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SENATE BILL NO. 301

"An Act relating to the power project fund; authorizing the
Al aska Energy Authority to charge and collect fees relating to
the power project fund; authorizing the Al aska Energy Authority
to sell and authorizing the Al aska Industrial Developnent and
Export Authority to purchase |oans of the power project fund;
providing legislative approval for the sale and purchase of
loans of the power project fund wunder the nenorandum of
understanding dated February 17, 2010; and providing for an
effective date.”

- MOVED QUT OF COW TTEE

COW TTEE SUBSTI TUTE FOR SENATE BILL NO. 144(FI N
"An Act relating to hunting permts and tag fees for nusk oxen."

- MOVED QUT OF COW TTEE

COW TTEE SUBSTI TUTE FOR SENATE BILL NO. 305(FIN) (TITLE AM
"An Act providing that the tax rate applicable to the production

of o0il as the average on oil and gas production for
appropriation to the community revenue sharing fund; production
tax value of oil, gas produced in the Cook Inlet sedinentary

basin, and gas relating to the allocation of |ease expenditures
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and adjustnments to
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Cook Inlet sedinmentary basin and used in the state increases and

produced outside of

providing for an effective date."
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READ THE FI RST Tl ME - REFERRALS
RES, FIN

RES AT 3:30 PM BUTROVI CH 205
Heard & Hel d

M NUTE( RES)

RES AT 3:30 PM BUTROVI CH 205
Moved SB 301 CQut of Committee
M NUTE( RES)

RES RPT 2DP 5NR

DP: MCGU RE, W ELECHOWBK

NR: HUGGE NS, STEVENS, STEDVAN, WAGONER,
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FIN AT 10: 00 AM SENATE FI NANCE 532
Heard & Hel d

M NUTE( FI N)
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NR: STEDVAN, OLSCON, ELLI S

FIN AT 9: 00 AM SENATE FI NANCE 532
Moved SB 301 CQut of Committee

M NUTE( FI N)

TRANSM TTED TO (H)

VERS|I ON: SB 301

READ THE FI RST Tl ME - REFERRALS
RES, FIN

RES AT 10: 00 AM BARNES 124
Schedul ed But Not Heard

RES AT 12: 00 AM BARNES 124
Schedul ed But Not Heard

FIN AT 8: 00 AM HOUSE FI NANCE 519
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04/ 07/ 10 (H Heard & Held
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W TNESS REG STER

SARAH FI SHER- GOAD, Deputy Director - QOperations

Al aska Industrial Devel opnent and Export Authority (Al DEA) and
Al aska Energy Authority (AEA)

Department of Commerce, Community, & Economic Devel opnent
( DCCED)

Anchor age, Al aska

POSI TI ON STATEMENT: Presented SB 301 on behalf of the governor
and answer ed questi ons.

TI M BENI NTENDI , St aff

Senat or Donny O son

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented SB 144 on behalf of the sponsor,
Senat or d son.

ACTI ON NARRATI VE
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1: 03: 23 PM

COCHAIR CRAIG JOHNSON called the House Resources Standing

Commttee neeting to order at 1:03 p.m Represent ati ves
Johnson, Neuman, Seaton, Edgnon, Quttenberg, and Kawasaki were
present at the call to order. Representatives P. WIlson, dson,

and Tuck arrived as the neeting was in progress.

SB 301- POAER PRQJIECT FUND

1: 03: 46 PM

CO- CHAI R JOHNSON announced that the first order of business is
SENATE BILL NO 301, "An Act relating to the power project fund;
authorizing the Al aska Energy Authority to charge and collect
fees relating to the power project fund; authorizing the Al aska
Energy Authority to sell and authorizing the Al aska Industri al
Devel opnent and Export Authority to purchase | oans of the power
project fund; providing |egislative approval for the sale and
pur chase of |oans of the power project fund under the nmenorandum
of understanding dated February 17, 2010; and providing for an
effective date.”

COCHAIR JOHNSON reviewed the day's schedule, including the
intent to go into executive session at 4:00 p.m during which

Comm ssioner Galvin will discuss decoupling per SB 305.
1:04:58 PM
SARAH  Fl SHER- GOAD, Deputy Director - Oper at i ons, Al aska

| ndustrial Developnment and Export Authority (AIDEA) and Al aska
Energy Authority (AEA), Departnment of Commerce, Comunity, &
Econom ¢ Devel opnent (DCCED), on behalf of the governor,
informed the conmttee that SB 301 relates to the Power Project
Fund (PPF), which is an AEA-owned fund. This legislation allows
AEA to sell the loan portfolio to AIDEA, which will provide cash
to the PPF for upcom ng projects. Ms. Fisher-Goad related that
there has been much nore demand of this fund, particularly for
renewabl e energy projects. She clarified that SB 301 would
allow AEA to sell the PPF and for AIDEA to purchase it. The
aforenentioned would recapitalize the PPF wth approximtely

$20.6 mllion. This legislation also authorizes AEA to
establish fees for the program as there are currently no
application or origination fees. The Bul k Fuel Revolving Loan

Fund does charge application and origination fees and the intent
is to do sonething simlar for PPF |oans
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1:06: 22 PM
CO CHAIR JOHNSON inquired as to why this is necessary.

MS. FI SHER- GOAD expl ai ned that the prinmary purpose is to provide
new cash for new projects. The PPF is approximately $35 nillion
worth of assets, of which it's not a |lot of cash. Therefore, SB
301 would provide a way to raise cash for new projects.

1: 06: 58 PM

CO CHAIR NEUMAN, referring to Section 2 of SB 301, asked if M.
Fi sher-Goad anticipates any changes in the regulations as they
are repeal ed and reenact ed.

M5. FISHER-GOAD clarified that Section 2 repeals and reenacts
[ AS 42.45.010(d)] in order to allow AIDEA to charge fees. I n
further response to Co-Chair Neuman, M. Fisher-Goad reiterated
that SB 301 would allow AIDEA to charge an application fee and
an origination fee. She noted that in order to adopt a fee
schedul e, a public process will have to be followed. In further
response to Co-Chair Neunman, Ms. Fisher-Goad explained that the
Renewabl e Energy Fund is a new program a grant reconmendation
pr ogr am The program is set to go through five rounds of
proj ect evaluation and funding. Round 1 was the $100 mllion
that AEA received in fiscal year (FY) 2009 and that was the only
round that went through a Legislative Budget and Audit Commttee
approval process. Last year, the legislature appropriated $25
mllion and directed AEA to use its list of projects to fund $25
mllion worth of projects. Before the legislature this year is
a request for the Round 3 projects to be funded. 1In the capita
budget that's still being considered in the Senate, the funding
| evel requested is $50 million for [the Renewabl e Energy Fund].
One of the evaluation criteria for the Renewable Energy Fund is
mat chi ng funds. The PPF, which has been in existence for sone
time, has been a funding source that's being used for the match
requi renent for many local entities that apply for the Renewable
Energy Fund. The PPF, she clarified, exists independently on
its own and has a separate eval uation process. Ms. Fi sher- Goad
further clarified that no new program is being created, funds
are just being provided to continue to provide |oans for power
proj ects.

1:11: 06 PM
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CO- CHAI R NEUMAN asked from where the initial funds for the PPF
ori gi nat ed.

M5. FISHER-GOAD said that although the PPF has existed for a

long tinme, she didn't know when it was established. However,
the PPF had to have legislative action to provide funds to the
pr ogram She estinmated that the aforenentioned nmay have

occurred in the 1980s. Over the |last 10 years, AEA hasn't had a
new injection of cash into the PPF, save sonme specific projects
through a match requirenent that was through the Energy Cost
Reduction program which was a Denali Conm ssion funded program

1:12: 27 PM

REPRESENTATI VE SEATON related his understanding that this is a
di scussion of transferring actual securities rather than a
securitized package.

M5. FI SHER- GOAD expl ai ned that Al DEA would purchase [the PPF] as
an investnment, and therefore AIDEA receives the |oans and the
associ ated cash flow. However, AEA receives the cash that is
the value of those |loans. She further explained that AEA woul d
receive the cash to be injected into the fund, while Al DEA woul d
receive the investnent and the cash flow of those |oan paynents
from now until they mature. She recalled that one of the |oans
matures in 20 years.

REPRESENTATI VE SEATON said that he wanted to be clear that
[AIDEA] is actually purchasing the entire loan, but isn't
creating a securitized | oan package.

MS. FI SHER- GOAD guaranteed that [under SB 301] it's strictly a
"cash for future cash flow' transaction

1:14: 19 PM

CO CHAIR JOHNSON pointed out that there are some zero interest
| oans, and inquired as to the val ue they have.

M5. FISHER-GOAD clarified that a discount rate for the cash flow
is applied for AIDEA s purchase price. For exanple, the cash
flow is the 30 years of principal and interest paynents, which
is discounted back at a 6.02 percent interest rate discount.
Therefore, AIDEA would pay approximately $20.6 nillion for
future cash flow of approxi mately $24-$27 mllion.

1:15: 15 PM
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CO CHAIR JOHNSON, after ascertaining no one wished to testify,
cl osed public testinony.

1: 15: 55 PM

CO CHAI R JOHNSON requested an explanation of the |arger picture
of what is being done.

M5. FISHER-GOAD informed the comrmittee that with the passage of

SB 301, HB 412 will receive capitalization that was originally
proposed in the governor's budget for the PPF. Therefore, it's
a situation in which the $7 mllion requested in the governor's

budget would be reduced by the $3.5 nillion to pay for the
fiscal note on [HB 412], the micro | oan program

1:17:17 PM

CO CHAIR JOHNSON noted that SB 301, wth a savings of $3
mllion, will next go to the House Finance Commttee.

1:17: 33 PM

CO- CHAIR NEUMAN noved to report SB 301 out of commttee with
i ndi vi dual recomrendations and the acconpanying fiscal notes.
There being no objection, it was so ordered.

1:18: 09 PM

The conmittee took a brief at-ease.

SB 144- MUSK OXEN PERM TS & FEES

1:18: 57 PM

CO CHAI R JOHNSON announced that the next order of business is CS
FOR SENATE BILL NO 144(FIN), "An Act relating to hunting
permts and tag fees for nusk oxen.™

1:19: 22 PM

TIM BEN NTENDI, Staff, Senator Donny O son, Alaska State
Legi slature, provided the follow ng testinony:

At its core, Senate Bill 144 would authorize a second
permt hunt for resident and subsistence hunters for
t he taking of musk ox. It would double the chances of
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taking an animal, but it would not change the bag
[imt which currently stands at one aninal, either a
bull or a cow Nonresident hunters would not qualify.
If a hunter did not harvest a nmusk ox under the first
permt, then a second permt could be issued upon
application for another chance in a different hunt
area or in a different game nmanagenent unit. Musk
oxen are the only gane animals in Al aska for which the
one permt restriction still applies. There are four
ganme managenent units in the state where these aninals
are found. Unit 18 is on both Nunivak and Nel son
I slands, Unit 22 and 23 are on the Seward Peninsula
and in the Northwest, and Unit 26 is in the Northeast.
The wild nmusk ox population is currently estimated to
be at 4,400 animals; and annually between 325 and 350
are available for harvest. Wldlife biologists and
regulators within the Departnent of Fish & Gane have
determined that the health and size of the state's
herd is well past the threshold for expanding hunting
opportunities. They estimte that a m ni num nunber of
permts will be issued under this bill and perhaps 25
nore aninmal s m ght be harvested annually.

Under Senate Bill 144, the Board of Ganme would have
the authority to reduce or elimnate subsistence tag
and fee requirenents. And because Senate Bill 144

changes a year from a calendar year to a regulatory
year, which is July 1st to June 30th, the departnent
would be able to issue permts for seasons which
straddl e the calendar year and not have to charge a
hunter twice and issue tw permts for the sane
season. |If passed, this |egislation would take effect
i n August. And the bill carries a zero fiscal note,
has the support of the departnent, support of the
hunting conmmunity in the Northwest Al aska, including
the Northern and Southern Norton Sound Advisory
Conmi tt ees, and the Seward Peninsula Misk  Ox
Cooperators G oup.

1:21: 47 PM

MR. BENI NTENDI, in response to Co-Chair Johnson, stated that
conmmittee of referral for SB 144 is the House Finance
Commi ttee.

next

1: 21: 59 PM

t he
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CO CHAIR JOHNSON then inquired as to how one permt, rather than
two, can be issued due to straddling the year w thout having an

I npact .

MR. BENI NTENDI informed the commttee that currently there is a
season from August wuntil March. Currently, the hunter would
have to apply and obtain a permt. Assum ng that hunter doesn't
take an animal by January 1st, that hunter would have to apply
for the permt again and pay again. This Ilegislation would
change the year basis upon which that structure is based. In
further response to Co-Chair Johnson, M. Benintendi confirned
that there could be a negligible revenue factor. He rel ated
that [the Alaska Departnent of Fish & Gane (ADF&(E] estimated
that wunder the proposed system there would be Iless than 50
permts. However, they estimate that the increased anmount of
animal s taken will be about 25.

1:23:18 PM

COCHAIR NEUMAN related his wunderstanding that hunters wll
still have to purchase a hunting |icense each year, [but under
SB 144] a hunter who doesn't harvest an animal will continue to
have a permt that will carry through. Co- Chair Neuman opi ned
that there wouldn't be any fiscal inpact since the hunter wll
have to purchase a hunting license the next year in order to use
that [tag] they already have [through the permt they already
have] .

1:24: 03 PM

COCHAIR JOHNSON clarified that SB 144 only extends the tags,
not the hunting license through the permt period.

MR. BENI NTENDI noted his agreenent. He then added that this
doesn't inpede any of the Board of Ganme's current authority, in
fact it provides the board a bit nore |iberty.

1:24: 26 PM

REPRESENTATI VE SEATON surm sed then that a person who purchases
a $500 resident tag is entitled to a bag limt of one. That
person can then apply for another permt and purchase it for
anot her $500. He further surmsed that the bag |limt for the
permt is one, but he questioned whether the bag limt of the
season is increased to as many nultiples of the $500 as the
person purchases.
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MR. BENI NTENDI replied no, and added that the person doesn't pay
a second tinme. If SB 144 passes, then a person would have the
opportunity to have a second permt. The Board of Gane would
determ ne the fee structure.

1: 25: 38 PM

REPRESENTATI VE SEATON pointed out that on page 2, line 5 of SB
144 the language "a person is not eligible for nore than one
musk oxen permt a year." is being elimnated. He asked if that
means a person can take two or three nusk oxen. "The question
is can a person, at the sanme tinme, hold nore than one permt and
get one animal on the bag limt for that permt, if we elimnate
lines 5-6, ... on page 2," he asked.

MR. BENI NTENDI related that his understanding is no. He opi ned
that a person is allowed one aninmal per year regardless of the
nunber of attenpts or |ocation.

1: 26: 52 PM

REPRESENTATIVE P. WLSON, referring to the sectional analysis
surmsed that SB 144 would allow an individual who holds a
permt but didn't harvest an animal to have another chance [to
harvest an ani mal .

MR. BENI NTENDI replied yes, the legislation would provide one
nor e chance.

1:27:45 PM

REPRESENTATI VE SEATON said that he understands the intent, but
he expressed concern with deleting the |anguage on page 2, lines
5-6, because it's essentially saying a person can have nore than
one nmusk ox permt a year.

MR. BENI NTENDI responded that would likely still fall to the
Board of Ganme to regul ate. He related that he hasn't heard any
concern for the taking of nmultiple animals.

CO CHAI R NEUMAN pointed out that the regulations for each gane
managenent unit can be different and can be changed [per the
Board of Gane].

COCHAIR JOHANSON remarked that although he believes [the

| egislation] would do what Representative Seaton is concerned
about, he indicated that it's a decision for the Board of Gane.
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REPRESENTATI VE SEATON expl ai ned that he raised the issue because
the |language was in statute to ensure there wasn't a multiple
safari hunt or multiple gane animals [harvested]. He said that
al t hough he didn't want to hold the |egislation, he did want the
sponsor to make sure what the l|egislation achieves prior to
bei ng forwarded to the House Finance Comm ttee.

CO- CHAIR JOHNSON requested that M. Benintendi pass on this
concern to the sponsor.

1: 31: 53 PM

REPRESENTATI VE KAWASAKI expressed concern that portions of the
sponsor's statenment seem anbi guous. He opined that he's unclear
as to whether Representative Seaton's concern is correct.

COCHAIR JOHNSON reiterated that he has asked the sponsor,
Senator Oson, to <clearly spell out the intent of the
| egi sl ati on. He related his intention to forward the
| egislation with the aforenenti oned caveat.

1: 33:15 PM

MR. BENI NTENDI remarked that it's a valid question that deserves
an answer, which he could forward to the commttee.

1: 33: 24 PM

REPRESENTATI VE EDGMVON opined that it seenms inplicit that the
Board of Gane is being given another tool through SB 144. There
are four far flung game managenent units and animals that are
likely growing beyond their threshold. In the event it's
necessary to allow harvesting nore than one aninmal, there would
be the authority to do so.

1:33:56 PM
CO CHAI R JOHNSON remarked that although he believes [the taking
of nmore than one aninmal] should be an option, it should be
di scussed.
1:34:13 PM

CO CHAIR NEUMAN pointed out that there are many areas in the
state where multiple aninmals can be harvested, it depends upon
the population in a given area. The aforenmentioned is a
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decision for the Board of Game to nmke and the |egislation
clearly refers to the regul ati ons.

1: 35: 06 PM

REPRESENTATI VE KAWASAKI renarked that he wouldn't have a problem
nmoving SB 144 if he's assured that it will be forwarded to the
House Finance Comrmittee with a zero fiscal note.

CO-CHAIR JOHNSON said that SB 144 does have a referral to the
House Fi nance Conmittee because it invol ves fees.

MR. BENI NTENDI interjected that the sponsor isn't interested in
wai ving SB 144 from the House Finance Commttee.

1: 35: 44 PM

REPRESENTATI VE SEATON renarked that although he has ful
confidence in the Board of Gane, the board may not have
addressed this in the regulations because the statute says not
nore than one animal a year can be taken. Therefore, he wanted
to raise the issue so that the Board of Gane will be on notice
that its regulations nay not address this.

1: 36: 23 PM

CO- CHAIR JOHNSON, upon determning no one wshed to testify,
cl osed public testinony.

1:36: 51 PM

CO- CHAIR NEUVAN clarified that SB 144 would all ow people to use
their permt to harvest gane when that game is still available,
the season is still open, [and the person didn't harvest under

their initial permt].

REPRESENTATI VE KAWASAKI commented that other units, such as the
Central Arctic herd, have simlar rules and regul ati ons.

CO- CHAIR JOHNSON surnmised that this legislation is in response
to a constituent who cane forward with a probl em

1: 38: 53 PM

REPRESENTATI VE EDGMON noved to report CSSB 144(FIN) from
committee. There being no objection, it was so ordered.
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1:39:19 PM

CO CHAI R JOHANSON announced his intent to recess until 4:00 p.m
today at which tine the commttee wll enter into executive
session to hear from the attorney general regarding matters of
taxes and issues that are confidential.

4:22:52 PM

CO- CHAIR NEUMAN called the neeting back to order at 4:22 p.m
Upon reconvening Representatives Tuck, Seaton, P. WIson,
Edgrnon, d son, Johnson, and Neunan were present. Representative
CQuttenberg arrived as this portion of the neeting was in
pr ogr ess.

SB 305- SEPARATE O L & GAS PROD. TAX/ DEDUCTI ONS

4:23:20 PM

CO CHAI R JOHNSON announced that the next order of business is CS
FOR SENATE BILL NO 305(FIN)(title am, "An Act providing that
the tax rate applicable to the production of oil as the average
production tax value of oil, gas produced in the Cook Inlet
sedi nentary basin, and gas produced outside of the Cook Inlet
sedimentary basin and used in the state increases above $30
shall be 0.4 percent multiplied by the nunber that represents
the difference between that average nonthly production tax val ue
and $30, or the sum of 25 percent and the product of 0.1 percent
mul tiplied by the nunber that represents the difference between
that average nonthly production tax value and $92.50, except
that the total rate determned in the cal culation may not exceed
50 percent; providing for an increase in the rate of tax on the
production of gas as the average production tax value on a BTU
equi val ent barrel basis of gas produced outside of the Cook
Inlet sedinmentary basin and not used in the state increases
above $30; relating to paynents of the oil and gas production
tax; relating to availability of a portion of the nobney received
fromthe tax on oil and gas production for appropriation to the
community revenue sharing fund; relating to the allocation of
| ease expenditures and adjustnments to |ease expenditures; and
providing for an effective date." [Before the commttee is HCS
CSSB 305, Version 26-LS1577\M Bul |l ock, 4/10/10.]

4:23:33 PM

CO CHAIR JOHNSON noved that the committee enter into executive
session under Uniform Rule 22(b)(1) and (3) for the purpose of
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di scussing nmatters, the immediate know edge of which would
adversely affect the finances of the state governnment and nmay,

by law, be required to be confidential. He directed Rex
Shat t uck, St af f to Representative Neunan, Al aska State
Legislature, to remain in the executive session. It was then
noted that [Attorney General Dan Sullivan, Departnent of Law];
Ti na Kobayashi, Chief Assistant Attorney General - Statew de
Section Supervisor, QOl, Gas & Mning Section, Departnent of

Law, and Jonat han Kat chen, Special Assistant Attorney, Ofice of
the Attorney Ceneral, Departnment of Law, would also remain in
the executive session. The conmittee then entered into
executive session.

[Due to technical difficulties no audio is available for the
committee's return from executive session at 6:02 p.m and the
reconveni ng of the public neeting.]

CO CHAIR JOHNSON announced the next House Resources Standing
Conmittee neeting is scheduled for 9:00 a.m on April 13, 2010.

ADJ OURNVENT

There being no further business before the commttee, the House
Resources Standing Commttee neeting was adjourned at 6:02 p.m
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