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COW TTEE CALENDAR

HOUSE CONCURRENT RESOLUTI ON NO. 2

Requesting the governor to provide energy security for al
Al askans by pursuing development of a natural gas bullet
pipeline from the North Slope to the Cook Inlet region; and
requesting the governor to identify and negotiate with one or
nmore persons capable of producing natural gas from the Qubik
area, and other areas on the North Slope if necessary, in
sufficient quantities to support a bullet pipeline project.

- MOVED CSHCR 2(RES) QUT OF COW TTEE

HOUSE CONCURRENT RESOLUTI ON NO. 3

Requesting the governor to provide energy security for al
Al askans by taking and encouraging all action that woul d support
a natural gas bullet pipeline fromthe North Slope to the Cook
Inlet region, including initiating any necessary negotiations to
reopen the Agrium plant in Kenai.

- MOVED HCR 3 QUT OF COW TTEE

HOUSE CONCURRENT RESOLUTI ON NO. 4

Requesting the governor to provide energy security for
Al askans by taking and encouraging all action to support
devel opment of a natural gas bullet pipeline fromthe North
Slope to the Cook Inlet region including advocating an
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increase in the amobunt of natural gas that nay be exported
under authority granted by the United States Departnent of
Ener gy.

- MOVED HCR 4 OUT OF COW TTEE

HOUSE CONCURRENT RESOLUTI ON NO. 5

Requesting the governor to provide energy security for all
Al askans by working on significant elenents and conponents
to support the tinmely construction of a natural gas bullet
pipeline fromthe North Slope to the Cook Inlet region and
to take necessary action to assist and facilitate the
process for a private entity to make a final investnent
decision to commt to the pipeline before Novenber 1, 2010.

- MOVED HCR 5 QUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: HCR 2

SHORT TITLE: | N STATE GAS PI PELI NE
SPONSOR('s): REPRESENTATI VE(s) RAMRAS

01/ 21/ 09 (H READ THE FI RST TI ME - REFERRALS
01/ 21/ 09 (H) ENE, RES

02/ 03/ 09 (H ENE AT 3: 00 PM BARNES 124

02/ 03/ 09 (H Moved Qut of Conmittee

02/ 03/ 09 (H M NUTE( ENE)

02/ 04/ 09 (H RES AT 1: 00 PM BARNES 124

BILL: HCR 3

SHORT TITLE: | N STATE GAS PI PELI NE
SPONSOR('s): REPRESENTATI VE(s) RAMRAS

01/ 21/ 09 (H READ THE FI RST TI ME - REFERRALS
01/ 21/ 09 (H) ENE, RES

02/ 03/ 09 (H ENE AT 3: 00 PM BARNES 124

02/ 03/ 09 (H Moved Qut of Conmittee

02/ 03/ 09 (H M NUTE( ENE)

02/ 04/ 09 (H RES AT 1: 00 PM BARNES 124

BILL: HCR 4

SHORT TITLE: | N STATE GAS Pl PELI NE
SPONSOR('s): REPRESENTATI VE(s) RAMRAS

01/ 21/ 09 (H) READ THE FI RST TIME - REFERRALS
01/ 21/ 09 (H) ENE, RES
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02/ 03/ 09 (H ENE AT 3: 00 PM BARNES 124
02/ 03/ 09 (H Moved Qut of Conmittee
02/ 03/ 09 (H M NUTE( ENE)

02/ 04/ 09 (H RES AT 1: 00 PM BARNES 124
BILL: HCR 5

SHORT TITLE: | N STATE GAS PI PELI NE
SPONSOR('s): REPRESENTATI VE(s) RAMRAS

01/ 21/ 09 (H READ THE FI RST TI ME - REFERRALS
01/ 21/ 09 (H) ENE, RES

02/ 03/ 09 (H ENE AT 3: 00 PM BARNES 124

02/ 03/ 09 (H Moved Qut of Conmittee

02/ 03/ 09 (H M NUTE( ENE)

02/ 04/ 09 (H RES AT 1: 00 PM BARNES 124

W TNESS REG STER

REPRESENTATI VE JAY RAMRAS

Al aska State Legislature

Fai r banks, Al aska

POSI TI ON STATEMENT: As sponsor of HCR 2, presented information
regardi ng the resol ution.

ELI ZABETH GRAY, Assi stant Manager

Mat anuska- Susi t na Bor ough

Pal mer, Al aska

PCSI TI ON STATEMENT: During hearing on HCR 2, and in regard to
HCR 2, HCR 3, HCR 4, and HCR 5, supported construction of a
natural gas line to help neet the imediate gas needs of
Sout hcentral and Interior Al aska.

TOM LAKCSH

Anchor age, Al aska

POSI TI ON STATEMENT:  During hearing on HCR 2, opposed HCR 2, HCR
3, HCR 4, and HCR 5.

CURTI S THAYER, Director

Corporate & External Affairs,

ENSTAR Natural Gas Conpany

Anchor age, Al aska

PCOSI TI ON STATEMENT: Answered questions during the hearing on
HCR 2.

REPRESENTATI VE JAY RAMRAS

Al aska State Legislature
Fai r banks, Al aska
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PCOSI TI ON STATEMENT: As sponsor of HCR 3, presented information
regardi ng the resol ution.

LI SA PARKER, Manager

U. S. Governnent Rel ations

Agrium | nc.

Kenai, Al aska

POSI TI ON STATEMENT: During hearing on HCR 3, supported HCR 2,
HCR 3, HCR 4, and HCR 5.

REPRESENTATI VE JAY RANMRAS

Al aska State Legislature

Fai r banks, Al aska

PCOSI TI ON STATEMENT: As sponsor of HCR 4, presented infornmation
regardi ng the resol ution.

TOM LAKOSH

Anchor age, Al aska

POSI TI ON STATEMENT: During hearing on HCR 4, urged that HCR 4
be adjusted to get the gas in-state imediately and not wait for
either the pipeline or its incurred costs.

REPRESENTATI VE JAY RAMRAS

Al aska State Legislature

Fai r banks, Al aska

PCSI TI ON STATEMENT: As sponsor of HCR 5, presented information
regardi ng the resol ution.

ACTI ON NARRATI VE
1: 06: 03 PM

COCHAIR CRAIG JOHNSON called the House Resources Standing
Commttee nmeeting to order at 1:06 p.m Representatives Neuman

Johnson, WIson, dson, Cuttenberg, Kawasaki, and Tuck were
present at the call to order.

HCR 2-1 N- STATE GAS PI PELI NE
HCR 3-1 N- STATE GAS PI PELI NE
HCR 4-1 N- STATE GAS PI PELI NE
HCR 5-1 N- STATE GAS PI PELI NE

1: 07: 32 PM

[ The conmittee heard an overview of and testinony on HCR 2, HCR
3, HCR 4, and HCR 5.]
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CO CHAIR JOHNSON announced that the first order of business
would be HOUSE CONCURRENT RESCLUTION NO 2, Requesting the
governor to provide energy security for all Al askans by pursuing
devel opment of a natural gas bullet pipeline from the North
Slope to the Cook Inlet region; and requesting the governor to
identify and negotiate with one or nore persons capable of
produci ng natural gas from the Gubik area, and other areas on
the North Slope if necessary, in sufficient quantities to
support a bullet pipeline project.

1: 07:45 PM

REPRESENTATI VE JAY RAMRAS, Al aska State Legislature, sponsor of
HCR 2, first noted that in Fairbanks the price of honme heating
oil reached nearly $5 [per gallon] in recent tinmes and the cost
of natural gas is the nation's highest at $22.91 per thousand
cubic feet (Mf). Fai rbanks residents therefore have a vested
interest in seeing an in-state "bullet Iine" conpleted as
qui ckly as possible, he said, and HCR 2, HCR 3, HCR 4, and HCR 5
i ncrenental |y approach such a gas line.

REPRESENTATI VE RAMRAS expl ai ned that HCR 2 addresses the supply
of natural gas, a critical conponent to any in-state gas |ine.
An in-state gas line would need to supply nearly 500 mllion
cubic feet per day (Mrmcf/day) or 180 billion cubic feet per year

(Bcf/year) or 3.6 trillion cubic feet (Tcf) over a 20-year
pi peline 1ifespan. The Gubik gas field presently has proven
reserves of about 600 Bcf and Anadarko Petroleum Corporation
("Anadarko") is currently drilling a third exploratory well. He

said HCR 2 asks the governor to help secure a contingent supply
of commrercial gas from other areas on the North Slope should the
GQubi k field not have enough gas for the full 20 years.

1:11: 12 PM

REPRESENTATI VE KAWASAKI asked whether the term "bullet line" is
defined in the resol ution.

REPRESENTATI VE RAMRAS responded he does not think there is a
| egal definition, but the synonym would be an in-state gas |ine.
He said he 1is referring to ENSTAR Natural Gas Conmpany
("ENSTAR'), the only conpany presently interested in building a
private sector pipe from where the gas is in the Gubik area to
where the people are that need it.
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CO- CHAIR JOHNSON interjected that unlike a statutory docunent,
definitions are probably not consistent wth a resolution.
Therefore, the definition is what the sponsor or the reader
wants it to be.

1:12: 33 PM

CO- CHAIR NEUVAN asked how the admnistration would go about
meeting the resolution's request on page 2, line 20, to identify
entities capable of producing natural gas from the Gubik and
ot her areas on the North Sl ope.

REPRESENTATI VE RAMRAS replied that for the purposes of an in-
state bullet line, not for a petrochem cal industry, there is a
supply of inferior wet gas only 60 mles farther north [of
@ubi k] owned by ConocoPhillips Alaska, Inc. ("Conoco"). The
tariff would need to incorporate the cost of building 60 nore
mles of pipe through rough terrain and constructing a gas
treatnment plant, but nevertheless the gas is there. Havi ng the
state as a gquarantor of a contingent supply of proven gas
reserves would assist ENSTAR in marketing the financing of the
pi pel i ne. He related that ENSTAR previously stated before the
Senate Resources Standing Committee that it has $1 billion to
put down and $3 billion of financing to put together, and does
not require anything from the state except to get out of the
way. The unique quality of Gubik gas, he added, is that it is
dry like Cook Inlet gas and does not require any sort of
treat ment before use.

1:15:56 PM

REPRESENTATI VE KAWASAKI expressed his concern that the |anguage
"all action necessary” on page 2, line 18, mght cede the
| egislature's authority and taxing ability. In addition, he

said he is not in favor of having the governor negotiate this,
as directed on page 2, [lines 23-24], unless it conmes back to
the legislature for finalization.

REPRESENTATI VE RAMRAS answer ed, "Ckay."

1:17: 04 PM

REPRESENTATI VE OLSON understood there is already a certain
amount of capacity for natural gas liquids (NG&s) in Cook Inlet.

He offered his belief that the liquefied natural gas (LNG plant
in Nikiski sells its gas on a British Thermal Unit (BTU) basis
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rather than on a volunme basis and the non-gas liquids act to
i ncrease the BTUs.

REPRESENTATI VE RAMRAS said he thinks Representative dson is

correct. He related that Cook Inlet is currently show ng signs
of being a depleted field and will be nuch nore so in five years
when the bullet line is conplete. The question is how nuch gas
will be there and Representative O son's issue is very relevant

in that context.
1:18: 44 PM

REPRESENTATI VE COLSON added that it is probably a noot point
because he does not think there is an export license that runs
out that far.

REPRESENTATI VE RAMRAS responded that the point is nmade and this
is addressed in HCR 4.

1:19: 00 PM

CO- CHAIR  NEUMAN, in regard to Representative Kawasaki's
concerns, said he thinks the governor and the administration are
in the position to solicit requests because this is likely the
first place that entities go when they cone to the state wth
t hei r needs.

CO- CHAIR JOHNSON offered his belief that the governor and the
adm nistration are the ones that negotiate those contracts and
then bring them to the |egislature for approval. He said he
therefore does not think the legislature is ceding any power.

1: 20: 05 PM

REPRESENTATI VE W LSON understood that HCR 2 deals with a bullet
line for use of the gas in-state only.

REPRESENTATI VE RAMRAS answered correct, HCR 2 sinply addresses
the supply conponent for an in-state bullet |ine only. The
assunption for tariff purposes is that the line will have a
capacity of 180 Bcf/year over a mninmum of 20 years for a tota
of 3.6 Tcf of gas, he reiterated. Potential financiers of such

a project will want to know how much gas the project owner has
and whether there is enough gas, as well as the pipeline' s cost,
who the custoners will be, and how robust the target narketplace
iS. The anticipation is that this in-state bullet |ine would

start on the North Sl ope. The farther south it starts, the
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shorter the pipeline. The farther north it starts, the nore
rugged the terrain and the nore expensive the pipeline. The
ideal gas source would be the Nenana Basin because of its
proximty to Fairbanks and Southcentral Al aska, he continued.
However, prevailing w sdom suggests that rather than |large pools
of gas, Nenana has puddles of gas that nmay total as nuch as
there is in Cook Inlet. The thought, therefore, is that the
area with proven reserves of 600 Bcf in a currently capped well
is nore likely to yield the comercial volunes necessary for
such a pipeline.

1:23: 23 PM

REPRESENTATI VE  GUTTENBERG understood that the industry's
definition of proven reserves is when the resource is actually
bei ng extracted. The nunber for proven reserves is always |ower
than the anmount that is suspected. He referred to page 2, line
18, "all action necessary", and asked how far would this go.
For exanple, could it be to such an extent that it goes over 500
Mrcf and supplants the contract with TransCanada?

REPRESENTATI VE RAMRAS replied that proven reserves is a |egal
term that allows a conpany to book reserves onto its bal ance

sheet . There are other gradations such as known reserves. He
agreed that estimted amounts are often a great deal nore. In
regard to page 2, lines 18 and 19, Representative Ranras said he
hopes this legislature will have the courage to cancel the
Alaska Gasline Inducenent Act (AdA) contract because he
believes that it is fundanmentally flawed. Under current |aw,

the state has ceded to TransCanada any project that is |arger
than 500 Mrcf/day. Thus, "all action necessary” is neant to be
within the state's current framework of statutes, he said, so
the bullet line would be 500 Micf/day or |ess.

1: 27:49 PM

REPRESENTATI VE RAMRAS, at Co-Chair Johnson's request, presented
an overview of all four of his in-state gas |ine resolutions

He said HCR 2 addresses gas supply while HCR 3 and HCR 4 address
demand. Annual demand for residential and |ight conmmercial
t hroughout the Interior and Southcentral totals about 60
Bcf/year, or one-third the capacity of the in-state pipeline.
Therefore, HCR 3 addresses industrial use - restart of the
Agrium plant on the Kenai Peninsula - which would be 60 Bcf/year
and would nmake the pipe two-thirds full. A supply of
i nexpensive gas for Agrium would re-capture the 250 jobs that
were formerly provided by the urea plant. Under HCR 4 the
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governor is urged to pursue a dialog with the U S. Departnent of
Energy regarding expansion of the gas export |I|icense by 60
Bcf/year. Lastly, HCR 5 addresses the rel ease of wood bison by
asking the governor to assist in getting governnent out of the
way so that a private entity can nake a final investnent
deci sion by year-end 2010.

CO CHAI R JOHNSON requested that any questions related to demand
be held until HCR 3 and 4 are taken up. He opened public
testimony on HCR 2. For the convenience of wtnesses, he
allowed for testinony to include discussion of HCR 3, HCR 4, and
HCR 5.

1: 34: 00 PM

ELI ZABETH GRAY, Assistant Mnager, Matanuska-Susitna Borough,
testified that the WMatanuska-Susitna Borough supports the
construction of a natural gas line to help neet the imedi ate
gas needs of Southcentral and Interior Alaska and to provide
energy security for the state. Cook Inlet gas supplies are
dwi ndling and existing supplies are increasingly difficult to
reach, she said, but the demand for gas in Al aska is grow ng

By 2012 there wll be an estimated shortfall in the |ocal
natural gas supply of 11 Bcf. If the state runs out of gas
supplies in the next few years, 52 percent of the state's
popul ation will be affected. She said the proposed bullet line
woul d: neet near-term gas needs, create new economc
activities, and facilitate natural resource extraction and
val ue- added processi ng.

M5. GRAY pointed out that the proposed rail extension from the
Al aska Railroad mainline to Port MacKenzie would help |ower the
cost of building the bullet line by approximately $100 nillion

She related that according to an OCctober 2008 study by the
Institute of Social and Econom c Research (ISER), the additional
resource extraction investnent that would be facilitated by this
rail extension would generate 500-1,000 direct full-time |jobs.
According to this sane study, the rail extension project itself
woul d provide a statewi de benefit and an estimated 3, 200-3, 400

construction |jobs. She said the Matanuska-Susitna Borough
whol eheartedly supports the imrediate construction of a rai
extension as well as a natural gas line to further diversify

Al aska' s econony.

1: 37: 05 PM
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M5. CRAY, in response to Representative WIson, said the 52
percent figure is projected from the nunber of people currently
usi ng gas.

REPRESENTATI VE W LSON understood Ms. Gray to be saying that 52
percent of the state's population is using gas now.

M5. GRAY responded, "Yes."
1: 38: 05 PM

M5. GRAY, in response to Representative Tuck, clarified that it
woul d be a future rail to Point MacKenzie.

CO CHAIR  JOHNSOQN, in response to another question from
Representative Tuck, wunderstood Ms. Gay to have said that
building a rail line would reduce the cost of constructing the
line by bringing in the pipe, not that the rail |ine would
reduce the cost of delivery of the gas.

MS. GRAY agreed that Co-Chair Johnson's answer is correct.
1:39:26 PM

REPRESENTATI VE GUTTENBERG asked if the bullet |ine would cone
into the Matanuska-Susitna Borough in a convenient place if it
were to conme down the Richardson Highway into dennallen and
then across as proposed, rather than comng down the Parks
H ghway.

CO CHAIR JOHNSON explained that there would be "a line on both
ends that would join prior to it comng to even Anchorage -
there is one up in Palnmer and one north of Pal nmer.”

REPRESENTATI VE GUTTENBERG surm sed those proposals would cone
down the Q@ enn Hi ghway.

CO CHAI R JOHNSON responded that they will get to Southcentral in
roughly the sanme area - one is up by Palnmer and the other is up
by Sutton.

REPRESENTATI VE OLSON said the other route is about 80 or 90
m | es | onger.

CO CHAI R JOHNSON added, "You don't have to go all the way to the

sanme point, there [are] ... other entry points into the
supplies.”

HOUSE RES COWM TTEE -10- February 4, 2009



REPRESENTATI VE GUTTENBERG recogni zed that economc forces would
figure this out, but said he wants to ensure that everything is
t aken care of.

1:41: 05 PM

TOM LAKOSH testified that he vehenently opposes all four
resolutions [HCR 2, HCR 3, HCR 4, and HCR 5]. He urged the
committee to instead pass a bill or resolution that would
qualify Agriumfor in-state need in accordance with the terns of
the export | ease. This would give Southcentral Alaska 40
percent nore gas and the ability to carry itself over. Then in
10 years, if Southcentral still needed gas a line would only
need to be built from Fairbanks to Anchorage because the
TransCanada or Denali line would go to Fairbanks by that tine.
The northern 350 mles of the bullet line will becone obsolete
within three to six years of conpletion because it would be
cheaper in tariffs to buy the gas fromthe mainline rather than
the bullet |line, he maintained.

VR. LAKOSH said the bullet 1line is premature prior to
consideration of the Railbelt energy plan that s being
devel oped by the Al aska Energy Authority (AEA). The state is
weat heri zing, conserving, and switching to renewables, so the
need for natural gas and this bullet line will shrink, not grow.
Cancel | ation of the export license would provide a quick way for
getting gas to Agrium and woul d cause "Marathon and Chevron" to
| ook for gas to keep their gas |ine going. The export |icense
does not encourage exploration, he argued, but <closing the
export license and the export plant would do so by encouraging
expl oration and production in Cook Inlet.

1: 45: 02 PM

MR. LAKCSH said the state will also |lose noney from North Sl ope
gas that would otherwi se have gone to full production tax had it
been shipped down the nain I|ine. He said he is cognizant of
Fai rbanks's problens, but that these can be addressed by: t he
wood pellet plant that is currently being built, the Healy coa
project that is comng back on line, a return to service of the
Ei el son Air Force Base waste-to-power plant, and devel opnent of

geot hermal , bionass, and coal gasification. For the $4 billion
cost of the bullet |ine, ENSTAR could instead invest in a
gigawatt of renewable energy sources at $3,000 per kilowatt
installed and use the remaining $1 billion to build the
transm ssion |ine. It is insane to pay for the pipeline, then

HOUSE RES COWM TTEE -11- February 4, 2009



pay for the additional gas generators on top of the $4 billion

and then pay for the gas on top of that, M. Lakosh opined. He
urged the commttee to take testinony from AEA on the Railbelt
pl an before going ahead with these resol utions.

1:49: 22 PM

REPRESENTATI VE GUTTENBERG inquired whether anyone from the
admnistration will be responding to what the resolutions are
aski ng.

CO- CHAIR JOHNSON said no one from the administration is present
at today's hearing, but the adm nistration did receive noti ce.

CO CHAI R JOHNSON cl osed public testinony on HCR 2
1:50: 37 PM

CO CHAIR NEUVAN asked what the price of gas will be when the
bullet line is conplete as conpared to now.

CURTIS THAYER, Director, Corporate & External Affairs, ENSTAR
Nat ural Gas Conpany, answered that all of ENSTAR s current gas
contracts are based on various indices. ENSTAR s | argest
contract is indexed on a trailing average of Henry Hub prices, a
market indicator that is trading at the $5 range today. He said
ENSTAR feels the tariff nust be around $2.50 to nmmke this |ine
economcally viable, understanding there would be distance-

sensitive rates. For exanpl e, Fairbanks would pay |ess of the
tariff because the pipeline distance to that city is less than
to Sout hcentral . At today's rate of $5.05 plus the $2.50, a
custonmer could be paying $7.55/Mf. Currently, custoners in

Cook Inlet pay $10.46/Mf and Fairbanks pays over $23/Mf. So,
depending on the market, it would be basically market price with
the tariff. "W can't predict out what 2015 is, but the conmon
denom nator in the Lower 48 in determning gas prices is the
Henry Hub or New York Mercantil e exchange rate,"” he said.

1:52: 24 PM

CO CHAIR NEUVAN understood the cost of delivery, or tariff,
woul d be about $2.50 and that this nunber is derived by taking
the cost of building the pipeline divided by the nunber of
cust oners.

MR THAYER explained that $2.50 is what ENSTAR feels is needed
to be economically viable. In its assunptions, ENSTAR assuned:
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Fai rbanks would be using nore natural gas than it is today,
Flint Hlls Resources, LP, and the mlitary bases would be

custoners, and there would be Southcentral resi denti al
custoners. He related that ENSTAR currently serves over half of
the state's overall population in just home heating. Power

generation produced from Cook Inlet by the utility conpanies
serves about two-thirds of the state's needs from Fairbanks to
Honer and Seward. An industrial anchor is necessary to nake
this line viable, he said, and that would be an Agrium or an LNG
pl ant, both of which Southcentral currently has but which are
not currently being utilized to their full potential.

1: 53: 39 PM

CO CHAIR NEUVAN remarked that it is inspiring to hear the costs
could actually be | owered.

MR. THAYER replied he is saying that that is the price today.
He expl ained that ENSTAR s gas supply contracts nust be approved
by the Regulatory Comm ssion of Al aska (RCA). An Agrium or an
LNG plant or "a Flint Hlls" would negotiate independently with
the producer for the cost of the gas and that does not go
through the RCA, only the wutilities go through the RCA
However, the tariff would be about the same for everybody.

CO CHAI R NEUMAN commented that the 480 Mrcf currently being used
in the Cook Inlet area is all the nore reason for the
admnistration to find opportunities, whether it is increased
LNG, Agrium or added-val ue processing of Al aska's natural gas.

1:54: 42 PM

REPRESENTATI VE =~ W LSON, in relation to the aforenentioned
custoner price of [$7.55], inquired what the | owest and highest
prices have been over the last five years and whether any of
t hose prices have been either too | ow or too high.

MR. THAYER clarified that the tariff is the cost to build the
line, which ENSTAR anticipates to be $2.50, and the actual price

will be market conditions. Using the Henry Hub index, he
continued, prices have spiked as high as $15 and declined bel ow
$4 during the past seven years. Wen a large gas line was

considered in 2001, the price of gas in the Lower 48 was bel ow
$4/ Mcf and was one of the reasons for scrapping the project.
For the past three years the price has been hovering in the $5-
$7 range. However, it would be what the market prices are in
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2015. Ri ght now, Cook Inlet has the |owest delivered-to-your-
home gas price in the country.

1:56: 35 PM

REPRESENTATI VE W LSON understood the future price could either
be | ower than today or higher than current prices in Fairbanks,
dependi ng upon the market price at that tine.

MR. THAYER answered, "Correct, the nmarket price is what vyou
woul d buy it for or negotiate for at the tinme." An ENSTAR study
conducted last vyear showed that if Southcentral Al aska's
consuners switched to fuel oil, the next |owest price, the cost
of just the compbdity itself would be "a $500 million hit to the
| ocal econony."” So, in eight years a bullet line would pay for
itself just for Southcentral cost. Al though switching is not
really an alternative in the Cook Inlet area, ENSTAR figures
that natural gas piped from the North Slope can |ower the cost
i n Fairbanks by nore than half.

1:57: 44 PM

REPRESENTATI VE WLSON asked what the figures would be for
electricity.

MR. THAYER said he does not know, but utilities are paying a
mar ket price for natural gas to generate 90 percent of the
Rai |l belt's electrical power. G ven the conversion of gas to
electricity that would then be used to heat a honme, he said he
believes the cost would be about $350 as conpared to $154 for
nat ural gas.

1: 58: 28 PM

MR. THAYER, in response to Representative CQuttenberg, said the
Department of Revenue tracks Henry Hub prices and |ast summer
t he departnent nmade a 10-year prediction.

REPRESENTATI VE GUTTENBERG i nqui red whether HCR 2, HCR 3, HCR 4,
or HCR 5 would help ENSTAR in regard to providing certainty that
the state supports the bullet |ine project.

MR. THAYER replied they clearly do as far as a sense of the

| egi sl ature. He said the governor plans to introduce a bill
that would provide clarity on regulation and how the pipeline
woul d be treated. There needs to be sone clarity because | ast
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year ENSTAR spent $5 nmillion on this project and expects to
spend up to $60 mllion by next year.

2:00:47 PM

REPRESENTATI VE KAWASAKI, in reference to the issue of snall
di aneter pipelines having high tariff rates due to |ow vol ung,
asked how ENSTAR will be able to use the Henry Hub index and get
a | ow enough rate for consuners in Anchorage or Fairbanks.

MR. THAYER responded that the Henry Hub is just a common index
that is used. He said ENSTAR does not know whether that will be
the negotiating point for gas contracts because it has not yet
cone to any type of commercial ternms with a producer. ENSTAR s
base case is a 20-inch pipeline, but it could be a 24-inch
pi pel i ne. ENSTAR anticipates that the pipeline would serve all

of Sout hcentral, Fairbanks, and the Railbelt for many years. It
is correct that the nore gas that can be put through a pipeline,
the lower the tariff. |If the gas supply is there, and there are

users at the other end, conpression can be used to increase the
vol une. The reason the pipeline is 500 Micf/day is to make it
AG A conpliant.

2:02: 23 PM

REPRESENTATI VE KAWASAKI expressed his concern that the |anguage
in HCR 2 on page 2, lines 17-25, could result in ENSTAR com ng
back to the legislature for concessions should the bullet |ine
be unconmerci al

MR. THAYER answered that ENSTAR is not asking for any financial
concessions fromthe state; it is a private enterprise project.

REPRESENTATI VE KAWASAKI submtted that at sone point in tineg,
ENSTAR and the producers will have to conme back to the state for
tax termns.

MR. THAYER replied that under Alaska's Cear and Equitable Share
(ACES) the statewide tax rate is 5 percent. This tax rate has
spurred new exploration, he naintained, and is one of the
reasons for the exploration that is now occurring in Qubik,
Doyon, and possibly the Yukon Flats. He said ENSTAR s concern
is with government regulation and permtting, and ENSTAR is
hoping the state will establish a framework that makes this a
priority so the regulatory and permtting issues can be resolved
in a very tinely fashion.
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2:04:15 PM

REPRESENTATI VE TUCK asked for M. Thayer's opinion in regard to
M. Lakosh's testinony about stopping the export of Cook Inlet
gas.

MR. THAYER responded that if the LNG plant had not been in
operation and diverting gas to Anchorage and Sout hcentral Al aska
during this winter's nost recent cold snap, there would probably
have been a loss of part of the system as well as electrica

generation. The LNG plant is vital not only to anchor a bull et
line, but to stay in production, he explained. The LNG pl ant
flows and uses gas 24 hours a day, 7 days a week, 365 days a
year. But a utility like ENSTAR swings as much as 10 tinmes from
one day to another, such as when the weather goes from 20 bel ow
one week to 50 degrees above the next. An el ectrical conpany
has a simlar ratio, but not as great. Because the Cook Inlet
fields are so old they could fill up with sand and water and be
lost if they are not drawn on constantly. So, the LNG plant
plays a very inportant part in helping with ENSTAR s swng ratio
and ENSTAR believes that shutting down the plant will hurt the
supplies and reserves in Cook Inlet.

2:06:14 PM

REPRESENTATI VE TUCK inquired whether ENSTAR would have
sufficient gas to neet the retail, comercial, and Agrium needs
fromthe Cook Inlet region if there was no export contract.

MR. THAYER reiterated that with utilities there needs to be a
base load 24 hours a day 7 days a week in order to sw ng when
extra gas is needed. Twenty years ago in Cook Inlet the gas
just free-flowed into the system he said, but that is not the
case today so shutting down the plant would hurt that. There
are three conpanies looking for gas today - "Marathon" and
"Conoco" for the plant and the utilities. |If the market were to
shrink from say, 200 Bcf to 50 or 60 Bcf just for the utilities,
there would not be as nmuch investnment and exploration for new
gas in Cook Inlet, which is a concern of ENSTAR

2:07:25 PM
REPRESENTATI VE TUCK asked whether ENSTAR has any concern that

exports could take priority and cause a shortage of gas for
Al askans.
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MR. THAYER answered, "No, because the priority would be for the
utilities; the industrial custoners could be interrupted through
comercial arrangenents so the gas is diverted to |ocal needs

along the Railbelt." The industrial load is needed on the
bullet line to keep that tariff as |ow as possible. "The
residential and comercial needs alone cannot support the
building of a $4 billion pipeline, but with an industrial |oad

it does," he said.
2:08: 39 PM

REPRESENTATI VE TUCK expressed his concern that export could take
control of the volume necessary for the line. He urged that the
gas be prioritized first for Al aska's needs and that export be
done as needed to maximze the line. He inquired whether M.
Thayer believes HCR 2 would protect ENSTAR in this regard.

MR. THAYER replied, "W do, and Conoco and Marathon have been
great partners.” \Wenever Southcentral Al aska needed diversion
fromthe LNG plant they did it, even wthout a contract in this
regard. He said he believes this type of commercial term could
be witten into the contract for gas delivery into Southcentral.

2:09:40 PM

REPRESENTATI VE OLSON pointed out that the LNG export facility
has been around for approximately 40 years and terns in the
plant's export license require that demands by local wutilities
t ake precedence over shipnents to Japan. Up until about three
years ago, "Conoco" and "Marathon” never mssed or shorted a
delivery to Japan. But in the past six to eight nonths, he said
he believes several |oads to Japan were shorted to provide gas
to ENSTAR

MR. THAYER answered, "Correct."

REPRESENTATI VE OLSON added that this is the only facility in the
US wth an exenption to the Jones Act which prevents the
export of gas overseas.

2:11: 21 PM

REPRESENTATI VE W LSON noved to adopt Conceptual Amendment 1 as
fol |l ows:

Page 2, line 18, after "for

Delete "all"
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Page 2, line 18, after "taking":
Del ete "all"

Page 2, line 18, before "necessary":
Del ete "acti on"
| nsert "actions"

Thus, Page 2, line 18, would read:

provi de energy security for Al askans by taking actions
necessary to pronote the

CO CHAI R JOHNSON obj ected for di scussion purposes.
2:12: 30 PM

REPRESENTATI VE W LSON said she feels the anendnent is inportant
because this action wll not affect "all" Al askans. For
exanple, the bullet line wll not affect residents of Southeast
Al aska. In addition, taking "all" action is too enconpassing
and could result in sonmeone com ng back in this regard.

CO- CHAI R NEUMAN di sagr eed. He said he thinks it does add
security for all Al askans because eventually the state's various
power grids wll be working together so this wll benefit
everyone.

REPRESENTATI VE W LSON agreed that everything will eventually be
connect ed. However, this particular resolution does not do
that, therefore it does not take care of all Al askans.

2:15:44 PM

REPRESENTATI VE RAMRAS said the governor has denonstrated a
growi ng contenpt for the |egislative branch and whet her the word

"all" is included will not nmatter significantly insofar as the
power of the resolution. He said he would be open to deleting
"all" before the word Alaskans in an effort to respond to

Representative WIlson, and to keeping "all action necessary" in
response to Co-Chair Neunan.

CO CHAIR NEUMAN said he thinks "taking all action necessary" is
a critical part of HCR 2. He offered an anendnent to Conceptua
Amendnent 1 that would retain deletion of the first "all", keep
the second "all", and retain adding an "s" to the word "action".
Therefore, Conceptual Amendnent 1, as anended, woul d read:
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provi de energy security for Alaskans by taking al
actions necessary to pronote the

CO- CHAI R JOHNSON obj ected for discussion purposes.
2:18: 01 PM

REPRESENTATI VE GUTTENBERG supported the original Conceptual
Amendnent 1. If the governor was to listen to the legislature
at sone point, she could take this to the extrene, he cautioned.

REPRESENTATI VE TUCK supported the original Conceptual Amendnent
1. Sone of the actions need to be discretionary, he said.

CO- CHAIR JOHNSON renpbved his objection to the anendnent of
Concept ual Amendnent 1.

REPRESENTATI VE TUCK objected to the amendnent to Conceptual
Amendnent 1.

A roll call vote was taken. Representatives O son, Neuman, and
Johnson voted in favor of the anmendnment to Conceptual Amendnent
1. Representatives Quttenberg, Kawasaki, Tuck, and W/Ison voted
against it. Therefore, the amendnment to Conceptual Anmendnent 1
failed by a vote of 3-4.

The commttee took an at-ease from2:22 p.m to 2:23 p.m

2:23:43 PM

A roll call vote was taken on Conceptual Anmendnent 1.
Representatives CQuttenberg, Kawasaki, Tuck, and WIson voted in
favor of Conceptual Anmendnent 1. Representatives O son, Neuman,
and Johnson voted against it. Therefore, Conceptual Amendnent 1
passed by a vote of 4-3.

2:24:49 PM

REPRESENTATI VE TUCK noved Conceptual Amendnent 2 as foll ows:

Page 2, line 18, after "Al askans":
I nsert "first”

Page 2, line 24, after "support":
I nsert "the energy needs of Al askans and”
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Therefore, page 2, line 18, and page 2, line 24, would read
respectively:

provi de energy security for Alaskans first by taking
actions necessary to pronote the

for a commtnent of natural gas production on
commercially reasonable ternms to support the energy
needs of Al askans and the

CO CHAI R JOHNSON objected for purposes of discussion and asked
whet her Representative Ranras, as the sponsor, had any concerns
wi th Conceptual Anendnent 2.

2:26:20 PM

REPRESENTATI VE RAVRAS replied that this is just a resolution and
he woul d be nore fearful of wordsmthing if it were a statute.

CO CHAI R JOHNSON agreed with Representative Ranras.

CO- CHAIR NEUMAN said he is concerned with wordsnmithing because
t he | anguage was carefully thought out the way it is witten.

CO- CHAIR JOHNSON withdrew his objection to Conceptual Amendnent
2.

There being no further objection, Conceptual Anmendnent 2 passed.
2:28: 25 PM

CO- CHAIR NEUVAN moved to report HCR 2, as anended, out of
conmttee with any individual recomendations and acconpanying
fiscal notes. There being no objection, CSHCR 2(RES) was
reported out of the House Resources Standing Conmittee. [ HCR 2
was re-heard later in the neeting.]

HCR 3-I1 N STATE GAS PI PELI NE

[ Testimony was heard regarding HCR 2, HCR 3, HCR 4, and HCR 5.]
2:28.:49 PM

CO CHAI R JOHNSON announced that the next order of business would
be HOUSE CONCURRENT RESOLUTI ON NO. 3, Requesting the governor to

provide energy security for all Alaskans by taking and
encouraging all action that would support a natural gas bullet
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pipeline from the North Slope to the Cook Inlet region,
including initiating any necessary negotiations to reopen the
Agrium plant in Kenai.

REPRESENTATI VE JAY RAMRAS, Al aska State Legislature, sponsor of
HCR 3, drew attention to page 1, lines 12-15, and noted that the

AG A gas line from the North Slope, or a simlar alternative
project, would not deliver gas until after 2016, "if ever". He
stated his concern over whether there will ever be a large

di aneter pipe given the nmarket changes since passage of AGQA
Restarting Agrium is essential to the economic viability of an
in-state gas pipeline, he opined.

2: 30: 04 PM

LI SA PARKER, Manager, U.S. Governnent Relations, Agrium Inc.,
offered Agriumlnc.'s support of HCR 2, HCR 3, HCR 4, and HCR 5.
She said the resolutions are inportant to provide econonic
stability to Alaska as well|l as to provide jobs for Alaskans. 1In
Septenber 2007, after nearly 40 years of operation in Al aska,
Agrium had to shut down its Kenai facility due to a lack of
natural gas in Cook Inlet. At its peak this facility put over
$350 million annually into the Al askan econony, the mgjority of
which was spent in Southcentral Al aska. Agrium supports a
bullet line and is engaged in discussions with the various
organi zati ons and conpanies interested in pursuing the line, she
sai d. A bullet line, along with the various negotiated terns
and conditions, would put a billion dollar industrial facility
back into operation in Al aska. Bringing back the fertilizer
plant would restore 250 jobs, provide economc stability to the
state, and provide jobs and incone to the various businesses and
support industries that have been inpacted by Agrium s shutdown.
The re-started facility would support and supply fertilizer
product to Alaska's agricultural industry, the state of Al aska,
and the international airports in Anchorage and Fairbanks.

M5. PARKER, in response to Representative O son, stated that at
its peak Agrium enployed approxinmately 330 people, pl us
contractors. In further response to Representative O son, she
expl ai ned that Agrium cut back to 250 enployees in md-2004 and
then scaled back again to 150 enployees in early 2006 because
only 50 percent of the plant was in operation.

2:33: 10 PM
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CO CHAI R JOHNSON cl osed public testinony on HCR 3. In an effort
to be fair, he pointed out that HCR 3 contains the sanme |anguage
as HCR 2.

CO- CHAIR NEUVAN nmoved to report HCR 3 out of conmittee wth
i ndi vi dual recommendati ons and any acconpanying fiscal notes.

2:34: 08 PM
REPRESENTATI VE GUTTENBERG obj ect ed. He noved Conceptua
Amendnent 1 as foll ows:
Page 2, line 31, after "for":
Del ete "all"
Page 2, line 31, after "encouragi ng":
Del ete "all"
Page 2, line 31, before "necessary":
Del ete "action"
| nsert "actions”
Therefore, page 2, line 31, of HCR 3 would read as foll ows:

provide energy security for Al askans by taking and
encour agi ng actions necessary to

CO- CHAI R NEUVAN obj ected to Conceptual Anmendnent 1.

REPRESENTATI VE GUTTENBERG argued that this is the sane amendnent
wth the sanme intent as was offered by Representative WIson for
HCR 2 and passed. |If it was valid for HCR 2, it should also be
valid for HCR 3, HCR 4, and HCR 5.

CO CHAIR JOHNSON agreed it would be valid to those nmenbers who
had supported that anendnent.

2:35:35 PM

REPRESENTATI VE RAMRAS, speaking in regard to Representative
Wl son's original concern, pointed out that the cost of
fertilizer in Alaska will be going up 400 percent which wll
affect all Al askans unless they do not eat produce grown in the
state, do not have a lawn, or do not like flowers. He said he
likes HCR 3 as it is and that it is just a resolution.

CO- CHAI R NEUVAN mai nt ai ned hi's objection
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REPRESENTATI VE GUTTENBERG said the rest of Iline 31 [which

continues onto page 3] refers to a bullet line and goes on to
expand upon Agrium but it has the sane relationship between all
Al askans and a bullet Iine. If the resolution was only about

Agrium then the wording would be different.

CO CHAI R JOHNSON comment ed that the point is taken.

CO- CHAI R NEUMAN nai nt ai ned hi s objection.

2:38: 01 PM

REPRESENTATI VE KAWASAKI pointed out that the title on page 1
i ncl udes the sane | anguage being anmended on page 2. He offered

a friendly anendnent that would add the following to Conceptual
Amendnent  1:

Page 1, line 1, after "for":
Del ete "all"

Page 1, line 2, after "encouraging":
Delete "all"

CO CHAIR JOHNSON pointed out that in ternms of consistency the
title of HCR 2 was not anended.

CO- CHAIR NEUVMAN objected to the anendnent to Conceptual
Amendrent 1.

A roll call vote was taken. Representatives Kawasaki, Tuck, and
CQuttenberg voted in favor of the anendnment to Conceptual
Amendnent 1. Representatives WIson, dson, Neuman, and Johnson
voted against it. Therefore, the anmendnent to Conceptual
Amendnent 1 failed by a vote of 3-4.

2:40: 01 PM

REPRESENTATI VE NEUMAN nmaintained his objection to Conceptual
Amrendnent 1.

REPRESENTATI VE TUCK supported HCR 3 as a whole as well as
Conceptual Amendrment 1. The anendnent is about supplying energy
security to Al askans, not providing food supply, he said.

A roll call vote was taken. Representati ves Tuck, Guttenberg,
and Kawasaki voted in favor of Conceptual Amendnment 1.
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Representatives WIlson, dson, Neuman, and Johnson voted agai nst
it. Therefore, Conceptual Anmendnent 1 failed by a vote of 3-4.

CO CHAIR NEUMAN again noved to report HCR 3 out of conmmttee
with individual recomendations and any acconpanying fiscal
notes. There being no objection, HCR 3 was reported out of the
House Resources Standing Commttee.

HCR 2-1 N STATE GAS PI PELI NE

2:42: 12 PM

COCHAIR JOHNSON returned the conmittee’'s attention to HOUSE
CONCURRENT RESOLUTION NO. 2, Requesting the governor to provide
energy security for all Al askans by pursuing devel opnent of a
natural gas bullet pipeline from the North Slope to the Cook
Inlet region; and requesting the governor to identify and
negotiate with one or nore persons capable of producing natura

gas from the Cubik area, and other areas on the North Slope if
necessary, in sufficient quantities to support a bullet pipeline
proj ect .

REPRESENTATI VE WLSON noved that the commttee return its
attention to CSHCR 2(RES) in order for the conmttee to consider
rescinding its action in the adoption of Conceptual Anmendnent 1.

REPRESENTATI VES GUTTENBERG and KAWASAKI obj ect ed.
2:42:56 PM

REPRESENTATI VE W LSON said Representative Ranras has convinced
her that HCR 2 does include everybody in Al aska and therefore
the word "all" should be included.

[ Al t hough not fornmally stated, the objections of Representatives
GQuttenberg and Kawasaki were treated as w thdrawn. ]

REPRESENTATI VE W LSON noved to rescind the committee’s action in
reporting CSHCR 2(RES) out of the House Resources Standing
Commi ttee. There being no objection, CSHCR 2(RES) was before
the conmm tt ee.

2:44: 05 PM
REPRESENTATI VE W LSON noved to rescind the commttee’'s action in

adopti ng Conceptual Amendnment 1. There being no objection, it
was so ordered.
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REPRESENTATI VE TUCK, in response to Co-Chair Johnson, said he
does not wish to rescind Conceptual Amendnent 2.

CO CHAI R NEUMAN noved to report HCR 2, as anended [by Concept ual
Amendnment 2 only], out of commttee wth any individual
recommendati ons and acconpanying fiscal notes. There being no
objection, CSHCR 2(RES) was reported from the House Resources
Standing Comm ttee.

HCR 4-1 N STATE GAS Pl PELI NE

2:46: 00 PM

CO CHAI R JOHNSON announced that the next order of business would
be HOUSE CONCURRENT RESOLUTI ON NO. 4, Requesting the governor to
provi de energy security for Al askans by taking and encouraging
all action to support developnment of a natural gas bullet
pi peline fromthe North Slope to the Cook Inlet region including
advocating an increase in the anount of natural gas that may be
exported under authority granted by the United States Departnent
of Energy.

REPRESENTATI VE JAY RAMRAS, Al aska State Legislature, sponsor of
HCR 4, said the resolution asks the governor of Al aska to open
up a dialogue with the U S. Departnment of Energy to expand the
state's export license in order to increase the volunme of
natural gas travelling down an in-state bullet Iine. In 1996
t he maxi mum anount of gas noved by the "Conoco LNG plant” was 75
Bcf [per year] and the volume of export was 230 Mrf/day, he
rel at ed. The current authorized amount is 50 Bcf/year at 137
Mrcf/day. Due to deliverability and depletion of the Cook Inlet
gas field, the LNG plant is running at less than full capacity
because sone gas is being diverted to heat Southcentral hones
and businesses, and this is the reason for trying to open up
another field for an in-state bullet [ine. He rem nded nenbers
that 500 Mhcf/day of gas is 180 Bcf/year, so the bullet line
woul d provide 60 Bcf/year for light comercial and residential
use along the Railbelt, 60 Bcf for the Agrium facility, and up
to 60 Bcf/year for export, notw thstanding concrete plants in
t he Matanuska-Susitna Valley or gas-to-liquid opportunities for
synthetic fuel for the U S. Air Force or the International Tower
H Il gold mning prospects near Livengood. It is inmportant to
open up this dialogue years in advance to create an adequate
amount of demand, he nmintained, because there is not that nuch
present use of gas inside the state.
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2:48:41 PM

REPRESENTATI VE GUTTENBERG asked whether there have been any
exploratory discussions with the US. Departnent of Energy
regar di ng expansi on of the export |icense.

REPRESENTATI VE RAMRAS replied that he has net three tines with
conmi ssioners of the Federal Energy Regul atory Conm ssion (FERC)
and that the FERC chairman was present at all three of those

nmeet i ngs. He said it is inportant to recognize that
nonconventional sources of natural gas, mainly shale, are
di spl aci ng conventional gas supplies. Mor eover, by the year

2010, new LNG inport termnals in the US. wll have opened and
expanded capacity from 6 Bcf/day to 20 Bcf/day. Presently, he
continued, there is such a glut of natural gas in the U S. that
one newly opened termnal has only received one shipnment of LNG
since it opened about a year ago. It is inportant to initiate a
dialog with the U S. Departnment of Energy five years before
there is a bullet line and eighteen nonths before there is a
final i nvestnment decision from the private sector entity
interested in opening this bullet line in order to get a sense
of whether expanding the demand is viable. |If the tariff is $6
when the pipeline is one-third full, $4 at two-thirds full, and
$2 when it is conpletely full, then it is in the best interest
of all Railbelt users to have the bullet line filled with as
much vol ume as possible. Representative Ranras understood the
wor king nunber for the tariff for a full pipeline to be
$2.50/ Mef. Fairbanks Natural Gas estimates it would cost $4/Mf
for them to haul gas from the North Slope, he related, so a
$2.50 tariff is an attractive nunber.

2:52:05 PM
CO CHAI R JOHNSON opened public testinony on HCR 4.

TOM LAKOSH testified that being able to fill the pipeline is
critical to maintaining the in-state line's projected low tariff
cost. Switching to renewables wll reduce the load on the
pipeline, so it may beconme wholly uneconom c, he maintained.
The Agrium plant could fulfill the role of an industrial
custoner, he argued, and the conmttee should choose between 350
enpl oyees running the Agrium plant or the smaller nunber of
enpl oyees that would be needed to run an LNG export term nal

This can be addressed imediately wthout spending $4 billion
and waiting four years for a pipeline to be built. He urged
menbers to adjust the resolution to get the gas in-state
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i medi ately and not wait for either the pipeline or its incurred
costs.

CO CHAI R JOHNSON cl osed public testinmny on HCR 4.

CO CHAI R NEUVAN noved to report HCR 4 out of committee with any
i ndi vidual recommendations or attached fiscal notes. There
being no objection, HCR 4 was reported from the House Resources
Standing Comm ttee.

HCR 5-1 N STATE GAS PI PELI NE

2:55: 03 PM

CO CHAIR JOHNSON announced that the final order of business
woul d be HOUSE CONCURRENT RESCLUTION NO 5, Requesting the
governor to provide energy security for all Al askans by working
on significant elenments and conponents to support the tinely
construction of a natural gas bullet pipeline from the North
Slope to the Cook Inlet region and to take necessary action to
assist and facilitate the process for a private entity to nake a
final investnent decision to commt to the pipeline before
Novenber 1, 2010.

REPRESENTATI VE JAY RAMRAS, Al aska State Legislature, sponsor of
HCR 5, explained that the resolution encourages state government
to cooperate on regulatory issues to thereby assist a private
sector entity in being able to reach its final investnent
deci si ons. He related that in testinony before the Senate
Resources Standing Conmittee, an ENSTAR representative testified
that the conpany has $1 billion in cash and $3 billion in
financing, and is not asking anything from the State of Al aska
other than to get out of the way. He said HCR 5 addresses the
i ssue of one hand of state governnent fighting another hand of
state government .

2:56: 05 PM

CO CHAI R JOHNSON opened public testinony on HCR 5. There bei ng
no one wishing to testify, he closed public testinony.

CO CHAI R NEUVAN noved to report HCR 5 out of committee with any
i ndi vidual reconmendations or attached fiscal notes. There
being no objection, HCR 5 was reported out of the House
Resources Standing Comm ttee.

2:57:10 PM
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ADJ OURNVENT

There being no further business before the commttee, the House
Resources Standing Commttee neeting was adjourned at 2:57 p.m
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