SENATE FI NANCE COW TTEE
March 18, 2009
1:38 p.m

1: 38: 44 PM

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Comm ttee neeting
to order at 1:38 p.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co-Chair
Senator Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senat or Donny O son

Senat or Joe Thomas

MEMBERS ABSENT

Senator Johnny Ellis

ALSO PRESENT

Senator Gene Therriault, G nger Bl ai sdel |, Di rector,
Division of Adm nistrative Services, Departnent of Revenue;
Deven Mtchell, Executive Director, Al aska Minicipal Bond

Bank Authority, Department of Revenue; M ke Burns, Executive
Director, Al aska Permanent Fund Corporation, Departnment of
Revenue; Dan Fauske, CEQ Executive Director, Al aska Housing
Fi nance Corporation, Departnent of Revenue; Les Canpbell,
Director Budget, Al aska Housing Finance Corporation; Bryan
Butcher, Director, Governnment Affairs and Public Rel ations,
Al aska Housi ng Fi nance Corporation, Departnment O Revenue.

PRESENT VI A TELECONFERENCE

Mark Rom ck, Director, Planning Departnent, Alaska Housing
Fi nance Corporation, Departnment of Revenue; Jim GQurke
Di rector of Public Housing, Al aska Housing Finance
Cor porati on (AHFC).

SUMVARY

SB 75 "An  Act making and anending appropriations,
including capital appropriations, supplenenta
appropriations, and appropriations to capitalize
funds; and providing for an effective date.”
SB 75 was HEARD and HELD in Conmittee for further
consi derati on.

#sb75

SENATE BILL NO. 75
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"An Act making and anmending appropriations, including
capital appropriations, supplenental appropriations,
and appropriations to capitalize funds; and providing
for an effective date."

1: 39: 07 PM

Co-Chair Stedman introduced the |egislation as an overview
of the governor's capital association bill.

DEPARTMVENT OF REVENUE
Ref er ence Nunber 46985

A NGER  BLAI SDELL, DI RECTOR, DIVISION OF ADM NI STRATI VE
SERVI CES, DEPARTMENT OF REVENUE, introduced reference nunber
46985, the Tax Revenue Managenent System She expl ai ned t hat
the project was the departnent's top priority as a three
phase project with an approximate cost of $24 million. The
first phase includes the oil and gas revenues along wth
corporate incone tax. The second phase addresses |arger tax
systenms such as mning, notor fuel, and cruise ship tax. The
third phase addresses the remaining tax systens and
i nsurance operated by the new managenent system

Co-Chair Stedman requested information regarding the master
line of credit. Ms. Blaisdell answered that the master |ease
line of credit is a funding nechanism different from the
$50 mllion master lease line of credit that the state
typically runs to finance operating expenditures.

1: 42: 26 PM

DEVEN M TCHELL, EXECUTIVE D RECTOR, ALASKA MJUNI CI PAL BOND
BANK AUTHORI TY, DEPARTMENT OF REVENUE, explained that the
state sells certificates of participation subject to
appropriation. The line of credit has a final maturity in
approximately seven years with an interest rate of 3.25
percent. The master lease line of credit is designed for
smal ler capital acquisitions that fit in departnent's
operating budgets. The nmaster lease line of credit was
enployed nost recently by the University for Vehicle
Acqui sitions Five Year Anortization at a five year rate.

Co-Chair Stedman asked why the committee should pay cash
instead. M. Mtchell responded that cash is always
preferred, but the strategy set forth by the governor's
office provides a balance of funding occasional projects
Wi th sources other than cash. He noted that this instance
allows the access of capital at a low cost, tax exenpt,
whi |l e al |l owi ng mai nt enance of noney invested in other funds
at a taxable rate. Normally funds are nmaintained and
invested at a taxable rate
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1:46: 07 PM

Co- Chair Stednman requested the ongoi ng budget inpact of the
decision. M. Mtchell indicated $4 mllion, but the
departnment utilized a conservative interest rate. He
explained that he used a rate of six percent due to the
volatile market allowi ng a savings of $6 thousand per year.
Co-Chair Stedman clarified that the debt financing would
lead to evidence of a smaller draw on general funds at the
end of the year.

M. Mtchell agreed that the nmaster lease line of credit
bal ances capital budget expenditures. He noted that that
many different options exist regarding investnent.

Co-Chair Stedman recalled that the | egislature worked on the
financial structure to encourage better bond ratings and
retention. He concluded that increased debt service m ght
| ead to an inpact on bond ratings.

M. Mtchell agreed that the issue deserves awareness. He
noted that Alaska has a |ow debt burden conmpared to its
resources and revenue streans. He spoke of Alaska's small
popul ati on and great wealth resulting fromoil production. A
percentage of unrestricted revenue is utilized as an all owed
annual service. The departnent prefers the confort zone of
ei ght percent of wunrestricted revenues obligated to debt
service. Currently the state is well wthin the eight
percent threshol d.

1: 50: 01 PM

Ms. Blaisdell informed that the initial purchase is $20
mllion of the $24 nmillion requested. She observed that the
choice reduces general funds. The remaining funds are
designated to custom ze programm ng.

Ref er ence Nunber 46988

Ms. Blaisdell addressed reference nunber 46988 and the
Upgrade of the Net App System The current Net App capacity is
approximately 7.5 terabytes of stored data, nmaxim zing the
systems capacity. The projected growh through 2013
estimates the need for 27 terabytes. She noted the |argest
growm h includes online filing for Permanent Fund Dividend
(PFD) applications. The tax division adds approximtely 100
gi gabytes per year and treasury contributes 100 negabytes
per year as the smallest contributor.

Ref er ence Nunber 42945

Ms. Blaisdell addressed reference nunmber 42945 describing
phase five of the Child Support Services Conputer
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Repl acenent Projects. She informed that child support
services nmanage 230 enployees. She explained that the
deskt op personal conputers, servers, printers, fax nachines,
are on a five year rotation cycle for replacenent. The
proposed cost is $216 thousand.

1: 52: 49 PM

Ref er ence Nunber 42933

Ms. Bl aisdell discussed reference nunber 42933 and the PFD
Conput er Repl acenent Project requesting $119, 500.

Ms. Blaisdell detailed reference nunber 46987 and the PFD
Call Center Automated Routing. She explained that the PFD
division envisioned the creation of a four person cal
center with the ability to access records inmediately and
provi de information about application status. She nentioned
that the division currently enploys an autonmated tel ephone
system which leads to frustration anong Al askans.

Ref er ence Nunber 46989

Ms. Blaisdell described reference nunber 46989 and the
Sequel Database Eval uation. She explained that the request
was included in the initial subm tted budget. Al
appropriations were reviewed until one was found unexpended.
The departnent requested a title change in the suppl enental
budget for a $300 thousand appropriation.

Co-Chair Stedman asked how old the initial appropriation
was. Ms. Blaisdell replied that the docunented appropriation
was |ast year's. Co-Chair Stedman noted a simlar instance
in which the Departnent of Transportation (DOI) submitted a
simlar request from 1980. M. Blaisdell noted that DOR
tracks old dollars and spends themfirst.

1: 55: 00 PM

Ref er ence Nunber 47037

Ms. Blaisdell introduced reference nunber 47034 and the
Per manent Fund Corporation Investnent Portfolio Accounting
and Reporting System

M KE BURNS, EXECUTI VE DI RECTOR, ALASKA PERMANENT FUND
CORPORATI ON, DEPARTMENT OF REVENUE, noted that the funding
is for security of an investnment portfolio accounting system
for inproved general |edger accounting. The previous
accounting systemis 12 years old with limted ability to
report on current asset accounts. Key functions of the
system include reconciliation of assets, noni tori ng
performance of corporate actions such as dividends, pay

Senat e Fi nance Committee 4 03/18/09 1:38 P. M



downs, calls, etc. The funding is spent on servers,
hardware, installation, business analysis, consulting.

Co-Chair Stedman asked M. Burns to remain in the building
to neet with Co-Chair Hof fman and hinsel f.

1:57:17 PM

DAN FAUSKE, CEQ EXECUTIVE DI RECTOR, ALASKA HOUSI NG FI NANCE
CORPORATI ON, DEPARTMENT OF REVENUE, presented the capital
budget for Al aska Housing Finance Corporation (AHFC). He
informed that the figures presented to the conmttee
represent 75 percent of adjusted net incone for the
| egislation that AHFC operates with. He explained that the
corporation assenbles a list of projects from new and
exi sting prograns.

Ref er ence Nunber 37918

LES CAMPBELL, D RECTOR BUDGET, ALASKA HOUSI NG FI NANCE
CORPORATI ON, introduced reference nunber 37918 and the AHFC
Teacher Health Public Housing Loan Program The program is
ongoing with $8 million of corporate dividend receipts. The
purpose is to provide gap funding to increase home ownership
and rental wunits throughout the state. The program is
designed to retain desirable professionals in high cost
areas. Seventy two units have been developed under the
program

Senat or Huggi ns asked for the annual objective regarding the
program M. Canpbell responded that the funding would all ow
construction of another 62 wunits, existing primarily in
rural areas.

Senator Huggins asked the process of determning the
project's |ocation.

M. Canpbell answered that the location priority is based on
received applications. The public is informed about
avai l abl e funds, and applications are received initiating a
priority process.

Senat or Huggins asked if teacher housing in a rural area is
requested from the Departnent of Education or from the
village. M. Canpbell responded that the nmunicipality or the
school district applies for the funds.

2:01: 21 PM

M. Fauske interjected that the corporation prefers
conmuni cation anmong governnment entities. Conmunity support
is necessary for financing of the project. Once a project is
deened viable, the corporation provides the funds necessary
to negotiate with the school district about a | oan.
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Senat or Huggi ns asked if the school district owns the house.
M. Fauske replied that either the school district or a
private devel oper owns the honme including a long term | ease
with the school district.

Senator Huggins inquired about the expense to the teacher
M. Fauske responded that the teacher's rent is negotiated
with the school district.

2: 05: 07 PM

Ref er ence Nunber 6323

M. Canpbell addressed reference nunber 6323 and the
Suppl emental Housing Devel opnment Program He noted the
ongoi ng program supplenents federal housing funds from
regi onal housing authorities ensuring clean and safe housing
t hroughout Al aska. The program suppl enents up to 20 percent
of funds received from the federal governnent. The
suppl enent al housi ng f unds general ly cover t he
infrastructure of rural hones.

Ref er ence Nunber 6332

M. Canpbell discussed reference nunber 6332 and the
Weat heri zati on Program The request for 2010 is $2 nmillion
in federal receipts. The purpose is to provide cost
effective energy inprovements to honmes of [|ow incone
residents. The funds supplenment those appropriated |ast
year .

Co- Chair Hof f man asked why the programis dropped from $300
mllion. M. Fauske answered that $360 million is commtted.
Co-Chair Stedman requested a brief update about the status
of the $360 million. M. Fauske informed that $30 mllion of
t he appropriation is commtted.

2: 08: 26 PM

BRYAN BUTCHER, DI RECTOR, GOVERNVMENT AFFAIRS AND PUBLIC
RELATI ONS, ALASKA HOUSI NG FI NANCE CORPORATI ON, DEPARTMENT OF
REVENUE, repeated that $30 million was committed in AHFC s
Weat herization Program He explained that the ranp up was
acconplished with $200 nmillion from the previous year. The
Home Energy Rebate Program encunbered $66 nillion for the
program The wait list is in excess of 5 thousand Al askan
residents. He expressed confort that the corporation would
retain funds until FY10 for continuation of the program M.
Fauske added that the stimulus noney is not included in the
present ed anounts.

Ref er ence Nunber 6334
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M. Canpbell introduced reference nunber 6334 and the AHFC
Senior Citizens Housing Devel opnment Program He cited the
request as $7,500,000 of corporate dividend receipts. The
purpose is to provide devel opnent of senior citizen housing.
The program has funded 11 hundred units. The requested
funding provides 90 additional units and nodifications for
accessibility to an additional 40 units.

2:11: 10 PM

Ref er ence Nunber 47066

M. Canpbell detailed reference nunber 47066 and phase one
of the Fire Protection System He explained that this is a
statewide program requesting $3,450,000 of cor porate
di vidend recei pts. The purpose of the project is evaluation

of life safety code repairs for public housing throughout
the state. The project reduces nmaintenance cost and
increases the useful |ife of the structure. He nentioned a

previ ous capital budget observing the ©properties for
eval uation. This appropriation allows inplenentation based
on recommendati ons.

Ref er ence Nunber 47068

M. Canpbell noted reference nunber 47068 and a request for
$750,000 for Security System Replacenent and Upgrades. He
announced that the program was statew de with the purpose of
upgrading existing security and door access systens in
senior, disabled, and nmultifam |y public housing conpl exes.

Ref er ence Nunber 47069

M. Canpbell introduced reference nunber 47069 the Buil ding
Syst em Repl acenent Program He announced the new program and
noted the request for $2,500,000 of corporate dividend
receipts. The purpose addresses specific repair or
repl acenent of itens identified in a five year review The
project addresses mmjor roof replacenents, si dewal ks,
retaining walls, and paint for siding.

2:14: 12 PM

Ref er ence Nunber 6347

M. Canpbel | addressed reference nunber 6347 and t he Housing
and Urban Devel opnment Federal Honme Grant Program requesting
$3,300,000 in federal receipts with a corporate dividend
match of $750 thousand. The purpose of the program is
expansi on of | ow and noderate incone housing. He praised the
plan to design and inplenent strategies for the achi evenent
of safe, energy efficient and affordable housing. The
program funded 44 rental projects containing 818 units and
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rehabilitated 373 low incone famly units, while assisting
315 |l ow i ncone househol ds to purchase hones.

Ref er ence Nunber 6342

M. Canpbel| addressed reference nunber 6342 and the Housing
and Urban Devel opnent Capital Fund Program The request is
for $3,200,000 in federal receipts. The purpose of the
programis to receive federal funds for the public housing
program for the renovation of public housing units owned by
AHFC.

Ref er ence Nunber 6348

M. Canpbel| addressed reference nunber 6348 and the Federal
and Ot her Conpetitive Grants. The request is $1,500,000 in
corporate receipts for match purposes and $3 million of
federal receipts. The purpose of the program is to allow
AHFC to apply for opportunities from Housing and Urban
Devel opnent (HUD) or other agencies targeting housing needs
and support services of |ow incone and special needs groups.

2:16: 59 PM

Ref er ence Nunber 6350

M. Canpbell discussed reference nunber 6350 and the
Competitive Grants for Public Housing. The request includes
$750 thousand in corporate receipt authority with a match of
$250 t housand of corporate dividend receipts. The programis
simlar to reference nunber 6348, except it addresses public
housi ng residents.

Ref er ence Nunber 6351

M. Canmpbell discussed reference nunber 6351 and the Energy
Ef fici ency Monitoring Research. The request is $2 million of
corporate dividend receipts. The purpose of the project is
the provision of a designated grant to the cold climate
housi ng research center. The cold climte center conducts
housing construction research analysis and provides
i nformati on di ssem nation anong the housing industry and the
publi c.

Co-Chair Stedman asked about the annual increase in the
program s requests. He observed that the appropriated noney
was spent. He requested that the commttee retain
flexibility regarding fund appropriation.

2:19: 14 PM

M . Fauske explained that the purpose of the requests was to
provide a list of projects that AHFC plans to continue and
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their associated costs. He anticipated that the session
woul d provide the appropriate changes to the requests.

Co-Chair Stedman asked if the requests are listed in
priority order. M. Fauske affirnmed that the requests are
l[isted in priority order. He offered to provide additiona
detail regarding new projects and increased requests.

Ref er ence Nunber 32526

M. Canmpbel |l described reference nunber 32526 and the State
Energy Program Special Projects. The request includes $150
thousand in federal receipt authority with a $50 thousand
corporate dividend receipt match. The program s purpose
enables the state to apply for and participate in special
projects funded by the Departnent of Energy (DOE)

2:20: 58 PM

Ref er ence Nunber 40068

M. Canpbell discussed reference nunber 40068 and the
Statewide Project Inprovenents. The request equals $3
mllion in corporate dividend receipts. The purpose includes
funding to address known and unknown conditions in AHFC s
housi ng stock. He nentioned units throughout the state with
needs estimating $13 mllion.

Ref er ence Nunber 43076

M. Canpbell discussed reference nunber 43076 and the
Loussac Manor Renovation and Repl acenent. The request is for
$8, 492,400 of corporate dividend receipts. The request
conpletes phase three of the project. Estinates were
reviewed and the replacenent costs are $15.1 million by a
2007 estimate. For renovation, the cost is $13 mllion. He
t hought it advantageous to replace the 15 units.

M. Fauske informed that the nentioned location is a
val uabl e piece of property. He explained that the $8,492, 000
will |everage between $28 and $32 nillion due to the use of
tax credits. The result is a 120 unit devel opnment project.

2:25:49 PM

Co-Chair Hoffrman asked if the investnent property's future
includes privatization. M. Fauske <concurred that the
property woul d house | ow and noderately |ow inconme famlies.
The tax credits provide |leeway for the rent structure.

Co-Chair Hoffman if the state would continue to own the

property. M. Fauske affirmed that the state will remain
owner of the property with the right to determ ne tenants.
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Co- Chair Hoffman asked the category of |ow to medi umincone.
M. Fauske answered those famlies within 80 percent of Area
Medi an I ncome (AM).

2:27: 03 PM

MARK ROM CK, DI RECTOR, PLANNI NG DEPARTMENT, ALASKA HOUSI NG
FI NANCE CORPORATI ON, DEPARTMENT OF REVENUE (testified via
t el econference), answered the question about i ncome
category. He inforned that the inconme eligibility for a
famly of four is $77 thousand per year, with 80 percent at
$56 thousand per year, and 60 percent at $40 thousand per
year .

Co-Chair Hoffrman asked if the state is participating in
assistance in nedium incone honmes. He asked about the
opinion of private enterprise regarding the involvenment of
the state in nediumincome hones. M. Rom ck answered that
AHFC participates with less than 80 percent of the nedi um
i ncome hones. He cautioned about heavy conpetition with the
private sector.

Co-Chair Hoffman asked if the incone requirenments would
remain the same once the property is owned by private
enterprise. M. Romck replied that rent and incone
restrictions remain consistent for 15 to 30 years.

2: 30: 06 PM

JIM GURKE DI RECTOR OF PUBLI C HOUSI NG, ALASKA HOUSI NG FI NANCE
CORPORATI ON (AHFC), (testified via tel econference) announced
that requirenents for units designated as public housing
remain the sane. He stated that AHFC retains fiduciary
responsibility to HUD for necessary assurances.

Co-Chair Hoffrman asked if the concept of mxed finance
devel oped was considered in other state regions. M. Curke
answered that the practice is conmmon throughout the country.
Currently the project is the only one of its kind in Al aska.
The type of project is known as m xed finance devel opnent,
with public and private funding |everaging each other to
build affordable units.

M. Fauske announced AHFC s goal to apply the process to
other regions of the state as an avenue to affordable
housi ng.

Co-Chair Hoffrman expressed concern that additional rural
Al askans mght Ileave their hone towns to live in the
af f ordabl e housing in Anchorage. He expressed relief to know
that simlar projects will occur statew de.

Senat or Thomas asked how many square feet were avail able for
t he project.
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2:33:44 PM

M. CGurke estimated that 50-60 thousand square feet exist
anong the livable space. He |acked the requested nunber of
total available square feet in the project. Senator Thomas
asked M. CGurke to present the information to the conmttee
in the near future. He expressed surprise that the el evator
requi rement was avoided in public buildings.

M. Qurke responded that the property is substantial and the
design plan envisions a collection of eight-plex buildings
that span the perineter of the property as one story
buil dings. He noted that one building in the project plans
contains an el evator.

M. Fauske infornmed about an old building with centralized
| ocation in need of repair. The location provides access to
t he bus and ot her social services.

2:37: 34 PM

M. Qurke answered the question about square footage for the
mentioned site as 119 thousand square feet of living area
and 8000 square feet for the comunity center.

M. Canpbell discussed reference nunber 41531 and the Denal
Commi ssion Project. He noted that the request is for $5
mllion in federal receipts wth the purpose of
adm nistering the Denali Conmm ssion's housing progranms in
rural Al aska. The prograns include both teacher and senior
housi ng prograns.

Ref er ence Nunber 45388

M. Canpbell addressed reference nunber 45388 and the
St at ewi de Energy | nprovenents. The request is for $5 nmillion
in corporate receipts. The purpose is to inplenment sone of
the energy efficiency findings devel oped under the energy
audit process. The goal is to renovate AHFC properties to
t he sane standards.

Ref er ence Nunber 45389

M. Canpbell addressed reference nunber 45389 for $500
t housand of corporate dividend receipts. The Americans wth
Disabilities Act (ADA) requires upgrades. He nentioned that
the project was ongoing and a simlar request wuld be nade
of the | egislature next year.

Ref er ence Nunber 47070

M. Canpbell addressed reference nunber 47070 and the Birch
Park 11 Building Reconstruction. The purpose is to rebuild
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the four-plex structure in Fairbanks recently destroyed by
fire. The original request was for $800 thousand in
corporate receipts and $640 thousand in federal receipts. He
noted the anendnment to the Ofice of Minagenent and Budget
(OVB) to reduce the corporate dividend receipts dowmn to zero
while retaining the federal receipts of $640 thousand.

2:41: 35 PM

Ref er ence Nunber 45390

M. Canpbell addressed reference nunber 45390 and the
Honel ess Assistance Program The purpose is to address
honel essness, providing assistance to famlies in inmnent
danger of becom ng honel ess, or those currently honeless.
The request is $6 mllion in corporate dividend receipts,
$500 thousand in mental health trust authority receipts,
$500 thousand in general funds nmental health, $1 million in
statutory designated funding, and $2 nmillion of federal
receipts. A ten year plan to end long term honel essness in
Al aska was devel oped and is currently reviewed for internet
posti ng.

M. Fauske noted that the council will neet to review the
ten year plan reconmmending construction of nultiple units.
He expressed satisfaction with the process.

2:45:14 PM

Ref er ence Nunber 6360

M. Canpbell discussed reference nunber 6360 and the
Honel ess Assi stance Program Beneficiary and Special Needs
Housi ng. The program request equals $1, 750,000 of corporate
di vidend receipts. The purpose is to provide funds for
Al askan nonprofit service providers and housing devel opers.
The benefits include increased housing opportunities for
Al aska nmental health trust beneficiaries.

Ref er ence Nunber 43318

M. Canpbell addressed reference nunber 43318 and the
Emergency Assistance Gants for Mental Heal th  Trust
Beneficiaries. The request is for $200 thousand in nenta

health trust authority receipts. The purpose is to support
beneficiaries in maintaining home ownership or long term
rental stability.

2:47: 43 PM

Senator Thomas suggested that the cited cost for the four-
plex unit in Fairbanks was excessive at $1.4 mllion. M.
Fauske responded that bids were analyzed and the nunbers
wer e reasonable. Senator Thonmas asked when the project was
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| ast bid. M. Fauske answered that it was out to bid tw ce,
| ast sumrer. Senator Thomas recommended that the project
recei ve yet another bid.

2:50: 12 PM

Co-Chair Stedman introduced the final item for the hearing,
the request for the Al aska gas spur I|ine.

Ref er ence Nunmber 45291

Ms. Blaisdell discussed reference nunber 45291 and the
Al aska Gas Spur Line. She infornmed that the request equal ed
$8 mllion. The funds would go to the Al aska Natural Gas
Devel opnent Authority (ANGDA). The original request was $5
mllion, which addressed many logistics involved in the
gasline's establishnent. The process hel ped determ ne that
$10 million is a nore realistic amount. She nentioned $2
mllion available in a different appropriation from another
agency that mght provide for the spur line. The $8 nillion
woul d enable developnent of an in-state gas |ine. She
menti oned Harry Noah and Harold Hines as two individuals
defining specifics regarding the creation of the instate gas
line. He promi sed a detailed work plan detailing the use of
the requested funds for the commttee. Co-Chair Stednman
asked why the $8 million request in ranked last in the order
of projects presented to the commttee.

Ms. Bl aisdell answered that the agency was heard first and
the list is al phabetical. She noted that using al phabetical
order, the departnents fall behind the agency requests.
Housing falls before natural in the al phabet.

Senat or Thomas asked about the route for the spur line.

Ms. Blaisdell responded that another bill was recently
introduced to expand the scope of Alaska Natural Gas
Pi pel i ne Devel opnent Authority to address the Western Sl ope
and the Brooks Range as a couple of possibilities. She
believed that the pertinent route was North Slope Gas to
South central Alaska. She was not aware of the route's
speci fics.

2:54: 13 PM

Senat or Huggi ns asked about appropriating additional noney
without a clearly outlined concept. He stated that the
committee required the concept and route prior to
appropriating funds. He asked where the allocated noney
woul d rest. Ms. Blaisdell answered that currently the noney
will go to ANGDA. She stated that the commttee would
receive a detailed account of the proposed spending as early
as tonorrow.
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Senator Huggins asked about the letter witten by the
conmmi ssioner of DOR to ANGDA recommendi ng that they cease
spendi ng for sone reviews. Ms. Blaisdell stated that she had
not reviewed the letter either. She nentioned that the
departnment was reviewing all appropriations to ensure that
they fit within the scope of work.

Senator Huggins asserted that +the commttee nenbers
understood the criticality of instate gas. He nentioned the
two related bills and he assunmed that they may pass in lieu
of the $8 million dollars requested today.

Ms. Blaisdell responded that there are three pieces of
| egislation. The instate gas bill has a fiscal note. The
interstate transmssion bill has a different fiscal note.

The instate gasline is simlar to this $8 mllion project,
but differences exist as well.

2:57:41 PM

Co-Chair Hoffman requested information about the viability
of the gasline once the spur line is built. The spur line
may | eopardi ze the economic viability of the gasline to the
| ower 48. He wondered if the appropriation of $10 million
addr esses the question.

Ms. Blaisdell did not have an answer, but prom sed to pass
the question along to those hosting the ANGDA neeti ng.

SB 75 was HEARD and HELD in Commttee for further
consi derati on.

2:59: 22 PM

#
ADJ OURNVENT

The neeting was adjourned at 2:58 PM
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