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3:19: 08 PM

CHAIR KURT OLSON called the House Labor and Commerce Standing
Commttee neeting to order at 3:19 p.m Represent ati ves Buch,
Chenaul t, Coghill, Hol mes, Neuman, and O son were present at the
call to order. Representative Lynn arrived as the neeting was
i n progress.

HB 90- Al DEA: BONDI NG LIMTS; CONFI DENTI ALITY

3:19:52 PM

CHAI R OLSON announced that the first order of business would be
HOUSE BILL NO 90, "An Act relating to bonding limtations and
confidentiality of records and information of the Al aska
| ndustrial Devel opnment and Export Authority; and providing for
an effective date."

3:19:58 PM

TED LEONARD, Executive Director, Alaska Industrial Devel opnent
and Export Authority (AIDEA), stated that the Al aska Industria

Devel opnent and Export Authority's (AIDEA) mssion is to provide
financing to pronote economic growh and diversification in
Al aska. He opined that AIDEA fulfills its mssion by providing
Al aska businesses and nonprofits agencies wth long-term
comercial and devel opnent financing at a reasonable cost. He
related that HB 90 would allow AIDEA nore flexibility when it
i ssues bonds to ensure the authority receives the nost favorable

rates and to reduce overall costs to AIDEA and Al askans. He
expl ained that the bill would clarify and assure borrowers and
devel opnent applicants that <certain records wll be kept

confidenti al .

3:21:52 PM

MR. LEONARD reviewed the bill sections, stating that Section 1
of HB 90 would amend the bond limtation’s section by excluding
refunding and conduit revenue bonds. He related that this

section limts the amount of bonds that can be issued in a 12-
nmonth period to $400, 000. He offered that the main types of
bonds that AIDEA issues are general obligation (G0 bonds,
revenue bonds, conduit revenue bonds, and refunding bonds. He
clarified that GO bonds and revenue bonds are typically issued
for project developnment and to fund AIDEA's | oan participation
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bonds. He explained that GO bonds pledge the general assets of
the authority while revenue bonds pledge the revenue of the
bond. He further explained that revenue bonds were issued for
Snettisham Dam and are repaid directly from the recei pts Al DEA
receives from the Alaska Electric Light and Power (AEL&P). He
expl ai ned that refunding bonds are used to refinance and repl ace
exi sting bond debt in order to obtain nore favorable terns. He
offered an analogy by stating that when nortgage rates drop,
homeowners want to refinance to obtain |ower finance rates. He
reiterated that simlarly, refunding bonds replace existing debt

with new debt at nore favorable terns. He highlighted that
refundi ng bonds cannot be issued unl ess econonic benefits can be
denonstrated to the bond market. Thus, the refunding bonds are

self-limting since the bonds are only used to replace existing
debt .

3:23:51 PM

MR. LEONARD offered that conduit bonds are used to provide
financing to businesses and nonprofits, where AIDEA acts as a
“conduit” for the issuance for the taxable and tax exenpt bonds.
He expl ained that under its program AlIDEA has financed over 309
projects through $1.2 billion in conduit bonds. He related that
the bonds are slowy repaid by the devel oper through the revenue
derived fromthe devel oper’s project. However, the Al DEA has no
financial obligation or risk for the debt when it issues conduit
revenue bonds. He highlighted that the Internal Revenue Service
(IRS) limts the anpbunt of conduit revenue bonds that the state
can issue to $260 mllion annually. He indicated that Al DEA
must obtain approval from the bond comrmittee before issuing
condui t revenue bonds.

MR. LEONARD summarized that the refunding bonds and conduit
bonds help pronote the AIDEA's mssion wthout substantially
i ncreasing the anount of its outstanding debt. He stated that
the purpose of the bill is to ensure that the 12 nonth bond
[imtation would not hanmper AIDEA's ability to issue debt that
woul d provide the authority and businesses with nore favorable
terms or |ower capital cost. He further stated that the bil
hel ps to ensure that AIDEA's conduit revenue bond programis not
[imted fromproviding conduit revenue bonds for businesses.

3:25:44 PM

REPRESENTATI VE HOLMES rel ated her understanding with respect to
refundi ng bonds that AIDEA can issue up to $400,000 in a 12-
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month rolling period. She asked for clarification for the
exception for refundi ng bonds.

3:26:44 PM

MR. LEONARD responded that the issue is one of timng. He
highlighted that if the nunicipal narket is positive, and rates
dropped, and Al DEA issued $250 million in refunding bonds for an
econonm ¢ devel opment project, and turned $100 nmllion of
variable debt to fixed debt, that the total issuance of bonds
woul d be $350 nillion. If that happened during the same tine
period, then AIDEA could not issue debt through the conduit
program for perhaps six nonths or longer, until the 12-nonth
period passed, he stated. He said he anticipates that the
conduit revenue bond program nay becone nore active since the
Congress just passed legislation that changes what can be
included in industrial developnent bonds, such as allow ng
i ntangi ble assets to be included. Thus, the changes nmke it
easier to issue bonds under the tax exenpt status, he added.

REPRESENTATI VE HOLMES inquired as to whether refunding bonds
al ways refund wunderlying debt or can debt be added to an
exi sting bond.

MR. LEONARD related his understanding that the refunding bonds
could al so include issuance cost, but he offered his belief that
new debt could not be added in the process.

3:29: 08 PM

VALORIE WALKER, Deputy Director, Finance, Al aska Industria
Devel opnment & Export Authority (AIDEA), stated that she agrees
with M. Leonard. She explained that refunding bonds could
i nclude cost of issuance and additional anmpbunts to fund reserves
but the costs would be related to the original issue of bonds.
3:29:51 PM

REPRESENTATI VE HOLMES rel ated her wunderstanding that additiona
costs could be added but that the underlying obligation would
not be doubl ed.

MR. LEONARD agr eed.

3:30: 06 PM
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M5. WALKER, in response to Representative Buch, stated that
Bradl ey Lake was Al aska Energy Authority bonds so this bill
woul d not apply to those bonds.

MR. LEONARD, in response to Representative Chenault, explained
that conduit revenue bonds anmount to $464 nillion outstanding
since 1995.

REPRESENTATI VE CHENAULT related his understanding that by
excl uding refunding bonds and conduit revenue bonds Al DEA woul d

expand its ability to bond for different projects. However,
currently the AIDEA is restricted by a total anount of $400
mllion. He inquired as to how mnuch additional bonding

authority would be provided by this bill.

MR. LEONARD responded that it would depend on how many bonds
come to us. He explained that the AIDEA has $200 million in
out st andi ng bonds. Additionally, $463 mllion in conduit
revenue bonds are outstanding. However, he rem nded nenbers
that the conduit revenue bonds do not appear on AIDEA s
financial statenents, except as a note to nention the program

He reiterated that refunding bonds are self limting to bonds
that are outstanding. Thus, those bonds are replaced with new
bonds. An overall I|imtation exists on the conduit revenue

bonds with the state, but the AIDEA is essentially a “conduit
for nonprofits and businesses” to have access to the capital
mar ket .

3:33:41 PM

REPRESENTATI VE CHENAULT expressed his concern that the state
could double its bonding authority. He inquired as to whether
Al DEA would need to come back to the legislature for approval
prior to issuing bonds. He summarized that he did not want
Al DEA to have unlimted bonding authority.

MR. LEONARD explained that the conduit revenue bonds do not
affect AIDEA s bonding capacity since they are “conduit” bonds.
He related that the conduit revenue bonds help economc
devel opnent access to the capital narkets. Addi tionally, small
busi nesses in manufacturing or that neet certain criteria can
use tax-exenpt bonding authority instead of a taxable bond,
whi ch can |ower the rate.

3:36:12 PM
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M5. WALKER explained that HB 90 would limt AIDEA' s ability to

i ssue new nmoney bonds to $400 million in any 12-nonth period

This section of the bill requests the ability to exclude
refunding bonds and conduit revenue bonds. However, the
[imtation of $400 million in any 12 nonth period would still
apply. She highlighted that this issue arose when AlDEA
initially issued bonds the bonds tended to be small bonds
ranging from under $1 nmillion or under $10 mllion. However,

the IRS rul es changed. She explained that the conduit revenue
bonds are wused by tax-exenpt organizations under Section
501(c)(3) of the Internal Revenue Code. Typically, the conduit
revenue bonds are used by hospitals, for very large dollar
anount s. She related that the AIDEA has no control over the
timng of conduit revenue bonds. She stated that AIDEA is
currently working on refunding a conduit revenue bond that three
weeks ago was not known. She related that the bond could be for
$127 mllion. In the event that AIDEA needed to refund an
outstanding variable rate debt or issue a refunding bond, that
the $127 mllion could limt the AIDEA's authority to issue any
addi tional bonds during a 12-nonth period, or to issue bonds for
a conduit, since the bonds are all |unped together.

3:38:19 PM

MR. LEONARD, in response to Representative Chenault, answered
that the AIDEA is not over the limt on its bonding authority
since the $400 million refers to the limt that AIDEA can issue
in bonds during a 12-nonth peri od. He related that since the
1980s that AIDEA has issued about $1.2 billion in conduit
revenue bonds and the amount |left outstanding is $463 nmillion.

3:39:13 PM

MR. LEONARD, in response to Chair O son, stated that the state’'s
Standard & Poor’s rating is AA He stated that the state went
froma rating of Ato AA, which is better than many states.

3:39:45 PM

REPRESENTATI VE BUCH inquired if Section 2 of HB 90 would renove
the obligation for AIDEA to come to the |egislature for approval
woul d not be necessary.

MR. LEONARD responded that Section 2 of HB 90 renobves the sunset
authority. Additionally, this would allow AIDEA to issue bonds
under $10 million, but requires AIDEA to seek Ilegislative
approval on any bonds issued over $10 nillion. However, the
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[imt in Section 1 would still apply, which is not to exceed
$400 mllion during a 12-nmonth peri od.

3:40: 55 PM

REPRESENTATI VE CHENAULT inquired as to whether there are any big
projects that would need | egislative approval.

MR. LEONARD answered that while no official action has been
taken, that Fairbanks Natural Gas, as well as possible Al aska
Energy Authority’' s (AEA) energy projects could need legislative
approval .

MR. LEONARD, in response to Representative Chenault, answered
t hat AEA has bonding authority. He surm sed that Al DEA probably
has better capacity to service debt than for AEA to start its
own program

REPRESENTATI VE CHENAULT inquired as to whether AEA could bond
nmore since the state would be “on the hook” versus if Al DEA
bonded that AIDEA or the consuner would be “on the hook”.

MR. LEONARD offered his belief that AEA could not own a project,
but Al DEA coul d bond and have a devel opnent project, such as the
Red Dog Mne in Western Al aska. He acknow edged that he is not
an expert on AEA' s statutes.

3:43: 27 PM

REPRESENTATI VE COGHI LL, in response to Chair Oson, related his
under st andi ng that Fairbanks Natural Gas, LLC was seeking a $250
mllion bond. However, he offered that private capital is
avai | abl e. Thus, asking for bonding would create a big hurdle
for himsince private capital is available, he opined.

MR. LEONARD offered that AIDEA will look at any project. He
stated that AIDEA does not conduct due diligence on projects
initially.

REPRESENTATI VE COGHILL clarified that the project is conceptual

and that the $250 nillion is also conceptual and has not been
vetted.
3:45: 35 PM

MR. LEONARD, in response to Chair Oson offered possible
projects for AIDEA involvenent include the Red Dog Mne for an
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estimated $300 million for a deep port, and Ketchi kan shipyard
for an additional $40 to $50 million for expansion of its dock

He related that AIDEA has not yet been asked for assistance, but
that it is ready and willing to hel p.

REPRESENTATI VE COGHI LL nentioned that a prelimnary agreenent
has been reached on the Healy O ean Coal issue.

MR. LEONARD related that AIDEA has assets of approximtely $930
mllion. Thus, AIDEA has its own bonding capacity, but that as
it issues bonds its ability goes down, except when it issues
conduit revenue bonds.

3:47: 42 PM

MR. LEONARD, in response to Representative Neuman, explained
that the bill was formulated as Al DEA projected its prograns and
realized the potential existed that could affect the conduit
revenue bond program and in ternms of the confidentiality
sections, whether borrowers’ proprietary information could be
kept confidential.

MR. LEONARD, in response to Representative Neunman, explained
t hat when AIDEA issues a conduit revenue bond, the bond market
understands AIDEA's role. He related his understanding that the
bonds are based on the borrower’s financial statenents and the

proj ect . He said, “They realize they cannot go back against
Al DEA for those bonds so they know they are not buying AlDEA
bonds. They’ re actually buying Fairbanks Hospital bonds.” He

related that this helps businesses use AIDEA' s expertise and
bond attorneys to issue these bonds. He pointed out that Al DEA
does charge an application fee of $500, plus one percent for the
$1 mllion, then a half a percent from $1 to $5 million, and a
gquarter percent from $5 to $15 mllion. Thus, in essence when
peopl e buy these bonds, they have knowl edge that AIDEA is not
pl edging its assets or its credit.

3:50: 38 PM

REPRESENTATI VE NEUVAN related that with the econony coll apsing,
he confessed a general uneasiness that a state agency would be
used as a conduit for businesses that cannot obtain their own
bondi ng aut hority.

MR LEONARD sai d:
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In actuality, that is the function of AIDEA. AIDEA is
there to allow access to capital markets. W do that
t hrough our |oan participation program W have about
$400 mllion in small loans to businesses, and our
conduit revenue bond, agai n, is the way that
nonprofits can get to the capital markets.

3:51:38 PM

REPRESENTATI VE COGHI LL related his wunderstanding that Al DEA,
along with AEA and the Al aska Housi ng Finance Corporation (AHFC)
were specifically designed to turn sone of Alaska’s oil riches
into a nethod to reinvest in econom c devel opnent. He offered
that the argument all along as been whether this is “real
econony” or “subsidi zed econony”.

3:52:11 PM

REPRESENTATI VE NEUMAN inquired as to the amount of delinquent
bonds.

MR. LEONARD responded that none of AIDEA s bonds are delinquent.
He opined that of about $370 mllion that the |oan delinquency
rate is one-tenth of a percent.

3:52: 53 PM

CHRI' S ANDERSON, Deputy Director, Credit, AIDEA estimted that
right now the delinquency ratio is close, at .13 of a percent

which is for loans that are delinquent 90 days or nore. She
related that is the lowest rate in the past tw and a half
years. She said, “Qur delinquencies on the participation

program at |east currently are in very good shape.”
3:53: 44 PM

REPRESENTATIVE COGHI LL nade a notion to adopt Amendnent 1,
| abel ed, 26- GH1043\ A. 1, Bannister, 12/9/10, which read:

Page 2, line 30, through page 3, line 3:
Delete all material .

Renunber the followi ng bill sections accordingly.
There being no objection, Arendnent 1 was adopt ed.

3:54: 05 PM
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MR. LEONARD expl ai ned that the |anguage in Section 4 of HB 90 is
existing statute for AS 44.88.215 (b).

3:54:33 PM

BRI AN BJORQUI ST, Senior Assistant Attorney General, Labor and
State Affairs Section, Departnent of Law, explained that a

m stake was made in the process of developing the bill, but
since no changes were made to the AS 44.88.215 (b), the entirety
of Section 4 of the bill can be del et ed.

3:55: 07 PM

MR. LEONARD explained that Section 2 of HB 90 would reinstate
the authority’'s ability to issue bonds that existed prior to
July 1, 2007, which essentially renoves the sunset provision.
This also would clarify in statute that AIDEA nmay use proceeds
from refunding bonds to fund reserves and finance certain costs
and expenses associated with issuing the refunding bonds. He
stated that due to the statutory sunset AIDEA currently requires
| egi sl ative approval to issue any bonds except the refunding
bonds and conduit revenue bonds. He reiterated that Section 2
would elimnate the sunset and enable the authority to issue
nost types of bonds less than $10 nmillion, but would require

AIDEA to seek legislative approval on bonds over $10 mllion
that would assist the financing of Al DEA-owned devel opnent
proj ects. He nentioned that provision refers primarily to GO

bonds and refundi ng bonds on its own projects.

3:56:31 PM

REPRESENTATI VE HOLMES related her understanding that under
existing law and this proposed bill that AIDEA can issue bonds
under $10 million, but nust cone to |legislature for approval on

bonds over $10 m |l i on.

MR. LEONARD responded that this section would restore the

| anguage prior to the sunset. He confirmed that AIDEA would
need to have | egislative approval for bonding over $10 mllion.
3:57:21 PM

MR. LEONARD explained that Section 3-6 of HB 90 would help
clarify that certain records and information provided to Al DEA
are confidential, and would establish processes for the
authority to determne confidentiality. He reiterated borrowers
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hel d concerns about the type of records that AIDEA would keep
confidential and the type of process AIDEA wuld use to
determ ne confidentiality. He stated that Section 6 further
clarifies by adding a definition for trade secrets based on
exi sting AS 45.50.940. He detailed that Section 5 establishes a
process for AIDEA to determne which records wll be kept
confidenti al . The applicant nust request confidentiality, and
make an adequate showing to the executive director that the
records should be kept confidential, who will then decide if the
records or information neet the statutory criteria for
confidentiality. He related that these sections give applicants
greater assurance from the beginning of the process which
records are confidential. He noted that during the due
diligence process, that in order to determne the applicant’s
financial ability, “we delve very deeply into the records and
their business.” He stated that applicants expressed concern
that a conpetitor mght request public records and confidentia
i nformati on woul d be rel eased.

4:00: 01 PM

REPRESENTATI VE COGHI LL related his understanding that nore of a
burden would be placed on the executive director. He inquired
as to whether “adequate showing” is a term of art that is

understood or if it would result in a |lawsuit.
4:01: 14 PM

MR, BJORQUIST stated that the requirenent for an adequate
showing would require that the applicant provide sufficient
information to the executive director to denonstrate that the
information fits within the list of types of docunents that
under the statute are confidential. He related that rather than
listing confidential docunents, a process is set up so the
person denonstrates the docunments neet the criteria for
confidentiality. He said that the executive director, under
Section 5 would nmake a determination that it fits in the |ist.
Currently, anyone who provides information and fits into the
list of confidential docunents is automatically confidential.
However, the difficulty is that a nechanismis not in place to
make a determnation at the outset, whether the statutory
criteria have been net or not. Thus, the adequate show ng and
t he subsequent deternmination by the executive director nerely
puts into place a process that would allow the determ nation to
occur earlier in the process, rather than |eaving a question
about when the determination will be made and ultinmately which
docunents will be considered confidential.
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4:03:28 PM

REPRESENTATIVE COGHI LL related his wunderstanding that this
narrows the process to nmake a clearer process for determning

confidentiality of proprietary docunents. He inquired as to
whet her the additional language in Section 5 wll nmake the
process nore entangled. In response to M. Leonard,
Representative Coghill stated he reviewed the definition of
“trade secrets” in AS 45.50.940. He expressed concern that
Section 5 of the bill may cause litigation as witten.

4:05: 24 PM

CHAIR OLSON offered that it not his intention to nove HB 90
t oday.

4:05:32 PM

MR LEONARD stated that Section 8 would add an effective date of
July 1, 2009.

4:06: 05 PM

MR. BJORQUI ST explained that this bill would take effect July 1,
2009. However, the 12-nmonth period overlap before and after the
dates in Section 1 apply so the terns of this provision would
apply to any bonds issued after July 1, 2009, but would also
i ncl ude any bonds issued 12-nonths prior to that date.

4:06: 44 PM
CHAIR OLSON, after first determning no one wished to testify,
closed public testinony on HB 90. He clarified that Amendnent 1

was previously adopted, and the bill would be held over.

HB 101- EXEMPTI ONS: LI FE | NSURANCE; ANNUI Tl ES

4:07:47 PM

CHAI R OLSON announced that the final order of business would be
HOUSE BILL NO 101, "An Act exenpting the full value of life
i nsurance and annuity contracts from levy to satisfy unsecured
debt, and anending the description of earnings, incone, cash,
and other assets relating to garnishnent of Ilife insurance
proceeds payabl e upon the death of an insured.”
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4:07:55 PM

AMANDA MORTENSEN, Intern, Representative John Coghill, Al aska
State Legislature, speaking on behalf of the prinme sponsor,
Representative John Coghill, explained that HB 101 woul d exenpt
the full value of life insurance and annuity contracts from | evy
to satisfy unsecured debt. This bill would protect Al askan
famlies and their ability to plan for the future. She related
an exanple in which “person A’ is involved in a car accident
hits “person B’ and that person could sue for the assets of

“person A’. This bill would protect “person A's” life insurance
and annuity contract so that his/her famly could survive in the
event of “person A s” death. However, “person B’ would not be
prevented from pursuing “person A's” other assets to fulfill a

settlement award. Additionally, HB 101 would protect the death
benefits of the spouse or a dependent of the debtor in the event
t he debtor survives. Currently, retirenment plans are protected
under federal |aw. This bill would help in instances in which
an enployer does not provide an enployee with retirenment plan.
The enpl oyee would be allowed to use an annuity as a retirenent
plan to provide financial security for their famly. She
remarked that given the wuncertainty of the federal social
security system that Alaskan famlies need to be able to
legitimately provide for their futures. She related that HB 101
falls under AS 09.38.025, which provides exenptions for the code
of civil procedure.

4:10: 02 PM

MS. MORTENSEN explained that Section 1 renoves the $10,000
exenption cap on life insurance and annuities and Section 2,
removes the |language “or payable” to clarity potentially
anbi guous |anguage that would allow garnishnent of death
benefits prior to a person’s death. She offered that 10 other
states have exenpted life insurance and annuities from
creditors.

4:11:01 PM

LI NDA HULBERT stated that she has lived in Al aska for 40 years.
She offered that for the past 20 years she has worked as an
agent for New York Life Insurance. She also offered that she
has been hel ping Al askan famlies plan for estate and retirenent
pl anni ng. She opined that HB 101 is very inportant to the
future of Alaska's famlies due to the econom c environment.
She related that many retirement plans are being cancelled,
conpanies are not always making contributions to retirenent
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plans on behalf of their enployees, and many famlies have
limted savings. This bill would allow Al askan famlies to plan
and have life insurance w thout being subject to the |oss of the
life insurance. Additionally, it would allow individuals to
plan for their retirenent. She surmsed that fewer defined
benefit plans exist. This bill would allow enployees to set
aside noney that would be protected and not taxed until the
retirement funds were used. She said she strongly supports HB
101. She reiterated that ten other states have adopted these
provi si ons. She surmsed that the trend is for nore states to
enact legislation to protect enployees’ retirenent plans. She
related that Arizona passed simlar legislation a few years ago.
She stressed the inportance of this bill to assist famlies in
planning for their future. Plus, she opined that HB 101
encourages personal responsibility to plan and save for the
future. She asked the commttee to consider passing HB 101.

4:13: 00 PM

REPRESENTATI VE HOLMES inquired as to the typical range of life
i nsurance or annuity account that people currently hold.

M5. HULBERT explained that it really depends on the size of
famly, their asset s, and the nunber of children and
grandchi | dren. She ventured that policies typically range from
$100, 000 to $250, 000. She opined that sonme people are carrying
| arger policies as they counted on other assets to protect their

famlies and the assets are difficult to sell. She said that it
is not uncormon to have polices in the $500 thousand range, and
sonetimes up to $1 nillion in insurance. She expl ai ned that

annuity contracts may not be lunp sum but famlies may set
aside a certain anount per nonth, or a famly my try to
preserve an inheritance. She concluded that pinning down a
typical anmount is difficult due to the varied circunstances.

4:14: 39 PM

REPRESENTATI VE HOLMES expressed concern that sone people m ght
try to “gane the systeni. She inquired as to how to offer
protection for an enployee’s retirenment account w thout keeping
unscrupul ous people from “gam ng the systenf and sinking noney
into life insurance or annuity contracts in order to shelter
t heir assets.

M5. HULBERT responded that this statute addresses fraudul ent

transfers. She opined that if a question arose that soneone
tried to hide assets or protect assets, the courts would
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consider the transfer of assets a fraudulent transfer, which
woul d be subject to the clains of creditors. She further opined
that HB 101 protects individuals but at the sane tinme does not
al |l ow abuse. She related that other states, including Al aska
have taken neasures to ensure that fraudulent transfers are
subject to the clains of creditors.

4:16: 35 PM

M5. MORTENSEN added that the state of Florida conpletely exenpts
life insurance and annuities. She described an instance in
which a debtor transferred a non-exenpt individual retirenent
account (IRA) into an annuity wth the intent to defraud
creditors, which was determned to be a fraudulent transfer.
Thus, cases of this type have been upheld in other states, she
sai d.

4:17:18 PM

CHAIR OLSON, after first determning no one wshed to testify,
cl osed public testinony on HB 101.

4:17: 27 PM

REPRESENTATI VE BUCH offered his belief that these are the kinds
of issues that this state needs to address. He thanked the
bill’s sponsor for bringing the issue of retirement and life

i nsurance protections forward.

4:17:54 PM

REPRESENTATI VE HOLMES stated that she likes the intent of HB
101. She expressed sone concern that she has not considered
ot her possi bl e issues, such as whet her an account IS
automatically protected in instances in which a person inherits
a trust fund that is in the form of an annuity. She offered

that a few outlying scenarios need to be consi dered.
4:18: 23 PM

REPRESENTATI VE COGHI LL offered his belief that Al aska has tried
to stay “in the front of the pack” on trust fund issues and has
built in significant fraud protection. He opined that the
i ssues have been addressed through the years. He recalled at
|l east eight bills that have come before the House Judiciary
Standing Conmittee that fall into that category. He stated that
annuities generally deal with death benefit issues. He said
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that he shared Representative Hol nmes’s concern, but that he has
not observed any way to escape the |aw. He expressed interest
in Representative Holnes’s review, since he supports legitinate
claims but does not want anyone to be able to gane the system
He opined that he has not found any | oophole to date.

4:19:41 PM

REPRESENTATI VE HOLMES nmi nt ai ned her belief that HB 101 has good
intent. She noted that she will be privileged to hear the bil
when it cones to the House Judiciary Standing Committee for
revi ew.

4:19:55 PM

CHAIR OLSON offered to hold the bill over.

4:20:13 PM
Representative Holnes responded that if the rest of the
conmittee wished to nove the bill she wll further review the
bill and take up any issues before the House Judiciary Standing
Conmi ttee.
4:20: 22 PM

REPRESENTATI VE COGHI LL noved to report HB 101, Version 26-
LSO176\ R, out of commttee wth individual recomendations and
t he acconpanying fiscal notes. There being no objection, HB 101
was reported from the House Labor and Commerce Standing
Comm ttee.

4:21: 05 PM
ADJ OURNNMENT
There being no further business before the commttee, the House

Labor and Commerce Standing Conmttee neeting was adjourned at
4:21 p. m
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