1: 40: 53 PM

CALL TO ORDER

Co- Chair

HOUSE FI NANCE COW TTEE
March 26, 2010
1:40 p.m

Stoltze called the House Finance Conmittee neeting

to order at 1:40 p.m

VEMBERS PRESENT

Representative M ke Hawker, Co-Chair
Representative Bill Stoltze, Co-Chair
Representative Bill Thomas Jr., Vice-Chair
Representative Allan Austernman
Representati ve M ke Doogan

Representative Anna Faircl ough

Representati ve
Representati ve
Representative
Representati ve
Representati ve

VEMBERS ABSENT

None.

ALSO PRESENT

Neal Foster
Les Gara
Reggi e Joul e
M ke Kelly
Wbodi e Sal non

Doug Wbl liver, Adm ni strative Attorney, Al aska Court
System M ndy Lobaugh, Juneau; Hannah MCarty, Staff,
Kerttula; D ane Barrans, Executive Director, Postsecondary
Educati on Comm ssion, Departnent of Education; David Logan,
Al aska Dental Society; Tracy QOman, Executive Director,
Al aska Optonetric Association

PRESENT VI A TELECONFERENCE

Jean M schel, Attorney, Legal Services; Dr. WMark Prator,
Al aska Dental Society; Nancy Davis, Executive Director,

Al aska Pharmacy Associ ation; Al aska

Phar macy Associ ation

Barry Christensen,

SUMVARY
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HB 52 POST- TRI AL JUROR COUNSELI NG
HB 52 was REPORTED out of Committee with a
"do pass" recommendation and the previously
publ i shed fiscal note: FN2 (CRT)

HB 235 PROF STUDENT EXCHANGE LOAN FORG VENESS

HB 235 was HEARD and HELD in Committee for
further consideration.

1: 40: 58 PM

#hb52
HOUSE BILL NO. 52

"An Act authorizing psychol ogical counseling for
jurors serving in crimnal trials who are traumatized
by graphic evidence or testinony."

Co- Chair Hawker di scussed housekeepi ng.

1:41: 41 PM

Representative Beth Kerttula presented a brief overview of
the legislation. The bill would allow the court system to
offer juror counseling for particularly difficult cases.

DOUG WOLLI VER, ADM NI STRATI VE  ATTORNEY, ALASKA  COURT
SYSTEM di scussed the$15,000 fiscal note. He explained that
during the process to approxinate the fiscal note, he
solicited judges, asking them how often they believed that
juror counseling would be needed. Mst judges offered that
they rarely saw cases where juror counseling would be
necessary, but al | the judges relayed that t hey
occasionally heard traumatic cases. Several judges had
revealed that they had entered the jury room after
del i berati on and found jurors who were inconsol abl e.

Co- Chair Hawker submitted that it was not possible to know
how nmuch would be required for the counseling program but
it was certain that the services conpul sory under the bil

would require the court system to procure staff on an
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outside contractual basis. M. Wlliver replied that that
was correct.

Co-Chair Hawker assuned that the fi scal note was a
reasonabl e approxi mation. M. Wl liver replied yes.

1:44: 39 PM

Vi ce-Chair Thomas decl ared t hat he support ed t he
| egislation. He relayed that he would understand if the
program needed to request nore funding in the supplenenta
budget .

Co- Chair Hawker dismissed M. Wlliver with appreciation.

1:45: 34 PM

M NDY LOBAUGH, JUNEAU, read from a prepared testinony (copy
on file):

M. Chairman & Menbers of the Commttee, Thank you for
this opportunity and all you do for the State of Al aska.

This bill represents a bridge, a bridge that | and
many other jurors did not have at the end of a very
traumatic trial.

You arrive at the courthouse, given detailed
instruction of what is expected of you as a juror and how
the process of a trial works. What the court system does
not do is transition the juror out of the trial.

It is not uncommon to have major crimmnal trials run
for many days. | served as a juror on the Rachel Waternman
trial 4 years ago and it |asted approximately 10 days. For
me | arrived open and ready to do ny civic duty as a juror.
And for 10 days prosecutors went into excruciating detail
to help the jurors relive the events of an unsuspecting
not her getting abducted from her home, tortured and finally
mur der ed.

It was then our duty to determine if the defendant
her daughter was guilty of mastermnding this tragedy
against a woman who was a pillar of her comunity. By the
end of the trial | left there as a victim feeling closed
mentally battered and very traumatized by the burden of
knowl edge that | now carri ed.
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| am here to tell you the nedia does not even cone
close to covering the depth of this trial. As a juror we
had access to piles of enmmils detailing out various ways
these nen planned to kill the nother, physical evidence,
phot ographs and of course hours of testinony.

For quite sone tinme during and following that trial
eating for nme was a near inpossibility because of the
constant nausea | felt.

To ny friends and famly | becane a stranger...and each
night | prayed nmyself to sl eep.

One of ny fellow jury mates was pregnant with her
second child. She had shared her excitenment and ultrasound
pictures with us early on. By the end of the trial she |ost
her baby and had to be excused fromthe trial.

When this trial ended with a hung jury | turned to the
presiding judge and ask if the courts offer some kind of
counseling or process to help jurors deal with all this
traumati zing i nformati on? The answer was NO

For nme it was like having a door slamred in ny face
There would be no help transitioning back to nmy life before
this trial, no bridge. Rather | would have to nove forward
with this dark know edge deeply entrenched in ny mnd and
the mnds of ny fellow jurors.

It was at this point | felt the court system had
failed me as a juror doing nmy civic duty.

M. Chairman, Menbers of the Comrittee, Please help nme to
build this bridge by supporting HB 52 Post Trial Jury
Counseling. | may not have found closure with respects to
this trial but mybe you can help build that bridge for
future Jurors doing their civic duty by passing HB 52.

Thank you so nmuch for your tinme and | am open to any
guestions you nay have.

1:49: 44 PM

Representative Kerttula explained that a simlar program
had been instituted in King County, Wshington, and that
she had spoken with a nyriad of counselors in researching
the bill.
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1: 50: 51 PM

Representative Fairclough wondered if counselors were
avai lable for the judges who sat in on traumatic cases.
Representative Kerttula replied that she did not think so.
She shared that while researching the bill, the |evel of
prof essional trauma had been highlighted. She believed that
| egislation could be crafted that could speak to the needs
of courtroom professional s.

Representative Fairclough added that the issue was the
risk of desensitization anong courtroom professionals.
Representative Kerttul a agreed.

1: 51: 58 PM

Co-Chair Stoltze asked if the counseling sessions would be
privil eged. Representative Kerttula replied that t he
information would be privileged unless the client waived
the right to privilege.

Representative Salnon asked how the counseling would be
made available to jurors who resided in rural areas.
Representative Kerttula expected that the court system
would treat rural and urban jurors equally. If necessary,
counselors would be flown in to rural areas in order to
provi de the service.

1: 53: 39 PM

HANNAH MCCARTY, STAFF, KERTTULA, added that tele-counseling
could al so be provided as an option in rural areas.

Co-Chair Hawker noted that judges, as state enployees,
could use state enploynent insurance to pay for counseling
sessi ons.

1:54: 26 PM

Co- Chai r Hawker opened public testinony.
Co- Chair Hawker cl osed public testinony.

Co- Chair Hawker solicited further conmmttee testinony and
amendnent s.
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Co-Chair Stoltze MOVED to report HB 52 out of Conmttee
wi th individual recommendations and the acconpanying fiscal
note. There being NO OBJECTION, it was so ordered.

HB 52 was REPORTED out of Comrittee with a "do pass”
recomendation and the previously published fiscal note:
FN2 (CRT).

1: 56: 33 PM AT EASE
1:58: 30 PM RECONVENED
#hb235

HOUSE BILL NO. 235

"An Act relating to professional student exchange
program availability and condi tions for | oan
forgi veness. "

1: 58: 54 PM

REPRESENTATI VE CATHY MUNQZ, SPONSOR, testified that the
bill would establish a loan forgiveness incentive for
Al askan students entering into the fields of pharnacy,
optonetry, and dentistry. The bill would work through the
Western Interstate Conm ssion for Hi gher Education (W CHE),
which is a professional student exchange program providing
students in 12 western states with access to professiona
heal thcare prograns wunavailable in the student's hone
state. Wth this legislation the state would agree to pay a
participation fee for each student, thereby reserving
spaces for Alaskan students entering into the fields of
pharmmacy, optonetry, or dentistry. Alaska currently offers
no prograns in the aforementioned fields. The bill would
establish the maxi num cohort of 60 students over a four
year period, five students per profession, and 15 students
per year. The participation fee through WCHE was $22, 700
for a dentistry slot, $15,600 for optonetry, and $6, 900 for
a pharnmacy slot. A 25 percent forgiveness incentive would
apply to students who return to Alaska for at |east five
years, and additional 25 percent was available for student
that practiced in underserved areas of the state or areas
t hat accepted Medicaid patients.

Representative Minoz continued. The standard repaynent

period would be 15 years and participants that qualified
could receive annual credits on |oan bal ances, which would
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result in shortening the repaynent period or allow for
reduced nonthly paynents. In FY 15, when repaynents begin,
approximately $40,000 would be repaid within the first
year. In FY 16 $116,400 would be repaid and within three
years the repaynent would increase to approximtely
$420,000 annually. She stressed that the three fields
identified in t he bill remai ned as educational ly
underserved professions in the state. She urged support of
the legislation as a vehicle to connect notivated young
Al askans with job opportunities in fields of high demand.

2:03: 10 PM

Co-Chair Hawker felt that the |anguage of the bill was
uncl ear concerning the 60 students. He said that he had not
seen any reference to the five years of 15 students each.
He noted Page 1, Lines 6, 7 and 8 of the bill:

"the Alaska Conmm ssion on Postsecondary Education
shall provide adequate funding for not fewer than five
students to attend four-year prograns in each of the
following fields:"

Representati ve Hawker suggested that the |anguage could be
further clarified.

Representative Minoz replied that the intention was to
allow for five students per category, per year, for four
years. She agreed that the bill should be anended for
clarity.

Co- Chair Hawker expressed confusion with the I|anguage in
Section 4; Loan forgiveness for program participants. He
gueried why the legislature should appropriate funds that
woul d enable the state to forgive debt for |oans that the
state had granted to Al askan students.

2: 06: 04 PM

Representative Mnoz responded that the intent of the
| egislation was to have 5 percent of the |oan forgiven for
each year that the student lived in Al aska upon returning
to the state. |If the student were to reside in-state for a
m ni mum of five years then they would qualify for the 25
percent forgiveness. If they were to practice in an
underserved area, or if five percent of the gross billing
of their practice was for Medicaid patients, an additiona
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25 percent forgiveness could be granted. The percentages
applied to the state's participation fee, and the funds to
feed the program would be appropriated annually by the
| egi sl ature.

Co-Chair Hawker restated his question. He understood that
the state was going to need to appropriate nore noney to
forgive the | oans.

2: 07: 51 PM

Representative Munoz thought that the |anguage referred to
the funds appropriated initially for the program She did
not believe that the intention was the forgiveness, but to
fund the initial participation fee.

2:08:50 PM

JEAN M SCHEL, ATTORNEY, LEGAL SERVI CES (via
tel econference), believed that the noney for the |oans
originally came from the Student Loan Corporation, and
t hose funds were was not considered to be part of the state
general fund, once deposited into the student [|oan fund.
Once deposi ted, t he f unds wer e not subj ect to
appropriation, but the loan forgiveness portion was an
asset of the state that would require an appropriation back
into the fund.

Co-Chair Hawker said that iif there was a required
appropriation there should be |anguage to authorize the
debt forgiveness. He requested further research on the
i ssue.

2:10: 44 PM

Representative Foster requested the definition of the word
"underserved" as defined by the Departnent of Health and
Soci al Services (HESS).

Representative Miunoz relayed that the definition was based
on whether or not a community had an adequate nunber of
practitioners in a certain category of service to care for
i ndi vi dual s in t he comunity. The definition of
"underserved” was not neant to enconpass all comunities
that were consi dered rural
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KENDRA KLOSTER, STAFF, REPRESENTATIVE MJUNOZ added that
Ket chi kan had been defined as underserved because there
were only two dentists that served the entire conmunity.

Representative Foster wondered who nmade the determ nation
as to whether a community was underserved. M. Kloster
replied that underserved areas were determ ned by HESS.

2:12: 57 PM

Representative Gara shared that the bill introduced a
mandate that was not on a state agency. He stated that the
Al aska Commi ssion on Postsecondary Education (ACPE) was a
guasi -state agency because their decisions were not
determned by the governor. He thought that this point
could help to clarify the Ilanguage pertaining to |oan
forgi veness.

Co- Chair Hawker replied that the | anguage woul d be exani ned
further.

Vi ce-Chair Thomas requested the definition for the word
"resident", as it pertained to the bill. Representative
Munoz replied that legally there was a definition that was
used by the ACPE to qualify for student |oans, and that
that definition would be used. She believed that a resident
was an individual that had lived in the state for a m ninmm
nunber of nonths.

Vice-Chair Thomas shared that the University of Al aska
board of regents defined a resident as a person who had
recei ved the permanent fund and had lived in-state for five
years. He pointed out to the commttee that wunder the
governor's scholarship bill, and HB 235, residency could be
established after 30 days. He argued that if a person
wi shed to receive the benefits under the legislation the
definition should be nore stringent. He feared that
students from out of state would default on the |oan, and
sinply | eave the state.

2:16: 50 PM

Representative Minoz replied that she was not opposed to
witing stricter residency requirenents into the bill. She
added that if recipients of the loans left the state and
did not cone back they would not be eligible for the
forgi veness benefit. She stressed that the loan and the
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forgiveness applied to the state's participation fee, not
to the full tuition requirenments of the student.

Vi ce- Chair Thomas suggested adding a default clause to the
bill. He asked who determ ned the three professions listed
in the |egislation.

Representative Munoz replied that they were fields that did
not have prograns offered in Alaska or out-of-state
incentive prograns for Al askan students.

2:20: 12 PM

Vi ce-Chair Thomas thought that nursing should be included
in the professions listed in the legislation. He had heard
that the wuniversity in southeast only allowed for 10
students to enter the nursing program forcing other
students to seek training out-of-state. Ms. Kloster replied
that nursing was not included under the WCHE program
which is way it was not included in the professions |isted
in the bill.

Vice-Chair Thomas asked if pharnmacy, optonetry, and
dentistry were the only professions identified in the W CHE
program M. Kloster answered that the WCHE program

i ncl uded; dentistry, occupat i onal t her apy, optonetry,
phar macy, physi cal t her apy, physi ci an assistant, and
podi atry.

Vi ce-Chair Thomas wondered why only three of the prograns
under WCHE had been identified in the bill. M. Kl oster
replied that the three fields had been identified as fields
where students were traveling out out-of-state for training
and not returning to Alaska. Research had shown that
prograns for the remaining fields recognized under W CHE
were already available through the University of Al aska.
Additionally, there was an occupational therapy program
avai l abl e through Creighton University, via the University
of Al aska Anchor age.

2:22: 56 PM

Representative Austernman referred back to Page 1, Line 7 of
the bill. He assuned that the |anguage neant that noney
would be put forward for a mninmm of five students, but
requested further clarification of the |anguage. Moreover

he wondered if any one of the three identified occupations
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were to be offered in-state, would the state continue to
fund sendi ng students out-of-state for training.

Representative Mnoz hoped that once the fields becane
better represented in the state, and the underserved areas
were provided for, the legislature would cease to fund the
program She asserted that at the present there was great
need in t he t hree fields t hr oughout t he state.
Representative Mnoz added that an annual |egislative
review of the program through the budget process, would
determ ne exi stence of the programin the future.

2:25:12 PM

Representative Salnon thought that the fields wunder the
program shoul d be expanded to other nedical occupations. He
suggested including all seven fields identified under
W CHE.

Representative Minoz stated that there were several of the
occupations already offered through the University of
Al aska. The two fields not offered in-state that were not
included in the legislation, podiatry and physical therapy,
could be added to the legislation. She said that only three
were chosen in the attenpt to be fiscally conservative.

2:28: 23 PM

Representative Gara understood that the programwas |inmted
to students who attended WCHE schools for training
prograns that were not available in-state. He noted that
the state had a shortage of nurses and primary care
physi ci ans. He wondered why there was no |oan forgiveness
for the loans taken out to pursue those fields.
Representative Moz replied that nursing and primry
physician prograns were not an option through the WCHE
program However, the state had a successful program with
the University of Washington of which nore slots could be
added to expand opportunities for Al askans. She agreed that
the state needed to increase the educational opportunities
for nursing in the state.

Representative Gara understood the need to keep the fisca
note conservative. He wondered why the forgiveness was
l[imted to students that attended schools under the W CHE
program Representative Mmnoz shared that the |egislation
woul d aut horize funding for the participation fees through
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the WCHE program It did not address the tuition fees at
those institutions. She reiterated that the bill addressed
the participation fee in the WCHE program and not the
actual tuition. She explained that the WCHE program was a
conpact of state; the fees were negotiated that then
reserved a certain nunber of slots for students from the
participating 12 states. In the case of Alaska, if the
state paid the fees, a maxi mum cohort of 60 slots, for the
three fields, would be secured.

Representative Gara felt that students were already
receiving a discounted education through the WCHE program
He wondered why a student, studying one of the three
fields, could not attend the school of their choice and
receive the sanme anount of |oan forgiveness. Representative
Munoz responded not sure the requirenent of attending a
W CHE school could be renoved. She did not think that the
same program could be negotiated with a school |Ilike
Stanford or Harvard.

2:34: 03 PM

Representative Kelly queried the intent of the |anguage on
page 2, Line 9. Ms. Kloster responded that the |anguage was
on par with the Washington, Wom ng, Al aska, Montana, and
| daho (WAMM ) program setting the ternms of the |[|oan
repaynent on the sane interest rate as the other
participating states.

2:35:17 PM

DR. MARK PRATOR, ALASKA DENTAL SCOCI ETY (via
tel econference), testified in support of HB 235. He stated
that there were 44 states that had incentive progranms to
bring students back to high need areas of their honme state
after graduation. He stressed the inportance of providing
incentives for students training in the three fields
identified in the bill to return to Alaska. He said that a
new generation of dentists, optonetrists, and pharnacists
was becoming nore necessary to serve people in high need
areas. He relayed that the average tuition for dental
school s ran between $50,000 and $100, 000 per year, and that
the |oan forgiveness program would be helpful in keeping
trai ned professionals in-state.

2:39:14 PM
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Representative Sal non shared that he was billed $5,000 for
his last hour and 30 mnute visit to the dentist. He
wonder ed why such a lucrative profession would require | oan
forgi veness.

Vi ce-Chair Thomas wondered how many dentists retired each
year in Alaska. Dr. Prator replied that he did not know. He
related that there were approximately 300 active dentists
in Alaska, a large percentage of which were over 50 years
old. He stressed the inportance of getting the Al askan
residents who |eave the state for training in dentistry to
return to the state to practice. He believed that |oan
forgi veness was the key.

Vice-Chair Thomas offered that nobst of southeast was an
"econony free zone" that did not attract healthcare
pr of essi onal s.

2:42:13 PM

Representative Gara understood that w thout the passing of
the legislation, the WCHE discount would not be extended
to Al askan students studying dentistry. Dr. Prator replied
in the affirmative.

2:43:48 PM

Representative Joule wondered the commttee would hear from
a representative fromthe Departnent of Education.

Representative Kelly asked if the |egislature approved the
| oan forgiveness conponent, the discount through the W CHE
program would be included also. Dr. Prator thought that
that was correct.

2:45:15 PM

Vi ce-Chair Thomas asked how many dentists in Alaska had
graduated from schools participating in the WCHE program
Dr. Partor did not know. He shared that he had not
graduated from a WCHE school, although he had been
presented wth the opportunity to attend one. He returned
to Al aska because he was born and rai sed here.

2:46:19 PM

DI ANE BARRANS, EXECUTIVE D RECTOR, ALASKA COWM SSION ON
POSTSECONDARY EDUCATI ON, DEPARTMENT OF EDUCATI ON, provided a
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hi storical perspective on the Professional Student Exchange
Program which was the program HB 235 attenpted to anend

The Professional Student Exchange Program (PSEP) was a
consortia approach to reducing the state's need to devel op
hi gh cost graduate education prograns. From 1955 to 1992

the legislature annually appropriated general funds to
support Al askans going into any one of 14 graduate fields of
study. The program was phased out in the m d-90s because of
the cost associated with it. In late 1990s the |egislature
approved a bill that allowed the student |oan corporation to
begin to lend the support fee to Al aska participants, under
certain circunstance. Under the current ternms of the program
the comm ssion identified which of the fields of study would
be included under the loan through a 3 prong test: the
program of study is not available in Al aska, there is a
wor kf orce need for the profession in Al aska, and that the
i ncome associated with entering the profession is sufficient
to cover the debt. There were a larger nunber of fields in
the student exchange program than Al aska participated in
i ncl udi ng; dentistry, medi ci ne, occupat i onal t her apy,
optonetry, osteopathy, pharmacy, physical therapy, physician
assistant, podiatry, and veterinary nedicine. The fields
that were listed in the legislation net all three criteria.

2:49: 58 PM

Representative Gara asked if the benefit of paying in-state
tuition;, at an out of state school, under the WCHE
program did not apply to the graduate professiona

degrees. Ms. Barrans replied that there were three student
exchange prograns admnistered by WCHE. One was the
Prof essional Student Exchange program which had a per
student fee associated with it. Two others; the Western
Under gr aduat e Exchange Program for which the state paid a
menbership fee, and the Wstern Regional G aduate Exchange
Program for which there were no separate fees.

Representative Gara asked if the students identified in the
bi |l would receive any discounts wthout the |oan
forgiveness program M. Barrans said only if the student
borrowed the additional PSEP |oan, which paid a support
fee.

Representative Gara understood that this bill would help a
student attending a WCHE school repay the loan if they
returned to practice in Alaska. M. Barrans replied that
t hat was correct.

2:52: 13 PM
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Co- Chair Hawker nentioned the section of statute being
anended was basically state participation in the conpact
for the WCHE schools. He said that the PSEP program had
been funded through general funds. He asked if the
authority to make |oans of state noney for the purpose of
the program was general authority under the postsecondary
education conmm ssion, or was there a niche in statute.

Ms. Barrans replied that there was a niche in statue. She
furthered that in the corporations statute there was a
provision that said that the student |oan corporation could
fund the | oans.

Co- Chair Hawker summarized that the intent of the bill was
to override the student |oan corporation repaynent interest
rates with the sanme interest rates that were paid by WAM
students. Ms. Barrans replied in the affirmative.

2:55: 04 PM
Vice-Chair Thonms asked if the initiation of the bill would
i npact bonds authorized in the previous fiscal year. Ms.

Barrans said no. She said that care had been taken to
indicate when a program that the comm ssion was
adm nistering as a state agency was not a student | oan
corporation obligation.

Vi ce-Chair Thomas understood that noney would need to be
appropriated for the loan forgiveness program on an annua
basis. Ms. Barrans replied yes.

Vi ce-Chair Thomas asked how nmuch noney the state currently
had | oaned out to students. M. Barrans said approximtely
$724 mllion. Vice-Chair Thomas asked how nuch of that
total was in default. M. Barrans replied that he
cunmul ative default rate was approximately 11 to 12 percent.
The default rate after the first year of repaynent was
roughly 6 percent.

Vice-Chair Thomas if a student under the WCHE program was
to drop out of school in the first year how would the noney
be reconciled by the state. M. Barrans stated that |oan
prograns were carefully crafted to incorporate all the
tools needed to collect on the |loan; permanent fund
di vidends could be garnished and adm nistrative judgnments
could be issues against property. She added that | oan
applicants were subject to a credit report review
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Vice-Chair Thonmas asked if parental guarantees were
required for applicants under 21 years of age. M. Barrans
replied that a credit worthy co-signer was required by any
applicant that had not nmet the credit witing standard,
which is a m ni num FI CO score of 680.

2:58: 56 PM

Representative Austerman revisited the |anguage concerns on
Page 1, Line 7 of the bill. M. Barrans relayed that she
had been operating under the assunption that the |anguage
intended that there would be five students, per category,
per year. She said that the assunption was reflected in the
fiscal note.

Representative Austerman noted that "not fewer than", could
mean nore than five. M. Barrans replied that the nunber
was subject to appropriated funds.

Representative Austerman requested information pertaining
to other loan prograns for nedical professions, and to the
WCHE program M. Barrans said she would provide the
information to the conmttee.

3:01: 21 PM

Representative Joule requested information detailing the
benefits to the state from other prograns that offered |oan
forgiveness to professionals conmtted to returning to the
state. He wondered if there were any simlar |oan
forgi veness progr ams for students seeki ng trade
pr of essi ons.

Ms. Barrans replied that there were two career specific
| oan prograns which had forgiveness benefits. The AW Wn-
Brindle Menorial Scholarship Loan, which was available for
i ndi vidual s studying fisheries, and was funded by donations
from the fishery industry, was not funded by the student
| oan corporation or the state. Under the program students
could receive up to 50 percent off of their loan. The
Teacher Education Loan Program pre-existed the student | oan
corporation and was funded by the state for a nunber of
years from the general fund. The program 20 year-old
program was designed to take graduates from Al aska high
schools who intended to be teachers, and give them up to
100 percent forgiveness for teaching in rural schools. She
divulged that the program had not been particularly
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successful as the default rates for the program had been
high, and the students drive to teach in a qualifying
community had dimnished. She believed that fewer than 30
percent of the participants in the program went on to
recei ve the benefits.

Representative Gara reiterated his wunderstanding of the
| egislation. He suggested altering the program proposed in
the bill altogether.

3:06: 04 PM

Ms. Barrans replied that the sponsor had intended to offer
a program that would help Al askan students that were
interested in entering the three identified professions by
providing debt relief to them in return for returning to
t he state.

3:07:17 PM

Co- Chair Hawker hoped M. Barrans would be available for
future discussion concerning the |egislation.

3:08: 02 PM

DAVI D LOGAN, ALASKA DENTAL SOCI ETY, testified in support of
the legislation. He shared that under the WCHE program he
was able to graduate without a |arge anount of debt. He
said that dental students currently faced staggering anount
of debt after graduation. Undergraduate and dental schoo

could cost $200,000 to $350,000. He reminded the conmttee
that dentistry prograns were not offered in the state,
consequently, non-resident tuition is the reality for
students training out-of-state. Wile the proposed program
woul d not nake the non-resident tuition disappear, it would
be a great help. He relayed that there was a huge health
care issue in the state, nultiple professions faced
shortages. The dental school graduates were not returning
to the state to fill the void left by retired
practitioners. He felt that by providing incentives for in-
state residents

3:13:14 PM

NANCY DAVI S, EXECUTI VE Dl RECTOR, ALASKA PHARMACY
ASSCQOCI ATI ON, EAGLE RIVER (via teleconference), ur ged
support for the bill. She stated that Al aska had a shortage
of pharmacists, with a 25 percent vacancy rate in 2007. She
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said that the shortage would continue as the popul ation
aged and nedication use increased as nore state residents
decided to retire in-state. Alaska is the only WCHE state
wi t hout a pharmacy school, and one of five states without a
| oan repaynent program for pharmacy students. She shared
that pharmacy was the third largest health profession in
the United States. The WCHE web-site could be visited for
further information on workforce needs in the country. The
pharmacy association was working with the university to
establish prerequisite classes in pharmacy within the state
to assist student in the pursuit of pharmacy school.

3:16: 53 PM

BARRY CHRI STENSEN, ALASKA PHARMACY ASSOCI ATI ON, KETCH KAN
(via teleconference), testified in supported of the
legislation. As a former WCHE student, he stressed the
i nportance of the program incentives for students choosing
to return to Al aska after graduation. He felt that the bill
woul d address the critical shortage of pharmacists in the
st at e.

3:18: 10 PM

TRACY  OVAN, EXECUTI VE Dl RECTOR, ALASKA  OPTOVETRI C
ASSCCI ATION, testified in support of the |egislation. She
stated that there were 119 practicing optonetrists in the
state, 27 would soon be reaching retirenent age. For
exanple, the two practicing optonmetrists in Kodiak were 63
and 66 years old, one of which had been searching for five
years for soneone to take over his practice. The tow
optonetrists in Ketchikan were in their late 50s. The nore
renote areas of Al aska do not have optonetrists.
Optonetrists from Anchorage and Fairbanks traveled to the
under-served areas, but as the practitioners aged, travel
becane nore burdensone. She added that residents of the
under-served areas often waited nonths for appointnents.
The optonetric association provided a web-site to assist
doctors in finding assistants to share the work, there were
14 doctors on the site that had been searching for
assi stance for over a year. She concluded that the bill was
a good tool to incentivize doctors to return to the state.

Co-Chair Stoltze acknow edged Ms. QOman's work wth the
Lions Cl ub

3:23: 08 PM
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Co-Chair Stoltze closed public testinony.

3:23:25 PM

Representative Miunoz revisited the provision that had been
highlighted by Representative Hawker concerning state
appropriation for the loan forgiveness. She hoped to have
deeper discussions of the concerns with the section in
order to rework the language to create the clarity sought
by the conm ttee.

Co- Chair Hawker thought that the discussions would be
better done offline and not during commttee tine.

Representative Mnoz added that she would revisit the
| anguage on Page 1, Line 7 to clear up the concerns raised
by Representative Austernan.

Representative Kelly also requested that the |anguage of
the bill be revisited with a focus on clarity.

Representative Austernman voiced that he was reserving
support for the legislation until he had reviewed the
i nformati on requested of Ms. Barrans.

Co-Chair Stoltze wanted to hear all the additiona
i nformati on before maki ng any decisions as well.

HB 235 was HEARD and HELD in Commttee for further
consi der ati on.

#

ADJ OURNIVENT

The neeting was adjourned at 3:27 PM
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