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Publ i c Hearing on Statew de Energy Pl an
PREVI QUS COMM TTEE ACTI ON

No previous action to record

W TNESS REQ STER

JESSE PETERSQN, Energy Coordi nat or

Nort hern Al aska Environnental Center

Fai r banks, AK

PCSI TI ON STATEMENT: Al aska needs a renewable portfolio standard
(RPS) .

DAVI D GARDNER

CGol den Vall ey Electric Association

PCSI TI ON STATEMENT: Advocated devel oping a conprehensive energy
pl an for Al aska.

W LLI AM SAKI NGER, retired UAF geophysi ci st
POSI TI ON STATEMENT: Supported statew de energy pl anning.

Rl CHARD S| EFERT, Energy and Housi ng Speci al i st

Cooper ati ve Extension Service

Uni versity of Al aska Fairbanks (UAF)

PCSI TI ON STATEMENT: Conment ed on st atew de energy pl anni ng.

PAUL PARK, representing hinself
PCSI TI ON STATEMENT: Support ed ener gy pl anni ng t hr ough
conservation and energy grants.

GARY NEWWAN

Tanana Chi efs Weat heri zati on, Energy and Housi ng

PCSI TI ON STATEMENT: Supported energy planning to include rura
Al aska.

ROGER BERGRAFF, representing hinself
Fai r banks, AK
PCOSI TI ON STATEMENT: Supported adopting statew de energy policy.

An uni dentified speaker, engineer
PCOSI TI ON STATEMENT: Supported conprehensive energy planning and
devel opnent .

DAN VWHI TE, Director

Institute of Northern Engi neering
Uni versity of Al aska Fairbanks (UAF)
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PCSI TI ON STATEMENT: Thanked them for putting the Alaska Center
for Energy and Power in the FY10 budget.

Rl CK CAULFI ELD, Director

Tanana Val | ey Canpus

University of Al aska Fairbanks (UAF)

POSI TI ON  STATEMENT: Encouraged them to incorporate workforce
devel opment into any statew de energy policy.

PROFESSOR BRI AN ELLI NGTON

Process Technol ogy Associ ate Degree Program

Tanana Val | ey Canpus

Uni versity of Al aska Fairbanks (UAF)

PCSI TI ON STATEMENT: Encouraged them to incorporate workforce
devel opnent into any state-w de energy policy.

M CHAEL KRAFT, Managi ng Part ner

Al aska Envi ronment al Power

POSI TI ON  STATEMENT: Thanked them for the energy grant and
supported energy planni ng.

LUKE HOPKI NS

Menber, Fairbanks North Star Borough, and

Menber, Al aska Gasline Port Authority (AGPA).

POSI TI ON STATEMENT: Encouraged legislators to continue being
bold in looking for ways to successfully hit the 50 percent
renewabl e resource goal

LARRY LANDRY, representing hinself
PCSI Tl ON STATEMENT: Ur ged conservati on, efficiency and
devel opi ng renewabl es.

CARL RUDY, representing hinself

POSI TI ON  STATEMENT: Supported SB 121 on creating energy
efficient buildings and SB 150 on the Energi ng Energy Technol ogy
Fund.

M KE SM TH

Tanana Chi efs Conference

POSI TI ON STATEMENT: Urged them to include rural people in any
statewi de energy plan or policy.

FAY GALLANT

Tribal Canpus Cinmate Chall enge O gani zer

Red G |

PCSI TI ON STATEMENT: Wanted rural Alaska to be part of statew de
energy plan.
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TAMMY W LSON

Fai r banks North Star Borough Assenbly

POSI TI ON  STATEMENT: Highlighted Fairbanks’ need for heating
ener gy.

BOB BEECH, representing hinself
POSI TI ON STATEMENT: Supported having an energy plan as a | egacy
for our kids future.

LI SA PEGGER, representing herself
Fai r banks, AK
POSI TI ON STATEMENT: Supported energy planning.

ACTI ON NARRATI VE
5:04:39 PM

Co-CHAIR LESIL MCGU RE called the joint neeting of the Senate
Resources Standing Commttee and the Senate Special Committee on
Energy to order at 4:43 p.m [Tel econference reception was | ost
fromb5:04 to 5:06.]

5:06: 14 PM
Publ i c Hearing on Statew de Energy Pl an

SENATOR PASKVAN said SB 162 puts a solution in place in case the
price of heating oil rises again as rapidly as it declined, a
situation that <can be devastating to individual Al askans,
busi ness owners and their famlies. SB 162 wll require the
State of Alaska to provide energy relief to home and commerci al
heati ng costs when the price of a barrel of crude rises to the
point where the state is enjoying budget surpluses. It wll
require that the consuner price of heating oil increase each of
the next three years, reinforcing the need for Alaskan’s to
conserve and plan for the long term sol ution.

5:10: 24 PM
COCHAIR MCGQURE found no questions and opened up public
testimony on the proposed statew de energy plan.

5:10: 32 PM

JESSE PETERSON, Ener gy Coor di nat or, Nor t her n Al aska
Environnental Center, Fairbanks, said Alaska needs a renewable
portfolio standard (RPS) that wll show investors that Alaska is

open for business. The Al aska Energy Plan should reduce carbon
em ssions, provide affordable and reliable base power for
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communities, reduce dependence on non-renewable fossil fuels,
i mpl enent ener gy conservation nmeasur es, i nvest in new
technol ogies and enpower Al askans to be part of the solution.
She urged them to support SB 150 that establishes the Enmerging
Ener gy Technol ogy Devel opnent Fund.

5:15: 29 PM
SENATOR STEVENS asked how an RPS works. Does it establish
per cent ages that have to be achieved by specific tines?

M5. PETERSON replied yes; it is an obligation to develop
renewabl e energy resources. It's very flexible; every state has
nolded it in a different way based on their resources and their
energy portfolio.

5:16: 54 PM

DAVID GARDNER, Golden Valley Electric Association, advocated
devel oping a conprehensive energy plan for Alaska focused
around:

1. Uility-scale renewabl e resources;
2. Energy efficiency and reduction of demand. He said the US

government nust address |larger issues such as funding for energy
research and devel opment and | egislation for regulation of green

house gases. But Al askans can still nove forward with a plan. He
said reducing consunption by 1 kwh is equivalent to increasing
supply by that sane anount. Products |ike programabl e
thernostats, smart neters, efficient appliances and 1lighting
systens, building insulation and sinple comobn sense reductions
in demand can all play a role in neeting Alaska s energy

producti on needs.

3. Increasing the amount of electricity generated by renewable
energy sources, replacing aging infrastructure and devel opnent
of a transmssion grid across Alaska will require a significant
investment in the construction of new transmission lines. An
Al askan Power Pool should be established nodel ed on those in the
Lower 48 to facilitate the planning and coordination of
transm ssion |ine devel opnent. Its responsibilities would
i ncl ude pl anning, sighting, and routing of transm ssion lines in
addition to the sources of financing for the new lines and for
line upgrades. These are difficult and expensive tasks, but
achievable if local, state and federal officials work together
for mutually beneficial solutions.
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4. Developing energy diversity to provide affordable and
reliable source of energy in an environnentally responsible
manner - including coal, hydro electric, oil, natural gas, w nd,
sol ar, geothermal and bi onass.

5. Have renewable portfolio standards RPS, the statutory
requirenents in a state that generate a certain percentage of
electricity to distribute from renewable resources. Currently,
28 states have adopted an RPS or have renewabl e energy standards
(RES) legislation, and a national RPS may be enacted in the near
future. However, Golden Valley opposes mandatory RPS and RES
| egi sl ation because  without car ef ul consi deration t hese
requi renents can create inequities anong the utilities and cause
el ectric consuners to suffer from low electric reliability and
preci pitously high rate increases.

6. Enact other resource nethods including partnering with the
Al aska Legislature and Alaska’s Congressional delegation to
extend the federal protection tax credit for renewable energy to
make federal tax credits for wnd energy available, and to
i ncrease the annual appropriations for renewable energy product
incentive (RPI), which are designed to offer public utilities
incentives for devel opnent of renewable generation capacity in
pl ace of production tax credits for which they don't qualify;
and expansion of the clean renewable energy bonds. Support
continuation of federal tax «credits for small scale wnd
production and for residential photo voltaic generation systens
and in partnership wth the University of Al aska, support the
devel opnent and rapid | ow cost inplenmentation of carbon capture
and sequestration techniques at existing and future coal fired
generating pl ants.

7. Support the Alaska Center for Energy and Power because
researching new energy technologies is crucial for the
continuing availability of affordable reliable energy in Al aska.
This can create jobs, |essen dependency on foreign oil, and
reduce green house gas enissions. Research that identifies new
nmeans of conservation can help |ower demand for energy and,
thereby lower the cost. In cooperation with the federal grant
maki ng bodi es, local and state government and national research
institutions, the Alaska Center for Energy and Power UAA can
play a leading role in tackling these research questions.

8. Plan today for energy solutions tonorrow.

5:24:45 PM
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MR. GARDNER said CGolden Valley Electric Association suggested
the draft statew de energy policy:

To have adequate reliable, affordable sustainable and
cl ean energy resources by pronoting the devel opnent of
non renewable energy resource including natural gas,
coal and oil and renewabl e energy resources including
geot hermal, solar, wnd, biomass and hydro electric.
Alaska w il pronmote the devel opnent of resources and
infrastructure sufficient to neet the state’s grow ng
energy demand while reducing dependency on foreign
energy sources through energy conservation, through
energy efficiency, energy research, energy related
wor kf orce devel opnent and state regulatory processes
and bal ance econom c costs with environnental quality.

CO CHAI R W ELECHOWSKI asked if he supported voluntary RPSs.

MR. GARDNER answer ed yes.

CO CHAI R W ELECHOWSKI asked if other states have voluntary RPS.
MR. GARDNER said he didn’'t know.

5:26:41 PM
SENATOR STEVENS asked himif clean coal production is possible.

MR. GARDNER replied that Golden Valley is definitely working
towards cleaner coal. Their project is one step in the right
direction.

SENATOR STEVENS asked how that project is cleaning up carbon
producti on.

MR. GARDNER replied that the plant is |located directly adjacent
to the existing 24 negawatt (MAN Unit 1 coal fired power plant.
The new plant is 50 MW which neans when they are operating
together, they will produce three tines the power and produce
| ess em ssions than the existing plant was when it was first
built.

5:28: 03 PM
SENATOR THERRI AULT joined the comrttee.

SENATOR THOVAS asked what projects CGolden Valley thought would
be feasible in the renewabl e area.
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MR. GARDNER replied that wind is the primary renewable in
Interior Al aska. However, getting together with the other area
utilities and a project Ilike Susitna Hydro is in the best
interests of the state.

5:29: 07 PM

W LLI AM SAKI NGER, retired UAF geophysicist, said he had a gl oba
perspective, then a national, then an Al askan viewpoint. The
gl obal viewpoint is that oil is going to level off in production
in the year 2022 and demand will then exceed supply. He figured
there would be about $30/barrel price increment due to that
particular effect alone. Natural gas and coal wll be brought
the bare to produce hydro carbon liquids that will be used for
transportation fuels.

He said the price of oil escalates by about 2-3 percent a year
and with the devaluation of the dollar it is in the neighborhood
of 4-5 percent per year. Taking those nunmbers he cal cul ated oi
at $150/barrel in 2015. This neans with the normal nark up of
$20, that we would be paying $170/barrel at the punp. This is
“kind of a |low estimate.”

Al aska wants to produce as nmuch oil as it can; so we have to be
extrenely careful to squeeze all the oil out of our reservoirs
that we can. Carbon has to be delivered in all three forns -
oil, gas and coal. Fortunately Alaska has all of that. Al askan
gas has to be noved fromits reservoir into the world nmarkets.

From a national standpoint, the nation, as well as the world and
Alaska will all be facing the sane problens he just described
So naturally the nation is trying to forestall the demand
shortfall problem by changing the anmount of gasoline used by
cars. The Chinese and Indians are not reading those tea |eaves
and will continuing growing their needs at about 8 percent in
China and 6 percent in India.

MR. SAKINGER said the tight shale in the Lower 48 has lots of
gas and it’s unlikely that the gas pipeline will come to pass.
But they can expect a separate high prices gas market in the
Pacific Rmwhich is set by LNG from Qatar, lIran and other LNG
suppliers. So he supported LNG producti on.

5:34: 05 PM

He said that “clean coal” is a buzz word from 20 years ago. A
nodern definition is that coal should perform so that there are
no particulate em ssions going into the air at all-nothing. It
should perform so that CO2 that cones fromit is fully utilized

SENATE RES/ ENE COW TTEES - 8- DRAFT May 26, 2009



— either going into a sequestration or into an industrial
process. The carbon from the coal that goes into a conversion
should be optimzed in a conversion plant. |In Fairbanks they
have tal ked about a plant with about two-thirds natural gas feed
stock and one-third coal feedstock. This would produce the
optimum 2:1 ratio of hydrogen to carbon; all of the carbon in
that instance can appear as either useful hydrocarbon fuel or
C2.

5:35:33 PM

Finally, he said, every plant in the world has a lot of waste
heat, and it’s tinme for that to get used for district heating.
Fai r banks needs 200-F water and this kind of plant would work
for that.

5:36: 04 PM

RI CHARD S| EFERT, Energy and Housing Specialist, Cooperative
Ext ensi on Service, University of Al aska Fairbanks (UAF), said he
has a very long history with energy policy and that cheap energy
is over. Qur wshes for alternative energy are inconsistent with
reality because we think we can do everything with alternative
energy that we now do with fossil energy, but that is not
possi ble. But, he said, renewable energy can work in a nodern
technical civilization. H's graph showed that we are already at
peak oil despite what sonme others say.

He thanked them for helping fellow Alaskans wth the
weat heri zation rebate noney so each honme owner can use what they
need.

5:39:29 PM
Peopl e al ways think they want |ower energy costs, he reiterated,
but cheaper energy is over. It is something we wll never

control, and people refuse to face that. Fossil fuel prices are
set internationally and it is in our best interests for it to be
high, but to not need it ourselves regardless of what it costs.
Weat herization is the first best step.

5:40: 44 PM

MR. SIEFERT said that a nmajor thrust for energy policy should be
as soon as it is feasible to use the Permanent Fund, at |east as
collateral, to convert all electrical production facilities to
renewabl e resources to the naxinmum degree possible, first,
because all nodern comunication and financial transactions
require the electrical grid to be functioning and efficient.
Wthout it, we don't have a technical civilization. Second,
renewabl e energy as a source of power for this electrical grid
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ensures that comunications, health and financial connections we
can all maintain without threatening the clinmate, which wll
surely be a mgor factor in future electrical production
pl anni ng. “Mving toward renewabl e energy is sinply the best and
safest way to insure our future access to electricity...”

He said that Kodiak is exenplary, because it is already 60
percent electrified with hydro and they are putting in three 1.5
MV W nd turbines this sumer. They will conme close to 90 percent
renewabl e for electricity.

He was asked at a lecture in Kodiak what one thing he could say
to a conmunity about how to secure the energy future for them

and he said, “Get all of your electricity renewably based.”
Renewabl e energy requires using |local resources to the maximm
extent and protecting them accordingly. This wll further

enhance |ocal cooperation and strengthen comunities and even
i mprove environnental quality. Finally he said the energy policy
work the Alaska Electric Association (AEA) is doing of noving
Al aska to renewable energy is good. This is now being called
“the sustainable transition.”

A book subtitled, "From oil dependency to local resilience" is
good for all of Alaska. Professor David Or in his book
“Ecol ogical Literacy” says that we need the followng skill
bases for our sustainable transition: people to know a great
deal about solar design, horticulture, waste, conposting,

greenhouses, intensive gardening, food preservation, household
econonics, and onsite energy systens. These happen to be al nost
precisely the skill base and information set available from the

Cooper ati ve Extension Service.

5:45: 04 PM

PAUL PARK, representing hinself, thanked |egislators for funding
the energy grants. He saved 25 percent in energy costs on his
house al one using those funds. He supported prograns |ike that
i nstead of giving away $1200.

5:47.:20 PM

GARY NEWVAN, Tanana Chiefs Watherization, Energy and Housing,
said he had been out to the villages to get them sonething that
was sustainable within their own communities. For a 30 year
investnment and looking at the regulatory clinmate that is going
to tend to discourage coal energy, he questioned investing
another $100 nmillion in the experinmental coal plant in Healy
over the $300-$400 mllion that has already been spent.
Conservation and renewabl es that are sustainable are the things
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that are going to be good in the long term not just for 20
years.

5:51:11 PM

ROGER BERGRAFF, representing hinself, Fairbanks, said he had
been in the natural resource industry for many years, and he
t hi nks Al aska needs to develop an aggressive plan to neet its
ener gy needs.

Al aska has becone conplacent with cheap oil, but it has nany
different kinds of energy. If we had a plan, we wouldn't have a
probl em The plan should have short term md-termand |ong term
goals. Short term at l|east for Fairbanks, is the Healy clean
coal plant. Solar and wind are fine, but “it’s not defendable.”
Md-termit’s the natural gas bullet line, but he didn't think
it would happen. The long term fix is Susitna and that’s what
the legislature should |look at now. He thought if they would
have acted on it in 1980, they would have cheap power now, and
if Alaska’ s resources were devel oped properly now, we could have
i nexpensive power that would allow us to maintain a decent
standard of |iving.

5:59:14 PM
REPRESENTATI VE RAMRAS supported his comrents.

5:59:45 PM

An unidentified speaker said he has been an engineer for 40
years working power plants and as a consultant. He has been at
al nrost every facility in Alaska. He said that everyone wants
their energy to be reliable, efficient, |owcost, and renewable
(al though he wonders if they are spending a ot of noney on it
for not very nmuch power). Mre governnent subsidies would be
needed along with practice to get us where we need to be.

Interior Alaska and the Railbelt need to nove toward renewabl es
to reduce dependency on oil and coal-and they would like to get
gas. Conservation is their primary goal now and the bullet line
is their md-term goal. The really big project that would
achi eve 50 percent renewable is the Susitna Hydro Dam It is the
only renewable that has reliable storage; storage provides
energy 24/7 and backs up solor when the sun is not shining. Wnd
is variable; a good wind site is only blowwng a third of the
time. Coal also needs to be part of the solution.

SENATOR THOVAS asked what he saw as a long term solution for
Sout heast and rural areas.
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The unidentified person replied propanes for rural and hydro for
Sout heast .

6: 05: 06 PM

DAN VWHI TE, D rector, Institute of Nor t her n Engi neeri ng,
University of Alaska Fairbanks (UAF), thanked legislators for
being here and for providing funds for the Al aska Center for
Energy and Power in the FY10 budget.

6: 05: 53 PM

RI CK CAULFI ELD, D rector, Tanana Valley Canpus, University of
Al aska Fairbanks (UAF), said he and Professor Ellington would be
giving a joint presentation. He encouraged them to incorporate
wor kf orce devel opnent into any state energy policy. Prograns in
di esel heavy equi pnent, wel di ng, process technology and
autonotive technology, instrunentation, and power generation
shoul d be devel oped as career pathways for Al askans to get in to
these critical jobs as part of the energy policy.

He said two critical factors in Al aska s workforce are the very
significant nunbers of dollars that go out of state every year
with the nunber of out of state workers who cone in to work in
t hese sectors, and a graying workforce. The critical factor is
to work with our high schools, nmddle schools and into post-
secondary to provide career pathways into these vital jobs.

6: 08: 21 PM

PROFESSOR BRI AN ELLI NGTQON, Process Technol ogy Associ ate Degree
Program Tanana Valley Canpus, University of Al aska Fairbanks
(UAF), said the encouraging part of this program is the fact
that it is a general degree, and it applies itself really well
to several parts of industry. He has found that the base
know edge and skills they get in this program sets them up wth
know edge about equipnent, instrunmentation, controls, and the
human factor involved in the processes and how to nmake them nore
efficient and | ast |onger.

He recently learned at the biomass heating synposium just how
wide and varied the projects are, especially in the rural
communities. But he found that the equipnent, control systens
and were common. He said their programis flexible and they try
to stay current with industry research and what is happening in
comunities so students stay in touch with projects that are
happeni ng.

6:11:59 PM
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M CHAEL KRAFT, Managing Partner, Alaska Environnental Power,
said they are one of the grant recipient of HB 152. He
provided pictures of a turbine they installed |ast year out of
their pocket and the hole in preparation for the one from the
grant. They hope to be at 1 negawatt by the end of Septenber.
They signed the interconnection agreenent with Gol den Vall ey.

He has a lot of |and devel opnent experience, and one of the
| argest hurdles to developing renewable energy in Alaska was
NlMBI (not in ny backyard); and a lot of it came from the
Depart ment of Natural Resources.

He has |ooked at wind for the last four years and he knows of
eight different spots where both the wind and the grid are, but
the land is owned by the governnment. He tried negotiating with
the governnent three years ago about devel opi ng sone wind sites,
but to this day he has gotten zero response. The state wants to
own the information and negotiate a contract on the land. The
sanme thing happens with tidal resources. Roads and access are
needed pretty much over state |ands; so, he advised, nake areas
accessi ble to people who want to do the work.

6:17: 32 PM
LUKE HOPKI NS, Fairbanks North Star Borough Assenbl yman and Board
Menber Al aska Gasline Port Authority (AGPA). He thanked them for

the energy grant funding and the energy assistance bill during
speci al session, even though it wasn't put in place. He asked
them to continue being bold — and soon. “Wen you take aim at

it, fire a nunber of rounds at it so that you successfully hit
that 50 percent renewable resource goal, and you can hit it
sooner the nore rounds you fire at it.” He hoped they would take
sonme action on the energy funding that the Governor vetoed.

MR, HOPKINS urged them to fund the University's requests to
continue | ooking at energy solutions for our state. On the state
| evel, Al aska nust spend noney on energy infrastructure — roads
and rights-of-way to reach the energy. Fairbanks adopted an
energy plan into its econom c devel opnent strategy; Susitna is
very inportant — as is coal. Sequestering CO° is another
situation that needs investigation.

SENATOR THERRI AULT asked for a snapshot on the Port Authority's
preparations to participate in the open season. Are things
progressi ng?

MR. HOPKINS replied that confidentiality agreenments keep him
from saying too nuch, but the Port Authority has spoken to
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TransCanada that has said they will work on the first leg of the
major pipeline to Valdez for an LNG connection depending on
volunes. That is the point the Port Authority wants themto stay
focused on. That may be the only anobunt that is a viable project
in the first open season. He said the Authority' s partners are
al so maki ng contact with TransCanada.

6: 26: 51 PM

LARRY  LANDRY, representing hinself, supported devel opi ng
renewabl es, but conservation and efficiency is the first way to
go. Big hones are ill-suited to Alaska and Interior Al aska, in
particular. He supported education related to smallness in hones
and energy efficiency.

He was not a fan of Susitna, because it would bury a |lot of |and
even though it is renewable energy; but he |iked Chakachama
better because of its small footprint. It would cost a lot |ess
and deliver a lot of power — a better first step. The signs of
climate change get short shrift, he said, but the scientific
evidence that it is happening and is human-caused is becom ng
nore powerful .

He said that other than peat, coal is the nost inefficient and
t he nost carbon-intensive fuel on the planet, “And until we can
| earn to sequester coal, there is no clean coal.”

SENATOR THERRI AULT said a lot of times people talk about Susitna
as if it were one dam and one huge reservoir, but it is really a
three to four dam project built in different sequences and
different potential heights. He asked him if he opposed the
whol e concept of a nunber of different dans.

MR. LANDRY replied that Watana Dam would be of the nost concern
[indisc.].

6: 32: 37 PM

CARL RUDY, representing hinself, said he supported SB 121 on
creating energy efficient buildings and SB 150 on the Energing
Energy Technol ogy Fund. However, he suggested not using all the
energy funds for <clean coal and coal-to-liquids technology
because their price tags could eat up 30-50 percent of the
energy generated by it. He encouraged devel opnent of w nd farns,
geothermal and bionass generation for the villages, tidal
el ectric generation capacity for the Railbelt, and suggested
renmovi ng the subsidies on natural gas, oil and coal to help pay
for it.
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He pointed out that the people fromthe fossil fuel industry are
the ones who are saying that renewables won't replace Al aska’s
current oi |, nat ur al gas and coal resources for power
generation. While Al aska needs oil and natural gas, we shouldn’'t
need to rely on them conpletely for space heating and el ectri cal
generation. Renewable energy sources are all local and wars do
not need to be fought over them Using them would keep energy
dollars in the state and |essen production of CO and other
har nful byproducts from energy production.

Creating energy efficient buildings is one of the sinplest
things we can do to ensure a |ower cost of energy. The cheapest
unit of energy is the one you don't use. A recent study by the
Fai rbanks Econom c Devel opnent Corporation indicated that 68
percent of the cost of energy used in the Fairbanks North Star
Borough was used for space heating. “This is the |ow hanging
fruit.” Investing 3-10 percent in energy efficiency in new
construction up front can save 30-50 percent in naintenance and
operation costs for the Iife of the building. The Al aska Housi ng
Fi nance Corporation Watherization and Energy Retrofit program
has proved the effectiveness of retrofitting; in many cases
people are experiencing fuel savings of 30-50 percent over
previ ous years.

MR. RUDY said the state needs to establish strict building codes
- despite what the Governor mght think - that demand the
hi ghest quality rmterials, energy efficient met hods  and
craftsmanshi p be incorporated into every public building.

6: 39: 04 PM

M KE SM TH, Tanana Chiefs Conference, said the people who are
the worst off are in the Interior portion of Al aska. He wanted
to make sure that when the state develops a statew de energy
plan, that “they don’t forget us.” The Governor has said she
wants to have 50 percent renewable energy in this state by a
certain time, and they have all heard about all the great
projects that are intended to alleviate sone of the burden that
the Railbelt areas carry; and they are afraid that would cone
about for the Railbelt, but not for people in rural areas who
“are slowy dying on the vine.” It’s not glanorous to tal k about
a mllion-dollar project for Shageluk that has 100 people, but
t hose people are paying over $1/kwh and $5 or $6 for gas and
di esel .

MR SMTH said the state spends a lot of tinme and effort

provi di ng econonmic incentives for the oil and m ning conpanies,
but they would like to see a little economc incentive for the
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smal|l business owner in rural Alaska to counter all the
incentives given to the big conpanies. Al aska could do this by
having an adequate energy policy that reflects the needs of
rural Alaska. He said that the Conference represents 42
communi ties; and he anticipates the energy noney being gone in a
few years. Rural Al aska should get sone of it. Good projects are
needed in the villages, not "a bill of goods,” and they should
be done in a conprehensive manner.

6:45: 47 PM

FAY GALLANT, Tribal Canmpus Cimate Challenge Organizer, Red QI,
an Al aska Native gr ass roots or gani zati on resisting
envi ronnmental destruction on indigenous |ands, said she works
wi th students around Al aska who want to | earn nore about climte
and cl ean energy.

She asked climate change skeptics to think about it this way: If
you think something mght be nmaking vyou sick, and the
overwhelmng majority of doctors tell you that it is probably
maki ng you sick, wouldn't you try to limt your exposure to it?
Sonme people mght want to take the risk with their health, but
she didn't want them to take that risk with her health. Cimte

change in Al aska, whether you believe in it or not, is having a
di sproportionate inpact on two comunities -indigenous peoples
and the youth, she said - Indigenous peoples because they are so
intimately tied to the Iand and on youth because they are the
ones who will be here 20-50 years from now when things are

worse. Alaska should be a Ileader in developing renewable
resour ces.

6:48: 35 PM

TAMMWY W LSON, Fairbanks North Star Borough Assenbly, said they
need sonething besides oil and coal and they can't wait 20 years
for it. She said |ast year people in Fairbanks went out and got
coal, wood, oil, and who knows what for their heating. So now
they are in a non-containnent area wth the EPA, which is going
to start causing real problens with the Borough. The Assenbly is
now trying to figure out what should be regulated when in
reality they need sonmething besides oil. They can't wait because
regul ations are only going to get tougher and it wll be harder
to get transportation. They need the legislature’s help; and
they especially need sonme natural gas so they can neet the EPA
regul ati ons.

6:52: 14 PM
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BOB BEECH, representing hinmself, supported having an energy plan
as a legacy for our kids’ future. Alternative energies are
graspabl e and vi abl e.

6: 57: 33 PM

LI SA PEGGER, representing herself, Fairbanks, said the energy
mar kets are mani pul ated by hedge funds and this is part of the
culture of corruption that made prices go up 300 percent. She
said we should use the Permanent Fund for in-state energy,
because equities will be flat for a long time. Fundanentals of
the econony are worse now than during the G eat Depression due
to the anount of indebtedness tax payers are on the hook for.
The State of Alaska should own fuel storage tanks to bring
conpetition where there is none. Coal-to-liquids costs way nore
to build and run than the fuel it would create. She said the
state should own its own small pipeline. She noted that Forest
Refinery is selling lots of biomass that is the only fuel that
can replace petroleumin all aspects including plastics. This is
t he wave of the future.

7:08: 48 PM

COCHAIR MCGAU RE thanked everyone for their testinony and
adj ourned the neeting at 7:08 p. m
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