HOUSE FI NANCE COW TTEE
March 17, 2009
1:37 p.m

1: 37: 55 PM

CALL TO ORDER

Co-Chair Hawker called the House Finance Comm ttee neeting
to order at 1:37 p.m

VEMBERS PRESENT

Representati ve M ke Hawker, Co-Chair
Representative Bill Stoltze, Co-Chair
Representative Bill Thomas Jr., Vice-Chair
Representative Allan Austerman
Representative Harry Crawford
Representative Anna Faircl ough
Representative Les Gara

Representati ve Reggi e Joul e

Representative Mke Kelly

Represent ati ve Wodi e Sal non

MEMBERS ABSENT

Representative Richard Foster

ALSO PRESENT

D ane Barrans, Executive Director, Postsecondary Education
Comm ssi on, Departnent of Education; Jerry Burnett, Deputy
Comm ssioner, Division of Treasury, Departnent of Revenue;
Ted Leonard, Executive Director, Al aska | ndustri al
Devel opnent and Export Authority

PRESENT VI A TELECONFERENCE

Val orie Walker, Deputy D rector, Finance, AIDEA; Brian
Bj or kqui st, Seni or Assistant Attorney General, Departnent of
Law

1:38: 46 PM

SUVMVARY

HB 172 "An Act relating to an investnent in the education
| oan  fund; relating to authority for the

conm ssioner of revenue to enter into a bond
purchase agreenent and letter of credit with the
Al aska Student Loan Corporation; and providing for
an effective date.™
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CSHB 172 was REPORTED out of Committee with a “do
pass” recomendati on and new fiscal notes fromthe
Departnent of Education and the Departnent of

Revenue.

HB 90 "An Act relating to bonding limtations and
confidentiality of records and information of the
Al aska | ndustri al Devel opnent and Expor t

Aut hority; and providing for an effective date."

HB 90 was HEARD and HELD in Commttee for further
consi der ati on.
#hb172
HOUSE BI LL NO. 172
"An Act relating to an investnment in the education |oan
fund; relating to authority for the conm ssioner of
revenue to enter into a bond purchase agreenent and
letter of credit wth the Alaska Student Loan
Corporation; and providing for an effective date."

1: 39: 28 PM

DI ANE BARRANS, EXECUTIVE DI RECTOR, POSTSECONDARY EDUCATI ON
COWM SSI ON, DEPARTMENT OF EDUCATION signified that HB 172
changes a Departnent of Revenue statute allowing the
Conmi ssioner of Revenue to assist the student [oan
corporation with financing help over the next two years. For
the past 20 years, the Student Loan Corporation has issued
tax exenpt revenue bonds in the capital market, but due to
the capital market disruption, this bill would allow themto
continue issuing bonds to offer low interest education
| oans. This assistance prevents an interruption of |ending
services without returning to the pre-corporation days of
comng before the legislature to ask for general fund
appropriations. The recomendation is for a three prong
strategy. The first, to provide imediate relief for the
2009 tenure, the Conmm ssioner of Revenue would enter into an
agreenent with the corporation to directly finance education
| oans. The bill allows an extension of credit capped at $100
mllion to allow inmediate use of those funds. The |ast tine
the corporation was successfully able to issue bonds was in
2007. Last year there was sufficient available cash to
finance all the 2008-2009 |oans. The total anount for the
current |oan year is about $95 nillion, but the corporation
has suspended | oan applications at this tine.

1: 42: 36 PM

Ms. Barrans indicated that the second part of bill allows
the Comm ssioner of Revenue to create a nethod of credit
enhancenment to the student |oan corporation. This credit
enhancement is in the formof a liquidity facility or letter
of credit that would underwite bonds issued in the next
year. Bonds currently attractive to investors have sone form
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of liquidity facility so that if the investor wants to sel
the bonds, it woul d be possible.

1:44: 00 PM

Co- Chair Hawker asked for questions and noted that Jerry
Burnett would be comng forward to give the Departnent of
Revenue’ s position on this bill.

Representative Gara remarked that the recently passed
student loan bill, HB 109, nmade it inpossible for young
people with no credit to get a loan. He wondered if there
was sone way around that by having the Departnent of Revenue
use state noney to finance loans so that it would not be
necessary to follow rules of credit wor t hi ness.
Representative Gara indicated that he woul d wel cone support
in renmoving the $1000 cap on the Post Secondary Education
Financial Aid program He asked Ms. Barrans how nuch is the
Post Secondary Commission’s total portfolio in terns of
outstanding |loans. Ms. Barrans replied it was $660 mllion.
Representative Gara inquired about the referred to $95
mllion. Ms. Barrans renmarked that the $95 million covered
new |oans to borrowers for the 2008-2009 |oan years.
Representative Gara asked if there was any way the
Department of Revenue could back |oans for those people
without a credit history. Ms. Barrans remarked that depends
on the will of the legislative body since she considered the
only way for that plan to work would be if it was directly
funded by the general fund. The |oan would be directly from
the State of Alaska wi thout investor interests, but it would
require them to cone before the legislature every year for
f unds.

1:47: 54 PM

Representative Gara inquired if the |oans were once backed
by the state general fund. Ms. Barrans replied that was true
until 1988. Representative Gara asked if it wuld be
feasible to have a systemthat limted the draw on genera
fund, a secondary loan for those who do not qualify under
the standards in HB 109. Ms. Barrans could not specul ate on
the financial burden from one year to the next. She
suggested there were alternatives for students who do not
qualify for a supplenental education |oan such as the
federal education |oan programentitlenent program

1: 50: 05 PM

Representative Gara contended this special |oan would
involve a small nunber of students. Ms. Barrans signified
that she was not sure which students would not qualify for
at least one of the loans. The only people denied federa
education |oans are those convicted of a drug felony while
taking out federal loans or draft-age males who failed to
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register. Representative Gara asked if there were incone
limts. Ms. Barrans said no.

1:51:16 PM

Co- Chair Hawker interjected that the purpose of the bill is
driven by the lack of liquidity in the market and the | ack
of nmoney which would suspend operations for this year. He
stressed that timng was of the essence to stay in the
busi ness of meking |oans. House Bill 172 would be a bridge
facility until the capital markets return and the program
can continue as an independent business entity. M. Barrans
agr eed.

1: 52: 08 PM

Representative Austernman asked about the average yearly |oan
portfolio. Ms. Barrans replied that there have been annua
double digit increases for the past few years. This is
attributed to the gromh of the federally guaranteed | oan
activity which borrowers enter into master prom ssory notes
which they continue to borrow from each year. The $95
mllion |oaned this year is the highest volune in 18 years;
it wusually ranges from $65 to $70 nillion a Vyear.
Representative Austerman asked if future years wll |eve
out. Ms. Barrans agreed the growth should | evel off over the
next two to three years to a $90 to $100 nmillion |oan
vol une.

1:54:10 PM

Representative Kelly referred to page 2, line 3,
“..conm ssioner may require the corporation to secure the
investnment of state noney.” He inquired why not insert the

word “shall” instead of “may.” He then referred to page 2,
line 23-24, *“.0.15 percent of the average principa
out standing and interest covered by the bond purchase..” and
page 2, line 29, “...rate of interest not to exceed three

percent on the bonds held.” He wondered if there should be a
requi renent for the security and if this set rate was a good
deal for the corporation

1: 55: 37 PM

JERRY BURNETT, DEPUTY COW SSI ONER, DI VISION OF TREASURY,
DEPARTMENT OF REVENUE answered Representative Kelly’'s
question regarding page 2, line 3. He indicated that “may”
iS a permssive statement for the corporation to secure
investnments on a negotiated deal with a specific portfolio
of student |oans or the general credit of the student | oan
corporation. It would probably be a secured credit, but that
woul d be negotiated. M. Burnett judged using the word
“shall” instead of “may” would not harm anything in the
bill. He enphasized that the Departnment of Revenue would
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make certain that investnent grade securities were being
pur chased.

1:57:19 PM

Ms. Burnett remarked that setting the rate, the 0.15 percent
fee for the credit facility, is the average cost of a credit
facility prior to the current credit neltdowm. It is
intended to be affordable, not to make a profit, although
there are sone costs to keep noney available in a shorter
term investnent portfolio. The three percent is a penalty
for the student loan in case the bond repurchases agreenent
is used. The intent of the bill is for this to be a short
term program

1: 58: 58 PM

Representative Kelly voiced his concern regarding three
areas he nentioned earlier, especially his hope this program
woul d not be permanent. M. Burnett agreed. Representative

Kelly reiterated his desire to use the word “shall” instead
of “may.”

1: 59: 25 PM

Representative Crawford believed that liquidity for the

bonds contradicts the prem se behind bonds. M. Barrans
remarked that the type of bonds issued to finance the
federally guaranteed student |oans are variable rate bonds.
The investor buys bonds knowing a market exists to accept
those bonds if cash is needed. The problem in the market
today is that the bonds previously issued were auction rate
securities that did not have a liquidity facility, but
depended on a functioning mnmarket place wth sufficient
buyers for sellers to unload their bonds to get cash out.
That market fell apart and has not functioned since February
2008 and there is an agreenent this market wll never
recover.

2:01: 47 PM

Representative Crawford reiterated his confusion on who
funds the liquidity or how M. Burnett replied that these
bonds are held by corporations, pension funds, and states. A
liquidity facility works so that after a period of tinme the
buyer puts the bonds back into the market and soneone el se
buys them Under this bill, if there are no buyers, the
state would buy the bonds and then put them back into the
mar ket. The state would be the buyer of l|ast resort, but
this woul d ensure the bond hol der that there was a buyer.

2: 02: 56 PM
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Representative Crawford asked what would be the maxi num
amount of exposure the state would have at any one tine. M.
Burnett remarked that under this legislation a maxi num of
$100 million would be owned directly by the state with an
exposure up to $106 million. The pool of funds used would be
the general fund and non-segregated investnents. As of
January 31, 2009, this pool had $7.5 billion.

2:04: 22 PM

Representative Austerman indicated that there is no sunset
on the bill except where it states a 5 year term He
questioned if this would be a one or two 5 year terns. M.
Burnett understood the intent was for one 5 year term

2: 05: 04 PM

Representative Gara questioned which class of student needs
this state loan if everyone, except those wth crimnal
records, qualifies for the federal I|oans. M. Barrans
replied that students attending a high cost program where
there is the need to borrow beyond the federal |oan of
$13,000. State funds have been marketed as suppl enmental
| oans, although many students go to the state loan first
because it is easier to acquire. Representative Gara asked
if it was correct then that only students needing nore than
$13,000 would require this loan. He also asked if everyone
can receive the full $13,000 value of federal aid. M.
Barrans replied it varies depending on the student’s year in
school and whether they were a dependent of their parents or
i ndependent. Representative Gara remarked that there was a
small group of students who may not receive enough in
federal loans or do not have a credit history to get the
state | oan

2:07:50 PM

Representative Gara thought there should be a snall
suppl enental loan program for those students who had
exhausted their federal |oans, but who did not qualify for
the state loans. Ms. Barrans replied that there will be a
better picture after the new |loans are inplenented should
this bill pass. The question remains to either make a change

to the loans or sinply forgo the loans in the future. She
suggested that the federal plus program is available for
students who have a co-signer that does not neet the credit
wort hy standards for the state program

2: 09: 28 PM

Co- Chair Hawker opened the discussion to public testinony.
There bei ng none, public testinony was cl osed.

2:10: 09 PM
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Representative Austerman commented if oil returns to a
hi gher price, this program should cone back before the
| egi sl ature froman investnment by the state into a revolving
| oan program that does not require bonding every year to
handl e these prograns. Representative Crawford reported that
his children were not eligible for any federal prograns,
only the state program He saw the possibility of sone
students falling between the cracks and not being eligible
for any sort of loan. He expressed the desire to explore
ways to help those people who may want to go to coll ege but
are hel d back financially.

2:13: 06 PM

Representative Kelly MOVED to ADOPT conceptual Anmendnment #1:

Page 2, line 3:
Del ete: “may”
I nsert: “shall”

Co- Chair Hawker OBJECTED

Representative Gara believed consideration should be given
for a supplenmental program for students who would not be
eligible for federal or state | oans.

Co-Chair Hawker WTHDREW his OBJECTION. There being NO
further OBJECTION, it was so ordered.

2:15: 39 PM

Representative Gara suggested the Departnent of Revenue
propose a bridge or secondary |loan for students who are not
able to qualify for the other |oan categories. M. Burnett
expressed that within this bill there is the desire to keep
it an investnent grade for the state of Al aska. M. Burnett
noted that the type of |oan Representative Gara referred to
woul d require an appropriation to a special fund specific
for that purpose. He believed it would not be prudent to do
it sinply as a loan. Representative Gara qualified that he
was asking for help and advice on an estimate and structure
for a last resort |oan fund concept.

2:18: 26 PM

M. Burnett noted that he would have to work wth M.
Barrans to see how that could work. Representative Gara
expressed his concern for the cap on grants the Al aska
Comm ssion on Postsecondary Education is allowed to issue.
The cap is in AS 14.43.420

2:20: 37 PM
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Co- Chair Hawker questioned the purpose of bill. M. Burnett

replied the bill’s purpose is authorizing the Departnent of
Revenue to provide direct investnent in the education |oan
fund and the credit facility for the student |oan

cor porati on.

2:21: 27 PM

Representative Kelly commented that the United State econony
is on its knees because grants have been called |oans and
noney has been loaned to people who should never have
received it. He wanted Ms. Barrans to remain a |oan officer
and not a grant distributor. He enphasized that he | ooks
directly at the student, not the parents or the parent’s
situation.

2:24: 06 PM

Representative Fairclough asked Ms. Barrans if there was
noney that had been | apsing, not going out under the current
cap. Ms. Barrans replied that the noney the legislature
appropriated to the commssion was put in as a capital
appropriation. Rather than expend the full $2.5 mllion in a
single year, it was determ ned that dispersing half of those
additional funds in 2009 and half in 2010 would be nost
beneficial. There was no |apse because those funds do not
| apse. The student |oan corporation has been using earnings
from an origination fee account to fund the program to
$500, 000 a year for the last 4 years. The new noney fromthe
state and capital budget |ast year was the first and only
time that program has received general funds. The plan is to
deploy it over a two year period of tinme. The famly incone
of the recipient was cut off at $40,000 a year with over
1200 applicants granted from $1,000 to $2,000. Co-Chair
Hawker rem nded the commttee they were straying from the
bill. Representative Fairclough acknow edged she is
preparing for a possible anendnent on the floor. Her
reaction to taking the cap off is that |ess people would
qualify for the program if nore nobney was given out to a
targeted group of students. She questioned if the programis
limted by funds or the cap.

2:27:14 PM

Ms. Barrans replied that when the need based grant program
was designed that concept infornmed the design where the cap
is $2000 a year; $1000 as a base grant or $2000 for acadenic
performers or certain high needs categories. The old state
program was very difficult to get general funds from one
year to the next for the grant program The concern
regarding a high cap would be that large grants would be
given to 100 students, instead of reasonably sized grants to
up to a thousand students.
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2:28: 24 PM

Ms. Barrans explained the fiscal note speaks to the costs
the Departnment of Revenue expects to incur. The amount in
the fiscal note starting in FY2010 is $20, 000.

2:29: 56 PM

Co- Chair Hawker noted when putting both |listed fiscal notes
side by side, the Departnent of Revenue has their $20,000 in
FY2010 appropriation and then the student |oan corporation
has $20,000 a year for five years. Co-Chair Hawker asked for
an explanation. M. Burnett explained that the Departnent
appropriation in FY2010 is an interagency receipt which is
already appropriated in the RSA Co-Chair Hawker believed
M. Burnett intends to conduct a transaction for the
authority granted under this bill during FY2010. M. Burnett
agreed. Co-Chair Hawker continued that beyond that it wll
be a “depend” situation. M. Burnett agreed. Co-Chair Hawker
reported that both fiscal notes should be changed to
indeterm nate fiscal not es. MVs. Barrans agreed that
nodi fication could be made. Co-Chair Hawker directed that
both fiscal notes be treated as indeterm nate fiscal notes.

2:32: 29 PM

Representative Austerman MOVED to report CSHB 172 (FIN) out
of conmttee as anended wth amended fiscal notes and
i ndi vi dual recommendati ons. There being NO OBJECTION, it was
so ordered.

CSHB 172 (FIN) was REPORTED out of Commttee with a “do
pass” recommendation and new fiscal notes from the
Department of Education and the Departnment of Revenue.

2:33:37 PM
#hb90
HOUSE BI LL NO 90
"An Act relating to bonding limtations and Al aska

| ndustri al Devel opnment and Export Authority; and
providing for an effective date."

TED LEONARD, EXECUTI VE Dl RECTOR, ALASKA | NDUSTRI AL
DEVELOPMENT AND EXPORT AUTHORITY (AIDEA) introduced staff
menbers available to answer questions. He reported that
Al DEA requested changes to statutes that deal w th bonding
and confidentiality. The Al aska Industrial Devel opnent and
Export Authority (AIDEA) mssion is to provide various mnmeans
of financing to pronote economc growh and diversification
in Alaska. It fulfills this mssion by providing Al aska
busi nesses and non-profit agencies access to long term
capital at reasonable costs through two credit prograns:
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Conduit Revenue and Loan Participation prograns. The Conduit
Revenue program has financed 309 projects with over $1.1
billion. The Loan Participation program has issued over $800
mllion in |loans. House Bill 90 is part of a larger effort
to becone nore proactive and responsive to the financial
needs of Al askans in this changi ng econony.

2: 36: 56 PM

M. Leonard noted that HB 90 anmends Al DEA statutes to allow
the authority, flexibility and timng that it issues bonds
to ensure the nost favorable ternms and interest rates
possible in order to reduce the overall cost of financing
for both AIDEA and Al aska s businesses using this program

House Bill 90 clarifies and assures borrowers and
devel opment project applicants that certain records and
information provided to AIDEA will be kept confidential.

Section 1 anmends AS 44.88.095(a) to exclude refunding and
Conduit Revenue bonds from the $400, 000, 000 maxi num anount
of bonds, set in 1990, AIDEA may issue during any 12-nonth
period (AIDEA CSHB 90(L&C) Sectional Analysis, copy on
file). M. Leonard referred to the bond terns descriptions
paper (Al aska |ndustrial Development and Export Authority,
Description of Bond Terns, copy on file). M. Leonard listed
the four types of bonds. General Obligation Bonds that are
secured by the general assets and future revenues of the
Aut hority, Revenue Bonds that are payable out of revenues
derived from the projects financed or the businesses for
which the projects are financed, Conduit Revenue Bonds that
are payable out of revenues derived from the projects
financed or the businesses for which the projects are
financed, and Refunding Bonds that are issued to retire and
repl ace al ready outstandi ng bonds.

2: 38: 36 PM

Representative Fairclough asked if M. Leonard followed up
on her question regarding whether refinancing was specific
to the total accunulative savings or just individual tine
speci fic savings.

2:39:10 PM

M. Leonard responded that AIDEA is doing both.
2:39:21 PM

VALORI E WALKER, DEPUTY DI RECTOR, FINANCE, AlIDEA, testified
via teleconference, replied that AIDEA |ooks at refunding
savings as a net present value basis over the life of the
i ssue, conparing the old issue with the new issue being
refunded. If the savings are graded in the three to five
percent range, they would proceed with the refunding.
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2:40: 50 PM

M. Leonard declared this allows Al DEA to cover the issuance
costs. Wth the refunding bonds, the total anount of bonds
is self limting due to the fact that the bonds are used
only to replace existing bond debt. The fourth type of bond,
the Conduit Revenue Bond, is used to finance busi nesses and
non-profits where AIDEA acts as a conduit or agent for the
i ssuance of these taxable bonds. Conduit Revenue bonds are
payabl e solely by the project developer primarily from the
revenues generated from the project. There is no financial
obligation for the bond debt; therefore they are not at
risk. Conduit Revenue bonds are one of the main neans that
non-profits and sone businesses can get tax exenpt status
for their bonds.

2:42: 18 PM

M. Leonard added that Refunding and Conduit Revenue bonds
hel p pronote AIDEA' s econom c devel opnent m ssion wthout
substantially increasing the anobunt of outstanding debt. The
enactment of this amendnent would ensure that the 12-nonth
bond limt would not |limt the effectiveness of the Conduit
and Refunding bond progranms or prevent AIDEA from issuing
debt that would provide Al aska businesses and non-profit
organi zations with nore favorable terns and |ower capita
costs.

2:43: 27 PM

M. Leonard renmarked that Section 2 is for AIDEA to regain
the bonding authority before the sunset on July 1, 2007
Before that tinme, the Authority could issue bonds for $10
mllion and under; anything over $10 million would have to
come back the legislature. Another part of Section 2
attenpts to change the wording that allows the refunding
bonds to include the issuance costs to be covered by the
proceeds of the refundi ng bonds.

Co- Chair Hawker responded that this just clarifies what is
standard operating procedure in the refunding world. M.
Leonard agreed. M. Leonard proceeded wth Section 3,
dealing with confidentiality. He explained concerns from
partici pants of the |oan prograns and devel opnment program on
the level of confidentiality. Under Section 3 and Section 4
it clarifies what woul d be kept confidential and the process
of how it would be kept confidential. There would al so be a
definition inserted of what is nmeant by trade secrets.

2:46: 24 PM

Co-Chair Hawker referred to Section 4 that nmakes it clear
the Executive Director has authority to determne
confidentiality of specific records and information. M.
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Leonard agreed. Co-Chair Hawker remarked that the cost of
refundi ng makes sense. He asked for clarification if AlDEA
could issue refunding and conduit bonds at a limt of $10
mllion each. M. Leonard responded that the $400 mllion
l[imt is for all bonds issued by AIDEA. Under the sunset
section AIDEA was allowed to issue conduit revenue and
refunding bonds at any limt, except for the limt of $400
mllion.

2:48: 40 PM

BRI AN BJORKQUI ST, SENI OR  ASSI STANT ATTORNEY  GENERAL,
DEPARTMENT OF LAW testified via teleconference, that under
the current statute the $10 nmillion limtation applies to
bonds issued to finance devel opnent projects. The Al aska
| ndustri al Devel opnent and Export Authority has had
authority to issue refunding bonds and conduit bonds in any
amount; there is no dollar amount limtation, except for the
aggregat e under Section 1.

Co-Chair Hawker reiterated that the change would be to
elimnate |egislative approval for any of the Refunding and
Conduit bonds; the Alaska Industrial Devel opnent and Export
Authority would be allowed to issue any amount during any
given year. M . Bj or kqui st agr eed. Co- Chai r Hawker
guestioned why this was necessary. M. Leonard responded the
belief that in today' s econony timng differences could run
up against this limt. He reported that Al DEA has not run up
to that limt at this time, but there have been managenent
concerns that the imt would be reached. He noted that with
the bond nmarket as it is today, there my be nore
refi nanci ng.

2:52: 23 PM

Representati ve Austerman expl ai ned that when the Conduit and
Revenue bonds push the $400 nmillion limt it becones a
problem The Conduit and Refunding bonds should not
necessarily be inpacted because there is no cost factor
downside to the Conduit and Refundi ng bonds.

2:53: 15 PM

M. Leonard responded they would not affect financing
capability to finance General bligation or Conduit Revenue
bonds. Representative Austerman enphasized that it woul d not
be a problem unless pushing the $400 mllion. M. Leonard
said those two bonds do not affect the capacity to issue
bonds. The Al aska Industrial Devel opnent and  Export
Authority is concerned that if they issued about $200-3$300
Conduit or Refunding bonds, then it wuld affect the
capacity to issue Ceneral bligation or Revenue bonds for
proj ects.
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2:54: 16 PM

Representative Fairclough interjected that there is an
adm nistrative fee that is taken on the Conduit and other
bonds that provide a revenue streamw th a financial inpact.
She wondered why the legislature would allow unlimted
authority of an agency to pass this credit. She expressed
her concern that sonmeone coul d overextend thensel ves and the
state would be left on the hook. M. Bjorkquist replied that
neither the state nor AIDEA would be financially liable for
Conduit bonds. Co-Chair Hawker expressed his concern for the
extension of credit to the Conduit Revenue bonds. He asked
when the $400 million was established.

2:57: 39 PM

M. Leonard replied in 1990. Co-Chair Hawker questioned if
this proposal had been discussed with the state' s debt
manager. M. Leonard replied that it had not been discussed
with the state’s debt manager. Co-Chair Hawker strongly
suggested that be done before the next neeting.

2:58: 35 PM

Co- Chair Hawker opened public testinony on HB 90. As there
was none, public testinmony was closed. Co-Chair Hawker
expressed that the conmttee planned to hold the bill today.

2:59: 26 PM

Representative Joule disclosed his desire to enter an
amendnent for discussion, although it would not be
i ntroduced today. H's anmendnent woul d take the sunset date
from 2009 to 2012. This would relate to the valuation and
the Red Dog property. The borough and the Red Dog M ne have
a paynent in lieu of taxes agreenment as opposed to the
borough actually taxing. The current agreenent is going to
last until 2011. The borough and operators of the mne
could have their negotiations on what the tax rate or
paynent would be. Wthout this, the borough would have no
other choice in these low comobdity rate tinmes to go and
open an agreenent that is still a few years out. Co-Chair
Hawker noted that the governor’s office is also evaluating
the sane points brought forth by Representative Joul e.

3:01:48 PM

Representative Kelly commented that AIDEA has perfornmed a
very valuable service and believed there has never been a
default in Conduit financing. M. Leonard did not believe
so. Representative Kelly asked for verification before the
next neeting. He suggested a conprom se; the $400 million
[imt could be raised to keep Conduit and Revenue bonds
under this Iimt. Co-Chair Hawker agreed he was open to that
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conversation. He added that even under the existing Al DEA
paraneters, it has cone close to hitting these limts, but
never actually been blocked by the existing limts. M.
Leonard responded that was correct; they were only | ooking
into the future. Co-Chair Hawker responded that if
refinancing was taken out of the overall cap, but left sone
of the conduit for new debt under the existing cap, this
could create nore margin.

3:04:14 PM

HB 90 was HEARD and HELD in Commttee for further
consi derati on.

#

ADJ OQURNIVENT

The neeting was adjourned at 3:04 PM
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