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ACTI ON NARRATI VE
3:21:42 PM

CHAIR KURT OLSON called the House Labor and Commerce Standing
Commttee neeting to order at 3:21 p.m Representatives Buch

Lynn, T. WIlson, and Odson were present at the call to order

Representative Holnmes arrived as the neeting was in progress.

HB 282- NATUROPATHS

3:22:12 PM

CHAI R OLSON announced that the first order of business would be
HOUSE BILL NO 282, "An Act relating to naturopaths and to the
practice of naturopathy; establishing an Al aska Naturopathic
Medi cal Board; authorizing nedical assistance program coverage
of naturopathic services; anmending the definition of 'practice
of nmedicine'; and providing for an effective date."

3:22:17 PM

CHAIR COLSON, after first determining no one else wshed to
testify, closed public testinony on HB 282.

The conmittee took an at-ease from3:22 p.m to 3:28 pm
3. 28: 54 PM

REPRESENTATIVE BUCH mnmade a notion to adopt the proposed
commttee substitute (CS), |abeled 26-LS1208\C, Cook/Bullard,
3/18/ 10. There being no objection, Version C was before the
conmittee.

3:29:15 PM

KENDRA KLOSTER, Staff, Representative Cathy Minoz, Al aska State
Legi slature, reviewed the changes to the bill. She referred to
page 2, lines 26-27, which add a l|licensed physician and hospital
adm nistrator to the proposed Al aska Naturopathic Mdical Board
( ANVB) . On page 2, lines 14-16, |anguage was added to sunset
the board June 30, 2015. On page 3, line 5, the nunber of board
nmenbers for a quorum changed to four menbers due to the addition
of two board nenbers. On page 3, lines 13-20, renoved the two-
tier prescription provision and added |anguage that would all ow
nat ur opat hs to prescribe non-controll ed drugs such as
anti biotics, but restricted naturopaths from prescribing
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controll ed substances listed in federal law as schedule |-V
dr ugs. On page 3, lines 25-26, the pharmacists' association
requested regulations define a physician-patient relationship
for the purposes of prescribing.

3:31:18 PM

REPRESENTATI VE BUCH referred to page 3, line 19. He stated that
he wunderstood the exclusion but he thought the |anguage was
vague. He asked whether the provision could be rewitten to
nore clearly show that naturopaths are not allowed to prescribe
schedul e V drugs.

3:32:56 PM

REPRESENTATI VE HOLMES understood the concern that on page 3,
line 19, that "or V' appears to be separate from schedule I, 11,
11, and | V.

REPRESENTATI VE BUCH agr eed.

3:33:48 PM

REPRESENTATI VE BUCH nmi ntai ned that by renmoving "or" would help
to clarify the | anguage since it seens confusing.

REPRESENTATI VE HOLMES suggested renoving "a" from page 3, line

18 and 19, so it would read: "departnent; schedule 1A II1A
[I1TA |IVA VA and VIA controlled substances under state |aw or
schedule I, 11, 1IlI, 1V, or V controlled substances under

federal |aw may not be included on the list;"
3:35:17 PM

REPRESENTATI VE BUCH offered his belief that the only item being
removed in the bill is schedule V fromthe federal |ist.

REPRESENTATI VE HOLMES related that this renpves all of the
previously nentioned schedul es. She reiterated that the bill
woul d exclude all of the controll ed substance schedules fromthe
list of drugs that Naturopaths can prescribe.

CHAI R CLSON agr eed.
REPRESENTATIVE BUCH related that schedule V was the npbst

conprehensive list of controlled substances under federal |aw
He renoved his concern
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3:35: 55 PM

REPRESENTATIVE T. WLSON referred to page 3, lines 25-26 and
asked the reason for the definition for physician-patient
rel ati onship.

M5. KLOSTER explained that the regulations define a physician-
patient relationship for the purposes of prescribing and limts
the prescribing to patients the Naturopathic Doctor (ND) 1is
treating.

3:36: 27 PM

M5. KLOSTER, in response to Chair O son, agreed that the patient
nmust have been seen by the ND

3:36:38 PM
REPRESENTATI VE T. WLSON said she thought that was clear

M5. KLOSTER commented that the pharnmacists felt nore confortable
and the language was simlar to |anguage for optonetrists. I n
response to Representative Holnes, she explained that the
speci fic |anguage for physician-patient relationship is found on
page 3, lines 25-26, and on page 5, l|lines 16-18.

MS5. KLOSTER related that concludes the changes in the proposed
CS, except for technical changes.

3:38: 05 PM
CHAI R OLSON renoved his objection.
REPRESENTATI VE LYNN recalled that approximately 40 naturopaths

practice with a 7 nmenber board adm nistering only 40 people. He
inquired as to whether any other boards adm nister so few.

M5. KLOSTER was unsure. She offered her belief that the
standard is 5 to 7 board nmenbers, but the physician and a
hospital adm nistrator were added. In further response to

Representative Lynn, she agreed the increase in nenbership would
likely increase the fiscal note, which would be reviewed by the
next conmttee.

CHAIR OLSON pointed out that this bill would |ikely encourage
nore naturopaths to practice in the state
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3:40: 01 PM

REPRESENTATIVE T. WLSON asked whether naturopathic physicians
should be reflected on page 3, line 25. She did not wish to
stop the bill but thought it m ght m sl ead sone people.
REPRESENTATI VE BUCH recalled the pharmacists did not want to
verify the patient had a valid prescription. Thus, the onus is
on the ND to provide proof that the patient was entitled to the
prescription. He related that the ND would call the pharmacy to
aut hori ze the prescription.

3:43:56 PM

CHAIR OLSON referred to page 3, line 13, and related that the
board will define the physician-patient relationship.

REPRESENTATIVE T. WLSON explained her question is related to
the term nology. She had conplaints from hospitals that want to
di stingui sh between physicians and NDs.

3:44: 42 PM

The commttee took an at-ease from3:44 p.m to 3:45 p. m

3:45:43 PM

REPRESENTATIVE T. WLSON wanted consistency in the relationship
between physicians and naturopathic  physicians. O her
physi ci ans want ed di stinction bet ween physi ci ans and

nat ur opat hi ¢ physi ci ans.

M5. KLOSTER referred to page 7, lines 1-5, which wll address
t he concern.

3:46: 40 PM

REPRESENTATI VE LYNN asked whether a fiscal note was attached to
the bill.

3:47: 00 PM
CHAIR OLSON related the bill has two other commttee referrals.

3:47: 48 PM
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REPRESENTATI VE HOLMES noved to report the proposed comittee
substitute (CS) |abeled 26-LS1208\C, Cook/Bullard, 3/18/10 out
of committee W th i ndi vi dual recomendat i ons and t he
acconpanyi ng fiscal note.

REPRESENTATI VE T. W LSON obj ect ed.
REPRESENTATIVE T. WLSON noted she received an objection from a
constituent prior to the conmttee neeting and she is working to

address the concern. She renoved her objection.

There being no further objections, the CSHB 282(L&C) was
reported fromthe House Labor and Commrerce Standi ng Comrttee.

3:48: 40 PM
The commttee took an at-ease from3:48 p.m to 3:51 p.m

HB 383- TRANSFER CERTAI N DNR DUTI ES TO DCCED

3:51:43 PM

CHAI R OLSON announced that the final order of business would be
HOUSE BILL NO. 383, "An Act relating to the powers and duties of
the Department of Natural Resources, including transferring
certain powers and duties to the Departnent of Conmerce,
Communi ty, and Econom c Devel opnent. "

3:51:47 PM

REPRESENTATI VE JAY RAMRAS, Alaska State Legislature, Juneau,
Al aska, stated he is passionate about agriculture and owns a
commerci al greenhouse. He related that he grew over 5,000
pounds of tomatoes and enploys Future Farners of Anmerica (FFA)
youth in his greenhouse operation. Mny |egislators have viewed

his hydroponic grow ng operation. He has been working wth
scientists and professors to teach children to grow tomatoes and
| ettuce. He has toured the Matanuska-Susitna Valley and
supports Made in Alaska and Alaska G own groups. He is

cognizant of the Division of Agriculture within the DNR He
paraphrased from his sponsor statenment J[original punctuation
provi ded] :

The Departnment of Natural Resources is one of Alaska's
| argest departnents. It oversees the nobst significant
and lucrative resource base in the state: oil and gas.
The Division of G| & Gas budget, conbined wth
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budgets for gas pipeline developnment and Petroleum
Systems Integrity, exceeds $18 million. DNR has many
other jurisdictions, from mning and tinber to parks
and recreation, but clearly oil and gas devel opnent

and |and nmanagenent are DNR s nost inportant focus.

Most Al askans woul d agree that oversight of Alaska's
nost lucrative resource, the lifeblood of the state
budget, is an appropriate focus for the departnent.

The Division of Agriculture is currently wunder the
auspices of DNR Unfortunately, with the imensity and
power of DNR s focus on oil and gas, it nay be
unwittingly overl ooking the Division of Agriculture.

For many years farnmers and ranchers in Al aska have
expressed concern that the Division of Agriculture -
as a relatively small division — sinply does not get
the attention it needs. Agriculture is a significant
industry in Alaska, but there is room for expansion.
Farms in Al aska cover nore than 900,000 acres in five
boroughs and in 2008 that acreage had an approxinmate
value of $22,700,000. Yet only three percent of
Al aska's food is grown in our state. Many Al askans
believe that the Division of Agriculture could better
nmeet its mission "to encourage and pronote devel opnent
of an agriculture industry in the State" if the
division found a honme in a smaller, less diversified
agency with a nmission nore conpatible with its own.

The Departnment of Commerce, Comunity & Econonic

Devel opnent nost fits the bill. Not only does DCCED
share a simlar mssion, "pronoting a strong econony
and healthy communities,” it also has valuable

expertise in marketing Al aska products, pronoting
economc¢ and industrial developnent, and managing
revolving loan funds. This expertise will be an asset
to the Division of Agriculture as it works to enhance
and pronote an agriculture industry in Al aska. HB 383
proposes to nmove the Division of Agriculture to the

DCCED where it wll get the support and attention
needed to fulfill its m ssion.
REPRESENTATI VE RAMRAS offered that the Division of Agriculture
is best served in the DCCED. He related that 40 years ago, from

1962

to 1968 Sig Restad was the director. The Division of

Agriculture as the poor stepchild of DNR is not new The DNR s

focus is on mning and | and and not on agricul ture.
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3:55:48 PM

REPRESENTATI VE RAMRAS advocated for a smaller, less diversified
agency. He explained that 13 years ago Representative Janes
created the Division of Agriculture. This bill does not
dismantle the division or close any offices or jobs, nor does it
change the Agricultural Revolving Loan Fund (ARLF) which renains
the sane, he stated. The mssion is also the sane. The bi l

proposes to nove the Division of Agriculture to the DCCED where

it will get the support and attention needed to fulfill its
m ssi on.

4:00: 53 PM

REPRESENTATI VE BUCH referred to page 3, line 22 to proposed
section 5, and related that elk is singled out. He noted that

musk ox and ot her species are also raised in Al aska.
REPRESENTATI VE RAMRAS sai d he was not sure.

MARGARET DOWALI NG, Staff, Representative Jay Ranras, Al aska State
Legi sl ature, explained that no changes were nmade to the
function. She said that it lifted out DNR and replaced it with
DCCED in each place in this chapter. She offered that there are
no substantive changes.

REPRESENTATI VE BUCH asked whether there is any intent to change
t he stat utes.

VMB. DOWLI NG answer ed no.
4:03: 18 PM

REPRESENTATIVE T. WLSON offered her belief that agriculture
needs nore attention in the state. She asked whether the
regul ati on of cheese would be done by this division.

REPRESENTATI VE RAMRAS offered that Departnment of Environnenta
Conservation (DEC) regulates different types of things. He
hoped that this bill would lead to neani ngful discussions. He
would |ike to see an agriculture caucus to discuss these types
of issues.

REPRESENTATI VE T. WLSON understood an ARLF program exists and
asked if that conponent would al so be transferred.
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M5. DOALI NG agreed. She pointed out that there are not any
changes to the structure of the ARLF. The ARLF is lifted intact
and woul d be noved to a different departmnent.

4:04:54 PM

M5. DOALING in response to Representative T. WIlson, reiterated
that the program would not be changed. She el aborated that
other progranms the Division of Agriculture manages, including

Plant Materials Center, the Alaska G own and other conponents of
the Division of Agriculture would be transferred to DCCED.

4:05:56 PM

BERNI E KARL, President, Farm Bureau; Chena Fresh, Chena Hot
Springs, related that the D vision of Agriculture has been an
"ugly stepchild.” He said he is personally involved wth
agriculture. He applauded the work the director of the Division
of Agriculture has done. Alaska only "grows two percent of the

food we eat." He stressed the inportance of grow ng food. Last
year, America inported 40 percent of our food. Al aska shoul d
"lead this parade" in food security for ourselves. Al aska

shoul d be the breadbasket and has the ability to do so. He does
not view agriculture as noving forward in the state. He related
that oil and gas are inportant and He thinks the Division of
Agriculture will be a shining star in DCCED. He did not see any
downsi de ri sk.

4:09: 24 PM

MR. KARL reiterated that Alaska only grows "two percent of what
we eat." Alaska has land and a good growi ng season. Chena Hot
Springs has two greenhouses based on know edge acquired from the
University of Al aska Fairbanks. He appl auded the professors and
said they are "great". He related that Fairbanks is grow ng
food at mnus 60 degrees. He said, "The brightest and best
times are ahead for Alaska. But it is not as business as usual.
W need to reinvent ourselves. W need to think to the future.”
He added an aside that the state needs to build the "bullet
line."

4:10: 47 PM
CHAI R OLSON of fered his congratul ati ons on his upcom ng awar d.

4:10:59 PM
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JEFF WARNER, State Director, Future Farnmers of Anmerica (FFA),
stated Alaska has the ability to feed the state and provide

materials to process mlk and feed our |ivestock. He offered
his belief that the FFA is the future of Alaska. Alaska has 365
mllion acres, and sufficient revenues, but does not have
adequate prograns to teach young people how to develop the
i ndustri es. He stated that Alaska needs a progressive
agricultural industry throughout Al aska. Many areas of the
state including Ruby, None, Kotzebue, and many rural conmunities
should grow their own food. He comented on his own

opportunities in the Interior. He appreciates what the Division
of Agriculture has done, but believes it needs to be taken to
the next step and nake agriculture a viable econom c resource

for Al aska. He stated that agriculture is one of the |argest
enpl oyers nationwide but one of the snallest enployers in
Al aska. He explained that Al aska has a vul nerable three-day

food supply on our shelves and Al aska needs to take steps to
grow its own food. He offered his support for HB 383.

4:15:50 PM

TYSON FICK, Legislative Liaison, Ofice of the Conm ssioner,
Department of Commerce, Community, & Economic Devel opnent

(DCCED), stated that this bill wuld Iift the Division of
Agriculture as a wunit, under the direction of DCCED, but a
nunber of technical issues would need to be addressed. The

DCCED would like tinme to work through those issues. The m ssion
of DNR is to devel op, conserve, and enhance natural resources
for present and future Al askans. The DCCED s nission is to
pronote a healthy econony and strong conmmunities. He was not
certain how the proposed change would affect the Division of
Agriculture, whose mssion is to pronote and develop an
agriculture industry in the state. The DCCED and DNR work
toget her on issues such as coastal zone managenent, and coastal
i npact assi stance. The relationship has benefited from clear
roles and responsibilities. He stated that the DCCED wel comes
greater inter-departnental coordination. The DCCED Ofice of
Econom ¢ Devel opnent has i ndustry advocates in mning,
fisheries, tourism tinber, and the recently revitalized film
of fice. The DCCED observes efforts of the Alaska Gown farm
products narketing program The DCCED believes much could be
achi eved wi thout the whol esale nove of the division. The DCCED
has extensive experience in managi ng | oan funds, adm nistered by
the D vision of Investnents. The DCCED has experience in
federal and state grant prograns. He suggested the Pl ant
Materials Research Center and the M. MKinley Meat and Sausage
(MUWBS) may be odd fits for DCCED. The Plant Materials Research
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Center grows native grass seed for re-vegetation and runs a
full-scale research farm In many states this would be a
function of the university system The M. MKinley Mat and
Sausage (MMMES) s managed by DNR but is processed by
correctional facilities. He | ooked forward to working with the
DNR on the Division of Agriculture issues.

4:19:41 PM

REPRESENTATI VE HOLMES asked if the departnment has a position on
the bill.

MR FICK related that the issue is a policy discussion and the
DCCED has no position on the bill.

REPRESENTATI VE HOLMES referred to the fiscal notes, which appear
to take budget of one and nove to the other.

MR. FI CK agreed the budget was sinply transferred to DCCED
4:20:49 PM

REPRESENTATI VE HOLMES assunmed there would be sone additional
one-time costs for stationary and ot her costs.

MR FICK stated that is "not fl eshed out."
4:21:21 PM

MR FICK, in response to Representative T. WIson, restated
DNR's mssion, which is to develop, conserve, and enhance
natural resources for present and future Al askans. The DCCED s
mssion is to pronote a healthy econony and strong conmunities.

REPRESENTATIVE T. WLSON said she thought the D vision of
Agriculture would better fit the DCCED s m ssion. She asked
whet her he thought the Division of Agriculture received enough
attention.

MR. FICK said he could not offer an opinion since he works for
DCCED.

4:22:20 PM
REPRESENTATIVE T. WLSON said, "I guess I'm going to go kind of
where Bernie was going. If it doesn't work, you could always

give it back, is that not true?"
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MR FICK related that it is the legislature' s decision.
4:22:59 PM

PETER FELLMAN stated that while he is currently staff to
Representative John Harris, he is testifying today as a farner.
He cane to Alaska to farm but agriculture was at its | owest
point in 1987. He recalled the failures that were listed in the
paper . He referred to a study on negaprojects that highlighted
$190 mllion was spent on agriculture in Al aska. Much of the
noney was used to clear land, put in roads and power |ines, and
ready it for farmng, he stated. He offered his belief that
very little noney was spent and not nuch | oss has been sustained

since the land is still there and sone of it is still being
f ar med. He thought the problem was that the Division of
Agriculture was m cronmanaged. The DNR or Division of

Agricul ture nmandated how big farners needed to build their barns
and how many cows they should mlk instead of allowing the
farmers to meke prudent decisions about their farns. Thus,
bottl enecks occurred. In 1977, Al aska was producing nore neat,
chi cken, neat, wool, eggs, and hay crops than it does today.
According to the USDA statistics Alaska out-produced then what
it is currently produces today.

MR. FELLMAN said, "W threw this noney at it. W had |and open

up and we had willing farnmers. The fact is that you can farmin
Al aska. " He restated that farmng is possible in Alaska and
people will buy their products.

4:26: 09 PM

MR. FELLMAN offered his belief that the problem "boils down" to
mar keting, regulations, and the way governnment has chosen to
invest in agriculture. Wth respect to marketing, farnmers wll

farm and people have to eat. The hang-up is the marketing in
the mddle. He thought nmoney could be invested in
infrastructure, such as a flash freezing plant so farners could
rent the facility. The state puts noney into roads and fish
hat cheries, but agriculture is also good for the people. He
offered that the farnmers do not need regulations that wll
inhibit people from producing. Agriculture needs departnents

that work together to develop regulations specifically for
Al aska. Al aska does not export food so the DNR, DEC, and the
Division of Agriculture should work with the farmers to enhance
farmng to stream i ne the process.
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4:28:33 PM

MR. FELLMAN said, "If it was nme, and | was sitting on the top
I'd be selling Alaska as the last stronghold of the famly
farm" In some ways, Alaska is 50 to 100 years behind the Lower
48 but Al aska has a closed market, virgin soil, clean |and, and
a clean environnent. He offered that Al aska does not need
corporate farm ng. He said, "W need to have famly farns and
you start those by allowng the departnents to work together.
He was unsure whether the Division of Agriculture should be
noved to DCCED. He said, "I do not know all the answers to that
one. | do know I've been in this since 1987, and nothing has
changed. W still have the same problens today that we had in
1987. Maybe we can kick this thing a little bit, spur the
horse, and get it noving again." He was not sure noving the
di vi si on was necessary but he thought it was worth di scussing.

4:29:50 PM

REPRESENTATI VE T. WLSON asked whether the agricultural
community is getting what it needs in DNR to be nore viable.

MR. FELLMAN expressed concern. He recalled some questions that
were raised during the admnistration's transition, such as "Wy
shouldn’t we just let agriculture die?" He related that farners
do not ask for handouts. He stated that if soneone is regul ated
to the point that it is necessary to invest $350,000 for a snal
mlk facility, the repaynent schedule 1is several thousand
dollars per nonth. He said, "You can't mlk 20 cows or 20 goats
to reach that kind of payback.” Thus, overregulation neans the
farmer nust have nore |and or equi pnent, which has "broke" a | ot
of farms. He described his own farm ng experience, in which his
240 acres of land was forested. The state required the |and be
cleared in five years. He had to borrow funds to clear the |and
to nmeet the regulations. He then had to mlk nore cows, obtain
hired help, and buy bigger equipnment, which sinply becane a
cycle. He blaned regulations. He suggested allowing farmng to
start small and build. Thus, the market would be secure and
farmers could nmake their paynents.

4:33:13 PM

REPRESENTATI VE T. W LSON asked whether he saw any harm with the
transition.

MR. FELLMAN said, "Well, | guess we could always nove it back if
it doesn't work."
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4:33:28 PM

FRANCI HEGELMVEI SER, Di rector, Di vi si on of Agricul ture,
Department of Natural Resources (DNR), thanked the sponsor for
introducing the bill, which fosters an open di scussion about the
agriculture industry in Al aska. She related that agriculture

has been her famly's life, that her husband's famly has been
actively involved wth agriculture since 1935 when the
colonists cane to Pal ner. She would like to see her children
appreciate the opportunities that agriculture can bring to
Al aska. She acknow edged that there may be benefits to keep the

division as it is, but these are policy calls. The goal s have
been outlined in the division's ten year plan. The sponsor
asked for five issues the agriculture conmunity could benefit.
The division has a long term plan <called, "Building a
Sust ai nabl e Agriculture Industry.”" This plan was conpiled |ast
year. The top areas addressed in the plan include increased

mar keting, including educating consuners on the health benefits
of locally grown food.

M5. HEGELMEI SER suggested that the Division of Agriculture |acks

infrastructure devel opnent, needs outreach education and
recruiting. The division continues to partner with agricultural
yout h educati on. Qur children are at |east two generations

removed from the farm The average age of Alaskan farners is
57. She said, "It is inperative that our young people know that
their food does not conme from the grocery store and in saran
wap and may gain the expertise needed to produce food for
future generations.” Continued support was nentioned by
industry for the plant materials center, which is the research
and developnment arm of the Division of Agriculture and the
primary purpose is the production of high quality seed. Another
area of interest that was reiterated wthin the industry is the
continued support of the ARLF. This is a vital way to provide
funds for |and devel opnent, provides funds for operating |oans,
and is an inportant piece of the agriculture conmunity.

4:37:02 PM

PAUL HUBERT, Omer, Palner Produce, stated that he is 100
percent in support of the |egislation. He related that he has
been involved in the since 1950s in farm ng operations. He
mar ket s whol esal e. He heard criticisnms of regulations, which
are primarily federal regulations. He said it is inportant that
i nspections be done in the state and farmers cannot narket to
the entities w thout providing whol esome food. He stated that
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he markets for small growers that produce rhubarb, |I|ettuce,
cabbage, and potatoes. He services the Railbelt area from
Fai rbanks to Anchorage. He ships products and |anented the
shi pping costs to rural Alaska, such as to St. Marys. He used
the ARLF for |oans and repaid the | oans which were used to build
several warehouses and put in a vacuum cooling system He said,

"We can take 150 cases of head lettuce and chill it from 80
degrees, and 15 mnutes later the tenperature is 34 degrees.”
He stated that keeping in tune with the market is critical. He
follows the nmarket by tracking the USDA. He stated that the
Division of Agriculture has been "a second cousin.” He related
his invol venent. He said he had a fellow say that you cannot
make |ong-range plans with short-range econom c studies. He
related that if the Division of Agriculture is transferred, that
all agriculture classified lands also be transferred. He asked

to have the agriculture |ands preserved for the future.
4:42: 34 PM

AL PO NDEXTER, Owner, Anchor Point G eenhouse, stated that he
produces two potting soils called Fishy Peat and Al aska Earth.
He grows bedding plants and produce. He has been a teacher for
20 years and worked with the FFA He said he was born in 1948
in Seward. He stated he has been involved in agriculture his
whole life. He thought that the Division of Agriculture should
be a departnent. He suggested that the agriculture statutes
need worKk. He also suggested that the ARLF and Board of
Agriculture and Conservation should be addressed. The board's
only authority is to accept or deny |loan applications and it has
no other authority. Soil conservation should be part of
agriculture and should al so be noved. He encouraged nenbers to
provi de for education. He said the Division of Agriculture
pronotes FFA and 4-H, but nonetarily does not have any support.
The departnent does not pronote education. He offered his
belief that education is inportant to obtain jobs and becone
entrepreneurs.

4:46:51 PM

MR. PO NDEXTER related that some FFA nenbers have becone
| andscapers, environnental engineers, or grow potatoes. He
t hought the FFA could help provide jobs for others. He said he
believes there are lots of opportunities. He suggested the
statute should address |and schol arships that could be offered
to those students graduating from progranms, who could obtain a
ten-acre parcel to start a small famly farm He recalled in
the late 1950s there was a chicken farm operating in Seward.
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The conpany provided fresh eggs to the Railbelt. He recalled
that Aniak had a farm He offered his belief that what happened
was oil and gas industry needed skilled workers and the farners
provi ded the necessary skills. He stated that since then the
state has not educated or pronoted future generations to nove
forward. He supported HB 383.

4:49:51 PM

BRICE WRI GLEY, President, Alaska Farm Bureau, Delta Junction,
stated that the Division of Agriculture is in the shadow of oil
and gas. He stated that the agriculture conmmunity has had the
sense that the DNR has not had tine to adequately address the
devel opnment of agriculture since it is preoccupied wwth oil and

gas. Governor Hammond's job opportunities laid out a ten year
plan. In 1982, Delta lost the crop due to an early snow. Thus,
the governnent "threw the baby out with the bath water." I n
reality, any place where food is grown has natural weather
chal | enges. Al aska has not developed an agriculture culture.

Everywhere else, agriculture was the basis for civilization.
The support for developnent of agriculture died out in the
1980s. He supports HB 383 since Alaska needs to establish a
priority to feed our citizens. The state needs to feed its
citizens. A disruption in the transportation system can create
pr obl ens. He attended a conference and people asked whether it
woul d be better to nove the Division of Agriculture. He said
that based on past 30 years, the Division of Agriculture would
continue to scratch. He suggested that the Division of
Agriculture remains intact. He would like to see inspections of
neat , m | k, and cheese noved back to the Division of
Agricul ture. He agreed the lands designated as agriculture
| ands held by DNR should nove with the Division of Agriculture.
The lands are not productive and have not contributed to
economc stability as state | ands. Agriculture is a business
and DCCED is | ogical place to "nove a business forward."

4:55:53 PM

RI CHARD GATIS, Owner, Gatis Farns, stated that he has been in
operation 10 years. Last year his farm produced 600 tons of
timothy hay for livestock. He cleared the |Iand and since he has
an incone as a full-tinme airline captain, he can afford to be a
farmer. He testified in favor of the change from DNR to DCCED.
The "status quo” is not worKking. He offered his belief that it
is inportant that the state define goals for donestic and export
producti on. One problem is a lack of econony of scale, wth
little cooperation. It costs nore to be a farnmer in Al aska and
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Al aska has a disadvantage due to shipping costs. He recalled
that California's real estate taxes were based on the production
value of the land versus the |and val ue. Grazing lands were
taxed at low rates making for land retention feasible. The cost
of land and taxes makes it difficult to have a sustainable farm
He suggested |low interest |oans and incentives for good paynent
history. He said "the squeaky wheel got the grease.” He stated
that when agriculture is run like a business, with a reasonable

return on investnent, "then and only then will Ag nove forward
and grow. "

4:59:25 PM

LYNN GATIS, Gatis Farns, stated that her famly currently
produces hay. She said, "As a lifelong Alaska, |'ve been
concerned that agriculture in the State of Al aska has been
underutilized." She would like the state to have a plan for
people and animals in case of a catastrophic energency. She

offered her belief the Division of Agriculture should be run in
a business-like fashion, in which |eadership and planning allows
Al askan farnmers to know the direction. She supports noving from

DNR to DCCED. She said, "I believe Representative Ranras is on
the right track to keeping the budget and staffing intact and
just noving it." She stated that sonetines "change" is a

catal yst for growt h.
5:00: 35 PM

ROBERT SHUMVAKER stated that he is a Matanuska-Susitna Valley
farmer and has worked with the 4-H and FFA program He works on
300 acres of hay, has raised pigs for 20 years, mlks dairy
cows, raises chickens, and does a variety of farmng. He has a
three-acre garden and wll participate in three l|ocal markets
and booths. The Division of Agriculture has always hel ped. He
said, "I'm having trouble wunderstanding why everybody keeps
giving the division a black eye." The DCCED markets and
pronotes tourism which is declining and pronotes seafood. He
asked what the DCCED could do for agriculture, which is a
natural resource. He offered his belief that it is necessary to
di stingui sh between real estate and agriculture. He said he is
the president of the Al aska Farners Union, whose 30 nenbers are
conpletely conprised of farmers. He shared sone board comments,
including the following: W should chew on this idea. The bill

does not look I|ike a priority for anyone except the
representative that pronoted it. Their gut reaction is to
oppose the bill. The biggest question is what the reason is for
t he change. H's nenbers believe that agriculture is still a
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renewabl e resource, and should stay under the DNR  He disagreed
that the DNR focuses only on oil and gas. He related that the
DNR gave a presentation on agriculture lands, the potential of
agriculture lands, and offered his belief that the departnment is

in touch wth agriculture. He viewed the problem as
underfunding the Division of Agriculture. He related his
understanding that the ARLF fund was used to fund operations,
including paying salaries instead of providing |oans. He
mai ntained that the legislature needs to fund the D vision of
Agricul ture. He did not think relocating the division is a
"move in the right direction.” He recalled prior testinony that

the outcone of the M. MKinley Meat & Sausage (MMWRS) and Pl ant
Materials Center is uncertain if the Division of Agriculture is
relocated to the DCCED. He said that kids sell their farm
animals after the state fair and the farm animals are

sl aughtered in Pal ner. He said that the answer is not to nove
the Division of Agriculture but to adequately fund it. He
appreciated the tine and conments made today. He related that
farmers are working to build an industry and he thought sone
information was a little m sleading. He said, "There my be
900,000 acres in agriculture, but | can guarantee you the
bi ggest mmjority of that is in reindeer herding. To you that

may be farm ng, but npost of us down here don't have a farm that
big." He thanked the comm ttee.

5:06:21 PM

CHAIR COLSON, after first determining no one else wished to
testify, closed public testinony on HB 383.

[ HB 383 was hel d over. ]

5:06:43 PM

ADJ QURNIVENT

There being no further business before the commttee, the House

Labor and Commerce Standing Conmttee neeting was adjourned at
5.06 p.m
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