ALASKA STATE LEG SLATURE
HOUSE LABOR AND COMVERCE STANDI NG COWM TTEE
April 10, 2009
4:36 p.m

VEMBERS PRESENT

Representative Kurt O son, Chair
Representati ve Mark Neuman, Vice Chair
Representati ve John Coghill
Representative Bob Lynn
Representative Robert L. "Bob" Buch
Representati ve Li ndsey Hol nes

VEVBERS ABSENT
Representative M ke Chenaul t
COW TTEE CALENDAR

HOUSE BI LL NO 222

"An Act prohibiting discrimnation by health care insurers based
on genetic information; requiring a health care insurer to offer
coverage for the treatnent of alcoholism or drug abuse;
providing continuity of coverage for college students during
nedi cally necessary |eaves of absence from college; requiring
health care insurers in the group market to provide parity in
the application of nental health and substance abuse benefits
that conmply with federal requirenments; anmending the definition
of 'dentist' to include out-of-state dentists for purposes of
certain dental insurance requirenents; and providing for an
effective date.”

- MOVED HB 222 QUT OF COW TTEE
HOUSE BI LL NO. 221
"An Act relating to the state's participation in the federal
Nati onwi de Mortgage Licensing System and Registry, and to
nmortgage |ending regulation and licensing; and providing for an
effective date."

- MOVED CSHB 221(L&C) OQUT OF COW TTEE
CONFI RVATI ON HEARI N&( S) :

Al aska State Board of Public Accountancy
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Carl a Bassl er — Anchorage
John Fl oyd — Anchor age
Kat hl een A. Reid — Fairbanks
El aine Wl lianson — Fairbanks

- CONFI RVATI ON(S) ADVANCED

Al coholic Beverage Control Board

Ethan Billings - Juneau
Bel en Cook — Cordova
El l en Ganl ey - Fairbanks
- CONFI RMATI ON(S) ADVANCED

State Board of Registration for Architects, Engineers,

and Land

Surveyors

Boyd Brownfield — Anchorage
Eri k Eriksen — Juneau

Crai g Freeden — Anchorage

Ri chard Hei eren — Fairbanks
Harl ey Hi ght ower — Anchorage
Ri chard Rearick — Eagle River
Don Shiesl — Wasilla

- CONFI RVATI ON(S) ADVANCED

Board of Barbers and Hai rdressers

Carol Hernley — Cordova
Debra Long - Fai rbanks

- CONFI RVATI ON(S) ADVANCED

Board of Chiropractic Exam ners

Dr. Dan Holt — Juneau
Dr. Rosemary Zi nmerman - G rdwood

- CONFI RVATI ON(S) ADVANCED

Board of Dental Exam ners

Robyn Chaney — Dillingham
Dr. Mary Ann Navitsky — Sitka
Deborah Stauffer — Anchorage
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Dr. Cifford Douglas Wiite — Dillingham
- CONFI RMATI ON(S) ADVANCED

Al aska Labor Rel ati ons Agency

Tyler E. Andrews — Anchorage
W1 Askren — Anchorage

Gary P. Bader — Anchorage
Aaron T. Isaacs, Jr. — Kl awock
Matt hew R. McSorl ey — Anchorage

- CONFI RVATI ON(S) ADVANCED

Board of Marine Pilots

Dale O Collins — Ketchikan
M chael Hei nbuch — Homer

- CONFI RVATI ON(S) ADVANCED

Board of Marital and Fami |y Therapy

Ki nberly K Horn — Juneau
Patricia A. Wiite — Juneau

- CONFI RVATI ON(S) ADVANCED

Board of Certified Direct-Entry M dw ves

Bar bara Norton — Anchorage
- CONFI RVATI ON(S) ADVANCED

Board of Nursing

Thomas Hendrix — Eagle River
Janine L. McCready - Fairbanks

- CONFI RVATI ON(S) ADVANCED

Cccupational Safety and Heal th Revi ew Board

Thomas A. Trosvig - Kodi ak

- CONFI RVATI ON(S) ADVANCED
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Board of Examiners in Optonetry

Dr. Dennis A. Swarner — Kenai
- CONFI RVATI ON(S) ADVANCED

Board of Pharnacy

Leah Handl ey — Honer
Steve R Johnson
Chris “CJ” Kim

Mary D. Mundel |

- CONFI RVATI ON(S) ADVANCED

State Physical Therapy and Occupati onal Therapy Board

Jay McDiarmd - Fairbanks
Dr. Marc Sloni nski - Fairbanks

- CONFI RVATI ON(S) ADVANCED

Board of Professional Counsel ors

Ray DePal atis - Anchorage
Lillian Mtchell - Anchorage
Tashawna L. O son - Homer

- CONFI RVATI ON(S) ADVANCED

Board of Psychol ogi st and Psychol ogi cal Associ ate Exam ners

Dr. Kristi H Fuller - Anchorage
- CONFI RVATI ON(S) ADVANCED

Board of Certified Real Estate Appraisers

Ri chard “Butch” D. d nstead — Ketchi kan
Gene H. Shafer - Fairbanks

- CONFI RVATI ON(S) ADVANCED

Real Estate Conmm ssion

Nancy Davis - Sitka
Bar bara A. Dickson - Anchorage
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Gene DuVal - Fairbanks
- CONFI RMATI ON(S) ADVANCED

Regul at ory Conmm ssion of Al aska (RCA

Paul Lisankie - Anchorage
- CONFI RMATI ON(S) ADVANCED

Board of Social Wrk Exam ners

Darrell Allman - Anchorage
Gail La Rose-Henderson - Wasilla
Patty McMIlin — Bethel

- CONFI RMATI ON(S) ADVANCED

Board of Veterinary Exam ners

Margaret J. Eastman — North Pol e
- CONFI RVATI ON(S) ADVANCED

Wor kers’ Conpensation Appeal s Conm ssi on

Philip E. Unmer — Eagle River
- CONFI RVATI ON(S) ADVANCED

Al aska Workers' Conpensation Board

Ri chard H Behrends - Juneau
Howard A. Hansen - Anchorage

Linda F. Hutchings - Sol dotna
Sarah LeFebvre - Fairbanks

Ki ana Peacock - Anchorage

Dani el Repasky - Anchorage

Marc D. Stenp - Anchorage

Patricia A Vollendorf - Anchorage
Robert C. Wel - Anchorage

- CONFI RVATI ON(S) ADVANCED
SENATE BILL NO 125

"An Act changing the nanme of the Al aska Aerospace Devel opnent
Corporation to Al aska Aerospace Corporation.™
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- SCHEDULED BUT NOT HEARD
PREVI QUS COW TTEE ACTI ON
BILL: HB 222

SHORT TITLE: MED. INS. ELI G BI LI TY/ NONDI SCRI M NATI ON
SPONSOR('s): REPRESENTATI VE(s) HOLMES

04/ 08/ 09 (H) READ THE FI RST TI ME - REFERRALS
04/ 08/ 09 (H) L&C
04/ 10/ 09 (H) L&C AT 3:15 PM BARNES 124

BILL: HB 221
SHORT TI TLE: MORTGAGE LENDI NG REGULATI ON
SPONSOR(s): LABOR & COMMVERCE

04/ 08/ 09 (H) READ THE FI RST TIME - REFERRALS
04/ 08/ 09 (H) L&C, FIN
04/ 10/ 09 (H) L&C AT 3:15 PM BARNES 124

W TNESS REG STER

JAMES WALDO, Staff, Representative Lindsey Hol nes

Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: Present ed HB 222 on behal f of
Representati ve Lindsey Hol nes, prinme sponsor of the bill.

TYSON FI CK, Legislative Liaison

O fice of the Conm ssioner

Department of Commerce, Community, & Economic Devel opnent
( DCCED)

Juneau, Al aska

POSI TI ON STATEMENT: Testified during the discussion of HB 221.

ACTI ON NARRATI VE
4:36: 03 PM

CHAIR KURT COLSON called the House Labor and Commerce Standing
Commttee neeting to order at 4:36 p.m Representatives Buch

Hol mes, Lynn, and O son were present at the call to order.
Representatives Coghill and Neunman arrived as the neeting was in
pr ogr ess.

HB 222- MED. INS. ELI G BILITY/ NONDI SCRI M NATI ON
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4:36: 07 PM

CHAI R OLSON announced that the first order of business would be
HOUSE BILL NO 222, "An Act prohibiting discrimnation by health
care insurers based on genetic information; requiring a health
care insurer to offer coverage for the treatnent of alcoholism
or drug abuse; providing continuity of coverage for «college
students during nedically necessary |eaves of absence from
college; requiring health care insurers in the group market to
provide parity in the application of nmental health and substance
abuse benefits that conply with federal requirenents; anending
the definition of '"dentist' to include out-of-state dentists for
pur poses of certain dental insurance requirenents; and providing
for an effective date.”

4:36:12 PM

JAMES WALDO, Staff, Representative Lindsey Hol nmes, Al aska State
Legi slature, explained that this bill wll wupdate sections of
Al aska’s health insurance code to conply with recent changes in
federal |aw. He advised nenbers that if the bill is not passed
the state’s Division of Insurance will not be able to enforce

the | aw when the new federal | aw becones effective.

MR. WALDO explained that the wupdates include changes that
prohibit discrimnation against individuals on the basis of
genetic testing, requires that insurers continue to cover
col |l ege students under their parents’ health insurance coverage
during instances in which the student nust take |eave from

school for nedical reasons. Additionally, the federal |[|aw
requires insurers to provide parity in nental health and
substance abuse treatnment coverage. Currently, insurers are
required to provide coverage, but there are limtations and caps
on the coverage. However, under the new federal |aw the caps
are no |onger allowed. Thus, insurers are mandated to offer
coverage, but are not required to provide it. He related a
scenario in which a person breaks a leg or has substance abuse
I ssues. The sanme coverage would apply to substance abuse

treatment as treatnment for the broken |eg.

4:38:40 PM

MR. WALDO expl ai ned that Section 3 would anmend the definition of
dentist for insurance purposes so that patients obtaining

services from dentists who are licensed in other jurisdictions
will be covered. He related that Section 4 requires insurers to
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continue to cover college students under their parents’ health
i nsurance coverage when the students need to take |eave from
school for nedical reasons.

MR. WALDO addressed enrollnment requirenments for enployees in
instances in which the enployee opts out of the enployer’s

i nsurance pl an. The first change addresses a person or their
dependent who is covered by Medicaid, but who loses eligibility
for Medi cai d. The enployee would then have an option to re-
enroll in their enployer’s health insurance plan. The second
change concerns instances in which Medicaid will pay a certain
anount of the premium for health insurance. |In those instances,
this provision wuld allow a person who becones eligible for
Medi cai d assistance for prem um coverage to re-enroll in their

enpl oyer’s health insurance plan so that Medicaid can be applied
to the insurance prem uns.

4:40: 24 PM

MR. WALDO explained that Section 6 prevents a health care
insurer from placing restrictions on nmental health and substance

abuse coverage treatnent. He reiterated that the provider nust
offer the coverage but is not required to provide it. He
related that Section 7 provides for an effective date, such that
the effective dates coincide wth federal provisions. In

response to Chair dson, M. Waldo confirmed that a person mnust
be licensed as a dentist prior to working in the state.

4:42: 41 PM

CHAIR COLSON, after first determining no one else wished to
testify, closed public testinony on HB 222.

REPRESENTATI VE LYNN noved to report HB 222 out of commttee with
i ndi vidual recomrendations and the acconpanying fiscal notes.

There being no objection, HB 222 was reported from the House
Labor and Commerce Standing Comm ttee.

4:44: 45 PM
The commttee took an at-ease from4:44 p.m to 4:45 p. m

HB 221- MORTGAGE LENDI NG REGULATI ON

4:44: 47 PM
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CHAI R CLSON announced that the next order of business would be
HOUSE BILL NO 221, "An  Act relating to the state's
participation in the federal Nationwi de Mrtgage Licensing
System and Registry, and to nortgage lending regulation and
licensing; and providing for an effective date."

4:45: 04 PM

TYSON FICK, Legislative Liaison, Ofice of the Conm ssioner,
Department of Commerce, Community, & Economic Devel opnent
(DCCED), introduced hinself.

4:45:25 PM

REPRESENTATIVE LYNN made a notion to adopt the comittee
substitute (CS) for HB 221 |abeled 26-LS0856\R, Bannister,
4/ 9/ 09. [ Version R was before the commttee.]

CHAI R OLSON obj ected for purpose of discussion.
4:45: 47 PM

MR. FICK explained that HB 221 nmkes a single change to the
state’s nortgage licensing |aw He indicated that two things
need to happen in order for Alaska’s law to comply with the
federal Secure and Fair Enforcement for Mrtgage Licensing Act
of 2008 (SAFE Act). The SAFE Act requires all states to
inplenment a nortgage law that confirnms to its requirenments by
July 30, 2009, and that all states use a national database for
licensing nortgage |oan originators. This bill would allow the
Departnent of Commerce, Community, & Econom c Developnent to
participate in the National Mrtgage Licensing System (NWS) and
use their database, which is the tinme sensitive elenent. The
fiscal note provides for the one-tinme fee of $50,000 to join the
NMLS, and $20, 000 for conputer system upgrades.

4:46: 36 PM

CHAIR OLSON comrented that this bill has been a collaborative
effort between his office and Representative Lynn's office. He
stated his intention to continue to work on the remaining issue
during the interim He explained that the issue is conpl ex.

4:47: 08 PM
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MR. FICK nentioned that the sunset date in the bill sends an odd
nmessage to the HUD since the state wll join the national
dat abase, but will stop using the database in 2012.

4:48: 21 PM

CHAI R OLSON renobved his objection. [ Version R was before the
conmi ttee.]

REPRESENTATI VE BUCH nade a notion to adopt Conceptual Amendnent
1, on page 1, line 14, to change the date from July 1, 2012 to
July 1, 2014. There being no objection, Conceptual Amendment 1
was adopt ed

CHAIR COLSON, after first determining no one else wshed to
testify, closed public testinony on HB 221.

REPRESENTATI VE COGHI LL noved to report the comrittee substitute
(CS) for HB 221, Version 26-LS0856\R, Bannister, 4/9/09, as
anmended, out of commttee with individual recomendations and
the acconpanying fiscal note. There being no objection, the
CSHB 221(L&C) was reported from the House Labor and Commerce
St andi ng Comm ttee.

4:50: 22 PM
The commttee took an at-ease from4:50 p.m to 4:51 p.m

CONFI RVATI ON HEARI N& S) :

Al aska State Board of Public Accountancy

Al cohol i ¢ Beverage Control Board

State Board of Registration for Architects, Engineers, and Land
Surveyors

Board of Barbers and Hairdressers

Board of Chiropractic Exam ners

Board of Dental Exam ners

Al aska Labor Rel ations Agency

Board of Marine Pilots

Board of Marital and Fam |y Therapy

Board of Certified Direct-Entry M dw ves

~"Board of Nursing

Cccupational Safety and Heal th Revi ew Board

Board of Examiners in Optonetry

Board of Pharnmacy

State Physical Therapy and Cccupati onal Therapy Board
Board of Professional Counsel ors

Board of Psychol ogi st and Psychol ogi cal Associ ate Exam ners
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Board of Certified Real Estate Appraisers
Real Estate Commi ssion

Regul at ory Conm ssi on of Al aska ( RCA)
Board of Social Wrk Exam ners

Board of Veterinary Exam ners

Wor kers' Conpensati on Appeal s Conm ssi on
Al aska Workers' Conpensation Board

4:51:57 PM

CHAI R OLSON announced that the final order of business would be
the confirmation hearings of the various boards and conm ssi ons.

CHAI R OLSON stated that he has not had any requests from nenbers
to have anyone appear before the commttee.

4:52:41 PM

REPRESENTATI VE BUCH offered that Mark Crutchfield was appointed
to the Wirkers' Conpensation Board. He said M. Crutchfield
advi sed that could not |onger serve so a substitute board nenber
was found and has been submtted for consideration. He offered
his belief that is the only change to the |ist of appointees.

4:53: 06 PM
REPRESENTATI VE COGHI LL stated that nany board nenbers provide
substantial volunteer services. He comended their service to
t he boards.

CHAI R OLSON noted hi s agreenent.

REPRESENTATI VE HOLMES indicated that she has read the list of
appoi ntees many tines. She stated that she has sent e-mails and

has solicited information. She offered that while the
appointees are not providing testinmony today, that a nunber of
committee nenbers have perforned due diligence. She wanted to

make certain that was clear for the record.

CHAI R OLSON agreed that all comittee nenbers have al so done so.
4:54:20 PM

REPRESENTATI VE COGHI LL noved to advance the confirmations for
appointees referred to the House Labor and Comerce Standing

Commttee for consideration to the joint session of the House
and Senate for consideration. He noted that each nenber’s
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signature on the conmittee’'s report in no way reflects the
menber’s vote during the joint floor session. There being no
obj ection, the confirmati ons were advanced.

4:55: 07 PM

ADJ OURNNMENT

There being no further business before the commttee, the House

Labor and Commerce Standing Conmttee neeting was adjourned at
4:55 p.m
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