SENATE FI NANCE COWM TTEE
March 31, 2010
9:04 a. m

9:04:33 AM

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Commttee
nmeeting to order at 9:04 a.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Johnny Ellis

Senat or Denni s Egan

Senat or Donny O son

Senat or Joe Thomas

VEMBERS ABSENT

None

ALSO PRESENT

Max Hensley, Staff, Senator Johnny ElIlis; Don Bullock,

At t or ney, Legi sl ative Legal Servi ces; Roger Mar ks,
Petrol eum Econom st, Logsdon & Associates, Legislative
Budget & Audit Commttee; Denise Liccioli, Staff, Senator

A son; Sam Trivette, Juneau; Shelley Hughes, Governnent
Affairs Director, Alaska Primary Care Association; Nancy
Davis, RN, President, Alaska Nurses Association, Juneau;
Marie Darlin, AARP;, Nancy O Davis, Executive Director,
Al aska Pharmacy Associ ation

PRESENT VI A TELECONFERENCE

Lanetta Lundberg, Director, Hunman Resources, Ketchikan
CGeneral Hospital; Jerry Gonen, Wasilla; Jim Lynch, Chief
Finance Oficer, Fairbanks Menorial Hospital; Jim Jordan,
Executive Director, Al aska State Medical Association; Dr.
Don Pathman, Physician, University of North Carolina;
El i zabeth Ri pley, Mt Su Heal th Foundati on
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SUMVARY
SB 33 POSTSECONDARY SCHOLARSHI PS

SB 33 was heard and HELD in Committee for further
consi der ati on.

SB 139 | NCENTI VES FOR CERTAI N MEDI CAL PROVI DERS

SB 139 was heard and HELD in Conmittee for
further consideration.

SB 174 PROF STUDENT EXCHANGE LOAN FORG VENESS
SB 174 was SCHEDULED but not HEARD

SB 235 CHARTER/ ALTERNATI VE SCHOOL FUNDI NG
SB 235 was SCHEDULED but not HEARD

SB 236 TAX CREDI TS FOR EDUCATI ONAL CONTRI BUTI ONS
SB 236 was SCHEDULED but not HEARD

SB 305 SEPARATE O L & GAS PRODUCTI ON TAX
CSSB 305 (FIN) was REPORTED out of Conmittee, as
anended, with a "do pass" recommendation and
with a new fiscal note by the Senate Finance

Comm ttee for the Departnment of Revenue.

9: 05: 15 AM

#sb33
SENATE BI LL NO. 33

"An Act creating a postsecondary scholarship grant
program for Al aska residents based on high achi evenent
and financial need."

9:06:41 AM

Co- Chair Hof fman MOVED to ADOPT CSSB 33 (FIN), |abeled 26-
LS0219\W M schel, 3/31/10.

Co-Chair Stedman OBJECTED for discussion.

Senat e Finance Committee 2 03/31/10 9:04 A M



Senator Ellis, sponsor, shared the follow ng information:

| originally introduced Senate Bill 33 in 2006 as the
Al aska Achi evers I ncentive Program

o Wirked with student | eaders

0 Gai ned sponsorships from Senators Thonas,
Paskvan, Stevens, and McGQuire

o Endorsed by the Tayl or Foundation, Juneau
Assenbly, and Fairbanks Assenbly

o Oiginal bill created a hybrid need and nerit
based schol arship that woul d have provi ded at
| east $1, 000 per year to high achieving students
wi th financial need.

The governor’s introduction of the GPS | egislation
this past sumer elevated the issue, and | amvery
pl eased to see the slate of policy options that we
wi |l be discussing today.

o Over the past 8 nonths, | have been engaged in
many conversations with my | egislative
col | eagues, financial aid experts fromthe
Uni versity of Al aska and around the country, and
hundreds of students and parents.

o Although | ama strong supporter of the concepts

expressed by the governor in his bill, I amalso
very concerned about the inplenmentation of the
bill, as well as the opportunity to get sonething

passed this year.

0 SB 33 addresses those concerns in ways that
refl ect the many conversations | have had over ny
years of involvenent in this issue.

= | call this new version of SB 33 the
Al askAdvant age Grant and Loan For gi veness
Pr ogr am

Al askAdvant age Grant and Loan For gi veness Program

o Adds a |l oan forgiveness conponent to the existing
Al askAdvant age G ant Program
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= Students who were eligible for
Al askAdvant age Grants can receive funds to
forgive | oans made t hrough ACPE for up to
four years after graduation if they attend
Al aska institutions and renmain in Al aska.

= GPSis fully scholarship based, which
rewards students on potential rather than
per f or mance.

o Mintains the enphasis on priority career tracks
(a concern of Senator Huggi ns)

» |ncreased grant anounts for students in
preparation for hard-to-fill jobs.

e Currently allied health,
communi ty/ soci al service, teaching, and
natural resources extraction/support

0 See article in your packet re:
wor kf orce shortage for pipeline

= For |oan forgiveness, graduates nust be
enpl oyed in those fields for increased
awar ds.

= GPS does not have any enphasis on devel opi ng
Al aska’ s wor kf orce.

0 Adds a nerit-based priority

= |ncreased grant anmounts for students who are
perform ng at a high level in college.

= For | oan forgiveness, increased award
depends on final GPA

0 Updates the award anounts to reflect today s cost
of hi gher education.

= M ni rum annual award of $1, 000, nmxi mum
annual award of $5, 000.

= Total lifetinme cap (whether received in
grants or |oan forgiveness) of $20,000 per
st udent .

= Structure allows the Legislature through
appropriations process to nmanage the cost,
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in contrast to GPS which is set up as an
entitlement in which prograns drive costs.

o O her GPS concerns addressed by Al askAdvant age
Grant and Loan Forgi veness

= Non-traditional students — continuing
educati on, workers changi ng careers, ol der
first-tinme students — are ineligible for
GPS, but qualify for this bill.

= Many rural students are disqualified for the
GPS by the curriculumrequirenments that are
not available in 20% of Al aska hi gh school s.

* Those requirenents al so create an
unfunded mandat e of uncertain cost on
| ocal school districts and REAA' s.

Senator Ellis |isted several options if no bill can pass:

o Fund existing Al askAdvantage G ant Program —
currently receiving no General Fund.

o Fund existing UA Scholars Program — currently
recei ving no General Fund.

o Task force to conti nue st udyi ng t he
transformative scholarship concepts in the
Governor’s Schol arshi p Program

9:12:36 AM

MAX HENSLEY, STAFF, SENATOR JOHNNY ELLIS, dispelled the
idea that this legislation was the old |oan forgiveness
program There are several significant differences: it only
i ncludes students who attend college in the state of
Al aska, it has a limted cost, and it is nore easily
tracked because it is |limted to |oans nmade through the
state's | oan prograns.

M. Hensley reported on the sections of the bill

e Section one anends the purpose of the
Al askAdvant age Grant Programto include | oan
f orgi veness.
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e Sections 2, 3, and 9 are conform ng anendnents to
add ‘loan forgiveness’ to the title of the
chapter.

e Section 4 defines the size of the program set at
$10M annual ly in this draft.

» Section 5 extends the current priority for career
tracks and adds a nerit-based priority for
students with a GPA over 3.0, with a higher
priority for students with a GPA over 3.5.

* Section 6 outlines the qualifications for |oan
forgi veness — Al aska resident, graduated from
Al aska hi gher education, in good standing on
their repaynent.

* Sections 7 and 8 set the |level of awards per

st udent .
9:16: 02 AM
Senat or Thonmas asked how the al |l ocati on for | oan

forgi veness and/or grants is made to eligible students. M.
Hensley clarified that the decision is left up to the
Comm ssi on on Postsecondary Education. The current program
pl aces the highest priority on the students with the nost
need. Senator Thomas spoke in support of the changes in the
bill.

Co-Chair Stednman W THDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

9:17: 08 AM

Senator O son asked about the fiscal note from the
Department of Revenue for $25,000. M. Hensley said that
fiscal note refers to the previous version of the bill and
there wasn't a new note yet.

9:18: 03 AM

Co-Chair Stedman noted two old fiscal notes which require
updat i ng.

Senator Ellis thanked the commttee for hearing the bill.
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SB 33 was heard and HELD in Conmmittee for further
consi derati on.

AT- EASE 9:19: 07 AM
RECONVENED 9:22:10 AM
#sb305

SENATE BILL NO. 305

"An Act relating to the tax on oil and gas production;
and providing for an effective date.”

9:22:29 AM

Co-Chair Stedman infornmed the conmmttee about a new CS for
SB 305 and a new Senate Finance Conmittee zero fiscal note
He said there was also a snall technical anendnent to the
new CS. He noted that public testinony had been previously
taken on the bill.

9:23: 04 AM

Co-Chair Hoffrman MOVED to ADOPT a CS for SB 305, |abeled
26-LS1577\T, Bullock, 3/30/2010, as the version before the
commi ttee.

Co-Chair Stednman OBJECTED

9:23: 34 AM

DON BULLOCK, ATTORNEY, LEG SLATIVE LEGAL SERVI CES, rem nded
the cormmttee about the definition of production taxes and
| ease expenditures. The production tax value of oil and gas
is what the tax is applied to. Starting with PPT and ACES,
the production tax value is basically the gross value at
the point of production mnus allowable |ease expenditures
under AS 43.55.165 adjusted under AS 43.55.170. Because the
| ease expenditures are related to the production tax val ue,
whenever oil and gas are separated for tax purposes, |ease
expenditures nust be allocated. They are addressed in the
bill.

M. Bullock explained that currently the allocations are
requi red because of special provisions that relate to oil
and gas produced in Cook Inlet, as well as gas produced
outside of Cook Inlet and used in the state. The tax is
basically "25 percent plus”. The 25 percent rate is applied
to the production tax value of all oil and gas. The "plus"
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is a progressive tax that increases in rate as the
production tax value rises above $30. The main difference
between Version T and the previous version of the bill is
that the new version provides for a progressive tax on gas,
whereas the previous version just had a progressive tax on
oil.

M. Bullock pointed out that the title of the bill has been
anmended to reflect the contents of Version T and is
narrowed to address the progressive rates.

9:25:51 AM

M. Bullock addressed the first section of the bill, which
amends AS 29.60.850(b), and did not appear previously in
Version P, the earlier version of the bill. It says that

noney that is generated by the progressive taxes on oil and
gas is available for appropriation to the Community Revenue
Sharing Fund. The Fund was made for the purpose of nmaking
community revenue sharing paynents to nunicipalities
reserves, and communities for public purposes. It is not a
dedi cated fund, it nerely identified noney that is
avai | abl e for appropriation.

M. Bul | ock expl ai ned t hat Section 2 anends AS
43.55.011(e), the mmin tax provision, to make separate
references to the nonthly progressive taxes on oil and gas.
The progressive tax on oil, gas produced in Cook Inlet, and
gas produced elsewhere and used in the state are used to
determine the rate, which is the average anount of those
three values conpared to $30. If that anmount is greater
than $30, the rate is increased.

M. Bullock related that Section 3 Amends AS 43.55.011(9)
to have the tax rate determned using the production tax
values of oil and the production tax values on a BTU
equi valent basis of gas produced in Cook Inlet and gas
produced elsewhere and used in the state. Gas in and
outside of Cook Inlet are subject to caps on the tax. They
are consi dered "tax-favored production”.

M. Bullock explained that Section 4 provides for a
progressive tax applicable to gas production that is not
included in AS 43.55.011(g) as anended in Section 3 of the
bill. It provides that the tax rate is applied to the
production tax value of a BTU equival ent of gas. There was
no counterpart to this section in the earlier version of
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the bill. For both progressive taxes in (g) and (p), there
is no change in the range from which that tax rate is
det er m ned.

9:28: 55 AM

M. Bullock stressed that every tinme there is a change in
the tax schene, there nmust be a correspondi ng change in the
install ment paynments. Section 5 amends AS 43.55.020(a) to
describe the determnation of the amunt of a nonthly
installnent. There is also a nmakeup paynent at the end of
the year. The nonthly paynments should reflect one-twelfth
of the liability for the tax for the year.

M. Bullock said that Section 6 Anends AS 43.55.020(d)
relating to a settlement with the royalty owner, by adding
references to the production tax on gas. He enphasi zed that
the production tax values are what the tax rates are
applied to.

M . Bul | ock expl ai ned t hat Section 7 amends AS
43. 55.160(a), relating to the determnation of t he
production tax value of oil and gas, by providing the neans
for determning the production tax value of oil and the
production tax value of gas separately. It also reorders
some subpar agr aphs.

9: 30: 38 AM

M. Bullock noted that Section 7 in the prior version
anended the sane section. This version provides for
determ nation of the value with reference to both oil and
gas.

M. Bullock informed the committee that Section 8 relates
to the allocation of |ease expenditures between oil and
gas. Currently, the Departnent of Revenue has the authority
to make the allocation under AS 43.55.165(h). Section 8 of
Version T anmends that section by requiring that the

Depar t ment of Revenue consi der al | ocati ng | ease
expenditures in proportion to the BTU equival ent barrels of
oil and gas produced from each |ease or property. The
purpose is to provide a reasonable allocation of

expenditures between oil and gas. He explained how taxes
were on the gross value at the point of production prior to
PPT and ACES, which is now the starting point for
determining the production tax value. Since |ease
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expenditures are applied to the gross value at the point of
production to determne the production tax value, the
| eases for oil and gas need to be allocated separately.

9:32: 21 AM

M. Bullock spoke of Section 9 as being simlar to the
provision in Section 8. This section adds a new subsecti on,
AS 43.55.170(d), which has to do wth adjustnents to |ease
expenditures. It directs the Departnment of Revenue to
consider allocating adjustnments based on the proportion of
t he BTU equi val ents of oil and gas produced.

M. Bullock turned to Section 11 which nakes progressive
tax provisions in the bill retroactive to January 1, 2010.
There was no simlar provision in the earlier bill. Because
of the retroactive effect and because installnent paynents
will be made after Decenber 31 and before the effective
dat e, Section 10 requires that should there be an
i nstal |l ment paynent, that underpaynent would be nade up at
the first install nent paynment due after the effective date.

M. Bullock concluded with Section 12 which mkes the Act
take effect imredi ately.

9:33: 58 AM

M. Bullock said there were sone sections in the previous
version that don't have corresponding provisions in the
current bill. Sections 3, 4, and 8 in the previous version
are no | onger needed.

9: 35: 08 AM

Senator Thomas asked if Section 4 is specific to producers
with production in both Prudhoe Bay and Cook Inlet. M.
Bullock clarified that the tax caps apply after the tax is
det er m ned.

Senator Huggins referred to Section 8 and asked if there
was a separate effective date for the allocation of |ease
expenditures for oil and gas. M. Bullock said the
department is required to have separate effective dates
now. Section 8 introduces a new provision which suggests
the departnment should <consider allocating on a BTU
equi val ent basi s.
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ROGER MARKS, PETROLEUM CONSULTANT, LOGSDAN & ASSQOCI ATES,
LEG SLATI VE BUDGET & AUDI T, explained that the departnent
had the authority to adopt regulations for a cost
allocation nmethod to inplement the tax as it currently
wor ks. The nethod the departnent adopted is the nmethod in
Version T.

9:37:48 AM

Senat or Egan asked about the sunset date of 2022 in Section
5, page 6, line 21. M. Bullock said the special tax breaks
for Cook Inlet gas and gas produced and used within the
state are applicable before 2022. Senator Egan understood
that the tax breaks go away in 2022.

Co- Chair Stednman W THDREW his OBJECTI ON to adopting Version
T. There being NO OBJECTION, it was so ordered.

Co- Chair Hof f man MOVED t o ADOPT Anendment 1:

Page 9, line 29
Del ete "oil produced during a nonth front

Co-Chair Stedman OBJECTED.

M. Bullock explained that the anmendnent corrects an
over si ght made when drafting the  bill. It renmoves
ext raneous | anguage.

Co-Chair Stednan WTHDREW his OBJECTION. There being NO
OBJECTI QON, Anendnent 1 was adopt ed.

9:40: 32 AM

Senator O son asked about the distinction between Cook
Inlet gas and other gas fields above the 68th parallel. He
wondered if the Nenana gas field was included. M. Bullock
responded that the |law applies to all gas and oil produced
in the state. The special provisions are narrowy focused
on gas and oil produced in Cook Inlet and gas produced
outside of Cook Inlet and used in the state. Senator d son
commented that those who |ive above the 68th parallel "feel
i ke a stepchild".

9:41: 55 AM

M. Marks explained the fiscal note by discussing sonme of
the technical changes made in the bill. He related that two
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progressivity buckets have been established. One represents
current oil and gas activity, and the other bucket is
export gas. The progressivity surcharges for oil and Cook
Inlet and in-state gas would be calculated together. If the

two were to be separated, progressivity on oil would
increase and there would be a tax increase, which is not
the intent of the bill. There was a concern about keeping
the bill revenue neutral.

M. Marks pointed out that in the previous version of the
bill there was some discussion of a credit for the
difference between the taxes calculated after the bill
passed and before. That was deened to be cunbersone, so the
two buckets were rated for progressivity. No current
activity would see a tax increase. Export gas would not
dilute the oil progressivity factor. The Departnent of
Revenue fiscal note is a zero note because of the changed
progressivity structure.

Co-Chair Stedman added that it would sinplify the process
so the industry does not have to do tw sets of
cal culations. M. Marks said that was correct.

9:46: 24 AM

Senator Huggins asked if progressivity on gas in this bil
is the sane as it currently is. M. Marks concurred.

9:47: 01 AM

Co-Chair Hoffrman MOVED to report CSSB 305 (FIN out of
Commttee wth i ndi vi dual reconmendat i ons and t he
acconpanyi ng fiscal note.

There being NO OBJECTIQON, it was so ordered.

CSSB 305 (FIN) was REPORTED out of Committee, as anended,
with a "do pass" recomendation and with a new fiscal note
by the Senate Finance Conmittee for the Departnent of
Revenue.

#sb139
SENATE BI LL NO. 139

"An Act establishing a |oan repaynment program and
enpl oynment incentive program for certain health care
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prof essionals enployed in the state; and providing for
an effective date.”

9:49:01 AM

Co-Chair Hoffman MOVED to ADOPT CSSB 139 (FIN), |abeled 26-
LSO503\' N, M schel, 3/29/10.

Co- Chair Stedman OBJECTED
Senator O son, sponsor, related that the bill establishes a

| oan repaynent program and enployment incentives for a
nunber of health care professionals enployed throughout the

state. It addr esses an i mredi at e need. The  bil
di stinguishes itself from other scholarship bills by
providing inmediate results when filling vacancies. It does

not require waiting for students to "cone through the
pi peline" before they can begin their practice. It also
targets experienced providers who are ready to go to work.
The funds will be issued after the work has been perforned
and paynents will be stopped if the practitioner |eaves the
state or designated area. It is not a loan and has no
defaults. There is a preference for Al askans; however,
graduates from elsewhere can come to Alaska to take
advant age of the | oan repaynent program

Senator O son stressed that one of the focuses is on
recruiting physicians because of their expertise.

9:51:14 AM

DENISE LICC OLl, STAFF, SENATOR OLSON, explained the
changes in the bill. The first change is on page 1, line 8,
and on page 2, lines 9-10, the words, "by the state" were

added in order to limt loan repaynents to |oans held by
the state. The second change was nmade by adding a new
section on page 5, beginning on Iline 9. The section
provides clarification to the departnment for the intention
of the legislation to |imt the nunber of participants to
90 per year, regardless of whether the participant was a
new participant or a continuing participant. It would al so
provi de guidance to ensure that at |least three of each
practitioner type was reserved for filling in a very hard-
to-fill location. The intention is to address health care
shortages in various areas of the state.

9:53: 58 AM
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Senat or Thomas wondered if there was an hour requirenent
prior to receiving a license for certain participants. M.
Liccioli said the bill targets those who are or who would
be licensed by the state to practice their preferred
occupati on.

Co-Chair Stednman W THDREW his OBJECTION. There being NO
OBJECTI QN, Version N was adopt ed.

Senator O son said the bill addresses in a conprehensive
manner, inportant health care issues.

9:56:12 AM

Ms. Liccioli provided information about the bill:

Alaska is facing a serious shortage of healthcare
practitioners, especially in the rural areas of our
state, and it is projected to worsen significantly in

the next few decades. Senate Bill 139 is intended to
address this issue by establishing a program to
imediately begin filling the vacant heal t hcare

practitioner positions throughout the state.

This legislation will establish a direct incentive and
| oan repaynment program for |oans held by the State of
Alaska, in the Departrment of Health and Socia

Services. The program is designed to be conpetitive
with incentives offered by other states and attract
and retain healthcare practitioners.

SB 139 wll provide direct incentives and |oan
repaynents for 10 different health care occupations,
cat egori zed by “Tier”. Ti er 1 slots i ncl ude
physi ci ans, pharnmacists and dentists. Tier 2 slots
i ncl ude dent al hygi eni st s, regi stered nur ses,
certified nurse practitioners, physician assistants,
physi cal t her api st s, clinical psychol ogi st s, and

clinical social workers holding at least a naster’s
degree in social work.

The slots are also categorized by whether they are in
a “regular” site, which can be |ocated anywhere in the
state; or whether they are in a “very-hard-to-fill”
site, which can be located only in areas designated as
such by the Comm ssioner of Health and Soci al
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9:

59:

Services. The sites would not be exactly the same as
t he federal designations.

The anount of the incentive for each slot varies
according to location and the category, or “Tier”, of
heal t hcare provided. Tier 1 slots have incentives of
up to $35,000 per year at a regular site, or up to
$47,000 per year at a very-hard-to-fill site. Tier 2
slots have incentives of up to $20,000 per year at a
regular site, or up to $27,000 per year at a very-
hard-to-fill site.

The bill provi des direct incentives and |oan
repaynents for 9 slots or positions for each
occupation. The bill requires that at least 3 of the 9
slots for each occupation are reserved for “very-hard-
to-fill” positions; the remaining slots for each
occupation can be anywhere based on applications and
need. The fiscal note allows for funding of 6
positions in "very-hard-to-fill locations. Priority
will be given to sites that treat patients who are

uni nsured and who have nedical assistance or Medicare
coverage. The maxi num slots for which an incentive or
| oan paynent is made in any given year is capped at
90. She enphasized that it is 90 per year in order to
provide nore flexibility.

28 AM

Eligible individuals are provided their incentive
and/or loan repaynent in quarterly installnments, only
after working the previous three nonths, for a
contract term of 3 years. The program allows for a
possi ble extension up to an additional 3 years, but
has a lifetine maxinum of 6 years for any individua
to participate. Individuals would have to apply for an
ext ensi on. Payment s stop i mredi ately i f t he
practitioner |eaves their position.

There is no risk of loan default since it is not a
| oan program and funds are only issued after the work
i s perforned.

The enployer of the participant will be required to
match the anount provided to the participant based on
the enployer’s ability to pay, as determned by the
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Comm ssioner. The match can range from nothing to 50%
of the total. For purposes of the fiscal note, a 25%
match is assunmed, to allow for that range.

SB 139 is an effective way to address the shortage of
heal t hcare practitioners qui ckly and targets
experienced practitioners who are ready to work.
Al though preference <can be given to Al askans,
practitioners can be from anywhere in the nation. |If
passed, this legislation is expected to attract

heal thcare practitioners from all areas of the
country, which wll give wus a bigger pool of
qgual i fied, experienced healthcare professionals from
which to choose; and which wll help to assure our
ability to fill the available slots.

The program established by this bill wll be an
effective conplenent -- not a replacenent -- to other
progranms such as WAMM and would fill the gap existing
while students are going to school and until they are
able to practice their chosen field. In other words
there will be immediate results for filling vacancies;

no waiting for a student to becone a practitioner.

It is critical that we pronptly address Al aska' s
heal thcare shortages in order to ensure that al
Al askans have adequate access to nedical care. SB 139

helps us to save and inprove the |lives of our
constituents by allowing us to provide for those who
cannot wait until tonorrow to get the care that they

need today.

10: 01: 57 AM

Senator Thomas referred to page 5 and asked if the person
can receive |loan repaynents if they are not yet |icensed

but are in the program M. Liccioli pointed to page 5,
line 21, to show that they nmust beconme licensed within 90
days of their first day of enploynent.

10: 03: 00 AM

Co-Chair Stednan noted two fiscal notes; one zero note from
the Departnent of Education and Early Devel opnment, and one
fiscal note from the Departnment of Health and Social
Services for $2,882,300 in general funds to cover the
estimated cost of incentive paynents and to hire one
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addi ti onal full-time staff person to admnister the
program M. Liccioli believed the two new notes reflect
t he new CS.
10:04:15 AM

LANETTA LUNDBERG DI RECTOR, HUVAN  RESOURCES, KETCHI KAN
CENERAL HOSPI TAL (via tel econference), spoke in favor of SB
139. She highlighted the benefits of the |egislation.

10: 06: 00 _AM

JERRY GRONEN, WASILLA (via teleconference), explained that
he is a student who w Il accurmulate $70,000 in student
| oans. He testified in favor of SB 139 and the
rei nbursenents and incentives it provides.

JIM LYNCH  CH EF FINANCE OFFICER,  FAI RBANKS MEMORI AL
HOSPI TAL (via tel econference), spoke in favor of SB 139. He
brought up the problem of retiring health care workers and
the difficulty of trying to fill positions, especially in
rural areas.

JIM JORDAN, EXECUTIVE DI RECTOR, ALASKA STATE MEDI CAL
ASSCCI ATION (via teleconference), spoke in favor of the
| egislation. He said the pool of physicians available for
recruitnment from around the country has been reduced by a
growm ng tendency of a reduction in patient care hours. He
highlighted the results of health care reform in
Massachusetts in 2006.

10:12: 15 AM

DR DON PATHMAN, PHYSICI AN, UN VERSITY OF NORTH CAROCLI NA
(via teleconference), spoke of his experience studying the
outcones of |oan repaynent and incentive progranms in the
health profession. He referred to handouts provided to the
commttee. He agreed wth SB 139 and testified about the
ef fectiveness of the |oan repaynent incentive.

10: 15: 35 AM

ELI ZABETH Rl PLEY, MATSU HEALTH FOUNDATI ON (via
tel econference), spoke in favor of SB 139. She listed the
benefits of her program She voiced concern about
understaffing. She referred to a resolution included in the
menbers' packets. She shared statistics about nedical
provi ders.
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10:19: 14 AM

SAM TRI VETTE, JUNEAU, spoke in favor of SB 139 because it
woul d attract health care workers and increase care for
retirees. He spoke of Kkeeping retirees in Al aska and the
necessity to providing health care for them

SHELLEY HUGHES, GOVERNMENT AFFAI RS DI RECTOR, ALASKA PRI MARY
CARE ASSOCI ATION, testified in favor of SB 139. She shared
concerns about the shortage in Alaska of primary care
provi ders. She urged passage of the bill.

10: 24: 09 AM

NANCY DAVIS, RN, PRESIDENT, ALASKA NURSES ASSOCI ATI ON,
JUNEAU, added her organization's support for SB 139.

MARI E DARLIN, AARP, testified in support of SB 139. She
rem nded the conmttee that Alaska would lose if seniors
nove away due to i nadequate health care.

10: 26: 48 AM

NANCY O DAVI S, EXECUTI VE DI RECTOR, ALASKA PHARMACY
ASSCOCI ATI ON, spoke in favor of the legislation. She said
the bill will allow health care workers to be recruited.

10: 27: 52 AM

Senator O son stressed that Alaska is losing the battle to
keep up with adequate health care providers. He enphasized
that |large school debt is forcing nmedical professionals to
work in major netropolitan areas. This legislation allows
the state to have an incentive program Alaska is one of
three states that do not currently have such a program He
requested the commttee's support for the bill.

10: 28: 54 AM

Senator Huggins agreed with Senator O son about not | osing
any battles. He thanked Senator O son for sponsoring the
| egi sl ation.

SB 139 was heard and HELD in Commttee for further
consi derati on.

SENATE BILL NO. 174
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"An Act relating to professional student exchange
program availability and condi tions for | oan
forgi veness. "

SB 174 was SCHEDULED but not HEARD,

SENATE BI LL NO. 235

"An Act relating to charter school approval and
fundi ng. "

SB 235 was SCHEDULED but not HEARD

SENATE BILL NO. 236

"An Act relating to tax credits for cash contributions
by taxpayers that are accepted for certain educational
purposes or for a college facility; and providing for
an effective date.™

SB 236 was SCHEDULED but not HEARD

SENATE BI LL NO. 224

"An  Act establishing the governor's performance
scholarship program and relating to the program
establishing the governor's performance scholarship
fund and relating to the fund; relating to student
records; naking conform ng anmendnments; and providing
for an effective date."

SB 224 was SCHEDULED but not HEARD

#
ADJ OURNIVENT

The neeting was adjourned at 10:29 AM
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