SENATE FI NANCE COW TTEE
March 17, 2009
2:49 p.m

2:49: 04 PM

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Comm ttee neeting
to order at 2:49 p.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co-Chair
Senator Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Johnny Ellis

Senator Kim Elton

Senat or Donny O son

Senat or Joe Thomas

MEMBERS ABSENT

None.
ALSO PRESENT

Leta Sinons, Director, Division of Support Services,
Department of Natural Resources; Tom Lawson, Director,
Adm ni strative Services, Departnent of Fish and Gane;
Charl es Swant on, Director, Division of Spor t Fi sh,
Department of Fish and Gane.

PRESENT VI A TELECONFERENCE

James King, Director, Dvision of Parks and Qutdoor
Recreation, Departnment of Natural Resources; John Hil singer,
Director, Division of Comrercial Fisheries, Departnent of
Fi sh and Gane.

SUMVARY

#sb75

SB 75 "An  Act making and anending appropriations,
including capital appropriations, supplenenta
appropriations, and appropriations to capitalize
funds; and providing for an effective date.”

2:49: 27 PM

SENATE BILL NO. 75

"An Act nmaking and anending appropriations,
including capital appropriations, supplenenta
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appropriations, and appropriations to capitalize
funds; and providing for an effective date.”

2:50: 21 PM

DEPARTMENT OF NATURAL RESOURCES

Co-Chair Stedman pointed out the pink sheets (copy on file).

LETA SI MONS, DI RECTOR, DVISION OF SUPPORT SERVI CES,
DEPARTMENT OF NATURAL RESOURCES, discussed project 1 or
41648, which would increase federal funding for the Costa
| npact Assistance Program (Cl AP). She expl ained the details
of the project and where the fundi ng woul d be used.

2:52: 13 PM

Ms. Sinons continued to item 4 or 33955, “WIldland Fire
Truck Replacenent”. She explained that the funds would be
used for periodic replacenent of «critical firefighting
equi pnent. She detailed the project and where the funding
woul d be used.

2:53: 24 PM

Co-Chair Stedman asked why project 6 or AMDA7794, “State
Parks Deferred Mintenance and Energency Repairs had been
noved to the suppl enent al

Ms. Sinons responded that the project had been noved to the
suppl enental to take advantage of the cruise ship ganbling
tax appropriation, which had been the departnent’s the
pl anned source of funding, |eaving no reason to postpone
until FY10. Myving the project to the FY09 supplenental
would allow the funds to be accessed quickly and spent
efficiently.

2:54: 02 PM

Ms. Sinons continued to 17 or 32552, *“Land and Water
Conservation Fund Federal Gant Program She described the
proj ect and where the funds would be used. The next item was
del eted by the governor; AVD4A5255 or 19, “Architecture and
Engi neering for a New Geologic Material Center in Eagle
Ri ver - Phase 2 of 2".

Co- Chair Stedman asked for a brief description of the
deleted item AMD45255 or 19.

Ms. Sinons explained that because of the recent drop in oi
prices, the admnistration had urged the departnent to
forego projects requiring general funds that could be
postponed to a | ater date.
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2:55. PM

Ms. Sinons continued to itenms 22-25, which were deleted by
t he governor as she believed that they could be postponed to
a |later date.

2:56:46 PM

Ms. Sinons continued to item 27 or 46947, “Fire Suppression
Trunk Road Facility Relocation”. She stated that the
rel ocati on would protect the state’s investnent and nmaintain
the facility for use by fire engines and initial attack
response.

Co-Chair Stedman thought that it was odd that the state
would lease a facility from the wuniversity, and the
university would then sell the land out from under the
| eased facility. He queried the structure of the |ease and
the actions of the university.

Ms. Sinons responded that the |land had been |eased to the
state by the wuniversity and then the building had been
built. The recent sale of the land by the university created
the need for the building to be rel ocated.

CHRI'S MAI SCH, DI RECTOR, DIVISION OF FORESTRY, DEPARTMENT OF
NATURAL RESOURCES, replied that he did not know the details
in regard to the sale of the property. He felt it may have
to do with the addition to hospital property. He said that
he would research the |ease and bring nore information
before the commttee.

2:58: 50 PM

Ms. Sinons continued to item 29 or 38886, “Land Sal es-New
Sub-Di vi sion Devel opment”. She detailed the project and
where the funds woul d be spent. She continued to item 32 or
AMD38480, “Renpte Recreational Cabin Sites Surveys and
Apprai sal s”, which was noved to the operating budget. The
next item 35 or 6855, “Abandoned M ne Lands Reclamation
Federal Progrant. She explained that the line item provides
federal funding for reclamation of areas mned before
enactnment of the Federal Surface Mning Control and
Recl amati on Act of 1977.

3:00: 04 PM

Ms. Sinmons continued to item 38 or 40082, *“Alaska Costal
Managenment Federal Pass Through Gants” and item 40 or
37769, “Fire and Local CGovernnent Funded Forestry and Fire
Projects”. She detailed the line itens and discussed where
t he funds woul d be spent.

3: 00: 36 PM
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Ms. Sinons continued to item 43 or AMX6953, “Private and
Public Forest Assessment”, which is a request for funding
necessary to continue federal funds. The item wll be
addressed in the operating budget. She continued to item 46
or 32553, “Al aska Boating Safety Prograni

Co-Chair Stedman asked for details about the program

3:01: 27 PM

JAMES KING DIRECTOR, DIVISSION OF PARKS AND QOUTDOCOR
RECREATI ON, DEPARTMENT OF NATURAL RESOURCES (testified via
tel econference), discussed the Kids Don't Float program He
stressed that the departnent is working diligently to
i nprove boating safety through the inplenentation of
prograns for adults as well as for children.

Co- Chair Stedman asked if the program was ongoi ng.
M. King responded that there is a sunset cl ause.

Co-Chair Stedman asked if there were any funding shortages
or overlap wth the Alaska Mirine Safety Education
Associ ati on.

M. King responded that the prograns work closely together
and that there is sonme sharing of funds.

3:03: 57 PM

Co-Chair Hoffman referred to prior funding history. The
program has funds left over from the |ast t hree
appropriations.

M. King pointed out that the dates of the federal fisca
year vary from the state's fiscal year. This can cause
chal l enges where grants with tine |limts are concerned. He
added that noney left over from federal funds and grants
will be used for safety inprovenent.

3:05:28 PM

Ms. Sinons continued to item 50 or 6865, “National H storic
Preservation Fund Federal G ant Progranf, which includes
$200, 000 in general fund match. Item 53 or 6854, “Nationa
Recreational Trail Gants Federal Prograni, would provide
nmoney to for grants for recreational trail devel opnent and
mai nt enance. Recent grantees include; Ketchikan Gateway
Bor ough, WMat-Su Borough, Wasilla, Fort Yukon, Honer, Gal ena,
Barrow, Cordova, Aleknagik, and Crcle. She continued to
item 56 or ANVD45270, “DNR | nf ormati on Technol ogy
I nfrastructure Upgrades-Phase 2 of 27, which was del et ed.

3:06:31 PM
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Ms. Sinons continued to item 60 or 45272, “Matanuska Susitna
Bor ough Hydrogeol ogy Assessnent-Phase 2 of 3. The goal of
the study is to study ground water to effectively manage the
ground water resources in the area. She continued to item 64
or 37762, “Cooperative Water Resource Prograni. This funding
pays for the installation and operation of equipnment used to
obtain hydroelectric data. She detailed item 66 or 33690

“Snownobi l e Trail Devel opnent and Program Grants”. The funds
are spent on direct grants to various organizations and
agencies for trail and trailhead devel opnent, safety and
education prograns, and grant adm nistration and support of
the statew de Snowrobile Trails Advisory Conmttee.

3:08: 03 PM
Ms. Sinons continued to item 70 or AMD6853, “Mental Health

Trust Land Developnent”, which has been noved to the
operating budget. Item 72 or AVD40474, “Mental Health Trust
Facilities Mai nt enance”, will fund ongoing property

managenent, snow renoval mai ntenance, and repair of nenta
health trust properties. Item 74 or AVD 47798, *“Chil koot
Ri ver Bear Viewi ng Areas”, has been noved to the operating
budget. Item 76 or 46965, “Gas Pipeline Inplenentation”,
will fund the retention of outside experts and consultants,
continued gasline analysis, analysis and advice on tariffs,
royal ty eval uati on net hodol ogy, and enforcenent and renedies

related to Ilicense terns and conditions. Item 78 or
AMD45278, “Reservoir Studies to Evaluate GOl and Gas
Resources on the North Sl ope-Phase 2 of 3”, is for reservoir
studies to evaluate oil and gas resources on the north
sl ope.

3:09:48 PM

Ms. Sinons continued to the last item 80 or 41415, “Gas
Pi peline Corridor Ceol ogi c Hazards and Resources-Phase 4 of
5" which wll allow for the <continuation of geologic
mappi ng, hazard assessnent, and resource evaluation along
the purposed natural gas pipeline corridor from Delta
Junction to the Canadi an border.

Co-Chair Stedman noted that the itens had been in priority
or der.

3:11: 01 PM AT EASE
3:11: 13 PM RECONVENED

DEPARTMENT OF FI SH and GAME

TOM LAWSON, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTMENT OF
FISH AND GAME, discussed the project review |listing
beginning with item 1 or AMX3322, “Statewi de Annua

Def erred Mai ntenance, Repair, Upgrades, and Equi pnent”. He
detail ed the cost of mmintenance in each of the areas of the
depart nment.
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3:13:35 PM

Co-Chair Stednman asked if the $250,000 reduction in the line
item fund source total, from $11, 000,000 to $850, 000, had
forced the deletion of projects.

M. Lawson stated that the departnment would cut back on
deferred mai ntenance of various facilities. He felt that the
departnment could survive the year wth |ess noney by
trimmng back on all areas to accompdate the overal
fundi ng reducti on.

Co-Chair Stedman asked if the projected $1.1 mnillion
targeted mai nt enance nunbers remain the sane.

M. Lawson replied that the nunbers would stay the sane.

M. Lawson continued to item 3 or AMX7027, “Data and
Infrastructure Backup”. The project would allow for the
purchase of hard and software for data backup in Anchorage
and Fairbanks. He stated that the backup systens for the
departnent had been |acking across the board and cited a
recent situation of server data |loss at the headquarters
office. He stressed that the data gathered by the departnent
is acritical asset to the state and nmust be safely stored.

Co-Chair Stedman spoke of lost information in the past. He
wondered about the man hours it would take to re-enter or
recover data | ost.

M. Lawson replied that the amount would be equal to the
line item request, possibly nore. He added that the data
recovery took nonths and required a substantial nunber of
staff nenbers.

3:17:17 PM

M. Lawson continued to item 6 or AVD47028, “Application
Devel opnment Software”. The project would provide software to
perform various applications to prepare custom zed reports.
He gave an exanple of the fish ticket systemcurrently used
by the departnment, which is used to conpile data. He pointed
out that the current system does not allow for convenient
conversion of data into shareable formats.

3:18: 37 PM

M. Lawson continued to item 8 or AMX7023, “Wldlife
Conservati on Response Teanf, which was del eted. He continued
to item 10 or AMD47022, *“Wod Bison Stocking and Rel ease”.
The program would establish up to three bison herds in
Interior Alaska, wirk to conplete the regulatory and
pl anni ng hurdles facing the departnent, construct tenporary
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field canps and enclosures at release sites, aide in
transport of the bison to the release site, conduct the
initial biological nonitoring of the bison herds, and fund
staff for the project.

3:20:42 PM

M. Lawson continued to item 13 or AMD42951, “Hazardous Site
Cl eanups”, which has been deleted from the capital budget.
Item 15 or AMD45368, “Assessnent of Pacific Sal non Resources
in AYK, Northern Region”, was noved from the capital budget
to the operating budget.

3:21:49 PM

M. Lawson continued to item 17 or AMD42050, “Collection and
Genetic Analysis of Chum Sal non Tissues in Wstern Al aska”,
which will allow the departnment to use genetic stock in the
continuation of chum salnon identification research. The
research should provide estimates of productivity and
fisheries inpacts on various fish stocks.

Co-Chair Stedman asked for clarification concerning details
of the research

3:23: 20 PM

JOHN HI LSI NGER, DI RECTOR, DI VI SI ON OF COMVERCI AL FI SHERI ES,
DEPARTMENT OF FI SH AND GAME, (testified via tel econference),
stated that the project sanples the comerci al and
subsi stence fisheries along the coast of Al aska, from
Chignik through Bristol Bay, and up to Norton Sound. The
information would track how the stocks nobve through the
ar ea. In knowing the harvest of the fish stocks,
productivity will be increased.

Co- Chair Hof f man asked about the appropriation reduction for
the line item and if it would affect the stock anal ysis.

3:24: 35 PM

M. Hilsinger replied that the project could be conpleted
with the requested funding in place.

M. Larson continued to item 19 or 30432, *“Sport Fish
Recreational Boating Access”. The program would enable the
departnment to construct and up-grade boating and sport fish
access facilities statew de.

Co-Chair Stedman queried the particulars of the program He
specifically asked about the Star Gavin boat ranp in Sitka.

3:25:59 PM
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M. Lawson shared that the departnment is objective in
choosi ng which projects are eligible for the program

3:26: 25 PM

CHARLES SWANTOQON, Dl RECTOR, DVISION OF SPORT FISH,
DEPARTMENT OF FISH AND GAME, understood that the funds to
conplete Star Gavin boat ranp had been appropriated in FYO7
and that the departnment was in the process of finishing the
proj ect .

Co- Chair Stedman di sagreed

3:27: 05 PM AT EASE
3:27: 17 PM RECONVENED

Co-Chair Stedman believed that the item had been vetoed. He
requested that M. Swanton check the facts. He stated the
breakwater needed to be constructed to protect the
infrastructure of the facility. He requested that the
departnment research both conpleted and targeted boat ranp
projects for status and maintenance reports. He stressed
that the commttee is conmtted to supporting boat ranp
proj ect s.

3:28: 26 PM

Co-Chair Hoffman felt that the data would be hel pful to the
commttee to ensure fair distribution of funds statew de.

Co-Chair Stedman rum nated on Star Gavin boat dock. He
stressed that the area has been very well received by the
community in Sitka, and should be a nodel for future
projects. He relayed that the commttee is working to bring
a focused approach to the building of high quality boat
ranps throughout the state. He hoped that the departnent
mai nt ai ned t he sane phil osophy.

3:30:11 PM

M. Lawson continued to item 21 or 33647, “Pacific Coasta

Sal nron Recovery Fund”, which is an annual item The program
objective is to ensure sustainable Al aska sal non fisheries.

The vetting process for the grants is stringent. M. Lawson
cited the “PCSRF Background” letter (copy on file).

3:31:43 PM

M. Lawson continued to item 23 or 47021, *“Cooperative
Resource Progranf. The project allows the departnent to
accept funds fromthe private sector to match state funds.

3:32: 52 PM
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M. Lawson continued to the final item 25 or 47612, “Permt
Card Equi pnent for elLandings Progranf. This is a card that
is bar-coded and will likely take the place of fish tickets.

3:34: 05 PM

Co-Chair Stednman pointed out that despite the $22 mllion
requested for the Salnon Recovery Fund, the departnment’s
requests for funding are mnimal. He felt that there would
be a discussion in the comrittee to work to extend as nuch
attention to departnental requests as possible.

3:35:17 PM

#
ADJ OURNVENT

The neeting was adjourned at 3:35 PM
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