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3:35:41 PM

CHAI R OLSON announced the first order of business to cone before
the committee was SCR 17. He said SCR 17 is a conmttee
resol ution and a conpanion to HCR 22.

JIM CULVER, aide to Senator O son, said SCR 17 is a
coll aboration of the bush caucus, including the work of
Representatives Joule, Austerman, Herron and Senator O son. The
shrinking polar ice cap is opening Arctic waters to marine
transportation and creating new security concerns and resource
devel opnent opportunities. SCR 17 creates a legislative task
force to devel op recommendati ons and coordinate policy between
Al aska and the federal governnment. Over 30 federal agencies are
working on this issue and Alaska is not involved. The task force

will be made up of |ocal governnent officials, l|egislators and
federal officials and will hold neetings in Anchorage, None,
Kot zebue and Barrow. The task force will deliver a report to the

Legislature in January 2012. The fiscal note, for travel to
these neetings, is $94,000 for the next fiscal year and $52, 000
for the following fiscal year. He noted that HCR 22 was passed
out of House Community and Regional Affairs this norning.

3:38: 14 PM

CHRISTINE HESS, aide to Representative Joule, noted that
shipping traffic has increased in arctic waters and an
unannounced cruise ship came through. The Coast Guard 1is
increasing its presence and |looking at a possible deep water
port. Changing ice conditions wll allow for economc and
resource developnment. Activity has already begun and wll
increase in the future. Five hearings for the proposed task
force are planned: two in Anchorage, and one in Nome, Barrow and
Kot zebue.

SENATOR MENARD asked how many open water sunmers the arctic has
had.

ELI ZABETH HENSLEY, intern to Representative Joule, replied that
frozen ice is present year round but is depleting at a rate of
nine percent per decade. Sumrers are not entirely ice free but
passageways are present. |cebreakers are still necessary.

CHAIR OLSON recognized Representative Foster as joining the
nmeeti ng.

3:41: 13 PM
SENATOR KOOKESH asked about any opposition to SCR 17.
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M5. HESS replied that she has not heard any opposition. Severa
agencies, such as the U S Arctic Comm ssion, brought the issue
to Representative Joule's attention and strongly support SCR 17.

SENATOR THOVAS asked if any consideration has been given to the
science going on in the area as there seens to be a lot of
di sagreenent about what is taking place. He noted that the
University of Alaska's research vessel is being deployed to the
area With extensive ability to nonitor and its research should
make hel pful contri butions.

MR. CULVER said that it would be the job of the task force to
bring in expert panelists though the scientific experts would
not necessarily be on the task force.

3:44:09 PM
CHAI R OLSON recogni zed Representative Austerman as joining the
nmeeti ng.

M5. HESS said the task force has a narrow m ssion: to have input

into the formation of the federal comm ssion which will oversee
Arctic Ccean and northern waters developnent. The task force
will be made up of a small nunber of people working on naking

sure the state has an active role in the federal comm ssion.
Later, a long standing conmm ssion dealing with northern waters
development is a l|ikely recomendation. That future conmmi ssion
m ght include nore interested parties.

CHAIR OLSON asked if M. Hess was talking about a state or
federal conm ssion

M5. HESS replied that conceivably there could be a federal
commi ssion and a recommendation for a state comm ssion as well.

SENATOR THOVAS said he does not see a narrowly defined goal for
the task force in the | anguage of SCR 17.

M5. HENSLEY replied the duties of the task force are listed on
page 3, line 11 of SCR 17 and include: "assess and facilitate
the creation of a state and federal comm ssion”. The task force
woul d consider the feasibility and need for creating a state
commssion to look at the changing northern waters. The task
force will wvisit four comunities and ask what kind of
comm ssion people would like to see and how the state can best
partici pate. She noted that the mayors of Nome, Northwest Arctic
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Borough and North Slope Borough would be on the task force so
that their voices will be included.

The task force wll present its recomendations to the
Legislature in January 2012, such as possibly creating a
[ standi ng] comm ssion. The task force is a fact-finding entity
to get the ball rolling.

3:.48: 28 PM

SENATOR THOVAS asked if the task force's nmain goal is to create
two conm ssions: one state and one federal. He commented that
the nenbers of the task force seenmed carefully consi dered.

M5. HENSLEY replied that the idea of SCR 17 is to have one state
and federal conm ssion. The task force will hold hearings and
bring any nunber of recommendations to the Legislature. The
state waters are only out to mle three and beyond that is
federal. A federal state conm ssion would be best.

SENATOR THOWAS clarified that Ms. Hensley neans a joint federa
state comm ssion.

MS. HENSLEY replied yes.
CHAI R OLSON asked about the plans for a deep water port.

M5. HESS said the Coast QGuard is currently studying where the
best point for a deep water port would be.

CHAI R OLSON asked about custons and foreign security.

3:51: 06 PM
M5. HESS replied that the federal governnment is looking into
nati onal security issues.

CHAIR OLSON asked if Canada has provincial participation in the
Arctic issues.

M5. HENSLEY replied that Canada is very active in the arctic
region; there are two current conflicts about territory between
the US and Canada and Denmark and Canada. Canada has been
forthright in meking territorial <clains. Last week, Canada
hosted a neeting with six of the eight arctic nations. Russia is
active in these conversations and sent a flag to the outer
continental shelf. The federal government deals wth foreign
rel ati ons but Al aska shoul d have a say.
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CHAI R OLSON said the international power is concerning.

MR. CULVER said testifiers wll be able to speak to
collaboration in other nations. He also pointed out that ten
percent of the Legislature is involved in this |egislation,
i ncl udi ng Representative Foster who was not naned earlier.

3:54: 00 PM
CHAI R OLSON asked what issues will be addressed in 2012.

M5. HESS replied that the prime goal is to present a
recommendati on on how the state would participate in the federa
commi ssion that the federal governnent is already working on.
Further recomendations wll address how the Legislature can
actively participate in northern waters issues.

SENATOR MENARD asked what other arctic nation's progress could
be mrrored.

MS. HENSLEY replied that she appreciates Greenland's system The
| ocal governnent, a territory of Denmark, is very active in
asserting its self-determnation in relation to northern waters
and devel oprment. The I|ocal governnent has taken advantage of
opportunities and a lot of comunication is happening. The task
force in SCR 17 is a communi cati on nechani sm

SENATOR MENARD said it can be useful to mirror another nation
who is doing a good job.

3:57:20 PM
REPRESENTATI VE AUSTERMAN said creating a task force is
inmportant. He referred to the Wangell Islands and forner

Senator Taylor's involvenent in mnmaking sure the US. was
protecting itself. Russia, China and others are rapidly working
on developing their arctic fisheries. Alaska is behind. The
federal governnent is noving forward, the Coast Guard is working
on their nmethod to patrol the area. Wat happens outside the
three mle limt, but inpacts Alaska, is just as inportant as
what happens within the three mle |imt. The North Pacific
Fi shery Managenent Council (NPFMC), set up by the federal
government to manage fisheries outside of three mles, is a good
nmodel except that the Alaska Legislature has no say in policy
deci sions that affect Al aska.

4:01: 05 PM

The Legislature has can put this task force together and have
input into how a commi ssion is formalized.
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SENATOR FRENCH comented that the NPFMC has fairly clear
jurisdiction over the entity it is governing. He wonders how the
task force will integrate its jurisdiction over state issues
with respect to a gl obal issue.

REPRESENTATI VE AUSTERMAN replied that only a few people are
di scussi ng whet her Al aska should be involved and how. The state
is not at the table. How much push to have, and where, wll be
part of the task force's future recomrendati on

4:03: 54 PM

TOM OKLEASIK, planning director, Northwest Arctic Borough

Kot zebue, said the borough supports SCR 17. The arctic is hone
to the Inupiat people with interrelationships across regions and
countries and a close connection to the environment. Satellite
phot os show significant ice free areas, especially off the North
Sl ope coast where ice receded the furthest in recorded history.
This created an open passageway across the Northwest Passage.
Each summer is different but the climte is changing. He
recogni zes the global economc interest in the arctic from
exploration to exploitation of natural resources both on shore
and off shore. State and federal policy and pernmt decisions
need to be cautionary. Any developnent needs to be done in
partnership with Inuit across the arctic. The arctic is one of
the last pristine environnments on the gl obe.

4:06: 34 PM

In addition to the nmenbership outlined in SCR 17, the task force
should also include the Eskinmp Walrus Conmm ssion, the Al aska
Eski o Wial i ng Conm ssion, the Nanuug Conmm ssion and the Inuit
Circunpol ar Conference of Alaska and include know edge of the
exi sting resources that have been used for many generations. A
joint strategic planning session with the Northwest Arctic
Borough and North Slope Borough found that high use subsistence
areas should be nmapped, particularly in coastal areas, and be
considered by the task force. Both boroughs feel that their cash
econony and subsi stence econonm es need a boost, not one or the
other. Ports are needed in Barrow, Kotzebue and None to keep up
with a ~changing arctic. How these areas <can be energy
i ndependent, and can contribute to U S. energy needs should be
considered as well as wldlife protection. Al aska and the U S.
have a | ack of planning for the arctic.

4:09: 21 PM
DENI SE M CHELS, Mayor of Nome, testified in support of SCR 17.
Arctic shipping and vessel traffic in the Bering Sea and Norton
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Sound are increasing. In 1990, None's port had 34 dockings. In
2009, the port had 301 dockings. Three vessels in 2008 and four
in 2009 stopped in None after successfully conpleting the
Nort hwest Passage. Nonme has been working with Kawarek, Inuit
G rcunpolar Conference, the Arctic Research Conm ssion, the
University of Alaska - Fairbanks, the governor's climte change
subcabi net, the Arctic Council, Institute of the North, Al aska's
congressi onal delegation, the Coast Guard, the Arnmy Corps of
Engi neers and NOAA on energing arctic issues. Nonme provides
information on opportunities and concerns, scientific studies,
infrastructure needs, environnental responses, search and rescue
and national security. Nome follows the Wite House Council on
Environnental Quality Ocean Policy task force, which is simlar
to the task force proposed by SCR 17, and 1is «creating
conprehensive, integrated, ecosystembased marine planning and
managenent. Three studies on ports and harbors are currently
underway. The city of None needs to be at the table regarding
| aws and regulations that national and international bodies are
consi dering because they affect None directly.

4:12: 42 PM
CHAIR OLSON asked Ms. Mchels for a projection of dockings in
None over the next 20 years.

M5. M CHELS replied that this needs to be studied. She comented
that the ocean is open |onger each year; barges have docked in
Novenber for the |ast couple of years, which was unheard of just
ten years ago.

CHAIR OLSON if the facilities at Nonme would have to be
significantly increased to handle the increased traffic.

M5. M CHELS replied yes. The current draft is mnus 22 and | arge
vessels require at |east m nus 50.

ANDREI JACOBS, Al aska House New York (AHNY) referred to the
earlier statement that over 30 groups are tackling the subject
of Northern waters devel opnent and noted that AHNY has a uni que
ability to connect Alaska with decision nmakers in New York and
Washington DC. AHNY has had several events associated wth
Northern waters discussions including two receptions hosted by
AHNY and the Council on Foreign Relations (CFR) to educate the
public and nedi a.

4:16: 23 PM
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The Norwegi an Consul ate CGeneral expressed interest in increasing
comuni cation with Al aska. AKHY is a reasonable place to convene
t hi nkers, nedia and industry.

BILL NOLL, representing hinmself, Anchorage, said he is a fornmer
mayor of Seward, forner Conm ssioner of Commrerce, Community and
Econom ¢ Devel opnment (CCED) and the foundi ng president of Al aska
Sea Life Center. He fully endorsed SCR 17 as a strong nove in
the right direction. He attended the March 1st CFR event at AHNY
where the Consulate CGeneral of Norway expressed the desire to
talk wth Al aska about receding sea ice. Relationships wth
Japan and Russia would al so be possi bl e and beneficial .

4:20: 29 PM

He felt the nodel of the NPFMC was a good one as it nandated
federal and state coordination. NPFMC has a science and
statistics conponent which nakes recomrendations to the counci
at large. He likes NPFMC's nodel of the advisory pane
col | ecting i nformation and appr oachi ng t angl ed i ssues.
Consideration of a comm ssion on northern waters is at square
one and Al aska can have a say in howit is forned.

4:23:46 PM

Andy Mack, special assistant to the nmayor of the North Slope
Bor ough, said the borough supports SCR 17. Coll aboration at the
federal level is going on around climate change, its inpacts and
engagi ng local comunities. The Bush adm nistration issued a new
arctic policy in January of 2009 and the Cbama adm nistration
started an ocean policy task force. The effects of these
policies and discussions have been and will continue to trickle
down through federal departnments and agencies. Al aska needs to
stand up and be part of this because policies are being
formul ated now, w thout Al aska's input.

4:26: 03 PM
CHAI R OLSON cl osed public testinony.

SENATOR MENARD noved to report SCR 17 from committee wth
i ndi vidual recomendations and attached fiscal note(s). There
bei ng no objection, the notion carri ed.

4:26:57 PM
CHAIR COLSON, seeing no further business to conme before the
conm ttee, adjourned the neeting at 4:26 p. m
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