HOUSE FI NANCE COWM TTEE
February 16, 2010
1:36 p. m

1: 36:40 PM

CALL TO ORDER

Co-Chair Stoltze called the House Finance Comm ttee neeting
to order at 1:36 p.m

VEMBERS PRESENT

Representati ve M ke Hawker, Co-Chair
Representative Bill Stoltze, Co-Chair
Representative Bill Thomas Jr., Vice-Chair
Representative Allan Austerman
Representative M ke Doogan
Representative Anna Faircl ough
Representati ve Neal Foster
Representative Les Gara

Representati ve Reggi e Joul e
Representative Mke Kelly

Represent ati ve Wodi e Sal non

MEMBERS ABSENT

None.

ALSO PRESENT

Representative Mke Chenault; Carlton R Smth; Laraine L.
Derr; Laura Achee, Director of Comrunications, Al aska
Per manent Fund Cor por ati on;

PRESENT VI A TELECONFERENCE

Mary Jane M chael;
SUMVARY

Al aska Mental Health Trust Authority Board of Trustees
Confirmation Heari ng:

Laraine L. Derr, Mary Jane M chael, and Carlton R
Smth were confirned.

HB 312 ADVI SCRY VOTE ON | N- STATE GAS PI PELI NE

HB 312 was HEARD and HELD in Committee for further
consi derati on.

HB 319 FI REARMS
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CSHB 319 (JUD), 26-LS1273\S, was REPORTED out of
commttee with a "do pass” recommendation and with
a new zero fiscal note by the Departnent of Public
Safety and a previously published fiscal inpact
note: FN1 (LAW.

1: 37: 47 PM

N"Al aska Mental Health Trust Authority Board of Trustees
Confirmation Heari ng:

1: 37:49 PM

CARLTON R SM TH, presented the committee with an overview
of his qualifications for the position. He shared that he
was from Haines, Alaska, and had spent the last 25 years
working in comercial real estate, primarily in Anchorage
and Juneau. He served on the Departnent of Community and
Regi onal Affairs for four years and worked as the CEO and
director of two native corporations.

Co- Chair Hawker asked what had attracted him to the
position. M. Smith replied that one of his immediate famly
menbers had been a beneficiary of the trust. He declared
that he had admred the organization and its initiatives. He
thought that he could contribute to the bright and
col | aborati ve organi zati onal nodel of the trust.

Vi ce-Chair Thomas wondered about the proposed |and swap of
old growth tinber in the Tongass National Forest. He worried
that, because the tinber industry was struggling, the issue
could agitate nmental health issues. He asked if M. Smth
woul d support a |land exchange that put the old growth back
into wilderness and pursued second growth tinber. M. Smth
replied that he had not studied the dynam cs of the proposed
exchange. He said that his background wth tinber was
[imted to his experience as an officer of Seal aska Ti nber.
He said he would examne the issue, but his role as a
trustee would not involve managing the Tongass. Vice-Chair
Thomas expressed concern for the limted anount of tinber
left in the state and discouraged going into a Iand
exchange.

1: 42: 00 PM

Vi ce-Chair Thomas recommended M. Smith's confirmation.

Representati ve Faircl ough wondered if a conflict of interest
existed due to M. Smth's work with other groups in the
past. M. Smth replied that anyone who had done any
worthwhile work in the state would have potential conflicts
of interest; on any board. He felt that any potential
conflicts could be managed.
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1: 45: 02 PM

Co-Chair Stoltze introduced Laraine L. Derr as the next
appl i cant.

1: 45: 09 PM

Representati ve Faircl ough advocated for the confirmation of
Mary Jane M chael

1:46: 02 PM

Co-Chair Hawker added that M. Derr and Ms. Mchael were
both current Mental Health Trustee Board nenbers and that
these were reappointnents. Ms. Derr had been Vice-Chair and
Fi nance Chair of the trust. He offered the endorsenent of
bot h candi dat es.

1: 46: 33 PM

Co-Chair Stoltze echoed the endorsenent.

Representative Gara thought that a technical problem with
the teleconference was Kkeeping the candidates from
comuni cation with the conmttee.

Representative Kelly spoke in favor of the confirmation of
Ms. Derr.

Co-Chair Hawker MOVED that the commttee forward the
following three nanes for confirmation to the Al aska Mental
Heal th Trust Authority Board of Trustees:

Laraine L. Derr

Mary Jane M chael

Carlton R Smth
There being no OBJECTION it was so ordered.

1: 48: 50 PM

#hb312
HOUSE BI LL NO. 312

"An Act authorizing an advisory vote on use of Al aska
permanent fund earnings for an in-state natural gas
pi peline; and providing for an effective date."

REPRESENTATI VE M KE CHENAULT, discussed the intention of the
| egislation. The bill would put up for an advisory vote from
the public the question of wusing the permanent fund
earnings, after dividends were paid and the fund was fully
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inflation proof, to offset the cost of an in-state natura
gas pipeline. Holding an advisory vote would be informative
for the creation of a financing plan for state participation
in an in-state line. He felt that the issue was tinely and
that the |egislature should be exploring energy options. He
bel i eved that using the permanent fund earnings was a viable
option. The bill was drafted to ensure that dividends woul d
be paid out and that the permanent fund continued to be
inflation proof, prior to using the earnings.

1: 51: 20 PM

Representative Chenault believed that it was inportant that
state be directly involved in the construction of a gas
pi peline. He asserted that the gasline would create jobs
provide a long term source of energy, and create economc
opportunity.

Co- Chair Hawker comunicated that existing statute stated
that the payout of dividends may not exceed nore than half
of the earnings reserve. He expressed concern that, by using
the other half of the reserve to fund the gasline, the state
woul d not have enough to pay out dividends the follow ng
year. He thought that the consequences of using the reserve
shoul d be nade clear to the public.

1: 55: 01 PM

Representative Chenault admtted that he was not famliar
wi th the methodol ogy used to cal culate the dividend anount.
He maintained that the question needed to be addressed and
that the conversation concerning using the reserve to fund
t he pipeline was necessary. He thought that a well crafted
guestion should be put the people. Aternatively, a bond
could be an option.

1:56:11 PM

Co- Chair Hawker understood that the intent was to gage the
receptivity of the public. He thought the question should
state: In addition to permanent fund dividends and inflation
proofing; should a portion of the permanent fund earnings be
used for the devel opnent of an in-state gas pipeline.

1: 57: 36 PM

Representative Chenault agreed that the question should be
crafted skillfully, in order to convey to the public the
intention that the funds woul d be used to support a gasline.
He strongly believed that the state has been idle concerning
the issue and should be ready to be proactive in creating
energy generating projects across the state. He rel ated that
an in-state gasline would create jobs and create an econom c
future for Alaska. He hoped the conmttee would assist in
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drafting |anguage of the question that needed to be
present ed.

1: 59: 33 PM

Co- Chair Hawker thought that it would be a good diagnostic
guestion to ask the public, and that a statew de vote would
be informational. He relayed that a simlar question could
be found in his spring 2009 |legislative district survey.

Representative Fairclough wondered if the state would help
to maintain gasline running into Canada, or only Iline
runni ng from Al aska to the Canadi an border

2:02: 19 PM

Representative Chenault replied that the plan had been to
build an in-state gas pipeline to tidewater. He considered
the state's fiduciary involvenent in the construction of the
gasline an investnent. If a line were to be built through
Canada, the funds could be used to lower tariffs for in-
state gas usage.

2:03:19 PM

Representative Fairclough though that the public should be
aware of the flexibility in the language of the bill that
allowed the legislature to nmake the decision about the
state's level of involvenent. She believed that the project
would ultimately be driven by the private sector, but that
the state may need to offer incentives in order to nove the
gasl i ne forward.

Representative Sal non pondered where the noney would cone
from He wondered if the fornmula that calculated the
per manent fund woul d need to change. Representative Chenaul t
replied that occasionally, excess earnings were avail able
from the wearnings reserve, and those funds would be
available to fund the project. Representative Sal non
wondered if the funds taken from the earnings reserve would
be deposited imediately into an account for the sole
purpose of the funding the project. Representative Chenault
replied that that would be the next step, if the public
majority approves. He enphasized that the bill was an
option, simlar to other plausible bonding options, if the
project was to nove forward, and a capital need was created,
the state could chose then whether or not to invest.

2: 06: 55 PM

Representati ve Austerman thought that anbiguity as to where
the gasline was going to go in the state would be renoved by
including "tidewater" in the |anguage. He addressed the
$178,000 mllion the state had spent on pipeline studies. He

House Fi nance Conmmittee 5 02/ 16/ 10 1:36 P. M



felt that the state should have a voice in the process to
assure a return on the investnent. He questioned the use of
the earnings reserve. He thought that the permanent fund
could be used as an asset that covered a bonding issue, and
allowed the state to build the gasline independently. A
tariff could be charged, which would reinburse state
expenditures back into the permanent fund.

Co-Chair Stoltze informed the committee that during the HB
44 fl oor debate of 2009, a floor anmendnent by Representative
Doogan renoved the reference to authorize the permnent fund
to make in-state energy investnments. Concerns had been
di scussed about the |egislature directing i nvestnent policy.

2:10: 05 PM

Representative Chenault believed the $178, 000 was the total
anount spent over several years on all gas projects, the
maj ority of which went to the Canadi an pi peline project.

2:10: 46 PM

Representative Austerman requested docunentation of the
anount spent to date on the gasline. He recalled the way
menbers of the conmttee had voted on HB 44, but thought
t hat public perspective could provide a different
per specti ve.

Representative Gara asked if a representative from the
Al aska Permanent Fund Corporation (APFC) woul d be avail able
to provide an analysis of the potential inpact on the fund.
Co-Chair Stoltze replied yes. Representative Gara wondered
if the fornmula used to determ ne the dividend incorporated
the anmount in the earnings reserve. Representative Chenault
responded that the dividend could be affected.

Representative Gara said that Harry Noah, In-state Gasline
Project Manager, had told the commttee that the cheapest
gas would come froma big pipeline. Likew se, a snmaller in-
state line would deliver nore expensive gas. He thought that
the state should opt for the gasline that produced cheaper
gas.

2:13: 35 PM

Representative Chenault agreed that a bigger line, pushing a
bi gger volune, would be |ess expensive than a small line
pushing a small volune. He felt that the crux of the issue
was; was it going to take communities along the rail belt
losing the energy to heat their honmes before the state
decided that the wait for in-state gas was over

Representative Gara requested information from experts on
the gasline issue before the |legislation noved out of
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commttee. Co-Chair Stoltze thought that gasline experts had
been informed of the neeting. Representative Gara felt that
the issue was of great cost to the state. He felt the
experts should be present when the decision was nmade. Co-
Chair Stoltze opined that there were no representatives from
the Departnent of Admnistration present at the neeting.
Representative Gara expressed concern that gas prices would
be higher while the state waited for the big line to be
built, and consuners may end up being |ocked in to high gas
prices for the next 20 years, all before determ ning that
gas coul d possibly cone froma | ower priced project.

2:16: 47 PM

Representative Chenault replied that there were many
unknowns. He added that for years |egislators had worked on
incentives for a Cook Inlet gasline. The Departnent of
Nat ural Resources study reported 1.8 trillion cubic feet of
gas left. He believed that the majority of the easy gas was
gone from Cook Inlet. An issue out of the control of the
state was the critical habitat for the Beluga Wal e. Bonding
authority was being witten into |egislation and discussed,
tax credits had been worked on and passed, and storage
i ssues had been addressed to ensure that the rail belt had a
supply of gas. Al energy opportunities needed to be
examned in order to decide which project would go forward.
He reiterated that the goal was econom c devel opnent and
long term sustainability.

2:20: 41 PM

Co- Chair Hawker rem nded that the legislation called for an
advisory vote in order to gauge the public climte. He
warned that it had had becone a question of nore expensive
gas or no gas, and that the urgency was grow ng.

Representative Kelly said that the state could have 10
billion in the bank by the end of 2010. A choice that needed
to be made was where to spend the noney. He asserted that
the noney should not be used to expand the state operating
budget .

2:23:47 PM

Representative Kelly continued that the state had | ocated
the gas and now the |ine should be built. He stated that the
funds should be used to build an in-state gasline while
si mul taneously  taking care  of infrastructure needs
t hroughout the state.

Representative Fairclough supported that process of asking
the questions, but thought that ultimately, the ability to
negotiate contracts could be reduced by the conpetition in
the free market.
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2:27:42 PM

Representative Chenault voiced his support for the free
mar ket. He communicated his hope that a private conpany
woul d approach the state to build and pay for the gasline.
The state would be responsible in the end to pay the tariff
costs to ship the gas. The big line could be the state's
best opportunity. He did not think that exam ning in-state
gas needs had an effect on a big line. The big line was
already guaranteed to provide off-takes for in-state gas
usage. If the state chose to build a bigger line it runs the
risk of incurring treble damages in the AG A process. He
did not think that it would be prudent to slow the big |Iine
process down, but that the residents of Al aska needed to be
aware of other options for natural gas should the big line
project shut down. An advisory vote was the necessary
informative step needed to inform the legislature of the
will of the people. He enphasized that the State of Al aska
shoul d provide the permts and the right of ways, and then
get out of the way, and let the private sector build the
gasl i ne.

2:31:17 PM

Representative Gara thought that initially investing in a
big line could be an option.

Representative Chenault agreed that nmany options were
available to the state. Perhaps, if the state invested in 20
percent of the project, it would becone nore feasible.

2:34: 09 PM

Representative Gara agreed that the state should not make a
financial commtnent yet. He felt that nore would be
revealed within the next few years that would aid the state
maki ng t he deci sion. Representative Chenault maintained that
the state needed to be ready to nobve on the issue when
necessary.

Vice-Chair Thonms felt that voters outside of the rail belt
woul d need incentive to vote "yes" on the project. He feared
a divide between urban and rural conmmunities.

Representative Chenault agreed that that was a concern. But,
in the long term what projects were out there that would
provi de for the Al askan econony. Wat could a pipeline do///
He spoke of things provided to rural Al aska. Rural Al aska
woul d benefit froman in-state gasline.

2:37:26 PM
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Vi ce-Chair Thomas wondered what would happen when the gas
runs out.

Representative Kelly stated that where there's a wll
there's a way. He said the Anchorage to Fairbanks |ine was
obvious. The determ nation need to be made as to which way
to go after that. TransCanada had | aid out options. He hoped
that the commttee could restate the question. Were does
the noney cone from |If the right questions are not asked
t he answers are mneani ngl ess.

2:40: 40 PM

Representative Chenault said he was open to options and
di scussi on concer ni ng re-crafting the question. He
mai ntai ned that he was concerned for providing a future of
econonmi ¢ and resource security in the state.

2:42: 01 PM

Representative Fairclough felt that the $10 billion thought
to be in savings was actually owed to the retirenent system

2:44: 33 PM

LAURA ACHEE, DI RECTOR OF COWUNI CATI ONS, ALASKA PERVANENT
FUND CORPORATION, testified that the calculation of the
di vidend would not be affected. The nobst imedi ate effect
would be the 50 percent test that limted the dividend
paynent to no nore that 50 percent of the balance of the
earnings reserve. Paying out in one year from the earning
reserve could limt a future dividend paynent. She stated
t hat anytine the use of earnings outside of the dividend was
di scussed there would be a small inpact on the dividend.

Representative Austerman wondered if using the PFD to build
the pipeline, and reinbursing the fund through the charging
of atariff, was plausible. Ms. Achee replied that the board
of trustees was free to invest the PFD in anything that net
the requirements for risk return and diversification
Funding the entire pipeline could conprom se the statutory
requi rement of naintaining a diverse portfolio.

Representative Austerman asked if an answer in reference to
investing in the pipeline could be obtained. M. Achee
replied that as wth any project, before the board of
trustees would need to see a conprehensive project plan.

2:47: 52 PM

Representative Fairclough asked about the recent asset
| osses due to the weak econony. She asked how the |osses
woul d affect individual PFDs. Ms. Achee said that FY09 was
the first time there had been nore |osses than gains.
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Representati ve Fairclough asked how the proposal to invest
in a pipeline wuld affect the state's ability to pay out
di vidends. Ms. Achee replied that if the fund experienced
statutory net |osses due to |egislature choosing to spend
earning fromthe earning reserve for the pipeline, there was
a possibility that dividends mght not be paid out. She
stressed that in any year, anything could happen. In 2003
the earnings reserve was taken, by legislative action, down
to $100 mllion, and everything else was swept into
principal. The next year the corporation paid the dividend
and inflation proofed, and still had $800 nillion in the
earnings reserve. She concluded that it was difficult to
tell what would happen from year-to-year, but it could be
said with certainty that if the bal ance was zero there woul d
be no way to pay out anything at all.

2:51:17 PM

Co-Chair Stoltze asked about public corporation failures
that have been linked to legislative activity. He wondered
if the board was concerned about bringing the legislature
into investnent decisions.

Ms. Achee replied that the legislature set the statue by
which the board invests and the board would do as the
| egi sl ature w shed.

Co- Chair Hawker noted that in recent history the board has
et their opinion be known as to what |egislation should be
passed. Ms. Achee agreed that the board had been active in
the past to that end.

Representative Gara understood only 50 percent of the
earnings reserve could be used to pay out dividends. He
asked how nmuch would need to be in the earnings reserve to
pay out a $1500 dividend. Ms. Achee said she would need tine
crunch the nunbers. She said that a $1200 dividend was
anticipated in 2010.

Representative Gara believed that if a substantial amount of
noney from the earnings reserve was spent for the pipeline
di vi dend payout woul d be affected.

Ms. Achee noted that in the 1980s the fund was significantly
smaller than it was now. In 1989 the fund was only at $10
billion, yielding dividend of $200-$300 per person. She did
not feel that the ending reserve bal ances of the 1980s were
conparable to present day bal ances. She reiterated that any
time noney was taken out of the earnings reserve the nest
year's dividend was potentially at risk.

2:56: 22 PM
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Ms. Achee said that the dividend was cal cul ated off of the
entire earnings of the corpus and the earnings reserve.
Statutory net incone was used and not the rate of return

Statutory net incone consisted of; the cash received from
rent on the properties the fund owned, dividends from the
stocks owned by the fund, interest from bond, and any net
gains fromthe sale of assets.

Representative Gara asked if the amount of noney in the
earni ngs reserve were reduced, would that inpact the anount
of nmoney wused to calculate the 5 year average for the
dividend. M. Achee said yes. Earnings in the earnings
reserve contribute toward the dividend cal cul ation, but the
earnings that go into the dividend are not the sane as the
performance earnings that go into the fund.

2:59: 14 PM

Representative Austerman asked to be involved in further
exam nation of the bill outside of committee.

~Merrick Peirce, Self, spoke in opposition of HB 312. He
expressed concern that the project proposed for funding was
nebul ous. He stated that in 2002 the voters voted for the
all Alaska gasline fromthe North Slope to Valdez. He felt
that if the legislature had funded the |aw passed by the
voters the state would now have a gasline. He felt that the
voice of the voters had not been represented in the
di scussi on.

3:04:01 PM

Co-Chair Stoltze closed public testinony.

Co- Chai r Stoltze appoi nt ed Representati ve Kel |y,
Representati ve Hawker, and Representative Foster to craft
potential |anguage for discussion by the commttee.

Representative Kelly hoped that a resource would be provided

to aid in the drafting of the |anguage. Co-Chair Stoltze
said that the needs of the drafters woul d be answered.

HB 312 was HEARD and HELD in Commttee for further
consi derati on.

3:05:47 PM

Co-Chair Stoltze

#hb319
HOUSE BILL NO_ 319

"An Act relating to firearns."
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REPRESENTATI VE M KE HAWKER, SPONSOR, began his testinony. He
said that the bill contained sone clarification to existing
concealed carry laws. Several years ago the state adopted
the Vernont carry system which stated that an individua
was not required to have a state issued permt on order to
carry a concealed firearm However, the concealed carry
permt statutes were retained so that people who chose to
procure a concealed carry permit could do so. The advantage
was that the concealed carry permts were valid from state-
to state.

3:09: 05 PM

Co-Chair Hawker cited Section 1, Sub-section (e), which
st at ed:

The departnent shall mail the permttee a notice of
expiration by first class mail at |least 90 days before
expiration of the permt.

Co- Chair Hawker added that the permts were valid for 5
years when i ssued. The next change could be found in Section
2, Sub-section (4):

represent or display an expired permt as if the permt were
valid, unless the holder has submtted a conplete, tinely
renewal from under AS 18.65.725 and the renewal process has
been del ayed due to circunmstances not under the control of
the applicant; this paragraph does not require a holder to
return or surrender a permt upon its expiration, nor nay
the departnment require a holder to return or surrender a
permit upon its expiration.

Co- Chair Hawker continued to the third change, which speaks
to the issue of invalidating a pernmt because the person has
left the states jurisdiction. He felt that once the permt
had been authorized it should remain valid even if the
permttee | eaves the state.

3:13:39 PM

Representative Austerman pointed out to the conmttee that
the | anguage in Section 1 Sub-section (f) stated that the
permttee does not becone ineligible to hold a pernmt when
"ceasing" to be a resident of the state. He wondered if
there were other states that accepted Al askan gun permts,
and woul d an individual be able to use it in another state.
Co- Chair Hawker replied that the reciprocity was and would
remai n recogni zed by other states regardless of where one
resi des, provided that permt was valid.

3:16:44 PM
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Co- Chair Hawker stated that Section 3 proposed a duty upon
| ocal |aw enforcenment agencies across the state. The duty
was to execute a request, an application that a citizen
brings forward, to receive and take possession of a firearm
that was registered under National Firearnms Act of 1934,
This was how an individual was able to legally possess; a
short barreled shot gun, a short barreled rifle, and fully
automatic firearns. The firearns were legal in nost states
and prevalent in Al aska. Due the dangerous nature of the
firearms, the federal governnent had a restrictive process
regarding who may possess them |In order to possess the
particular firearnms an individual nust go through the
process for applying to the Bureau of Al cohol, Tobacco, and
Firearms and Explosives on Form 4, "The Application for a
Tax Paid Transfer and Registration of a Firearm (copy on
file). The form required identification of the individual
description of the firearm and who was transferring the
item as well as local |aw enforcenent certification. The
form nmust be acconpanied by 2 sets of the applicant's
fingerprints and 2 photographs, which are used to expedite a
conpl ete background check by the Federal Bureau of
| nvesti gati on.

3:19:48 PM

Co- Chair Hawker shared that one of the requirenents of the
application process exists in federal regulation. One of the
requi renents that had been added to the application process
was that the individual who wi shes to take possession of a
firearm nust first go to the local chief |aw enforcenent

officer, who will sign the certification as part of the
application process. The certification was "negative
assurance" from the chief law enforcement officer, which
translates into; "I have no information that the transferee

will use the firearmor device described on this application
for other than lawful purposes. O that possession would
pl ace the transferee in violation of state or local law"

3:22:28 PM

Co- Chair Hawker opined that historically, the state's | ocal
| aw enforcenent had been fickle concerning the wllingness

to sign the fornms. It had been seen that chief |aw
enforcement officers would not sign the fornms for unknown
reasons. The bill would allow the public the full respect of

the 2nd anendnent as far as the legislature could provide
t he assurances.

3:25: 22 PM

Co-Chair Stoltze affirnmed that in 1994, a constitutional
amendnent vote by the public had shown support for the
position that the bill nmaintained; that the right to bear
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arnms was an individual right, and should not be preenpted by
political jurisdiction.
Representati ve Foster voiced support for the |egislation.

} SUE STANCLI FF, DEPARTMENT OF PUBLI C SAFETY{, commented on
the 90 day notice in the bill. She stated that House Bil
201 made the expiration date on the permts the sane as the
birthday of the permttee, with the hope that this would
help the permttee renenber to renew. Currently, the
departnment's support services were going through an absent
redesi gn, which would be online in tw years. The changes
could be incorporated during that time. She added that the
departnment supported making gun permt retention easier for
residents. She warned of unintended consequences and
judgnment from other states; Kansas and Colorado were
specifically cited.

3:31: 24 PM

Co-Chair Stoltze asked if the concern was for the permttee
or the state. M. Stancliff replied that it was the state's
concern. Wwen other states review our laws they could
wi thdraw their reciprocity agreement with Al aska.

Co- Chair Hawker agreed that the issue should been discussed
and would be revisited as necessary as the process noved
forward. He added that Utah and Florida do not require
residency to receive a permt.

3:33: 33 PM

Representative Kelly supported the |egislation. He thought
that the residency question should be exam ned for the sake
of maintaining the reciprocity relationship wth other
st at es.

~DAVI D SCHADE, DI RECTOR OF STATEW DE SERVI CES, DEPARTMENT OF
PUBLI C SAFETY{, testified that he was available for
qguesti oni ng.

Co- Chair Hawker hoped that, with the commttee's previously
denonstrated commtnment to 2nd Anendnent rights, that the
consideration of the bill could be expedited.

Co-Chair Stoltze closed public testinony.

Representative Kelly recalled having a concern over the
expired concealed carry permt recertification process. Co-
Chair Hawker replied that that had been considered. He
explained that The Departnent of Public Safety, through
regulatory authority, allowed a 90 day grace period for
permt recertification. The conbination of the 90 day notice
before and after the expiration date gives the permttee
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approximately 6 nonths to renew. He felt that this was an
adequate tinmefrane for the permttee to work wthin.

3:37:26 PM

Representati ve Doogan asked how many of the 90 day before
expiration notices were sent out annually. M. Stancliff
replied that there were 7,000 permts holders in the state.

3:38:48 PM

Ms. Stancliff furthered that, according to the fiscal note,
the departnent anticipated sending out 1500 notices. She
added that specific nunbers could be given by M. Schade.

M. Schade stated that there were currently 7600 active
permts, 14,000 was the high.

Represent ati ve Doogan asked how many 90 day notices woul d be
issues in an average nonth. M. Schade said that it would
depend on when the permt had been issued. Sone years are
hi gh vol une and sone are not. Representative Doogan asked if
the departnent was confident that it could fulfill the
function with a zero fiscal note. M. Schade replied that
that was the expectation.

3:41: 39 PM

Co- Chair Hawker addressed the fiscal note. He relayed that
when the bill came into conmttee it was acconpanied by a
fiscal note for an aggregate of $38,800. The support
services of the departnent had projected that it would take
370 of programrng, at $100 per hour, to automate the
function. The ongoing rewite of the system would include
the necessary programm ng when conpleted. If the effective
date of the clause were to be extended 2 years, there would
be no additional expense.

3:45:17 PM

Vi ce- Chair Thomas MOVED to ADOPT Conceptual Anmendnent 1:

ADD an effective date of July 1, 2012 for section 1 (e).
(Page 1, live 4-5)

| NTENT: To require the Departnment of Public Safety to mail a
90 day notice of expiration to permt holders starting July
1, 2012.

Co-Chair Stoltze OBJECTED for discussion

Co-Chair Hawker informed the commttee that the anmendnent

would allow for the zero fiscal note by changing the
effective date.
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Co-Chair Stoltze renmoved his OBJECTION. There being NO
further OBJECTI ON, Conceptual Anmendnment 1 was ADOPTED

Vi ce-Chair Thonmas MOVED to ADOPT Anendnent 2, 26-LS1273\S. 1,
Luckhaupt, 2/15/10:

Page 1, followng line 2:

Insert new bill sections to read:
"* Section 1. AS 18.65.700(a) is anended to read:
(a) The departnent shall issue a permt to carry

a conceal ed handgun to a person who

(1) applies in person at an office of the
Al aska State Troopers;

(2) qualifies under AS 18.65. 705;

(3) submts on an [A COVPLETED] application
[ON A] form approved [PROVIDED] by the departnent [,
THAT PROVI DES] t he i nformation required under
AS 18.65.705 and 18.65.710; [WTH EACH APPLI CATI ON FORM
PROVI DED BY THE DEPARTMENT,] the departnent shall post
on the departnent's website [PROVIDE A COPY OF] the
state laws and regulations relating to conceal ed
handguns, which nust include a concise summary of
where, when, and by whom a handgun can be carried under

state and federal law and shall, on request, mail a
copy of the requlations and sunmary to an applicant or
permttee;

(4) submits one conplete set of fingerprints
in the format approved by the departnment that is of
sufficient quality so that the fingerprints may be
processed; the fingerprints nust be taken by a person,
group, or agency approved by the departnent; the
departnment shall maintain a |list of persons, groups, or
agencies approved to take fingerprints and shal

provide the Ilist to the public upon request; the
fingerprints shall be used to obtain a report of
crimnal justice information under AS 12.62 and a
nat i onal crim nal hi story record check under
AS 12. 62. 400;

(5) subnits evi dence of successfu
conpletion of a handgun course as provided in
AS 18. 65. 715;

(6) provi des one frontal view col or

phot ograph of the person taken within the preceding 30
days that includes the head and shoul ders of the person
and is of a size specified by the departnent;

(7) shows a valid Alaska driver's |license or
identification card at the tine of application;

(8) does not suffer a physical infirmty
that prevents the safe handling of a handgun; and

(9) pays the application fee required by
AS 18. 65. 720.

* Sec. 2. AS 18.65.725(a) is anended to read:
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(a) A permttee shall apply for renewal of a
permt to carry a concealed handgun wthin 90 days
before the expiration of the permt, on a [AND SHALL
PRESENT A COVPLETE] renewal form approved [ PROVI DED] by
t he departnent. The renewal form nmust include

(1) any change in the information originally
submi tted under AS 18. 65. 710;

(2) a statenent that the person renmins
qualified to receive and hold a permt to carry a
conceal ed handgun under AS 18. 65. 705;

(3) one frontal view photograph of the
person taken within the preceding 30 days that includes
t he head and shoul ders of the person and is of a size
speci fied by the departnent;

(4) the renewal fee required under
AS 18. 65. 720; and
(5) t he war ni ng listed in

AS 18.65.710(a) (6)."

Page 1, line 3:
Del ete "Section 1"
| nsert "Sec. 3"

Renunber the followi ng bill sections accordingly.

Co-Chair Stoltze OBJECTED for the purpose of discussion.

Ms. Stancliff explained that the anmendnent would give the
departnment authorization to post the concealed handgun
applications and other docunents online, which would
streamline the process. Co-Chair Hawker added that the
amendnent recogni zed the existence of energing technol ogy.

3:47:40 PM

Co-Chair Stoltze renoved his OBJECTION. There being NO
further OBJECTI ON, Anmendnent 2 was ADOPTED

Co-Chair Stoltze discussed fiscal note 2. Due to the action
of Amendnent 1, a zero fiscal note was reported out,
repl acing the previous fiscal note 2.

3:48: 39 PM

Ms. Stancliff pointed out to the comittee that the
departnment would still have licensing and mail out costs,
under $2, 000, which would be absorbed by the departnent.

Representative Austerman wondered if statutory |anguage was
necessary to allow the departnent to post applications on
the website. Ms. Stancliff replied that statutory |anguage
shoul d not be necessary when the approved forns were used.
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Vice-Chair Thomas MOVED to report CSHB 319 (JUD), 26-
LS1273\S, as AMENDED, out of Conmmttee wth individual
recommendati ons and t he acconpanying zero fiscal note.

CSHB 319 (JUD), 26-LS1273\S, was REPORTED out of conmttee
with a "do pass" recommendation and with a new zero fisca
note by the Departnment of Public Safety and a previously
publ i shed fiscal inpact note: FN1 (LAW.

3:51:16 PM

Co- Chair Hawker di scussed housekeepi ng.

Co-Chair Stoltze di scussed housekeepi ng.
#
ADJ QURNIVENT

The neeting was adjourned at 3:51 PM
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