
soliciting or receiving orders for delivery of
al coholic beverages to, and the manufacture, sale,
offer for sale, barter, traffic, or possession of
al coholic beverages in, a local option area; and
providing for an effective date."

9:31:31 AM

Co- Chai r Hof fran Moved to ADOPT proposed conmittee
substitute, work draft #26-LSO061\E, Luckhaupt, 4/7/10.

DAVID GREY, STAFF, CO CHAIR HOFFMAN, discussed the work

draft. He noted that the |anguage changes in the bill were
stinulated by the Cty of Bethel on February 9, 2010 urging
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the legislators to support changes of the legal limt for
possession or transportation of beer up to 16 gallons. The
anount of 16 gallons was desired because a half keg of beer
equals 15 1/2 gallons. He noted that Bethel has voted and

opted out of the local option status. In effect, there
exi sts no contr ol r egar di ng t he possessi on or
transportation of beer. He explained that Betel will take a

vote on May 4, 2010 with the option of |ocal option status
that is favorable to the citizens. The Ilimts of wne or
beer retain the allowable 12 gallons in current statute for
all other containers of beer. The adm nistration reconmends
that the limts are to allow for the half keg of beer. He
menti oned Section eight and the definition to support the
changes nade.

Co-Chair Stedman Renoved his OBJECTI ON.

JANE Pl ERSON, STAFF, REPRESENTATIVE JAY RAMRAS, conmented

on the legislation. She noted that the bill corrects a
problem from the 25th |egislature for HB 359, which was a
bill allowing juveniles to avoid probation for mnor

consumng therefore allowing them to enter mlitary
service. The legislation allows for previous convictions
and includes a bootl egging provision conbining bootl egging
penalties with Driving Under the Influence (DU ) of alcohol
penal ti es.

Co-Chair Stedman pointed out four zero fiscal notes from
the Departnment of Corrections, the Departnent of Law, the
Department of Public Safety, and the Alaska Court System
He noted that the commttee wll request updated fiscal
notes to reflect the changes nade in the CS.

Co-Chair Hoffman MOVED to report SCS CS HB 98 out of
Commi ttee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal notes. There being NO OBJECTION, it was
so order ed.

CS HB 98 was REPORTED out of Commttee with a "do pass”
recommendation and with one new zero fiscal note from the
Department of Corrections and one zero fiscal note fromthe
Al aska Court System and two previously published zero
notes: FN5 (LAW, FN6 (DPS).

#hb292
HOUSE BILL NO 292
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"An Act relating to grants to victins of a disaster in
this state; and providing for an effective date."

9:37:46 AM

MCHUGH PI ERRE, LI Al SON, DEPARTMENT OF M LI TARY AND VETERANS
AFFAIRS, comented on HB 292. He noted that HB 292
addresses a need identified regarding catastrophic disaster
and famlies are inpacted under the individual assistance
grant. The individual assistance grant clause allows for a
maxi mum anount is $5000. The proposal in HB 292 is to link
the state individual assistance grant to the federal
i ndi vi dual assistance grant which is admnistered during
federally declared disaster. He stated that half of the
federal assistance grant is $14,950 in 2010 because the
federal anmount has dropped to $29, 900.

M CHAEL O HARE, DEPUTY COW SS| ONER, DEPARTMENT OF M LI TARY
AND VETERANS AFFAI RS, conmented on the bill. He agreed that
HB 292 increases a cap established in 1977, which requires
noderni zation for today's econonmy. A task force was
established after the recent flooding disasters this year.
The task force established that the nodel exenplified in HB
292 was a fair nodel. He added that the Departnent of
Mlitary and Veterans Affairs does not cut checks for
victinms without a process that involves taking applications
and verifying losses wth photographs and receipts to
verify the | oss.

HB 292 was HEARD and HELD in Committee for further
consi derati on.

#hb334
CS FOR HOUSE BILL NO 334(RLS)

"An Act establishing child custody, nodification, and

visitation standards for a mlitary parent; and
anending Rules 77 and 99, Alaska Rules of Guvil
Procedure. ™

9:41:45 AM

CASEY SHROEDER, STAFF, REPRESENTATI VE Bl LL THOVAS,
di scussed the legislation, which is nearly identical to SB
210 heard wearlier this session by the Senate Finance
Commttee. The legislation provides guidelines to courts
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having a difficult tinme balancing child custody disputes at
the time of mlitary deploynent. She stated the bil
required that a court not consider deploynment in cases
concerning child custody. The bill allows expedited
hearings for the service nenber. The service nmenber is also
al l oned del egation of visitation rights to a famly nenber
with a close connection to the child. Tenporary custody
orders are provided for allowing the deploying parent to
allow tenporary custody to the other parent. The order
would expire wthin ten days following return of the
depl oyed parent. The bill allows a deployed parent to
testify in a court proceeding through the internet or video
t el econf erenci ng.

9:45: 04 AM

Senator Huggins MOWED to report HB 334 out of Conmttee
with individual recommendations and the acconpanying fiscal
note. There being NO OBJECTION, it was so ordered.

HB 334 was REPORTED out of Commttee with a "do pass”
recommendati on and with one previously published zero note:
FNL (CRT).

MARK SAN SOUCI, DEPARTMENT OF DEFENSE (via tel econference)
echoed the testinony of Casey Schroeder. He informed that
11 other states are considering simlar |egislation and
Vernont and Indiana have signed bills this session. This
| egislation, if passed, would be considered best practice
| egi sl ation nationw de.

#sb222
SENATE BI LL NO. 222

"An Act relating to the «crines of harassnent,
possession of child pornography, and distribution of
i ndecent material to a mnor; relating to suspending
i mposition of sentence and conditions of probation or
parole for certain sex offenses; relating to
aggravating factors in sent enci ng; relating to
registration as a sex offender or child kidnapper;
anending Rule 16, Alaska Rules of Crimnal Procedure;
and providing for an effective date."
SUE MCLEAN, DI RECTOR, CRIM NAL DI VI SI ON, DEPARTMENT OF LAW
expl ained that SB 222 nmkes inportant changes to severa
di fferent provisions wthin the crimnal | aws, sonme
necessitated by court decisions, oversights, or for the
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purpose of inproving crimnal law as it pertains to sex
offenses. The bill provides elements for the crine of
failure to register as a sex offender, which clarifies that
the nental state for the crinme is that the person knows
that they nust register. She stated that this creates a
Class A msdeneanor defense of harassnment for those
situations in which a victimis subjected to a sexual touch
over the clothing but does not have tine to voice his or

her lack of consent. If a person has two such crines of
harassnment the second requires registration as a sex
offender. The bill anmends the distribution of indecent

materials to mnors provision to prohibit any distribution
of pornography to mnors. One added section provides that a
portion of the proof nust show that the pornographic

material is harnful to mnors. The bill ~corrects an
over si ght regarding state regulation in respect to
por nogr aphy. She nentioned that Section 13 renoves the word
substantial ly when descri bi ng a crine in anot her
jurisdiction that would disallow the use of a suspended
inposition of sentence. The bill adds conditions of
probation so that courts my require sex offenders to
provide email or other electronic network addresses to
their probation officer and the probation officer my
provide them to the police. The bill amends the current

aggravating factors providing that the sentence was
aggravated by a factor in which the victimwas particularly
vul nerable. A requirenent was added that [ ocal | aw
enforcenment report sex crines to the departnent of public
safety for statistical purposes and providing that DPS has
the authority to withhold funding if reports are not made.
One section permts the Attorney General to admnistrate
subpoenas to internet providers in crines in which there is
reason to believe that an internet account has been used
for the exploitation of children. The bill anends the rule
pertaining to crinmes involving <child pornography to
prohibit the court from ordering that the pornography
itself be discovered directly to the defense or defendant
preventing further distribution. The bill adds a section to
the uncodified law of Alaska clarifying that the nental
state for failure to register as a sex offender is know ng
that one had to register, one failed to do so and the
mental state does not attach to the failure to do so.

9:55:19 AM

Senat or Thomas observed that the nentioned changes "tighten
up” the existing legislation to allow for appropriate
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prosecution. M. MLean concurred and added that the
departnment has seen court cases in which the court held
that a person who accesses child pornography wth the
intent to view it does not possess it. This bill changes
the law to read that if a person accesses child pornography
with the intent to viewit, which is also a crine.

Senator O son asked how many people will be affected by the
tightening of these |oopholes. M. MLean responded that
she had difficulty quantifying the nunber of people
affected by the legislature. She noted that the departnent
has prosecutions that cannot go forward w t hout the changes
in the law. Alaska has a high rate of sexual abuse and
sexual assault leading to a variety of offenses to which
t hese changes will apply.

9:56: 59 AM

Senator Ellis asked about Section 19, which appears to be
an expansion of power for the Attorney General. He asked
about the current state of the law and the expansion of
adm ni strative subpoena powers. He stated that he did not
know the difference between an adm nistrative subpoena and
a regular subpoena. M. MlLean replied that wth the
current state of the law, internet providers are unwlling
to provide information about an internet account wthout a
search warrant or subpoena. The departnment has no authority
for issuing a subpoena except to subpoena materials to a
grand jury and the grand jury nust already be convened and
investigating. The power to the Attorney GCeneral prevents
the law enforcenent officers from entering the involved
process of obtaining a search warrant for the sinple
pur pose of determning who owns an internet account used
for the exploitation of children.

9:59: 01 AM

SEARGENT DEREK  DEGRAFF, ALASKA STATE TROOPERS (via
tel econference) sunmarized the process of acquiring a
search warrant to obtain subscriber records. The subpoena
would provide a trenendous savings to |aw enforcenent
officers in terns of nman hours while identifying suspect
accounts.

Senat or Thomas asked about the |anguage on Page 3, Section

4. He asked about the renoval of |anguage and whether the
material regarding the crine of distribution remains in the
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CS. Ms. MlLean stated that the law limts the conduct and
cl eans up the |anguage. The |anguage on Page 3, Section 4
is covered in other parts of the bill.

10: 03: 20 AM

Co-Chair Hoffman pointed out six fiscal notes, four from
the Departnent of Admnistration, Departnment of Law, and
the Al aska Court System He continued with one fiscal note
from the Departnent of Public Safety for $123.500 in
general funds to enhance data collection and hire one ful
time crimnal justice specialist. The final fiscal note
from the Departnment of Corrections begins in FY12 when the
departnment anticipates additional funding to cover the cost
of increased nunbers of prisoners.

10: 04: 09 AM

JEFFREY M TTMAN, EXECUTI VE DI RECTOR AVERI CAN ClVIL
LIBERTIES UNION (ACLU), ALASKA (via teleconference)
highlighted Section 19 regarding the admnistrative
subpoena power. The ACLU takes seriously the issue of
sexual abuse. When a neutral third party who has the power
to oversee the requests is renoved a door is opened for
abuse. He nentioned docunentation from the United States

Depar t ment of Justice show ng t hat when simlar
adm nistrative subpoenas were allowed to the federa
government, in fact abuses did occur. The records of

reporters were accessed. The records of innocent Anmericans
were accessed when irrelevant to an investigation. The
problem is not the intention of the section, but the
problem is that it opens the door to abuse Dby
i npl ementation of the section. Al askan judges realize the
value of warrants and serve as the necessary third party
check to ensure that inproper activity by DOL does not
occur. He pointed out Section 16 where evidence 1is
restricted to be viewed by defense attorneys or their
experts in the offices of a prosecutor or of the
government. The rul e change places at risk convictions that
could be obtained at trials of those involved in child
por nogr aphy by providing a necessary appeal.

10: 07: 32 AM

DAVID KAZARI AN, CITIZENS FOR CHANGE (via teleconference)
stated that Section 17 states that sex offense neans a
crime or simlar law of another jurisdiction in which the
person commtted or attenpted to commt a sexual offense or
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simlar offense under the law. He opposed the bill as
witten in that holding persons in Alaska to |laws of other
states inposes unconstitutionally inposed registration
requi renents upon individuals who have been |abeled sex
offenders. If a person lives in another state which
retroactively requires that person to register for a crine
commtted 50 years ago in another state to then register in
Al aska. The Alaska Suprenme Court ruled ex post facto
registration requirements to be unconstitutional and added
puni shment to a person who already served out a conplete
sentence. If a person lives crine free for decades, he does
not deserve harassnent or puni shment.

10:11: 06 AM

SB 222 was HEARD and HELD in Commttee for further
consi derati on.

#sb225
SENATE BILL NO. 225

"An Act relating to the grant of certain state land to
the University of Alaska; relating to the duties of
the Board of Regents; relating to deposits nade to the
Al aska permanent fund received from certain |ands
conveyed to the University of Alaska; ratifying and
reauthorizing certain prior conveyances of land to the
University of Alaska; making conform ng anendnents;
and providing for an effective date."

10:11: 46 AM

TIM BEN NTENDI, STAFF, SENATOR OLSON, comented on the
| egislation. He introduced a program inplenented by the
Nat i onal Marine Fisheries Service providing |oans to groups
with the purpose of reducing fleet capacity by engaging in
permt buy backs as authorized by AS1640250. The Sout heast
Revitalization Associ ation IS engaged in such an
arrangenent accommodating those in the Southeast sane
fishery and operating with a self inposed three percent fee
on fish sales. This fee is the basis for repaying federa
| oans. The objective is to drop from 380 permts to
approximately 260 permts. He noted that SB 255 authorizes
the Departnment of Fish and Ganme and the Commerci al
Fisheries Entry Conmmssion to release to the Nationa
Marine Fisheries Service individual fish ticket data held
by the state supporting nonitoring the |oan program by
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allowing confirmation of correct assessnments and paynents.
He added that an issue enmerged between permt holders and a
processors association regarding the eventual final nunber
of permits to remain active in the fishery. He noted that
SB 255 does not address a target nunber of permts upon
conpletion of the "buy back"” program VWiile the permt
hol ders have expressed an interest in reducing the nunber
to approximately 260, the processors express concern that
too few permts remaining mght inpact the economec
viability of the fishery and investnments nmade in Al askan
facilities. A nenorandum of agreenment was struck whereby
the Southeast Revitalization Association agreed that no
fewer than 260 permts wuld remain in the fishery
followng a successful "buy back™ program A legislative
letter of intent was produced to solidify the agreenent.

Co-Chair Stedman noted the two zero fiscal notes from the
Depart ment of Fish and Game and the Departnent of Revenue.

10:15:40 AM

FRANK HOVAN, COWM SSI ONER, COMMVERCI AL FI SHERI ES ENTRY
COW SSI ON, commented on the legislation as the conpletion
of a series of attenpts to incorporate a program authori zed
by the Al aska Legislature in 2002. The association was
created with the goal of limting the nunber of permts in
the fishery. State statutes in 2002 and 2006 show that the
program was facilitated by the Al aska Legislature and the
fi shermen have convened with the National Mrine Fisheries
Service to utilize a federal loan program to repurchase
permts. The loan program from the National Mar i ne
Fi sheries Service requested a process to confirm that the
three percent assessnent to be paid by the fisherman is
nmonitored. He nentioned that fifty percent of the permts
are not fished neaning that the renoval of the permts wll
not have a significant inpact, but the future of the
fishery will be enhanced by the remaining fishernmen. He
poi nted out that the state retains all authority for future
managenent of the fishery.

10:19: 03 AM

Senator O son asked if the permts given by the limted
entry commission could be transferred from generation to
generation. Commi ssioner Honman responded that a limted

entry permt does not cone back to the state except in a
buyback by the state. M. Homan responded that a provision
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was incorporated at the beginning of the program to
i ncorporate the suggestion made by Senator Oson. Alimted
entry permt can be transferred from generation to
generation by the permt hol der.

10: 20: 21 AM

ROB ZUANI CH, MANAGER, SOUTHEAST REVI TALI ZATI ON ASSOCI ATI ON
(via teleconference) testified in favor of the |egislation.
He noted that the association exists for the sole purpose
of inplenenting a program to reduce or buy back the nunber
of permts in the fishery. The bill before the commttee is
essential to the inplenentation of the program and the
background can be summarized. He echoed coments of
Comm ssioner Homan. He stressed that the bill has great
support from Southeast Al askan salnmon fishermen and
processors.

10: 22: 27 AM

BOB THORETENSON, EXECUTIVE DI RECTOR, SEAS, added that he
moved to Alaska six years ago for the sole purpose of
achieving the fleet consolidation. He anticipated funding
initially to be grant related, but $3 nmillion in grant
funding was the limt. He pointed out that the |egislature
financed over 20 percent of the program and the renaining
80 percent belongs to the |oan. He spoke to the inportance
of the legislation as it links the National Fisheries in
the federal |oan program to ensure utilization by State
Wat ers Fi sheri es.

10: 24: 58 AM

M CH ElI DE, BOARD MEMBER, SEAS, testified in support of the
| egislation. He urged the committee's support.

Senator (O son asked for an idea about the potential
negative inpact of the bill. M. E de responded that
addi ti onal boats do not nean additional fish.

10: 26: 50 AM

SB 225 was HEARD and HELD in Commttee for further
consi derati on.
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"An Act relating to the registration and operation of
pawnbrokers and to the exenption for pawnbrokers under
the Alaska Small Loans Act; and providing for an
effective date.”

10: 27:26 AM

JOSH TEMPEL, STAFF, SENATOR HUGA NS explained that SB 292
is an act relating to the registration and operation of
pawnbrokers to the exenptions for pawnbrokers under the
Al aska Small Loans Act and to the exclusion of pawnbrokers
under certain definitions in the uniform conmmercial code
and providing for an effective date. Currently, in Al aska
statute, only a couple of paragraphs regulate pawnbrokers
as the power is left to the nunicipalities and boroughs.
Most cities have not instituted any regulations. This bil
would create an even standard across Alaska for
pawnbr oker s.

10: 34: 55 AM

M. Tenpel discussed Section 6 and listing definitions,
while Section 7 returns to Sections 1-4 which separate
pawnbr okers from second hand stores. He noted that Section
8 allows the departnent to adopt regulations to inplenent
the legislation. Section 9 involves state |icensing versus

muni ci pal licensing. Section 10 sets the statute as a
m ni num standard across the state. Section 11 allows the
depart nment imediate authority to begin working on

regul ations, while Section 12 establishes the effective
date for the statute at July 1, 2011.

Co-Chair Stedman introduced one fiscal note from the
Department of Conmerce, Community and Econom c Devel opnent
for $38 thousand in recei pt supported services.

FERNANDO PENA, GOVERNMENT AFFAIRS DI RECTOR, CASH AMERI CA
(via teleconference) testified in support of t he
| egi sl ati on.

SB 292 was HEARD and HELD in Commttee for further
consi derati on.

#
ADJ OURNVENT

The neeting was adjourned at 10: 37 AM
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