ALASKA STATE LEGQ SLATURE
LEG SLATI VE BUDGET AND AUDI T COW TTEE
January 14, 2010
10: 09 a. m

VEMBERS PRESENT

Senat or Kevin Meyer, Chair

Representati ve Nancy Dahlstrom Vice Chair (via tel econference)
Senat or Lyman Hof f man

Senat or Linda Menard

Senator Bert Stedman

Representative Bill Thomas (via tel econference)

Representati ve M ke Doogan

MVEMBERS ABSENT

Senat or Charlie Huggi ns

Representati ve M ke Hawker

Representati ve Mark Neuman

Senator Donald O son (Alternate)
Representative Bill Stoltze (Al ternate)
Representative Chris Tuck (Al ternate)

COWM TTEE CALENDAR

APPROVAL OF M NUTES

REVI SED PROGRAM - LEG SLATI VE (RPLS)
REI MBURSABLE SERVI CES AGREEMENT ( RSA)
AUDI T REQUEST

EXECUTI VE SESSI ON

OTHER COW TTEE BUSI NESS

PREVI QUS COW TTEE ACTI ON

No previous action to record

W TNESS REG STER

M CHELLE RI ZK, Associate Vice President
Budget

St at ew de Pl anni ng & Budget

Uni versity of Al aska (UAF)

Fai r banks, Al aska

PCOSI TI ON STATEMENT: Presented RPL 45-0-1138.

RI CHARD MYLI US, Director
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Central Ofice

Di vision of Mning, Land and Water

Department of Natural Resources (DNR)

Anchor age, Al aska

POSI TI ON  STATEMENT: Presented the Reinbursable Services
Agreenment (RSA) 2477.

PAT DAVI DSON, Legi sl ative Auditor

Legi slative Audit Division

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Testified and answered questions regarding
the audit request from Senator Davis.

ACTI ON NARRATI VE

10: 09: 54 AM

CHAIR KEVIN MEYER called the Legislative Budget and Audit
Commttee neeting to order at 10:09 a.m Senators Meyer,
St edman, Hoffman, and Menard and Representatives Doogan, Thonas
(via teleconference), Dahl strom (via teleconference) were
present at the call to order.

APPROVAL OF M NUTES

10:10: 11 AM

CHAI R MEYER announced that the first order of business would be
t he approval of the m nutes.

10: 10: 55 AM

REPRESENTATI VE DAHLSTROM nade a notion to approve the m nutes of
Decenber 16, 2009. There being no objection, the mnutes from
t he neeting of Decenber 16, 2009 were approved.

REVI SED PROGRAM - LEG SLATI VE (RPLS)

10:11: 21 AM

CHAI R MEYER announced that the next order of business would be
consi deration of RPLs.

10:12:11 AM
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M CHELLE RIZK, Associate Vice President, Budget, Statew de
Planning & Budget, University of Al aska (UAF), explained that
UAS was requesting federal stimulus receipt authority for
equi pnent to support research and classroom training in biology
and environnmental science. [Included in conmttee packets.]

10:12:49 AM

CHAI R MEYER asked if there were any questions.
There being no objection, RPL 45-0-1138 was approved.

REI MBURSABLE SERVI CES AGREEMENT ( RSA)

10: 13: 21 AM

CHAI R MEYER announced that the next order of business would be
t he Rei nbursable Services Agreenment (RSA) 2477 request from the
Departnment of Natural Resources (DNR).

10:13: 37 AM

RICHARD MYLIUS, Director, Central Ofice, Division of M ning,
Land and Water, Departnment of Natural Resources (DNR), noted
that in previous vyears, the Legislative Budget and Audit
Comm ttee had supplenmented funding for research and assertions
to defend state ownership of navigable waters. He confirned
that the RSA request was for $73,000 and referred to the letter
of request, dated Decenmber 1, 2009. He detailed the request
conponents to include research to support assertions for
navi gabl e waters, managenent, filing of requests for recordable
claims of interest, and litigation support to the Attorney
General's office in related cases.

10: 15: 32 AM

SENATOR HOFFMAN asked which navigable waters were under
consideration for review during the upcom ng twel ve nonths.

10: 15: 40 AM

MR. MYLIUS reported that there were two parts to the work on
navi gable waters: (1) the filing of recordable disclainmers of
interest to clarify the title, which were federal docunments to
confirm state ownership; and, (2) the historical research, which
included two navigable rivers in the Kuskokwim area, the
Goodnews River and the Kanektok River. He added that there were
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also two navigable rivers currently in litigation, the Kotsina
River near Chitina, and the Skagway River, in Skagway. He
explained that it was necessary to receive these docunents so
that federal agencies would recognize the state ownership.

10:17: 05 AM

SENATOR HOFFMAN asked to be kept informed on any Kuskokw m
devel opnent s.

10:17: 11 AM

SENATOR STEDVAN asked M. Mlius if he would give a presentation
to the Senate Finance Commttee.

10:17: 52 AM

MR. MYLI US agr eed.

10: 18: 00 AM

There being no objection, the request for RSA 2477 in the anmount
of $73,000 was approved.

AUDI T REQUEST

10:18: 29 AM

CHAI R MEYER announced that the next order of business would be
an audit request from Senator Bettye Davis.

10:18: 43 AM

PAT DAVIDSON, Legislative Auditor, Division of Legislative
Audit, Alaska State Legislature, referred to the audit request

by Senator Davis, dated Novenber 3, 2009. She noted that
Senat or Davis requested an audit of the Human Ri ghts Conm ssion
and the Ofice of the Orbudsnan. She rem nded the committee
t hat her of fice nmet t he i ndependence requirenents of

prof essi onal standards when conducting an audit of the executive
branch [Human Ri ghts Conmi ssion] or the court system however,
she pointed out that the Ofice of the Orbudsman was part of the
Al aska State Legislature, and an audit would need to clearly
state that her office was not "organizationally independent” in
carrying out this audit. She observed that the Al aska State
Legislature did not often direct one agency to audit the
activities of another agency within the sane jurisdiction. She
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reported that the internal auditor in the Ofice of the Governor
had al so been asked to review the Human Ri ghts Comm ssion, but
that it would not be as conprehensive a review as that of the
Di vision of Legislative Audit.

10: 22: 03 AM

CHAIR MEYER asked if M. Davidson had any objection to
conducting either of the audits.

10: 22: 16 AM

M5. DAVIDSON replied that she would perform the audits as
request ed. She explained that she had nerely wanted to direct
attention to the issue of independence with regard to the audit
of the Ofice of the Orbudsman. She identified the first item
of the audit request, which was a gathering of basic information
to the cases. She pointed out that the fifth item which
requested exam nation of retaliatory action by enployers, should
focus on the inplicated agencies. She noted that she would be
limted to investigation of state agencies, but that the Human
Rights Commission could investigate private enployers. She
observed that state and federal laws did prohibit retaliation,
whi ch woul d al l ow for follow through.

10: 24: 16 AM

SENATOR HOFFMAN asked if Senator Davis had a preference for the
audit assi gnnent .

10: 24: 37 AM

CHAI R MEYER reported that Senator Davis was en route to Juneau.
He suggested for the Division of Legislative Audit to nove
forward with the audit of the Human Rights Commssion, to
designate a separate audit for the Ofice of the Orbudsman, and
to speak with Senator Davis.

10: 25: 10 AM

V5. DAVI DSON agreed to nmove forward with the audit of the Human
Ri ghts Conmm ssi on.

10: 25: 29 AM

REPRESENTATI VE DAHLSTROM noved to approve the request by Senator
Davis for an audit of the Human R ghts Comm ssi on.
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10: 26: 05 AM

There being no objection, the aforenentioned audit request was
approved.

EXECUTI VE SESSI ON

10: 26: 14 AM

CHAI R MEYER announced that the next order of business would be
that the commttee would go into executive session.

10: 26: 26 AM

REPRESENTATI VE DAHLSTROM nmade a notion to nove to executive
session for the purpose of discussing confidential audit reports
under AS 24. 20. 301.

There being no objection, the conmttee went into executive
session at 10:26 a. m

10: 55: 13 AM

CHAI R MEYER brought the commttee back to order at 10:55 a.m

OTHER COWM TTEE BUSI NESS

10: 55: 42 AM

REPRESENTATI VE DAHLSTROM nmade a notion for the final audit for
the Sunset Review of the Departnent of Commerce, Community, &
Econom c Developnent's (DCCED) Board of Pharmacy, Board of
Certified Real Estate Appraisers, Board of Psychologist and
Psychol ogi cal Associate Exami ners, and a special report on the
Departnent of Transportation & Public Facilities (DOTPF) G avina
| sl and Access Project to be released to the public for response.

10: 56: 07 AM

REPRESENTATI VE THOVAS obj ect ed.

10: 56: 34 AM

M5. DAVIDSON explained that release of the audits allowed
menbers to di spose of the audit reports.
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10: 56: 43 AM

CHAIR MEYER noted that Representative Thomas renoved his
obj ecti on.

There being no further objections, the aforenentioned audits
were released to the public.

10: 57: 03 AM

SENATOR STEDMAN expressed the necessity for discussion of the
oil and gas issues and process, as it appeared that it would be
very time consum ng

CHAI R MEYER asked about the Trans Canada rel ease of data.

SENATOR STEDMAN replied that he was unsure of the date for
rel ease, and he spoke about the need for nodifications in the
nodel with inputs fromthe [oil and gas] industry and Departnent
of Natural Resources (DNR)

ADJ OURNIVENT

11: 01: 08 AM

There being no further business before the conmttee, the
Legi sl ative Budget and Audit Conmttee was adjourned at 11:01
a. m
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