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SENATE BI LL NO 125
"An Act changing the nane of the Al aska Aerospace Devel opnent
Corporation to Al aska Aerospace Corporation.™
- MOVED SB 125 OQUT OF COW TTEE
PREVI QUS COWMM TTEE ACTI ON
BILL: SB 125

SHORT TI TLE: AK AEROSPACE CORPORATI ON
SPONSOR(s): SENATOR(S) PASKVAN

02/ 27/ 09 (S READ THE FI RST Tl ME - REFERRALS

02/ 27/ 09 (S) L&C

03/ 12/ 09 (S) L&C AT 1:30 PM BELTZ 211

03/ 12/ 09 (S Moved SB 125 Qut of Conmittee

03/ 12/ 09 (S) M NUTE( L&C)

03/ 13/ 09 (S) L&C RPT  5DP

03/ 13/ 09 (S DP: PASKVAN, MEYER, THOVAS, DAVI S,
BUNDE

03/ 13/ 09 (S) FI' N REFERRAL ADDED AFTER L&C

03/ 23/ 09 (S) FIN RPT  4DP 1INR
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03/ 23/ 09 (S) Moved SB 125 Qut of Committee
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HOUSE L&C COW TTEE -1- April 11, 2009



03/ 27/ 09 (S) TRANSM TTED TO (H)

03/ 27/ 09 (S) VERSI ON: SB 125

03/ 30/ 09 (H) READ THE FI RST Tl ME - REFERRALS
03/ 30/ 09 (H) L&C, FIN

04/ 10/ 09 (H L&C AT 3:15 PM BARNES 124

04/ 10/ 09 (H) Schedul ed But Not Heard

04/ 11/ 09 (H) L&C AT 9: 00 AM BARNES 124

W TNESS REG STER

SENATOR JOE PASKVAN

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented SB 125 as the prine sponsor of
the bill.

DALE NASH, Chief Executive Oficer

Al aska Aerospace Devel opnent Corporation (AADC)

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified during the discussion of SB 125.

ACTI ON NARRATI VE

9:17:39 AM

CHAIR KURT COLSON called the House Labor and Commrerce Standing
Commttee neeting to order at 9:17 a.m Representatives Buch,
Hol mes, Neuman, and O son were present at the call to order.
Representatives Chenault and Coghill arrived as the neeting was
i n progress.

SB 125- AK AEROSPACE CORPCRATI ON

9:17:52 AM

CHAI R OLSON announced that the only order of business would be
SENATE BILL NO 125, "An Act changing the nane of the Al aska
Aer ospace Devel opnent Cor por ati on to Al aska Aer ospace
Cor poration.™

SENATOR JOE PASKVAN, Al aska State Legislature, stated that the
Al aska Aerospace Devel opnent Corporation (AADC) was established
by the Al aska Legislature in 1991. The AADC was charged with
stinmulating a high technol ogy aerospace industry in the state
The AADC in partial fulfillment of its charter built and
operates a Kodiak Launch Facility, the nation’s first ful

service comercial spaceport that is not co-located on a federa
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reservation. This bill sinply seeks to change the name of the
Al aska Aerospace Devel opnent Corporation to the Al aska Aerospace
Cor por ati on. He explained that the word "devel opnent” in the
corporation’s title gives the perception that the organization
is a nonprofit admnistrative body that sinply encourages
aerospace developnent in Alaska, rather than an organization
that owns and operates space |aunch facilities that are fully
devel oped and capabl e of |aunchi ng rockets.

SENATOR PASKVAN stated that according to Dale Nash, the Chief
Executive Oficer of the AADC, the difference is significant
This nane change will assist the corporation in securing |aunch
and ot her aerospace related contracts that generate significant
econom ¢ benefits to Alaska by providing |long-term high-paying,
stable jobs by providing local econony diversity, and by
creating short-term benefits from projects and construction
activities.

SENATOR PASKVAN rel ated that the AADC maintains and operates the
Kodi ak Launch Facility which is designed to augnent the nation’s
ability to place satellites into orbit and support mssile
defense testing, which has an inpact in Interior Al aska and Fort
Greely through enploynent in the region.

9:20: 16 AM

SENATOR PASKVAN i ndicated that the AADC contributed about $28.7
mllion to the state according to the independent firm Northern
Econom cs, Inc. During fiscal year 2008, the AADC spent about
$17.8 mllion in Kodiak supporting about 100 |ocal vendors and
generating about 155 jobs. Those jobs paid about $7.7 mllion
in wages and salaries on Kodiak Island and nearly 1,000 people
visited Kodiak to participate in activities at the [launch
facility. He opined that the visits generated $365,000 for
hotel s, restaurants, and retail services on the island.

SENATOR PASKVAN pointed out that the AADC was involved in a
project to increase cellular phone access on Kodiak Island. He
hi ghlighted that the activities hel ped generate funding for road
i nprovenents. He related that the Kodiak Launch Facility was
responsi ble for 11 percent of the total earnings in the Kodiak
| sl and Bor ough. Additionally, the AADC enployed 20 staff in
Anchorage and paid wages, salaries, and fees to its Anchorage
enpl oyees totaling $1.7 mllion. He opined that the AADC
contributed $7.1 mllion to the Anchorage econony.
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SENATOR PASKVAN enphasized that the launch site in Kodiak is
operational, functioning, and self supporting, such that no
Al aska CGeneral Fund appropriations are needed for operations and
mai nt enance of the site. He referred to the fiscal note for
$4,500 is for supplies such as letterhead, business cards, and
website design, but will be paid for from federal receipts and
not from G- doll ars.

SENATOR PASKVAN related that the corporation's title needs to
reflect these facts and this nane change wll help the
organi zation neet its 21st century goals. The newtitle, Al aska
Aerospace Corporation, is unanmbiguous about their capabilities
and will inprove their ability to offer |aunch services to the
national and international aerospace narket. He urged support
of this |egislation.

9:22:19 AM
REPRESENTATI VE NEUMAN inquired as to how having the nane change
woul d assist the corporation in securing |aunches.

SENATOR PASKVAN answered that the confusion arises with the name
“devel opnent” since people assune that the organization is a
nonprofit devel opnent only organi zation. He explained that by
removing the nane “developnent” wll indicates that the
"corporation” is independently capable and are fully engaged in
t he process.

REPRESENTATI VE NEUMAN inquired as to how this request for a nane
change arose and if the AADC approached the industry.

9: 24: 05 AM

DALE NASH, Chief Executive Oficer, Al aska Aerospace Devel opnent
Cor poration (AADC) explained that the issue has been discussed
for years with the AADC board. He related he is very famliar
with the space shuttle prograns in Florida, Virginia and New
Mexico and questions that have arisen with the function and
scope of the AADC He stressed that the AADC repeatedly is
asked questions about its status, that organizations assune the
AADC is a nonprofit organization. Thus, the organizations
guestion the Ilevel of state funding for each |[|aunch. He
remarked that he could provide countless e-nmails from space
advocacy groups with simlar msconceptions about the AADC. He
opined the AADC is very different from other states that fund
facilities. He related nost states do not have a corporation
that will provide funding for |aunches.

HOUSE L&C COW TTEE -4- April 11, 2009



MR. NASH expl ained that the AADC can handl e al nost every aspect
of a launch from logistics, operations, which include such
functions as “stack the hardware, process the satellites, and
process the rocket notors.” He related the AADC has the range
safety system to track and ensure rockets fly 1700 mles down
range. He highlighted that the AADC coordinates |aunches wth
the Federal Aviation Admi nistration, the U S. Coast Guard and
other government agencies that need notification of any
| aunches. Addi tionally, he pointed out that the AADC
experiences problens wth defense contract audit agencies.
Thus, the AADC nust continually assert its status as a for
profit agency, not a nonprofit devel opnment agency. I nstead, he
must assert that the AADC is an aerospace conpany. He
hi ghlighted that the nanme change wll assist the AADC during
many aspects of its work, including contract negotiations,
di scussions, and introductions. This bill will clarify that the
AADC is not a nonprofit organization, he stated.

9:26:59 AM

REPRESENTATI VE CHENAULT related that he could understand the
guandary that the organization has had. He asked whether the
senator who represents the region in which the Kodiak Launch
Facility is |ocated supports the nanme change.

SENATOR PASKVAN related that the senator who represents Kodi ak
Island is thrilled to have the nanme of the corporation changed
and has asked himto carry the bill.

9:27: 54 AM

CHAIR COLSON, after first determining no one else wshed to
testify, closed public testinony on SB 125.

9:28:37 AM

REPRESENTATI VE NEUVAN noved to report SB 125 out of comittee
with individual recomendations and the acconpanying fiscal
not e. There being no objection, SB 125 was reported from the
House Labor and Commrerce Standi ng Comrittee.

9:28: 50 AM

ADJ QURNVENT

There being no further business before the commttee, the House
Labor and Commerce Standing Conmttee neeting was adjourned at
9:28 a.m
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