ALASKA STATE LEG SLATURE
LEG SLATI VE BUDGET AND AUDI T COW TTEE
March 30, 2010
4:32 p.m

MVEMBERS PRESENT

Senat or Kevin Meyer, Chair
Representative M ke Hawker, Vice Chair
Senat or Lyman Hof f man

Senat or Linda Menard

Representative Bill Stoltze
Representative Bill Thomas
Representati ve M ke Doogan

Senator Donald O son (Alternate)

VEMBERS ABSENT

Senator Charlie Huggins

Senator Bert Stednan

Representative Mark Neuman

Represent ati ve Nancy Dahl strom (Al ternate)
Representative Chris Tuck (Al ternate)

COWM TTEE CALENDAR

APPROVAL COF M NUTES

REVI SED PROGRAM - LEG SLATI VE ( RPLS)
EXECUTI VE SESSI ON

AUDI T REQUESTS

OTHER COW TTEE BUSI NESS

PREVI QUS COW TTEE ACTI ON

No previous action to record

W TNESS REG STER

DAVI D TEAL, Legislative Fiscal Analyst

Legi sl ative Finance Division

Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: Provided information about the requested
RPLs to the Legislative Budget and Audit Comm ttee.

PAT DAVI DSON, Legi sl ator Auditor
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Legi slative Audit Division

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Testified and answered questions about the
request by Dr. David Wod for a change to his business nane.

ACTI ON NARRATI VE
4:32:28 PM

CHAIR KEVIN MEYER called the Legislative Budget and Audit
Commttee neeting to order at 4:32 p.m Represent ati ves
Stoltze, Thomas, Doogan, Hawker and Senators Meyer, Hoffman,
Menard, and O son (Alternate) were present at the call to order

APPROVAL CF M NUTES

4:33:12 PM

CHAI R MEYER announced that the first order of business would be
t he approval of the m nutes.

4:33:43 PM
REPRESENTATI VE HAWKER nmade a notion to approve the mnutes of
February 25, 2010. There being no objection, the mnutes from

the neeting of February 25, 2010 were approved.

REVI SED PROGRAM - LEG SLATI VE (RPLS)

4:33:57 PM

CHAI R MEYER announced that the next order of business would be
t he considerati on of the RPLs.

4:34:27 PM

DAVID TEAL, Legislative Fiscal Analyst, Legislative Finance
Division, Alaska State Legislature, testified about RPL 08-0-
0114 from the Community Devel opnent Block G ant Program for
$67, 436. He informed the conmittee that this was a federal
grant from the American Recovery and Rei nvestnment Act (ARRA) for
the benefit of low and noderate incone residents. He pointed
out that these were nunicipal grants for planning infrastructure
projects and econom c devel opnent activities. He acknow edged
that he did not know how it would be distributed to
muni ci palities.
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CHAIR MEYER asked if there were any questions, concerns, or
obj ecti ons.

4:35:39 PM
There being no objection, RPL 08-0-0114 was approved.
4:35:49 PM

MR. TEAL explained RPL 45-0-1140 from the University of Al aska
for $53,541. He pointed out that this was for two federal
grants from ARRA. He explained that one was for $24,990 for the
study of rare plants through 2013; the second grant was an
anendnent to an existing grant, and was for the Al aska Seisnic
Stati on upgrade.

4:36: 37 PM
There being no objection, RPL 45-0-1140 was approved.

EXECUTI VE SESSI ON

4:36:47 PM

CHAI R MEYER announced that the next order of business would be
that the commttee would go into executive session.

REPRESENTATI VE HAWKER made a notion to nove to executive session
for the purpose of discussing confidential audit reports under
AS 24.20.301. There being no objection, the commttee went into
executive session at 4:36 p. m

AUDI T REQUESTS

5:10: 10 PM

CHAI R MEYER brought the commttee back to order at 5:10 p. m
REPRESENTATI VE HAWKER made a notion for the prelimnary audit
for the Special Report on the Departnent of Corrections, the
Correctional Oficers Staffing Analysis, Part 2, to be rel eased
to the appropriate agency for response.

There being no objection, the audit was rel eased.

5:10: 34 PM
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REPRESENTATI VE HAWKER nade a notion for the final audit for the
State of Alaska Single Audit for the Fiscal Year Ended June 30,
2009, to be released to the public for response.
There being no objection, the audit was rel eased.

OTHER COWM TTEE BUSI NESS

5:10:46 PM

CHAI R MEYER announced that the final order of business would be
O her Conmittee Business.

CHAI R MEYER explained that Dr. David Wod, who had a contract
with the state, had requested to change the nanme of his business
from "David Wod and Associates" to "DWA Energy, Ltd." He
explained that this would require a mjority vote of the
conmttee, and then a contract from one business entity to the
ot her .

5:11: 24 PM

PAT DAVIDSON, Legislator Auditor, Legislative Audit Division,
Al aska State Legislature, said that the nanme change of the
busi ness would involve contractual issues. She expl ai ned that
the State of Al aska would need to determine if it should
continue the contract with DWA Energy, Ltd. She established
that the previous contract with David Wod and Associates had
allowed for that assignnent. She referenced that Legislative
Legal and Research Services had said it was necessary to
docunent the substitution through a novation agreenent. She
explained that the commttee would need to decide if it was in
its best interest to continue the contract with the new entity.
If so, then the novation agreenment would be signed by Chair
Meyer and Davi d Wod.

5:12:56 PM

REPRESENTATI VE HAWKER asked if there was any reason not to nake
this recommendati on.

5:13:23 PM
CHAIR MEYER replied that he had no reason not to sign the

contract and he opined that this was mnerely a formal nane
change.
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5:13: 33 PM

M5. DAVIDSON agreed that it was a business entity change, but
that the individual offering the services remained the sane.

REPRESENTATI VE HAVWKER asked if there were any problenms with the
work quality.

CHAIR MEYER offered his belief that David Wod had done "an
out st andi ng j ob. "

5:14: 09 PM

SENATOR OLSON agreed, and reported that M. Wod had offered an
i ndependent eval uati on.

5:14: 43 PM

REPRESENTATI VE HAWKER noved to consent assignnent of the
contract between Legislative Budget and Audit Commttee and
David Wod and Associates, dated My 20, 2009, and as
subsequently anmended, to DWA Energy, Ltd., retroactive to
January 1, 2010.

There being no objection, it was so ordered.

5:15:18 PM

REPRESENTATI VE HAWKER noved that the Legislative Budget and
Audit Conmttee authorize a novation agreenent to continue
receiving services from David Wod under the new business
entity, DWA Energy, Ltd., retroactive to January 1, 2010.

There being no objection, it was so ordered.

5:16:18 PM

CHAI R MEYER announced that this would be the |ast Legislative
Budget and Audit Comrittee neeting during the legislative
sessi on.

5:16: 51 PM

ADJ OURNVENT
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There being no further business before the conmttee, the
Legi sl ative Budget and Audit Committee neeting was adjourned at
5:16 p. m
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