9: 09: 58 AM

CALL TO ORDER

Co-Chair

HOUSE FI NANCE COWM TTEE
March 12, 2010
9:09 a. m

Stoltze called the House Finance Conmittee neeting

to order at 9:09 a. m

VEMBERS PRESENT

Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative

VEMBERS ABSENT

None

ALSO PRESENT

M ke Hawker,
Bill Stoltze,
Bill Thomas Jr.,
Al | an Aust er man
M ke Doogan
Anna Faircl ough
Neal Foster

Les Gara

Reggi e Joul e

M ke Kelly
Wodi e Sal non

Co-Chair
Co-Chair
Vi ce-Chair

John Coan, Staff, Representative Bill Stoltze; Bryan
But cher, Director, CGovernnent Affairs and Public Rel ations,
Al aska Housi ng Finance Corporation, Departnment O Revenue;
Representative Bob Lynn, Sponsor; Nancy Mnly, Staff,
Representative Bob Lynn; Jerry Luckhaupt, Legislative Legal
Staff, Di vi si on of Legal Servi ces and Vol unt eer
Firefighter.

PRESENT VI A TELECONFERENCE

Rick WIIianms, Pet er sbur g; Dan Fauske, CEQ Executive
Director, Al aska Housing Finance Corporation, Departnment of
Revenue; Sean Wsner, Career Firefighter, Alyeska Marine
Term nal and Vol unteer Firefighter, Valdez Fire Departnent;

Susi e Kokl i ch,
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Council, Valdez; David MIler, Fire Chief, Gty and Borough
of Sitka and President, Alaska State Firefighters
Associ ation; Dave Tyler, State Fire Marshall.

SUMVARY
HIR 45 OPPOSE FEDERAL CAP AND TRADE LEG SLATI ON

CSHIR 45(FIN) was REPORTED out of Commttee wth
a "do pass" recomendation and with attached new
zero note by the Legislative Affairs Agency.

HB 73 LI CENSE PLATES

CsSHB 73(FIN) was REPORTED out of Conmmittee with a
"do pass" recomendation and with attached new
zero note by the Departnent of Adm nistration.

HB 339 AK HOUSI NG FI N CORP DI VI DEND

HB 339 was HEARD and HELD in Committee for
further consideration.

#hj r 45
HOUSE JO NT RESOLUTI ON NO 45

Uging the United States Congress not to enact Cap and
Trade | egi sl ation.

9:10: 38 AM

JOHN CQAN, STAFF, REPRESENTATIVE BILL STO.TZE, SPONSOR,
explained that the resolution was intended to send a
message to Congress and to the President on an issue that
woul d deeply affect Alaska and all Al askans. He stressed
that the Cap and Trade legislation in Congress would be
detrinental across all industries.

M. Coan reported that Representative Stoltze's office had
worked closely with the governor’'s office and nenbers of
the Alaska delegation to <craft the resolution urging
Congress not to enact the neasure. He described the
resolution as a straightforward expression of concerns
regarding cap and trade legislation and its inpact on
average working famlies and economc growh in the state.
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RICK WLLIAVS, PETERSBURG (via tel econference), spoke as a
commercial fisherman in support of the resol ution:

Thank you for recogni zi ng t he geogr aphi cal

di sproportionate inpacts of mandatory greenhouse gas
reductions on the state of Alaska. |In Southeast
Al aska, the cap and trade bill wll cripple our
tourism fishing i ndustry and bar ge servi ce.
Everything we buy and do will cost nore. The cost-of-
living increases will force many famlies to | eave. W
ordinary people are learning the goal of this cap and
trade bill is to nake carbon dioxide a nunber one
commodity on the planet. Quoting the February issue of
Harper’'s Magazine: “Unlike traditional comodities,

which sonetine during the course of their market
exchange nust be delivered to sonmeone in physical
form the carbon market is based on the delivery of an
invisible substance to no one. Its value resides
entirely in the promse of its absence.”

Bi g banks and big nultinationals |ove the trillions of
dollars tied to this bill. They can work both ends and
it is ripe for abuse. China and India love it; they
have nmade it absolutely clear that they are not going
to perpetuate their poverty by initiating unrealistic
regul ations, and will inherit our wealth. This cap and
trade bill has nothing to do with the environnment and
everything to do with power and greed. Furthernore,
there is no scientific consensus on clinmte change.
There is, however, a petition to the U S. governnent
signed by 31,478 Anerican scientists, including 9,029
with PhDs, urging our governnent to reject the Kyoto
Protocol and any simlar proposals. Additionally, it
may be good to send a copy of HIR 45 to Senators Boxer
and Inhofe, the ranking menbers of the [U S.] Senate
Conmi ttee on Environnment and Public WrKks.

9:15:10 AM

Co-Chair Stoltze stated that the resolution was not
intended to disregard environnental concerns and the issues
of climate change, but a major philosophical and practica
di sagreenent that cap and trade is a vehicle to fix it. He
thought there clearly is climte change and there are
envi ronment al concerns and wor | dw de envi ronment al
degradation issues. He referred to testinony by Meera
Kohler [President of Alaska Village Electric Cooperative,
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Inc.] regarding the inpact on the delivery of electrical
services to rural Al aska; she projected an additional cost
of $0.04/ kW if the cap and trade bill were inpl enented.

Co-Chair Stoltze MOVED Conceptual Amendnent 1:

Page 3, line 26: Insert:

Senat or Barbara Boxer, Chair, U S. Senate Conmmittee on
the Environment and Public Wrks; and Senator Janes
| nhof e, Ranking Menber, U S. Senate Committee on the
Envi ronment and Public Wrks;

There being NO OBJECTION, it was so ordered.

Representative Gara spoke in opposition to the resolution
He noted that there were various versions of the cap and
trade | egislation pending in Congress; he thought sone were
better and some worse. He stated he mght support the
resolution if it were anended.

Representative Gara relayed that there are versions of the

| egislation that people believe wll encourage the
expansi on of natural gas production and other versions that
people believe will harm natural gas pipeline prospects.

He was working on an anendnent that would clarify support
of versions that would expand the use and demand for Al aska
nat ural gas.

Co-Chair Stoltze put aside the bill wuntil later in the
nmeeti ng.
9:19: 39 AM

Co- Chair Hawker commented that although there were various
versions of the bill in Congress, HIR 45 did not target any
particular version but took a stand against |egislation
t hat woul d negatively inpact Al askans.

#hb339
HOUSE BI LL NO. 339

"An Act relating to the dividend paid to the state by
t he Al aska Housing Finance Corporation; and providing
for an effective date."

9:21: 07 AM
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BRYAN BUTCHER, DI RECTOR, GOVERNMENT AFFAIRS AND PUBLIC
RELATI ONS, ALASKA HOUSI NG FI NANCE CORPCRATI ON, DEPARTMENT
OF REVENUE, explained that the legislation would make a
m nor adjustnment to statute establishing the Al aska Housing
Finance Corporation (AHFC) transfer plan for paying a
dividend to the state. The 2003 bill established the
transfer as the |lesser of 75 percent of net inconme or $103
mllion. He reported that AHFC had cone back to the
|l egislature in 2006 to adjust statute wording because of
changes to generally accepted accounting principles;
simlar accounting changes rel at ed to contractual
obl i gations required additional |anguage changes.

Co-Chair Stoltze provided information about the bill’s
passage through the | egislature.

DAN FAUSKE, CEQ EXECUTIVE DI RECTOR, ALASKA HOUSI NG FI NANCE
CORPORATI QN, DEPARTMENT OF REVENUE (via teleconference),
spoke in support of the added |anguage. He noted that the
| anguage change should ensure that the dividends woul d not
go t hrough changes that could be harnful

9:24:26 AM

Representative Fairclough queried the effective date. M.
Butcher replied that the intent was to nake sure the
measure would apply to the current fiscal year.

Co- Chair Hawker inforned the conmmttee that the neasure
reflected the continuing evolution of statute sparked by
continuing evolution in accounting practices. He believed
t he change would result in better reporting and managenent.

HB 339 was HEARD and HELD in Commttee for further
consi derati on.

#hb73
HOUSE BI LL NO. 73

"An Act relating to honorary foreign consul |icense
pl ates; and providing for an effective date.™

REPRESENTATI VE BOB LYNN, SPONSOR, spoke to the bill, which
provides for special |icense plates for firefighters and
energency service (EMS) providers. He thought the plates
acknow edged good work done by i ndividual s.
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9:27:20 AM

Representative Lynn believed the neasure would encourage
volunteerism He pointed to copies of the petition for
firefighter and EMS provider license plates (copies on
file). He nentioned the zero fiscal note.

Co-Chair Stoltze requested nore information about the
proposed comm ttee substitute.

NANCY MANLY, STAFF, REPRESENTATIVE BOB LYNN, explained that
the CS (version P) addresses technical changes and an
ef fective date change:

e Page 1 line 5 — per Legal Services: there was another
subsection added | ast year to statute so the
subsection nunmber changes from*“(y)” to “(z)”.

e Page 2 line 30 changes the effective date from 2009 to
2010.

Co-Chair Stoltze acknow edged the straightforward nature of
the changes. He believed the neasure would affect nore
volunteer firefighters than career firefighters in Al aska.
Representative Lynn agreed.

Vi ce-Chair Thonas asked whether doctors were included as
respondents in rural areas.

Co-Chair Hawker MOWED to adopt the CS for HB 73, 26-
LS0303\ P, Luckhaupt, 2/4/10, as a working draft. There
bei ng NO OBJECTIQN, it was so ordered.

Representati ve Sal non asked whether doctors and nurses were
i ncl uded.

9:31: 39 AM

Representative Fairclough asked whether the sponsor was
confortabl e with addi ng vol unt eer firefighters.
Representative Lynn agreed, as volunteer firefighters were
t he backbone of firefighting in nmany Al askan conmmuniti es.

Representative Fairclough wanted an anmendnent to explicitly
include volunteer firefighters. She stated a conflict of
interest as her sons were volunteer firefighters. She said
her sons would be proud to have the |icense plate.
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Ms. Manly assured her that the neasure included vol unteer
firefighters.

Co-Chair Stoltze shared concerns regarding institutiona
bias against volunteer fire fighters. He wanted the
| anguage to be very clear.

9: 33: 48 AM

JERRY LUCKHAUPT, LEG SLATIVE LEGAL STAFF, DI VISION OF LEGAL
SERVI CES AND VOLUNTEER FI REFI GHTER, replied that the bil
does not di stinguish between vol unteer and career
firefighters as long as an individual is a nenber of a fire
departnment. He explained that the majority of the fire
departments in Al aska are volunteer departnments. Sone are a
conmbi nation of career and volunteer nmenbers. Sone states
have different |icense plates for each group; HB 73 does
not di stingui sh between the groups.

Co-Chair Stoltze noted that in his comunity the goal has
been to bring the groups together.

SEAN W SNER, CAREER FI REFI GHTER, ALYESKA MARI NE TERM NAL
AND VOLUNTEER FI REFI GHTER, VALDEZ FIRE DEPARTMENT (via
tel econference), spoke in support of the neasure. He
related his history as a firefighter and energency nedica
technician. He believed the plates would help others
recogni ze the service of individuals and would encourage
vol unt eeri sm

SUSI E KOKLI CH, ALASKA DI RECTOR, NATIONAL VOLUNTEER FIRE
COUNCI L, VALDEZ (via teleconference), testified in support
of the nmeasure. She infornmed the commttee that there were
approximately 7,200 firefighters in the state; 1,300 are
paid career firefighters. Volunteers give thousands of
hours of service. She shared a story related to her
husband, a Vietnam veteran with a Purple Heart |icense
pl ate. Because of the plate, sonmeone had thanked him for
his service. The thank you neant a great deal to him

MVs. Kokl ich added that the bill woul d  encour age
volunteerism in t he state. She poi nt ed out t hat
vol unteeri sm was declining around the country and she did
not want that to happen in Al aska.

9:38:49 AM
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Ms. Koklich noted that doctors are not included unless they
are an energency responder.

Representative Gara acknow edged her contributions and her
husband’ s.

DAVID MLLER, FIRE CHEF, CITY AND BOROUGH OF SITKA AND
PRESI DENT, ALASKA STATE FI REFI GHTERS ASSOCI ATION (via
tel econference), testified in full support of the neasure.
He believed that volunteers would be nore visible in the
community and that this would encourage vol unteerism

Co-Chair Stoltze suggested adding the term "career" to
volunteers who have offered their services for many years.
M. MIller agreed that many of the volunteers put in as
many hours as pai d workers.

9:42: 14 AM

DAVE TYLER, STATE FIRE MARSHALL (via teleconference), spoke
in support of the bill as a good way to recognize
responders.

Co-Chair Stoltze nmentioned the fire standards council .

Representati ve Fai rcl ough decl ared her conflict of
interest. Co-Chair Stoltze did not think it would be a
pr obl em

Co- Chair Hawker MOVED to report HB 73 out of Commttee with
i ndi vidual recomendations and the acconpanying fiscal
note. There being NO OBJECTION, it was so ordered.

CSHB 73(FIN) was REPORTED out of Commttee with a "do pass”
recommendation and wth attached new zero note by the
Depart ment of Adm nistration.

#hj r 45
HOUSE JO NT RESOLUTI ON NO 45

Uging the United States Congress not to enact Cap and
Trade | egislation.

9:45: 03 AM

Co-Chair Stoltze returned to HIR 45.
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Representative Gara MOVED t o ADOPT Conceptual Amendnent 2:

| nsert page 3, |line 12:

Whereas there are proposals to anend the pending
| egislation that would expand the demand for Al aska
natural gas, and that woul d benefit Al aska; and

Page 3, line 16:
Insert after "enact", insert "any version of"

Co-Chair Stoltze OBJECTED

Representative Gara explained the anendnent. He believed
there were versions of the cap and trade legislation in
Congress that would discrimnate against the use of natural
gas and therefore be harnful to Al aska, and that there are
proposals that may not technically be cap and trade
provi sions that would encourage the use of natural gas,
whi ch woul d be beneficial to the state. The anendnment first
acknowl edges the existence of proposals that would expand
the use of natural gas. Secondly, the Al aska delegation
m ght work against provisions that would discrimnate
agai nst natural gas and work for provisions that would nove
a natural gas pipeline forward. Inserting the |anguage “any
version of” wuld address the intent to discourage
detrimental versions.

Co-Chair Stoltze MOVED to divide the anmendnent into two
parts. There being NO OBJECTIQN, it was so ordered.

Representative Gara MOVED to ADOPT Anendnent 2a:

I nsert page 3, line 12:

Wereas there are proposals to anend the pending
| egislation that would expand the demand for Al aska
natural gas, and that woul d benefit Al aska; and

Representative Gara explained Anmendnent 2a. He noted a
nunber of factual statenments in the “Wereas” section; he
regarded t he anendnent as factual as well.

9:49: 28 AM

Co-Chair Stoltze expressed concerns that the anmendnent
woul d clutter the issue.
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Representative Gara responded that the “Wlereas” section
made factual statenents, not whether the issues were
supported or not. He believed the statenent in the
anmendnent was bi parti san.

Representative Kelly spoke against Amendnent 2a. He stated
concerns about secondary effects and about climate change.

Co-Chair Stoltze MAI NAINED his OBJECTI ON.

Aroll call vote was taken on the notion.

IN FAVOR. Gara, Sal non, Doogan, Foster

OPPCSED:  Joul e, Kel |y, Thomas, Aust er man, Fai r cl ough,
Stoltze, Hawker.

The MOTI ON FAI LED (4/7).

9:52:42 AM

Representative Gara MOVED t o ADOPT Amendnent 2b

Page 3, line 16:
Insert after "enact", insert "any version of"

Co-Chair Stoltze believed the anendnent to be technical and
did not object to it. There being NO OBJECTI ON, Anendnent
2b was adopt ed.

Co-Chair Hawker clarified the anendnent nunbers. There was
a di scussi on about |anguage in the anmendnent.

9:55:11 AM

Representative Gara nmaintained that a “Wereas” section
beginning with line 5 on page 3 was inaccurate. The section
says that cap and trade will harm the demand for natural
gas, which he clained was not true for some versions of the
| egislation. He wanted to distingui sh between proposals.

Co-Chair Stoltze disagreed.
Representative Gara proposed inserting |anguage to clarify
that certain versions of cap and trade |egislation would
harm demand for natural gas.

9:58:12 AM
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Co-Chair Stoltze suggested changing “would” on line 6 to

may” .

Representative Gara reiterated his concerns that certain
versions woul d be bad for Al aska.

Co- Chai r Hawker MOVED conceptual Amendnent 3:

Page 3, line 6:
Repl ace “woul d” with “my”

There being NO OBJECTION, it was so ordered.

Co- Chair Hawker MOVED to report HIR 45 as anended out of
Commttee wth i ndi vi dual reconmendat i ons and t he
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

CSHIJR 45(FIN) was REPORTED out of Conmittee with a "do
pass” recommendation and with attached new zero note by the
Legi slative Affairs Agency.

9:59: 54 AM

#
ADJ OURNVENT

The neeting was adjourned at 10: 00 AM
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