SENATE FI NANCE COWM TTEE
August 31, 2009
10: 05 AM
Tel econf erence

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Comm ttee neeting
to order at 10: 05 amfrom SitKka.

VEMBERS PRESENT

Senat or Lyman Hof f man, Co-Chair
Senator Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Johnny Ellis

Senat or Denni s Egan

MEMBERS ABSENT

Senat or Donny O son
Senat or Joe Thomas

ALSO PRESENT

Karla Shoefield, Legislative Affairs Agency; N ck Szynoni ak,
Institute of Social and Econom c Research, (ISER) University
of Al aska, Anchorage.

SUMVARY
ARSA FOR | SER FUEL COST STUDY

[Due to technical difficulties no audio is available for
this neeting.]

Co-Chair Stedman explained that the purpose of the neeting
was to consider a reinbursable service agreenent (RSA)
between the Senate Finance Conmttee and the Institute of
Soci al and Econom c Research, (ISER) University of Al aska,
Anchorage. The RSA would transfer $49,958 to update and
expand the previous “Conponent of Fuel Costs” study of 2008.
The report would be due on January 19, 2010, but the project
would remain open until April, 18, 2010 in case there are
guestions by the commttee.

Co-Chair Hoffman MOVED to approve the scoop of work and
budget for the components of fuel cost nunber three to be
performed by the Institute of Social and Econom c Research
in the amount of $49,958. Co-Chair Stednan OBJECTED for
pur pose of di scussion.
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Senator Huggins clarified that the funding source would be
t he Senate Finance Comm ttee. Co-Chair Stedman confirnmed and
expl ai ned that appropriations over $25.0 need approval by
the full conmttee. He observed that the expansion would
al so include propane. The intent is to look at petroleum
energy sources with a holistic view of the entire state by
region since each region operates under different market
prices. He observed that oil prices have topped $70 in the
recent past.

Senator Huggins spoke in support of the proposal and
questioned if it should be liaise with a | ook at instate gas
by Harry Noah since their tasks are simlar. Co-Chair
Stedman observed that the intent is to look at existing
forces such as pricing and market forces, margins, shipping,
and any inequities or inefficiencies rather than new
sources. Senator Huggins pointed out that identifying the
baseline price wuld help to establish what 1is cost
effective, which is one of the tasks given to Harry Noah.

Senator Ellis relayed that he was in support of the notion.

Senator Egan asked if there were any fuel distributors that
were not i ncluded.

NI CK SZYMONI AK, | NSTI TUTE OF SOCI AL AND ECONOM C RESEARCH
UNI VERSI TY OF ALASKA, ANCHORAGE noted that not all of the
smal | distributors were included in the proposal, but added
that he would | ook into them

Co-Chair Stedman referred to a breakdown in contract costs
provided by |ISER (copy on file). Four hundred dollars was
included for long distance phone charges. He asked if a

line-item phone bill would be submtted. M. Szynoniak
expl ai ned that the phone charges would be incurred by his
office to contact comunities in order to update

i nf or mati on.

Co-Chair Stedman asked for nore information on the expected
$10.0 contract activities of Mark Smith (formerly of Crow ey
and Yukon Fuel). M. Szynoniak observed that the contract
ampount and activities of M. Smth are still being
negotiated and that any surplus would be returned to the
Senate Finance Conmttee. He stressed that M. Smth is the
best avail abl e expert.

Co-Chair Hof fman stated he | ooked forward to a nore detail ed
report.

A roll call vote was taken on the notion for the Senate
Finance Commttee to enter into a RSA with the University of
Al aska’s I SER in the anmount of $49,958 for the purpose of a
fuel cost study.
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I N FAVOR. Egan, Ellis, Huggins, Hoffman, Stedman
OPPGCSED: None

Senators Thomas and O son were absent fromthe vote.

The MOTI ON PASSED ( 5-0).
#
ADJ OURNVENT

The neeting was adjourned at 10:12 AM
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