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ACTI ON NARRATI VE

3:33:43 PM

CHAIR DONALD OLSON called the Senate Community and Regional
Affairs Standing Commttee neeting to order at 3:33 p.m Present
at the call to order were Senators Menard, French, Thomas and
a son.

SB  93- MUNI CI PAL Al R QUALI TY PROPERTY TAX CREDI T

3:34: 06 PM
CHAI R OLSON announced the consi derati on of SB 93.

SENATOR PASKVAN, Sponsor of SB 93, said the bill is designed to
give nmunicipalities a tool to inprove air quality and neet the
PM 2.5 EPA standard. The consequences for non-conpliance are
very negative. He deferred questions to Nadine Wnters about the
Fai rbanks North Star Borough's assessnment of the affordability
of potentially granting tax credits. There has been discussion
about potentially losing Eielson Ar Force Base for non-
conpliance and he’'s heard about Ilosing a brigade at Fort
Vainwight. Clearly the financial consequences to the comunity
with respect to being out of conpliance with the PM 2.5 EPA
standards are significant.

3:36:40 PM
CHAI R OLSON asked if there have already been negative financia
consequences.

SENATOR PASKVAN replied that is his understanding, and those
will continue if there is no effort to come into conpliance.
“The federal government has all sorts of hammers that they can
hit us with.”

CHAI R OLSON questioned how a municipality could afford to give a
tax credit when budgets are shrinking and costs are rising.

3:37:45 PM

NADI NE W NTERS, Presiding Oficer, Fairbanks North Star Borough
said it will be a difficult tradeoff, but in the long termit
wll be an economc developnent issue. The nunicipality is

trying to get the tools to balance the needs of individual
residents and businesses with the overall physical and econom c
heal th of the community.
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CHAI R OLSON asked if she can confirm or deny that Fairbanks has
lost a mlitary brigade because on non-conpliance wth the
particul ate matter standard.

M5. WNTERS replied it’s nore a matter of not gaining a brigade
than having |ost one. Wwen there was discussion about brigade
pl acenent, Fort Wai nwight scored high on all categories but air
quality. “It’s nmy understanding that that inpacted that.”
Several years ago Eielson Ar Force Base cane close to being
cl osed under BRAC (base realignnment and closure). It is a
concern that if Fairbanks is a community of non-attainnent that
will inpact the stability of both bases. They are a huge
econoni c inpact to the conmunity.

SENATOR THOVAS asked about the language in lines 9 and 10. He
assunes that granting the credit for nore than one year allows
flexibility and potentially less imediate inpact on the
bor ough.

3:40: 40 PM
SENATOR PASKVAN agreed; the idea is to give discretion to the
muni ci pality, which is where the financial inpact is felt.

SENATOR THOVAS referenced line 8 and asked if the municipality
woul d develop a definition for inproved air quality.

SENATOR PASKVAN said yes. The exanples of how a municipality
m ght define inprovenent include: 1) reducing fine particulate
em ssions, 2) weatherizing comercial buildings and hones to
reduce fuel consunption and 3) converting to alternative energy
sources to reduce carbon emssions. Al three would inprove air
gqual ity and hopefully bring Fairbanks within the EPA standards.

3:42: 42 PM
CHAI R OLSON cl osed public testinony.

SENATOR THOVAS noved to report SB 93 from committee wth
i ndi vi dual recommendations and attached fiscal note. There being
no objection, it was so ordered.

3:43: 27 PM

CHAI R OLSON adjourned the Senate Community and Regional Affairs
Standi ng Conm ttee neeting at 3:43 pm
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