SENATE FI NANCE COWM TTEE
March 26, 2010
9:09 a.m
9:09: 59 AM

CALL TO ORDER

Co-Chair Hoffman called the Senate Finance Committee neeting to
order at 9:09 a.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Johnny Ellis

Senat or Denni s Egan

Senat or Donny O son

Senat or Joe Thomas

VEMBERS ABSENT

None.

ALSO PRESENT

Tim Grussendorf, Staff, Co-Chair Hoffman; David Teal, D rector,
Legi sl ative Finance Division; Karen Rehfeld, Director, Ofice of
Managenment and Budget, O fice of the Governor.

SUMVARY
HB 300 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

Senate CS for CSHB 300 (FIN) was REPORTED out of
Commttee with a "do pass" reconmendati on.

HB 302 APPROP: MENTAL HEALTH BUDGET

Senate CS for CSHB 302 (FIN) was REPORTED out of
Committee with a "do pass" recommendati on.

#hb300
#hb302
CS FOR HOUSE BILL NO. 300(FI N




26- GH2823\ U. 8

"An Act nmeking appropriations for the operating and | oan program
expenses of state governnent, for certain prograns, and to
capitalize funds; and providing for an effective date."

CS FOR HOUSE BILL NO 302(FIN)

"An Act making appropriations for the operating and capital
expenses of the state's integrated conprehensive nental
heal th program and providing for an effective date."

9:10: 09 AM
Co- Chai r Hof f man di scussed housekeepi ng.

Co-Chair Stedman MOVED to ADOPT Amendnent 1, 26- GH2823\ U. 5,
Bai ly, 3/25/10:

DEPARTMENT: Various—as shown in the table bel ow
ADD: ?176055.3 UGF (1004) Unrestricted general
unds
DELETE: $15,000.0 UGF (1004) Unrestricted general
funds (estimate)
Amount
Added to
Agency Base
Department of Administration 22.8
Department of Corrections 2,655.3
Department of Education and Early Development 57.2
Department of Environmental Conservation 37.8
Department of Fish and Game 77.7
Department of Health and Social Services 600.0
Department of Labor and Workforce Development 35.3
Department of Military and Veterans Affairs 327.3
Department of Natural Resources 68.0
Department of Public Safety 273.9
Department of Transportation & Public Facilities 11,250.0
University of Alaska 1,650.0
Total Unrestricted General (UGF) 17,055.3
EXPLANATI ON: Thi s amendnent revises t he anmount s

appropriated under the “fuel trigger” provisions of section
22 by increasing the trigger start point from $36 to $51
dol | ars. This change reduces the projected annual
appropriations for high fuel costs by $15 million annually
at any oil price above $51. The reduction appears in budget
reports as a revised estimate of the inpact of section 22.
The actual inpact will depend upon fuel prices during FY11.
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The amendrment also distributes $15 nillion to various
agencies to offset the reduction in funding through the
trigger mechanism That $15 million is distributed to
agencies in the sane manner and anopunt as occurred in FY10
under the August 1 trigger nechanism In addition

$2, 053,300 is appropriated to the Departnment of Corrections
in order to align available funding for wutilities wth
docunent ed expenditures. The $17.05 million will be added to
agency base budgets.

The intent of the anmendnment is to shift funding from
contingency (trigger) to base in recognition of sustained
high oil prices. The anmendnment reduces the projected trigger
appropriations from$42 mllion to $27 nmillion.

Page 68, |ine 20:

Del ete "$35"
| nsert "$50"
Page 68, line 22, follow ng "section":

Insert ", estimated to be $13, 500, 000, "

Page 68, |ine 26:

Del ete "$35"
| nsert "$50"
Page 68, line 28, follow ng "section":

Insert ", estimated to be $13, 500, 000, "

Page 69, line 6, through page 70, line 30:
Delete all material and insert:

"$90 or nore $20, 000, 000
89 19, 500, 000
88 19, 000, 000
87 18, 500, 000
86 18, 000, 000
85 17, 500, 000
84 17, 000, 000
83 16, 500, 000
82 16, 000, 000
81 15, 500, 000
80 15, 000, 000
79 14, 500, 000
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78 14, 000, 000
77 13, 500, 000
76 13, 000, 000
75 12, 500, 000
74 12, 000, 000
73 11, 500, 000
72 11, 000, 000
71 10, 500, 000
70 10, 000, 000
69 9, 500, 000
68 9, 000, 000
67 8, 500, 000
66 8, 000, 000
65 7,500, 000
64 7, 000, 000
63 6, 500, 000
62 6, 000, 000
61 5, 500, 000
60 5, 000, 000
59 4, 500, 000
58 4, 000, 000
57 3, 500, 000
56 3, 000, 000
55 2,500, 000
54 2,000, 000
53 1, 500, 000
52 1, 000, 000
51 500, 000
50 0"

Co- Chai r Hof f man OBJECTED for the purpose of discussion.

TI M GRUSSENDORF, STAFF, CO CHAIR HOFFMAN, inforned the conmttee
that the "fuel trigger” used in the amendnent was the sane one
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that had been adopted in the conpanion bill passed in the other
body.
Co-Chair Hoffman W THDREW his OBJECTI ON. There being NO
OBJECTIQON, it was so ordered.
Co- Chair Stedman MOVED to ADOPT Amendnent 2:
STATEW DE GENERAL FUND TRAVEL REDUCTI ON
Senate House Senate
10% Amendment | Amendment | less
DEPARTMENT Reduction| Reduction Reduction | House
Administration (112.0) (112.0) (112.0) -
Commerce, Community & Econ Dev (135.2) (135.2) (135.2) -
Corrections (197.4) - (197.4)] 1974
Education & Early Dev (68.4) (27.4) (68.4) 41.0
Environmental Conservation (115.9) (115.9) (115.9) -
Fish and Game (191.5) (174.3) (191.5) 17.2
Governor (107.9) (107.9) (207.9) -
Health & Social Services (311.0) (311.0) (311.0) -
Labor & Workforce Dev (66.4) (66.4) (66.4) -
Law (118.4) (58.2) (118.4) 60.2
Military & Veterans Affairs (17.2) (17.2) (17.2) -
Natural Resources (192.2) (192.2) (192.2) -
Public Safety (509.5) - -
Revenue (48.1) (48.1) (48.1) -
Transportation (422.9) (422.9) (422.9) -
University of Alaska (1,496.8) - -
Alaska Court System (171.9) - (1729 1719
Legislature (387.7) (387.7) (387.7) -
TOTAL] (4,670.4) (2,176.4) (2,664.1)] 487.7
Expl anation: This anendnment reduces travel authorization in
allocations with budgeted travel and with general funds. Because
the budget does not identify line itens by fund source, the
follow ng nethod was used to determ ne the amount of travel that
is reduced in each allocation.
Ratio of each general fund code
(UGF and DGF) in the House CS X 10{‘;/&([)1;:?1;5;09 — Amount of the
to the total FY11 allocation’s : travel reduction
. expenditures
funding
Departnments exenpted from the Senate’'s travel reducti on:
Corrections, University, Public Safety and the Al aska Court
System
Revisions to the across-the-board travel reduction were

i nmpl enmented in the foll owi ng agenci es:
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e Education and Early Devel opnent: A 50 percent reduction was

taken fromthe Senate CS travel line in the Executive
Adm nistration allocation. Al other allocations were held
har nl ess.

e Law. Funding for witness travel (totaling $60.2) was not
cut.

Fi sh and Gane Boards and Advisory Conmittees: Exenpt travel
for menbers of the Board of Fisheries and the Board of Gane
to attend neetings; and for travel associated with 60
advi sory conmmittee neetings and participation of advisory
commttee representatives at the Board of Fisheries and the
Board of Gane neetings.

Co- Chai r Hof f man OBJECTED for the purpose of discussion.

M. Gussendorf explained that the anendnent would reduce travel
authority in allocations with budgeted travel and w th general
f unds.

Senator Egan queried whether the $20,000 reduction in the
Department of Education budget would restrict travel for
students that attended M. Edgecunbe High School. M.
Grussendorf replied no.

9:13: 07 AM

Co-Chair Hoffman W THDREW his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

Co-Chair Stedman MOVED to ADOPT Anendnent 3, 26-GH2823\U. 8,
Bai ly, 3/25/10:

DEPARTMENT: Corrections
APPROPRI ATI ON: Popul ati on Managenent
ALLOCATI ON: Institution Director’s Ofice
DELETE: 8,000. 0 Ceneral Funds (1004)

100. 0 Federal Receipts (1002)
EXPLANATI ON: The FY10 supplenental bill includes FY1l wage,
health insurance, and geographical differential increases

for the Alaska Correctional Oficers Association (ACQA)
Bargaining Unit. This anmendnent renoves the duplicated
appropriation fromthe operating bill.

DEPARTMENT: Corrections
APPROPRI ATI ON: Inmate Health Care
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I NSERT I NTENT: It is the intent of the legislature that the
Department of Corrections develop and inplenent cost
contai nment strategies regarding the provision of health
care, and that the Departnent report results of their
efforts to the legislature by January 31, 2011

DEPARTMENT: Heal t h and Soci al Services
DELETE: | ntent | anguage at the departnent |evel
Sec. 1, Page 18, Lines 9-11 SCS CSHB
300( FI' N)
Sec. 1, Page 4, Lines 23-25 SCS CSHB
302( FI' N)

It is the intent of the legislature that the Departnent
of Health and Social Services continue and enhance its
efforts to reduce fraud by both providers and
beneficiaries of the Medicaid program

EXPLANATION: Intent |anguage at the departnment |evel was
duplicated. This anendnent renoves the duplicated intent
| anguage fromthe Senate Operating and Mental Health bills.

DEPARTMENT: Heal th and Soci al Services
APPROPRI ATI ON: Conmrunity Initiative Matching Grants
ALLOCATI ON: Community Initiative Matching G ants
DELETE: $250.0 General Funds (1004)
APPROPRI ATI ON: Human Servi ces Community Matching G ants
ALLOCATI ON: Human Servi ces Conmunity Matching Grants
ADD: $250.0 General Funds (1004)

EXPLANATION: Due to an error, funds were added to the w ong
grant program This amendnent corrects that error. The funds
are intended for the Human Services Comunity Matching G ant
program

DEPARTIVENT: Law

APPROPRI ATION: Civil Division

ALLOCATI ON: BP Corrosion

Place the BP Corrosion allocation in a separate

appropriation.

EXPLANATION:  Funding for litigation regarding oil pipeline
corrosion has been in a separate appropriation in prior
years in order to prevent the funding from being used for
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ot her purposes. The Departnent requested that the funding be
noved to an allocation within the CGvil Dvision. This
amendnment mat ches the House structure—etaining the separate
appropriation within the Departnent of Law

DEPARTMENT: Fi sh and Gane
APPROPRI ATI ON: Sport Fi sheries
ALLOCATI ON: Sport Fisheries

TRANSFER | N: 342.6 General Funds (1004)

APPROPRI ATI ON:  Conmer ci al Fi sheries
ALLOCATI ON: Central Region Fisheries Managenent

TRANSFER OQUT: 342.6 GCeneral Funds (1004)

EXPLANATI ON: The Departnent of Fish and Gane has indicated
that two projects included in the Senate Subcomr ttee budget
need to be noved from Central Region Fisheries Managenent to
Sport Fisheries. These projects are the Al exander Creek Pike
Cont r ol (127.6) and the Susitna R ver Fish Passage
Restoration (215.0).

DEPARTMENT: Fi sh and Gane

APPROPRI ATI ON:  Conmer ci al Fi sheries

ALLOCATI ON: Central Region Fisheries Managenent
DELETE: 75.0 GCeneral Funds (1004)

EXPLANATI ON: This anmendnent removes 75.0 from the
operating budget for the following two projects: the Kasil of
River Snolt out mgration counts (25.0); and the Big Lake
Snolt outm gration count (50.0). Because funding for these
projects is needed before July 1, 2010, these projects wll
be included in the FY10 suppl emental budget.

DEPARTMENT: Uni versity of Al aska

APPROPRI ATI ON:  Budget Reducti ons/ Addi ti ons

ALLOCATI ON : Budget Reductions/ Additions - Systemm de

ADD | NTENT: It is the intent of the legislature that the

Uni versity provi de a report to t he
| egislature by February 1, 2011 that
specifies the anount of noney transferred
from and to each allocation in reference to
the 3% transfer of f eder al receipts,
unrestricted general funds, and university
recei pts into the Budget Reductions/Additions
- Systemni de appropriation.

EXPLANATI ON:
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A total of $22.5 nmillion (3% of federal receipts,
unrestricted general funds, and university receipts) was
transferred out of University of Al aska allocations (except
for the Small Business Devel opnment Center) and transferred
into the Budget Reductions/Additions — Systemm de all ocation
to i ncrease flexibility whi |l e retaining mul tiple
appropri ations. As needed, these funds nmay be transferred
out to various appropriations/allocations as prograns

devel op and budgets are solidified in the FY1l Mnagenent
Pl an.



26- GH2823\ U. 8

Co- Chair Hof fman OBJECTED for the purpose of discussion.

M. Gussendorf explained the anendnent. He said that $8 mllion
had been renoved from the Departnent of Corrections for the
contracts that had been previously discussed in conmmttee, and
placing it in the supplenental budget. The second item rel ated
to corrections was inmate healthcare. The intent |anguage
requested that the departnment review options to reduce the cost
of healthcare. The third change, for the Department of Health
and Social Services (HESS), was duplicate intent |anguage that
was pulled. Also related to HESS was the Community Initiative
Mat ching Grants, which was an error requiring a change of the
title that the noney would be all ocated under.

9:14: 49 AM AT EASE
9:15: 42 AM RECONVENED

M. Gussendorf continued with Amendnent 3. The next amendnent
fell under the Departnent of Law and placed the British
Petrol eum (BP) Corrosion allocation in a separate appropriation.
He continued through the list. He continued to the Departnent of
Fish and Gane transfer. He stated that the noney had been
m splaced by the subconmmttee, the anmendnent corrected the
m stake. The next change was the reduction of $75,000 for the
Kasi | of River Snolt project and the Big Lake Snolt outmgration
count . Funding for he projects wuld be noved to the
suppl enental . The next change requested the tracking of the 3
percent University of Al aska noney from the systemwni de fund. He
continued with the Departnent of Natural Resources. The interest
earnings on the Cook Inlet Energy bond would remain with the
bonds.

DAVID TEAL, DI RECTOR, LEGQ SLATIVE FINANCE DI VISION, explained
that the next change would change the date on which a report
from the Ofice of Budget and Managenent report on personal
service transfers would be due from August 1, to October 1.

Page 61, |ine 23:
Del ete "August 1"
| nsert "Cctober 1"

Page 61, line 25, follow ng "2011.":

Insert "The report submtted on October 1, 2011, should
include transfers that occur as a result of t he
reappropriation of operating appropriations for the fiscal
year ending June 30, 2011."



Hof f man W THDREW his OBJECTI ON.

it was so ordered.

Co-Chair
OBJECTI ON,

Co-Chair Stedman MOVED to ADOPT Anendment 4:

26- GH2823\ U. 8

There being NO

DELETE ENTIRE LANGUAGE SECTION 19. GAS PI PELI NE
DEVELOPMENT. (page 8, |ines 8-24)
. . , .
Expl anati on: Replace Governor’'s G| and Gas
Language appropriations wth the follow ng
nunbers in Section 1 of the bill.
Gov House Total
Agency Allocation Transaction Request | House | Contingent| House Senate
AOGCC | AK Oil & Gas Conservation AOGCC Gasline Funding 1,150.9
Comm
Governor | AK Resources Marketing and In-State Natural Gas Pipeline 6,500.0 6,500.0
Development Development
Law Oil, Gas and Mining Outside Counsel and Experts 2,500.0 750.0 1,750.0 | 2,500.0 2,500.0
DNR Gas Pipeline Implementation Financial Assessments and Modeling 2,300.0 690.0 1,610.0 [ 2,300.0 2,300.0
DNR Gas Pipeline Implementation Outreach and Public Education 4775 143.3 334.3 477.5 477.5
DNR Gas Pipeline Implementation Professional and Support Staff 1,440.0 432.0 1,008.0 | 1,440.0 1,440.0
DOR Tax Division AGIA Info Reporting System 300.0 150.0 - 150.0 300.0
DOR Tax Division Four Commercial Analyst Positions 800.0 - - - 800.0
DOR Natural Gas Commercialization |Fiscal Systems Analysis 1,500.0 415.0 1,085.0 | 1,500.0 1,500.0
DOR Natural Gas Commercialization |AGIA Fund Audit 50.0 50.0 - 50.0 50.0
TOTAL | 17,018.4] 2,630.3 5,787.3 | 8,417.5] 15,867.5
DEPARTMENT: Gover nor

Senat e Finance Committee

APPROPRI ATI ON:  Executive Operations
AK Resour ces Marketing and Devel opnent

Funds (1004) — I ncOrl

ALLOCATI ON:
ADD:

Expl anati on:

$6, 500. 0 Gener al
To

conti nue

devel opnent of an in-state natural

DEPARTIVENT:
APPROPRI ATl ON:
ALLOCATI ON:
ADD:

Expl anati on:
DEPARTMENT:
APPROPRI ATI ON:
ALLCOCATI ON:

ADD:

4.217.5 Gener al
Four

wor k

rel at ed
gas pi peline.

Law
Cvil Division
al, Gas, and M ning

$2, 500. 0 Gener al

Legal Support

Nat ur al

Resour ces

Resour ce Devel opnent

Per manent Ful |

11

Gas Pipeline |Inplenmentation

to

t he

Funds (1004) — I ncOrl

Funds (1004) - IncOrl
Ti me Positions

03/26/10 9:09 A M
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Expl anation: This funding will pay for professional and
support staff for capacity ($1,440.0 & 4 pcns) and for
AG A inplenmentation ($2,777.5).

DEPARTENT: Revenue

APPROPRI ATI ON: Admi ni stration and Support

ALLOCATI ON: Nat ural Gas Conmerci al i zation

ADD: $1,500. 0 General Funds (1004) - | ncOrTl
Expl anati on: Contractual fiscal systens anal ysis

APPROPRI ATI ON:  Taxation and Treasury

ALLOCATI ON: Tax Divi sion
ADD: $300. 0 CGeneral Funds (1004) — IncOrl
Expl anati on: Ad A i nformation reporting system

devel opnent

APPROPRI ATI ON: Taxation and Treasury
ALLOCATI ON: Tax Divi sion

ADD: $800. 0 CGeneral Funds (1004) — Inc
Four Perrmanent Full Tinme Positions

Expl anati on: Four Commercial Anal yst positions.
Co- Chai r Hof f man OBJECTED for the purpose of discussion.

M. Gussendorf explained that the anmendnent renoved the
oil and gas nunbers from | anguage and relocated themin the
nunbers section  of the |egislation. The governor's
requested amounts had been retained and noved to the
nunbers section with the exception of the allocation for
the Alaska G| and Gas Conservation Conmmi ssion.

9:19: 26 AM

Co-Chair Stednan commented that it was proper budgetary
practice when nmanaging an issue of such magnitude that it
not be buried in the |anguage section, rather placed in
numeric format for easy recognition.

Co-Chair Hoffman WTHDREW his OBJECTION. There being NO
OBJECTIQON, it was so ordered.

Senat e Finance Committee 12 03/26/10 9:09 A M



Co-Chair Stedman MOVED to ADOPT Anendment 5:

9: 20: 40 AM

Donesti c Vi ol ence and Sexual

Initiative Amendment Summary

26- GH2823\ U. 8

Assault Prevention

Total (Unrestricted

Department Appropriation/Allocation Title Positions General Funds)

Teaching and Learning
Support/Student and School Health & Personal Safety

Education & Early DeveloplAchievement Prevention Coordinator 1 200.0
Behavioral Health/Behavioral

Health & Social Services |Health Grants Family Wellness W arriors Initiative 400.0
Behavioral Health/Community
Action, Prevention, & Multi-disciplinary Rural Community

Health & Social Services |[Intervention Grants Pilot Project 1,350.0
Behavioral Health/Behavioral Trauma-Informed Training for

Health & Social Services |Health Grants Behavioral Health Providers 200.0
Children's Services/Family Children's Advocacy Center

Health & Social Services |Preservation Expansion 40.0

Batterer's Intervention Evaluation

Domestic Violence & Sexual and Investigation of Evidence
Assault/Domestic Violence & Based Practice -

Public Safety Sexual Assault one time funding 100.0
Domestic Violence & Sexual
Assault/Domestic Violence & Planning Grants, Victimization

Public Safety Sexual Assault Study & Evaluation 350.0
Domestic Violence & Sexual
Assault/Domestic Violence & Universal Public Education

Public Safety Sexual Assault Marketing Campaign 300.0
Domestic Violence & Sexual
Assault/Domestic Violence &

Public Safety Sexual Assault Pro-Bono Attorney Clearinghouse 60.0

Total 1 3,000.0

EXPLANATI ON: The State of Al aska struggles to conbat
appalling levels of sexual assault. According to the
publication “Crimes in the United States, 2006” (the
annual FBlI conpilation of crinme statistics), Al aska
has a sexual assault rate of 76 per 100,000. This is
over twi ce the national average. 48% of these sexual
assaults are handled by C Detachnent, Division of the
Al aska State Troopers, located in Bethel. In 2005, the
nunber of reported rapes in Bethel (population 6,468)

was the same as Anchorage (popul ation 279, 243).

This anmendnent is the first step of Donesti c
Vi ol ence/ Sexual Assault (DV/SA) initiative that ranps
up (over a 10-year period) prevention, victins’
Senate Finance Committee 13 03/26/10 9:09 A M
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servi ces, i nvestigations and prosecuti ons to
significantly reduce the incidence of these crines.

A permanent, full-tine, policy-Ievel position to
coordinate the related activities of multiple state
agencies and nonprofits is a central elenent of the
initiative. That position is included in version U of
the bill, so is not part of this anmendnent.

DEPARTMENT: Depar t ment of Educati on & Early
Devel opnent

APPROPRI ATI ON:  Teachi ng and Learni ng Support

ALLOCATI ON: Student and School Achi evenent

ADD: $200.0 G- 1004 and 1 PFT

EXPLANATI ON: Health & Personal Safety Prevention
Coordinator - This position within the Departnent of
Education and Early  Devel opnent wil | work in
partnership wth the Council on Donestic Violence &
Sexual Assault to establish guidelines for school-
based health and personal safety education prograns.
In addition, this position wll wrk wth school
districts across Al aska to encourage and support their
adoption of school-based health and personal safety
educati on prograns.

DEPARTMENT: Department of Health & Social Services
APPROPRI ATI ON:  Behavi oral Health

ALLOCATI ON: Behavioral Health Gants

ADD: $400. 0 GF 1004

EXPLANATI ON: Famly Wellness \Warriors Initiative
(FWN) - This funding wll be wused to inplenent
intervention strategies (developed by Southcentra
Foundation, FWAN') in Dillingham and Bethel. FWN is a
nmovenent that brings together |eaders of the Al aska
Native Comunity, the Faith community, regi onal
corporations and agencies, health care providers and
others to help restore wellness to the Al aska Native
comunity; wth special enphasis on addressing al
forms of famly viol ence.

ALLOCATI ON: Comuni ty Acti on, Preventi on, &
Intervention Gants

Senat e Finance Committee 14 03/26/10 9:09 A M
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ADD: $1, 350. 0 G- 1004

EXPLANATION: Multi-disciplinary Rural Comunity Pil ot
Project - This initiative wll identify a rura
comunity interested in developing a nodel nmulti-
di sci plinary approach addressing DV/SA from a broad
comunity perspective. The pilot project will use a
pl anning process such as the Strategic Prevention
Framework to conduct a comunity assessnment and a
revi ew assessnment of available and mssing comunity
resources. Based on the first two assessnents, the

funding will be used to develop a plan for addressing
DV/SA in a conprehensive manner, inplenment identified
evi dence- based strategies and eval uat e t hese

strategi es through neasurabl e out cones.

ALLOCATI ON: Behavi oral Health Grants
ADD: $200. 0 GF 1004

EXPLANATI ON:  Trauma-Infornmed Training for Behavioral
Heal th Providers -

Trauma is recognized as a significant factor in a wde
range of health, behavioral health and social problens
i ncludi ng heart disease, cancer, chronic |ung disease,
mental health and substance abuse disorders, violence

victim zation and per petration, self-injury,
homel essness, prostitution and del i nquency and
crim nal behavior. This initiative will inplenent a

specialized trauma-infornmed curriculum to assure that
comuni ty-based behavioral health providers integrate
an understanding of trauma into their prograns and
t her apeuti c approaches.

APPROPRI ATI ON: Chi l dren’ s Servi ces
ALLOCATI ON: Fam |y Preservation

ADD: $40.0 G- 1004

EXPLANATION:  Children’s Advocacy Center Expansion -
These funds wll assist the community of Kodiak to
develop a Children’s Advocacy Center, which wll aid

children and famlies inpacted by <child sexual
assaul t/ abuse.

DEPARTMENT: Department of Public Safety

Senat e Finance Committee 15 03/26/10 9:09 A M
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APPROPRI ATI ON: Donestic Viol ence and Sexual Assault
ALLOCATI ON: Donesti c Vi ol ence and Sexual Assault

ADD: $100.0 GF 1004 one tinme funding

EXPLANATI ON: Batterer’s Intervention Evaluation and
| nvesti gation of Evidence Based Practice — Recogni zing
the need for inproved attention and service to
i ndi viduals who perpetrate donestic violence against
anot her person, this conponent wll review current
Batterer’'s Intervention Prograns (BIP) and research
national evidence-based prograns and practices that
are being wused in other states. Through this
research, recommendations wll be made for inproving
Al aska’s outcones for perpetrators of DV/ SA

ALLOCATI ON: Donmestic Viol ence and Sexual Assault

ADD: $350. 0 GF 1004

EXPLANATI ON: Pl anni ng, Victim zation St udy &
Evaluation - A portion of the funds will be avail able
to the DVSA Coordi nator for planning. Remaining funds
will be wused in partnership with the UAA Al aska

Justice Center to construct a process to collect data
to establish baseline rate of domestic violence in

Al aska. Funding wll also be wused to design and
conduct an evaluation of the success of the DV/ SA
Initiative.

ALLOCATI ON: Donesti c Vi ol ence and Sexual Assault

ADD: $300. 0 GF 1004

EXPLANATI ON: Uni ver sal Public Education Marketing
Canmpaign — This funding will be used to develop and
inplenent a strategy for changing public perception
(know edge, attitudes, beliefs and behaviors) related
to donestic violence and sexual assault via a
universal, multi-strategy public education canpaign
using print, radio, TV and internet.

ALLOCATI ON: Donesti c Viol ence and Sexual Assault

ADD: $60.0 GF 1004

Senat e Finance Committee 16 03/26/10 9:09 A M
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EXPLANATI ON:  Pro-Bono Attorney Cearinghouse - This
funding will contribute to the existing successful
Legal Advocacy Project Pro Bono Program of the Al aska
Network on Donestic Violence and Sexual Assault by
establishing a «clearinghouse for attorneys across
Al aska who want to assist indigent victins with |egal
i ssues, nmentor |ess experienced attorneys who have
agreed to take a case, answer the legal information
and referral hotline, and assist with | egal research.

Co- Chair Hof fman OBJECTED for the purpose of discussion.

M. Gussendorf explained that the anmendnent was the first
step in a donestic violence prevention initiative. The
anmendnent married the allocations to the departnents that
woul d be involved in the initiative.

Co-Chair Hoffman clarified that the amendnent took the
di scretion away from the governor and gave it to the
i nt ended departnents.

Senator Ellis asked if there were other things that the
other body included in initiative that the conmttee had
not or vice-versa.

M. Teal responded that there were no differences other
than the allocation to the departnents; the total anount
remai ned the sanme. What was not in the anendnent was the
$200, 000 for the coordinator.

Co-Chair Hoffman WTHDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

Co-Chair Stedman MOVED t o ADOPT Anendnent 6:

DEPARTMENT: Heal th and Soci al Services
APPROPRI ATI ON:  Departnental Support Services
ALLOCATI ON: Medi cai d School Based d ai ns
DELETE: $5, 543, 800 Federal Receipts (1002)
ADD: Intent at the allocation |evel:

It is the intent of the legislature that the
Depart ment explain the Medicaid school based claim
program to all school districts in Al aska and
encourage themto participate in the program

ADD: | anguage section on page 2

Senat e Finance Committee 17 03/26/10 9:09 A M



26- GH2823\ U. 8

EXPLANATI ON: This amendnent addresses probl ens
associated wth federal receipt authority that has been
used to “refinance” various progranms (by spreading
anticipated federal reinbursenent for Medicaid school
based clains to those progranms, replacing general
funds). The federal revenue failed to naterialize,
causing ratifications anobunting to several mllion
dol | ars of general funds.

The reinbursenment anmounts are unrestricted federa
funds that should not be mxed with regular federal
recei pts. The receipts will be coded as unrestricted
federal receipts (code 1188) rather than as regular
federal receipts (code 1002). Although the funds are
unrestricted, the federal governnment strongly suggests
that the noney go to K-12 educati on.

The anmendnent renoves $5,543,800 in restricted federal
receipts from the Medicaid School Based Cains
all ocation and appropriates the funding in the sane
anount with unrestricted federal receipts.

Language sections will appropriate the anount received
for reinbursenment of Medicaid School Based d ains,
estimated to be $5,543,800, as foll ows:
e« $215,000 for program operating costs;
e An estimated $2.7 million to school districts
participating in the program and
e An estimated $2.7 million to the K-12 foundation
program for distribution to all school districts
via the foundation fornula.

The fiscal inpact of the anmendnment includes replacing

$2.7 mllion of general funds transferred from the
Public Education Fund to the K-12 program with these
f eder al receipts, thereby reducing general fund

expenditures by $2.7 mnmllion. Al though the use of
federal receipts in K-12 would allow a reduction of the
general fund deposit to the Public Education Fund, that
step is not taken in this anendnent.

Page 65, following Iine 22:

I nsert a new subsection to read:

"(c) The anount of federal receipts received
during the fiscal vyear ending June 30, 2011, as
r ei mbur senent for school - based Medi cai d cl ai ns,
estimated to be $5,543,800, is appropriated for the
fiscal year ending June 30, 2011, as foll ows:

(1) the sum of $215,000 is appropriated to
the Departnent of Health and Social Services, Medicaid
school - based cl ainms all ocation, for operating expenses;
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(2) after deducting the anmount appropriated
in (1) of this subsection, 50 percent of the remainder
is appropriated to the Departnment of Health and Soci al
Services, Medicaid school -based clains allocation, for
distribution to school districts participating in the
Medi cai d school - based cl ai ns program

(3) after deducting the anmount appropriated
in (1) and (2) of this subsection, the remminder is
appropriated to the Departnment of Education and Early
Devel opnent, K-12 support, f oundati on program
allocation for distribution to school districts through
t he foundation fornula."

Co- Chai r Hof f man OBJECTED for the purpose of discussion.

M. Teal explained that the anendnment responded to
accounting problens, within HESS, tracking Mdicaid schoo
based clains. The anendnment took federal receipts for
Medi caid school based <clains. The federal noney was
unrestricted and it had been suggested that the funds be
used for K-12 institutions. The blanket appropriation of
$5.5 mllion was being divided: the allocation would keep
$215,000 for program operations; and of the remnainder, 50
percent would be distributed to the school districts that
participated in the program and the other 50 percent would
be allocated through the foundation fornmula to K-12
progr amns.

Co-Chair Hoffman WTHDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

9:25:29 AM

Co-Chair Stedman MOVED to ADOPT Anendment 7.

Tr ansfer I'n $ 2,366.5 to Al aska Court
Syst eni Ther apeutic Courts
DEPARTMENT: Al aska Court System
APPROPRI ATI ON: Therapeutic Courts (new appropriation)
ALLOCATI ON: Ther apeutic Courts
TRANSFER | N: General Funds 1004 $1,354.0
GF/ WMH 1037 $ 357. 2
MHTAAR 1092 $ 138.0

Al cohol and O her
Drug Abuse Treat nment
& Prevention Fund 1180 $ 517.3
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ADD: | nt ent

It is the intent of the legislature that the Court
System contract to purchase services associated wth
therapeutic courts in anmounts it determnes are in the
best I nt erest of operati ng t her apeutic courts
efficiently and effectively. Contract anounts should
stem from the anmounts transferred from other agencies
into this appropriation.

EXPLANATION: In an effort to enhance coordination and
accountability for the Therapeutic Courts prograrns,

this anmendnent wll consolidate all funding for

Therapeutic Courts into a new appropriation in the
Al aska Court System Funds will be transferred from
t he Departnents of Adm ni stration ($355.0),

Corrections ($252.2), Health and Soci al Servi ces
($1,394.6) and Law ($364.7).

ADD: 1 PFT

EXPLANATI ON: For three years, the Court System has
supported the Bethel Case Coordinator as a limted
duration position. Because of this position's

“limted duration” status, it was off-budget and not
included in the Court Systemi s position count. Thi s
anendnent recognizes this position as a pernmanent
full-time position.
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Transfer Qut $ 355.0

DEPARTMENT: Depart ment of Adm nistration
APPROPRI ATI ON:  Legal & Advocacy Services

ALLOCATI ON: Publ i ¢ Def ender Agency

TRANSFER OUT: $290. 0 Ceneral Funds 1004

ADD: $290.0 I/ A Recei pts 1007

ALLOCATI ON: Therapeutic Courts Support Services

TRANSFER OUT: $65. 0 General Funds 1004

Transfer Qut $ 252.2

DEPARTMENT: Department of Corrections
APPROPRI ATl ON: lnmate Health Care
ALLOCATI ON: Behavi oral Health Care

TRANSFER OUT: $207.2 GF/ WH 1037
ADD: $207.2 |1/ A Recei pts 1007

APPROPRI ATI ON:  Popul ati on Managenent
ALLOCATI ON: St at ewi de Probati on and Parol e
TRANSFER QOUT: $45. 0 General Funds 1004

Transfer Qut $1, 394.6

DEPARTMENT: Departnment of Health & Social Services
APPROPRI ATI O\ Behavioral Health
ALLOCATI ON: Behavi oral Health G ants
TRANSFER QOUT: Ceneral Funds 1004 $ 272.0
GF/ MH 1037 $ 150.0

Al cohol and O her
Drug Abuse Treat nment
& Prevention Fund 1180 $ 450.0

ADD: $872.0 1/ A Recei pts 1007

ALLOCATI ON: Al cohol Safety Action Program ( ASAP)
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TRANSFER OUT: General Funds 1004 $ 317.3
VHTAAR 1092 $ 138.0
Al cohol and O her
Drug Abuse Treat nment
& Prevention Fund 1180 $ 67.3

ADD: $390.4 1/ A Recei pts 1007

Transfer Qut $ 364.7

DEPARTMENT: Depart nment of Law

APPROPRI ATION:  Crimnal Division

ALLOCATI ON: 3"d Judicial District/Anchorage
TRANSFER OUT: $300. 3 CGeneral Funds 1004

ADD: $300. 3 I/ A Recei pts 1007
ALLOCATI ON: 4'™" Judicial District

TRANSFER QUT: $64.4 G- 1004
ADD: $64.4 |1/ A Recei pts 1007

Co- Chai r Hof fman  OBJECTED for the purpose of
di scussi on.

M. Gussendorf explained the anendnment was a transfer
to the court system of all the therapeutic court
all ocations. The courts would transfer the funds to
t he departnents as necessary.

Senator Ellis voiced full support of the amendnent.

Co-Chair Hoffrman W THDREW his OBJECTION. There being
NO OBJECTION, it was so ordered.

9:26:29 AM

Co-Chair Stedman MOVED t o ADOPT Anendnent 8:

DEPARTMENT: Transportation and Public Facilities
APPROPRI ATI ON:  Hi ghways, Aviation and Facilities
ALLOCATI ON: Central Region H ghways and Avi ation
ADD: $2,233.4 CGeneral Funds (1004)
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Expl anati on: Addi tional funding is required to neet
t he m nimum  requirenments of t he Envi r onnment al
Protection Agency (EPA) Minicipal Storm Sewer System

(M34) permt. The M54 permt went into effect on
February 1, 2010. The Departnent is required to
conply with this permt in its entirety beginning in
FY11. The Governor’s initial request was for

$1, 682. 0. Subsequent to the anendnment deadline, RFP
contract awards came in an additional $551.4 higher
for a total need of $2,233.4.

Co- Chair Hof fman OBJECTED for the purpose of discussion.

M. Gussendorf explained that the anendnent woul d address
Environnental Protection Agency (EPA) concerns regarding
Anchorage street sweeping. The state was neeting the bid
for the project.

Senat or Egan asked how the anendnent related to the capita
budget request.

M. Teal responded that the funds were for the operating of
street sweepi ng equi pnent whi |l e adheri ng to EPA
regul ati ons.

Senator Ellis stated that street sweeping had been a
contentious issue in his district in the past year. He
hoped that the issue could be reasonably worked out.

Co- Chai r St edman not ed concerns regar di ng ongoi ng
mai nt enance issues around the state. He thought that
mai nt enance should be taken care of adequately so that the
state could focus on building infrastructure.

Co-Chair Hoffman WTHDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

9:29:17 AM

Co-Chair Stedman MOVED to ADOPT Anendment 9:

DEPARTMENT: Heal t h and Soci al Services
APPROPRI ATI ON:  Departnment Support Svcs.
ALLOCATI ON: | nf or mati on Technol ogy
ADD: $512.5 CGeneral Fund (1004)
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EXPLANATI ON:  Conmbined with funding included in the
Senate CS, this anmendnent provides a total of $1
mllion of the Governor’s $1,475.0 GF request.

The proposed budget included three specific requests:
two requests were to correct funding problens with the
m x of funds available for support of departnment 1T
efforts and the third request was to cover increased
costs which are being experienced for new software
mai nt enance and ETS costs for our mainframe EIS system
whi ch supports our eligibility system for Medicaid and
ot her public assistance prograns as well as produces
assi stance paynents for the nmany prograns operated
t hrough our Division of Public Assistance.

Proposed fundi ng: Gover nor Senat e
Unreal i zabl e federal receipts $750.0 GF
$375.0 GF
Repl ace HCS RSA fundi ng $225.0 GF $112.5 GF
Cost Inc Software, EIS, etc. $500. 0 G-
$0 GF

Total 1475.0 GF 487.5 G-

The Departnent has been working to correct many
deficiencies in the operating budget that have caused
overspending in prior years because the mx of funds
attributed to the program operations have not
accurately reflected the actual amounts that can be
collected from federal prograns. |In addition, the
Departnment direct billed sone expenses to divisions
that are not allowed under our cost allocation plan
which guides all federal revenue collections. The
Governor’s proposed budget was developed to partially
remedy this problem Because the |T budget includes
primarily staffing costs and fixed contractual costs,
the result of our inability to obtain adequate funding
to maintain our operation will be the elimnation of
current staff. W have developed an attachnent that
better outlines the systenms supported throughout the
departnment and what is potentially at risk if our IT
efforts are inadequate to address departnment needs.

Co- Chai r Hof f man OBJECTED for the purpose of discussion.
M. Gussendorf noted that the anendnment gave HESS $1

mllion for information technol ogy. The anpbunt was believed
to be adequate.
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Co-Chair Hoffman WTHDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

9:30: 20 AM

Co-Chair Stedman MOVED to ADOPT Amendnent 10:

DEPARTMENT: Law

APPROPRI ATION: Civil Division

ALLOCATI ON: Transportation Section

ADD: $200. 0 General Funds (1004)
EXPLANATI ON:

The Al aska Marine H ghway System (AVHS) nust file a
| awsuit against the contractor responsible for the
desi gn and construction of the fast ferries Fairweather
and Chenega. The suit wll also name the conpanies
responsible for the vessels’ propul sion systens. AVHS
must file suit now before the expiration of the statute
of limtations.

Since AVHS accepted delivery of the vessels in 2004 and
2005, the propulsion systens have been subject to
recurrent problens. Typical of the problenms encountered
wth the vessels was the nassive overhaul required on
t he Fai rweat her beginning in February 2006 at Ketchi kan
Ship and Drydock. All four diesel engines had hairline
cracks in their steel sl eeves, and there were

addi ti onal problems wth bull gears, shafts and
beari ngs. If not addressed, the propulsion system
problenms will require continued mai ntenance, which wl|

di srupt service, and will shorten the expected |ifespan
of the engi nes.

The lawsuit is against Robert E. Derecktor, Inc., the
contractor responsible for the design and construction
of the ferries, and against MIU Friedrichshafen, GrbH
and MIU Detroit Diesel, Inc., the entities responsible
for the vessels’ propul sion systens.

Co- Chai r Hof fman OBJECTED for the purpose of discussion.

M. Gussendorf explained that the anmendnent was a one-tine
only increment to the Departnment of Law for $200,000 of
general funds to address the Al aska Marine H ghway System s
| awsuit against the contractor for the MV Fairweather and
M V Chenega.

Co-Chair Hoffman W THDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.
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9:31: 01 AM

Senator Ellis MOVED to ADOPT Anendment 11:

EXPLANATI ON: This anmendnent will add $200.0 to
continue funding Partners for Progress,
which provides support services for
Al aska’s therapeutic courts. Partners
for Progress has been an essential part
of Alaska’s therapeutic court systemfor
11 years, and provides crucial services
that the Alaska Court System is unable
to fulfill. It is a proven, evidence-
based program that reduces recidivism
and crinme in comunities across the
state while saving the state noney.

DEPARTIMENT: Al aska Court System

APPROPRI ATI ON: Therapeutic Courts (new appropriation)

ALLOCATI ON: Ther apeutic Courts

Add: General Funds - 1004 $200.0

DEPARTMENT: Departnment of Health and Human Servi ces

APPROPRI ATI ON:  Behavi oral Health

ALLOCATI ON: Al cohol and Substance Abuse Prograns
Add: | / A Recei pts — 1007 $200.0

Co- Chair Hof fman OBJECTED for the purpose of discussion.
Senator Ellis explained that anmendnent would give $200, 000
fromthe general fund to the court systemto be transferred
to HESS for the group Partners for Progress.

Co-Chair Hoffman W THDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

9:32:11 AM

Senat or Egan MOVED to ADOPT Anendnent 12:

APPCRTI ON  TRANSCRI PT COSTS FOR GRAND JURY PROCEEDI NGS
TO APPROPRI ATE AGENCI ES
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EXPLANATI ON: This anmendnment covers the increased
costs the Alaska Court System faces for transcribing
crimnal proceedi ngs. It wll apportion funding

increases for grand jury transcripts anong the
Departments of Admnistration, Law and the Court
System based on actual transcript requests in 2009.
At  present, transcription funding is centralized
within the Al aska Court System

DEPARTMENT: Departnment of Adm nistration

APPROPRI ATI ON: Legal & Advocacy Services

ALLOCATI ON: Publ i ¢ Def ender Agency

ADD: $64.3 Unrestricted General Funds 1004
ALLOCATI ON: O fice of Public Advocacy

ADD: $53.8 Unrestricted General Funds 1004
DEPARTMENT: Depart ment of Law

APPROPRI ATI ON: Cri mi nal Division

ALLOCATI ON: Crimnal Justice Litigation

ADD: $30.4 Unrestricted General Funds 1004
DEPARTMENT: Al aska Court System

APPROPRI ATI ON: Al aska Court System

ALLOCATI ON: Trial Courts

ADD: $148.5 |/ A Recei pts 1007

ADD: | nt ent

It is the intent of the Legislature that the FY 12
budget w Il appropriate all transcription funding to
the agencies that order those transcripts from the
Al aska Court System

Co- Chai r Hof f man OBJECTED for the purpose of discussion.

Senator Egan explained that the anmendnment would divide
noney for transcription costs for grand jury proceedings to
appropriate agencies. The anendnent coved the increased
cost that the court system faced in transcribing crimnal
pr oceedi ngs.
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Co-Chair Hoffman WTHDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

9:33:12 AM

Senat or Huggi ns MOVED t o ADCPT Anendnent 13:

DEPARTMENT: Depart ment of Environnmental Conservation

APPROPRI ATI ON: Wt er

ALLOCATI ON: Water Quality

ADD: | ntent Language found on Page 14, Lines
5-7:

“I't is also the intent of the legislature
that nmeasures to address sanitation or

habi tat concerns shall not reduce or
restrict opportunities for the public to
access and participate in these fisheries.”

Therefore, the intent |anguage shoul d now read:

“I't is the intent of the legislature
that the Departnents of Environnental
Conservation, Fish and Gane,

and Natural Resources work together to
develop a plan to renove fish waste from
t he Kenai and Kasil of

Rivers dipnet fishery and maintain a
safe and attractive riverfront. It is
also the intent of the legislature that
measures to address sanitation or

habitat concerns shall not reduce or
restrict opportunities for the public to
access and participate in t hese
fisheries.”

EXPLANATI ON: Wiile maintaining a safe and attractive
riverfront on the Kenai and Kasilof rivers is a
commendabl e goal, this | anguage coul d be construed as a
means to reduce or restrict opportunities for the
public to access and participate in the fisheries on
t hese waterways in the future.

Sonme habitat managenent and sinple mtigation neasures
are what are needed at this tine. The beaches bel ow
t he nean high-water mark are public domain — access and
canping should not be cut off in the process of
addressing sanitation and habitat concerns. The
personal use fisheries are of a relatively short
duration and any inpacts can be mtigated w thout
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interfering with the traditional use of public |ands
and waters or with fish harvesting.

| believe the original |anguage included in the Senate
CS is far too broad in scope and should be narrowed to
clarify the intent is to preserve and protect public
access and use of the fisheries.

Co- Chai r Hof fman OBJECTED for the purpose of discussion.

Senat or Huggi ns explained that the anendnment was intent
| anguage directed toward the Departnment of Environnental
Conservation, the Departnent of Fish and Gane, and DNR to
addr ess t he di pnet fishery wast e probl em without
restricting access to fishernen.

Co-Chair Hoffman WTHDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

9: 34: 05 AM

Senat or Egan W THDREW anendnent 14:

DEPARTNMENT: Fi sh and Gane
APPROPRI ATION: Wil dlife Conservation
ALLOCATI ON: WIldlife Conservation

DELETE: 160.8; Unrestricted CGeneral Funds (1004) and
the Division Director (PCN 11-2001)

EXPLANATI ON: State governnment functions best when
hi gh |l evel decision nmakers reside and conduct the bul k
of their duties in the capital. Locating this
i nportant position in Juneau has served the departnent
well for nearly twenty years, and the |egislature and
the public have received no convincing explanation as
to how noving the job will enhance the managenment of
Al aska's wildlife.

Co-Chair Stedman MOVED to ADOPT Amendnent 15:

SALARY AND BENEFIT ADIJUSTMENTS. (a) The operating
budget appropriations made in sec. 1 of this Act
i nclude anounts for salary and benefit adjustnments for
public officials, officers, and enployees of the
executive branch, Alaska Court System enployees,
enpl oyees of the legislature, and legislators and to
inplement the ternms for the fiscal year ending June
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30, 2011, of the following ongoing collective
bar gai ni ng agreenents:

(D Al aska Vocational Technical Center
Teachers' Associ ation - Nat i onal Educati on

Associ ation, representing the enployees of the Al aska
Vocati onal Technical Center;

(2) Public Safety Enpl oyees Associ ation,
representing the regularly comm ssioned public safety
officers unit;

(3) Inland boatnen's Union of the Pacific,
for the unlicensed marine unit;
(4) | nt ernati onal Organi zati on of

Masters, Mates, and Pilots, for the nasters, mates,
and pilots unit;

(5) Mar i ne Engi neers' Benefi ci al
Associ ation

(6) Public Enployees Local 71, for the
| abor, trades, and crafts unit; and

(7) Teachers' Education Association of M.

Edgecunbe.

DEPARTMENT: St at ewi de

ADD: $8, 774, 300

FUNDI NG SOURCE: Mul tiple fund sources per change

records submtted electronically to the |egislative
Fi nance Division and as detailed on the attachnent.

EXPLANATI ON:

The Labor, Trades, and Crafts bargaining unit has
reached a tentative agreenent wth the state for
fiscal years FY2010-FY2012.

In FY2011, there will be a conversion to a new wage
schedule simlar to that of the mpjority of state
enpl oyees. Health Insurance wll increase to $1, 088

per enpl oyee per nonth.
DEPARTMENT: Educati on and Early Chil dhood

Devel opnent
APPROPRI ATI ON: M. Edgecunbe Boardi ng School

ALLOCATI ON: M . Edgecunbe Boardi ng School
ADD: $21.9 General Funds (1004)
$142.4 I nteragency Receipts (1007)

EXPLANATI ON:
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The State of Al aska's Departnent of Adm nistration had
reached an agreenent on a three-year successor
contract with the Teachers' Education Association of
M . Edgecunbe (TEAME) covering the period of July 1,
2009 t hrough June 30, 2010.

The agr eement cont ai ns t he fol |l owi ng FY2011
provi si ons:

o 5 percent Sitka, Al aska geographic differential
begi nning July 1, 2010.
o Beginning July 1, 2010, bargaining unit nenbers

will be returned to the State's Select Benefits
Heal t h | nsurance program with a nonthly health
benefit of $1, 088. 00 per nenber.

Thi s anendnent funds these agreenent provisions.

DEPARTMENT: Fund Transfers

APPROPRI ATI ON: Fund Transfers

ALLOCATI ON: Group Health and Life Benefits Fund
ADD: $54.1 General Funds (1004)

The sum of $54,054 is appropriated from the general
fund to the Goup Health and Life Fund in the
Departnent of Admnistration, division of retirenent
and benefits, as a lunp sum paynent for health
benefits reserves, to inplement the ternms of the
collective bargaining agreenent for the Teachers'
Educati on Association of M. Edgecunbe, for the fiscal
year endi ng June 30, 2011.

The TEAME bargaining unit is returning to the State's
Sel ect Benefits Health Insurance program This is the
agreed upon anount to be deposited to the State Health
Plan for reserves.

DEPARTMENT: Adm ni stration

APPROPRI ATION:  Centralized Adnministrative Services
ALLOCATI ON: Ofice of the Conm ssi oner

ADD: $12.8 General Funds (1004)
EXPLANATI ON:
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The sum of $12,770 is appropriated from the general
fund to the Departnent of Admnistration, office of
the conm ssioner, as a lunp sum paynent to the union
directed health trust, to inplenent the ternms of the
collective bargaining agreenent for the Teachers'
Educati on Association of M. Edgecunbe, for the fiscal
year endi ng June 30, 2010.

Last week the State reached an agreenent with the
Teachers' Education Association of M. Edgecunbe
(TEAME). The TEAME agreenent covers FY10-FY12.

Since the TEAME agreenent is retroactive to the
begi nning of FY10, a supplenental is requested for
$12, 770 Gener al Funds for t he Depart ment of
Adm ni stration, office of the conm ssioner, to pay the
agreed upon FY10 insurance costs of the NEA Health
Trust.

M. Teal explained that the anmendnent detailed agreenent
reached between Local 71 and the teachers at M. Edgecunbe.
He noted that the total cost was $8.774 mllion.

Co-Chair Hoffman WTHDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

9: 35: 44 AM

KAREN REHFELD, DI RECTOR, OFFICE OF MANAGEMENT AND BUDGET,
OFFICE OF THE GOVERNOR, expressed appreciation to the
conmmittee for adopting the amendnents that had been of
particul ar inportance to the governor.

9:36: 55 AM

Co-Chair Hoffman noted the extensive anount of public
testinmony that had been heard concerning the |egislation.
He infornmed the commttee that 33 people had called into to
testify on behalf of the wuniversity's Marine Advisory
Program (MAP), and highlighted that the budget i ncluded
$300,000 to address funding for that program He stated
that 38 people had testified in support of donestic
vi ol ence and sexual assault initiatives, which resulted in
Amendnment 5. He furthered that 35 people had testified in
support of early childhood education, which resulted in
$600, 000 for the Bright Beginnings program He felt that
the conmmttee had responded well to public concerns. He
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| amented that all of the concerns could not be addressed,
but believed that he overall budget would provide the
services that the people of Al aska expect ed.

Senator Ellis noted that the University of Al aska Anchorage
Honors College had not made it into the budget. He
understood why the funding had not been available and
stressed that his office would seek alternative funding
sour ces.

9:39:31 AM

Senator Thomas commented on Anmendnment 14 which had been
wi thdrawn. He voiced his concern of the novenment of state
enpl oyee positions from the capitol city to other areas in
t he state.

9:41:12 AM

Senator O son hoped that funding for the Vista Program
could be found by alternative neans. He expressed
di sappointnent with the lack of funding for additional

Al aska State Troopers and trusted that it would be

addressed in the future.

Co-Chair Stedman MOVED Senate CS for CSHB 300 (FIN) as
amended out of Committee wth individual recomendations
and that authorization be given to the Legislative Finance
Division and the Legislative Legal Services to make any
necessary techni cal and/or conform ng anmendnents.

Senate CS for CSHB 300 (FIN) was REPORTED out of Conmttee
wth a "do pass" recommendati on.

Co-Chair Stedman MOVED Senate CS for CSHB 302 (FIN) as
anmended out of Commttee wth individual recomendations
and that authorization be given to the Legislative Finance
Division and the Legislative Legal Services to make any
necessary techni cal and/or conform ng amendnents.

Senate CS for CSHB 302 (FIN) was REPORTED out of Commttee
with a "do pass" recommendati on.

9:44: 45 AM AT EASE
9:45:19 AM RECONVENED

Co- Chai r Hof f man gavel ed out.
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#
ADJ QURNVENT

The neeting was adjourned at 9:45 AM
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