HOUSE FI NANCE COWM TTEE
April 16, 2009
8:37 a.m

8:37:53 AM

CALL TO ORDER

Co-Chair Stoltze called the House Finance Comm ttee neeting
to order at 8:37 a.m

VEMBERS PRESENT

Representati ve M ke Hawker, Co-Chair
Representative Bill Stoltze, Co-Chair
Representative Bill Thomas, Jr., Vice-Chair
Representative Allan Austerman
Representative Harry Crawford
Representative Anna Faircl ough
Representative Richard Foster
Representative Les Gara

Representati ve Reggi e Joul e
Representative Mke Kelly

Represent ati ve Wodi e Sal non

MEMBERS ABSENT

None
ALSO PRESENT

M chell e Sydeman, Staff, Senator Bill Wel echowski, Sponsor;
CGeorge Schaaf, Executive Director, Trail Mx, Juneau

PRESENT VI A TELECONFERENCE

G enn Brady, Omer, Silver Gulch Brewery, Fairbanks; Dam an
Thonas, Busi ness Representative, Laborers Local 942,
Fai r banks; Chrystal Schoenrock, Business Owmer, CHARR, NFI B,
Kenai; Kokayi Nosakihere, Student, University of Al aska,
Anchorage; Tammy Giffin, Chair, Al aska Hotel and Lodging
Associ ation

SUMVARY

CSSB 1(FI N)
"An Act increasing the mninmm hourly wage; and
providing for an effective date."
CSSB 1 (FIN was heard and HELD in Conmttee for
further consideration.

HB 225 "An Act relating to the State Procurenent Code;

relating to the procurenent of supplies, services,
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pr of essi onal servi ces, construction services,
state fisheries products, state agricultural
products, state tinber, and state |unber; relating

to procur enent pr ef er ences; rel ating to
procurenent by the office of the onbudsman, the
Al aska | ndustri al Devel opnent and Expor t

Aut hority, the Al aska Energy Authority, and other
state agencies and public corporations; and
providing for an effective date."

HB 225 was schedul ed but not heard.

HB 190 "An Act privatizing the Alaska children's trust as
a separate endowrent fund; providing for an
adm ni strator for the assets of the former trust;
establishing conditions for a grant of the bal ance
of the former Alaska children's trust; designating
certain receipts as available for grants to the
trust's successor; and providing for an effective
date."

HB 190 was schedul ed but not heard.
8:38:19 AM

#sbl
CS FOR SENATE BILL NO 1(FIN)

"An Act increasing the mninmum hourly wage; and
providing for an effective date."

M CHELLE SYDEMAN, STAFF, SENATOR BI LL W ELECHOABKI, SPONSOR

reported that the bill’s sponsors are Senators W el echowski,
Ellis, Thomas, Davis, and French. She noted strong
bi parti san support for the bill, which proposes two nodest

increases in the state’s m ni num wage. The first increase
woul d take place on July 24 when Al aska s m ninum wage w | |
fall under the federal mininmm which rises to $7.25. The
increase would make Alaska’s mninum wage equal to the
federal wage. The second increase would becone effective on
January 1, 2010, when Al aska s m ni nrum wage would rise to 50
cents above the federal wage equaling $7.75 per hour.

Ms. Sydeman reported that the sponsors believe that these
smal | increases are appropriate for several reasons.
Al aska’s cost of living is one of the highest in the nation.
Despite this fact, Al aska’s mninmm wage is the |owest on
the West Coast and lower than 19 other states. In July,
Al aska’s wage will be lower than 39 other states.

Ms. Sydeman shared statistics about Al aska’s wage earners.

8:41:51 AM
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Ms. Sydeman stressed that it is inmportant to note that
Al aska law currently exenpts enpl oyees under age 18 working
30 hours or less a week fromthe state’s m ni rum wage. One
guestion many people ask is whether an increase in the
m ni mum wage would result in job |oss. She gave exanpl es
di spelling that idea. She listed economc studies that
support m ni mum wage i ncreases. She related the benefits to
Al askans if the mninum wage is increased. She urged
support of the bill.

8:43: 47 AM

CEORGE SCHAAF, EXECUTIVE DI RECTOR, TRAIL MX,  JUNEAU,
testified in strong support of SB 1. He explained how his
enpl oyees are currently paid the mninum wage of $7.15 an

hour . He described the job duties of his trail crew which
often lead to better jobs in construction. He strongly
encour aged passage of the bill in light of the high cost of

[iving in Al aska.

8:46: 27 AM

Vi ce-Chair Thomas corrected that the tourism industry pays
wel | . M. Schaaf agreed.

Representative Fairclough asked if Trail Mx was a non-
profit. M. Schaaf said it was. Representative Fairclough
wondered if the city contracts with Trail Mx. He explained
his connection with the CBJ, which has an exception in the
muni ci pal code for trail construction due to lack of bids
and is tied to the m ninmum wage. Representative Fairclough
poi nted out increased costs to the state and nunicipalities
due to raising the mninumwage. M. Schaaf pointed out the
significantly higher cost of hiring sonmeone else to do trail
wor K.

8:47:55 AM

GLENN  BRADY, OMNNER, SILVER GULCH BREWERY, FAI RBANKS,
testified via teleconference in support of a proposed
Amendnent 1 related to tip credit. Co- Chair Hawker
explained that the amendnment had not been offered. M .
Brady reported that his industry is in favor of a m ninum
wage increase, but with a fair tip credit.

8.49:37 AM

Representative Crawford asked M. Brady how it would work in
restaurants where all the tips are pooled. M. Brady
related that the IRS requires enployees to report their tips
as wages. It is a sinple accounting procedure. Most
bussers do not make m ni rum wage so the bill would not apply
to them
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Representative Crawford questioned whet her bussers and dish
washers made m ni numwage. M. Brady clarified that bussers
and di sh washers make nore than m ni mrum wage.

8:51:59 AM

DAM AN THOVAS, BUSI NESS REPRESENTATI VE, LABORERS LOCAL 942,
FAI RBANKS, via teleconference, spoke against the potenti al
Amendnent 1 regarding tip credit. He testified in favor of
raising the mnimum wage. He felt that waiters deserve al
the tips they earn.

8:54:41 AM

CHRYSTAL SCHOENRCCK, BUSINESS OMER, CHARR, NFIB, KENAI,
testified via teleconference in agreement wth potential
Amendnent 1.

8:56:48 AM

KOKAY! NOSAKI HERE, STUDENT, UNI VERSI TY OF ALASKA, ANCHCRAGE
via teleconference, informed the Commttee that there were
251 peopl e who have signed a letter in support of the bill.

8:59: 01 AM

TAMW CGRIFFIN, CHAIR, ALASKA HOTEL AND LODG NG ASSOCI ATI ON
via teleconference, nade the point that nost enployees are
not at mnimum wage unless tips are included. She gave an
exanpl e. The enployees that receive tips are the highest
paid enployees in the hospitality industry. She spoke in
favor of accepting Anmendnent 1 regarding the tip credit. |If
t hat was included, she reported being in favor of increasing
t he m ni num wage.

The neeting was recessed to the call of the chair at 9:03
AM

4:49:16 PM

#
ADJ OURNVENT

The neeting was adjourned at 4:49 PM
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