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ACTI ON NARRATI VE
3:33:23 PM

VICE-CHAIR THOVAS called the Senate Community and Regional
Affairs Standing Commttee neeting to order at 3:33 p.m Present
at the call to order were Senators French, Menard, Kookesh and
Thonsas.

SB 120- MUNI CI PAL PROPERTY TAX EXEMPTI ON

3:33:59 PM

VI CE- CHAI R THOVAS announced the first order of business to cone
before the cormittee to be SB 120. Senator Thonmas, as sponsor of
SB 120, handed the gavel over to Senator French to chair the
neeti ng.

SENATOR MENARD noved to adopt the proposed conmttee substitute
to SB 120, labeled CSSB 120(CRA), Version R as the working
docunent. There being no objection, the notion carried.

SENATOR THOVAS said CSSB 120(CRA), Version R increases the
maxi mum optional nmunicipal property tax exenption for a private
resi dence from $20,000 to $50,000. SB 120 originally proposed a
maxi mum of $100, 000 and this was |lowered to $50,000 on page 1,
line 9. SB 120 does not mandate any action by the nunicipalities
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but allows those which have taxing authority to increase their
residential property tax exenptions. Currently, 14 boroughs and
12 cities with a conbined population of about 590,000, |Ievy
property tax.

3:36:43 PM

SENATOR THOVAS said SB 120, by allowi ng local control in setting
the exenption at any amount up to $50,000, would give
municipalities wth a large enough population the ability to
relieve the tax burden borne by honeowners. Local ordinance
woul d then require voter approval before enactnent. Legislation
in 2004 resulted in the inplenentation of a $20,000 optional
exenption which has been a valuable tool for nunicipalities. He
urged the tinely passage of SB 120 as municipalities attenpt to
diversify their incone base and respond to the needs of private
citizens struggling with today's rising costs.

SENATOR MENARD asked if SB 120 was bei ng brought forward because
of rising energy costs.

SENATOR THOVAS answered yes and referred to Table 1 which showed
which nmunicipalities have property tax, sales tax or special
taxes. Currently, only sone municipalities have taken advantage
of the allowable exenption of up to $20,000 and SB 120 does not
mean that all nmunicipalities will inplenment the exenption up to
$50, 000. He mentioned that an initiative had al so been started
to put an increased exenption before the voters.

3:39:22 PM

SENATOR FRENCH asked if any table showed which nunicipalities
had taken advantage of the nunicipal property tax exenption and
how much t hey had exenpt ed.

SENATOR THOVAS referred him to a table <called "Minicipal
Resi dential Property Tax Exenptions Authorized."

GRIER HOPKINS, staff to Senator Thomas, explained that 30
muni ci palities assess property tax but do not use any exenption
and 6 municipalities enacted sonme portion of the $20,000
exenption: Anchorage, Valdez, Bristol Bay, Fairbanks Northstar
Bor ough, Kenai Peninsula and the North Sl ope Borough.

SENATOR FRENCH stated that sone nmunicipalities were taking
advantage of the law that was put on the books in 2004 and SB
120 woul d give themthe opportunity to continue doing so.

3:41:44 PM
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SENATOR FRENCH cl osed public testinmony.

SENATOR MENARD said she thought SB 120 was an excellent way to
allow the different nunicipalities and cities to do what they
want. She renenbered the past governor doing away with property
taxes in Wasilla because they were so high and it worked well
She appreciated that they were "stepping this up a little bit"
so it wouldn't have to go out as an initiative.

SENATOR MENARD noved to report CSSB 120(CRA) from commttee with
i ndi vi dual recomrendations and attached fiscal note(s). There
bei ng no objection, the notion carri ed.

SENATOR FRENCH noted that the fiscal note for the CS mght be
different than for SB 120.

3:43: 15 PM
SENATOR FRENCH announced an at ease from3:43 p.m to 3:44 p. m

SB 232- MUNI Cl PAL RESI DENTI AL PROPERTY TAXES

3:44: 15 PM
VI CE- CHAI R THOMAS announced the next order of business to cone
before the commttee was SB 232.

GEORGE ASCOIT, staff to Senator Wel echowski, said SB 232 and SB
120, now both with a $50,000 exenption limt, are essentially
identical. He explained the only different is that SB 232 all ows
the nmunicipalities to extend the property tax exenption on to
rental properties if they chose to do so; the intention being
that the tax burden would not be passed on to renters.

SENATOR FRENCH noved to report SB 232 from committee wth
i ndi vidual recomendations and attached fiscal note(s). There
bei ng no objection, the notion carri ed.

3:47:13 PM

VI CE-CHAIR THOVAS, seeing nothing else to cone before the
commttee, adjourned the neeting at 3:47 p. m
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