HOUSE FI NANCE COW TTEE
March 11, 2009
1:35 p.m

1: 35: 02 PM

CALL TO ORDER

Co-Chair Stoltze called the House Finance Comm ttee neeting
to order at 1:35 p.m

VEMBERS PRESENT

Representati ve M ke Hawker, Co-Chair
Representative Bill Stoltze, Co-Chair
Representative Bill Thomas, Jr., Vice-Chair
Representative Allan Austerman
Representative Harry Crawford
Representative Anna Faircl ough
Representative Richard Foster
Representative Les Gara

Representati ve Reggi e Joul e
Representative Mke Kelly

Represent ati ve Wodi e Sal non

MEMBERS ABSENT

None
ALSO PRESENT

James Ellis, Staff, Representative Mark Neuman; Co-Chair
M ke Hawker, Sponsor; Jon Sherwood, Director, Ofice of
Program Review, Departnent of Health and Social Services;
Brad Wiistler, Division of Public Health, Departnent of
Heal th and Social Services; Jeff Jessee, Chief Executive
Oficer, A aska Mental Health Trust Authority; Severvine
Basham Al aska Primary Care Association; Marie Darlin, AARP

PRESENT VI A TELECONFERENCE

Whitney Brewster, Director, Dvision of Mtor Vehicles,
Department of Adm nistration

SUVMVARY

HB 116 "An Act relating to Iditarod finisher special
request license plates.”
HB 116 was heard and HELD in Committee for further
consi der ati on.

HB 26 "An Act repealing the repeal of preventative and

restorative adult dental services reinbursenent
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under Medicaid; providing for an effective date by
repealing the effective date of sec. 3, ch. 52,
SLA 2006; and providing for an effective date."”

HB 26 was REPORTED out of Conmttee with a "do
pass" recommendation and with fiscal note #1 by
t he Departnent of Health and Social Services.

1: 35: 27 PM

#hb116
HOUSE BILL NO 116

"An Act relating to Iditarod finisher special request
license plates.™

JAMES ELLIS, STAFF, REPRESENTATIVE MARK NEUMAN, expl ai ned
that the bill authorizes the Departnent of Motor Vehicles
(DW) to design and issue comrenorative license plates to
honor the acconplishnments of those who have conpleted the
Iditarod Sled Dog Race. It costs $50 per plate. The
process is that DW wll verify wth the Iditarod Race
Comm ttee that an individual has conpleted the race. There
is a zero fiscal note. Al vehicles displaying the plates
must be registered in Alaska. Over 600 have conpleted the
race and sone are currently conpleting it.

1: 37:49 PM

Representati ve Fai r cl ough asked i f past | di tarod
participants would qualify for the special plates if they
are currently residing in Al aska and have a nmotor vehicle
registered in Alaska. M. Ellis said that was correct. He
said a person who resides outside of Alaska, but who
regi sters an Al askan vehicle would al so be eligible.

Representative Fairclough asked if the Iditarod Commttee
woul d provide a list of qualified applicants to DW. M .
Ellis did not know.

1: 39: 04 PM

VWH TNEY BREWSTER, DI RECTOR, DIVISION OF MOTOR VEH CLES,
DEPARTMENT OF ADM NI STRATI ON, described how the process
woul d wor k. The bill indicates that the finisher would
provide DW wth witten proof verified by the Iditarod
Trail Conmttee as to their eligibility.

Co-Chair Stoltze imagined that it would be a self-policing
situation. Conmuni ties would recognize an inposter. M .
Ellis agreed.

1:40: 15 PM
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Representative Austerman asked if only Alaskan-registered
vehicles would qualify. M. Ellis said that was correct.

Representative Fairclough shared her experience searching
the Iditarod website for data to determne who would
qual i fy. She suggested a standardized form to identify
qual ifiers.

Co-Chair Stoltze commented that the Conmmittee would be
hearing the bill one nore tine.

Representative Joule asked if a handout in nenbers’ packets
was a sanple of the license plate. M. Ellis remarked that
it was only a proposal. Representative Joule wondered if
the dog depicted was an actual lditarod finisher. M. Ellis
said it was.

HB 116 was heard and HELD in Committee for further
consi derati on.

1: 43: 19 PM

#hb26
HOUSE BILL NO._ 26

"An Act repealing the repeal of preventative and
restorative adult dental services reinbursenent under
Medi caid; providing for an effective date by repealing
the effective date of sec. 3, ch. 52, SLA 2006; and
providing for an effective date."

CO CHAIR M KE HAWKER, SPONSCR, expl ained the purpose of HB
26. He described the bill as continuing the authorization
established in 2006 for the Adult Dental program The bill
is an Act repealing the repeal of preventative and
restorative adult dental services reinbursed under Medi caid.
It would create open-ended authority for the Departnent of
Health and Soci al Services to continue to provide
preventative adult dental services.

Co-Chair Hawker related how the program existed prior to
2006. At that tinme, adults on Medicaid could only receive
energency care to relieve pain and fight infection. Due to
budget constraints, there were concerns that expanding

Medi caid services would |ead to overspendi ng. Limtations
were set as to how much could be spent on one patient
annually. 1t would have taken two years to obtain a set of
dentures wunder those |imtations. In order to control
costs, the anmount was kept in a separate allocation in the
budget so noney could not be noved in or out. It was
estimated to cost about $10 million a year. |In reality, it

turned out to be around $6 to $7 million per year.
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Co- Chair Hawker pointed out in the fiscal note that there is
very noderate growh going forward. He saw it as a
conponent of Medicaid in which spending has been brought
under control

Co- Chair Hawker noted that passing HB 26 would renove the
sunset provision and make the Adult Dental program a
permanent part of the state Medicaid program

1: 48: 29 PM

Vice-Chair Thomas inquired if there 1is a residency
requi renment. Co-Chair Hawker observed that the requirenents
are those of the Medicaid program He thought that
resi dency was a requirenent.

Representative Kelly asked if the Mental Health Trust was
still involved. Co-Chair Hawker replied that the agreenent
with the Mental Health Trust was that they woul d support the
program through its pilot phase and, if it Dbecane
successful, it would beconme part of the Medicaid program

Representative Kelly asked how success was defined. Co-
Chair Hawker replied that success was determned by if the
program was operated within the intended paraneters. Two
hundred providers have been devel oped, providing service to
about 6,000 patients annually. Dental prevention has proven
to be much nore successful than the previous barbaric
st andar d.

Representati ve Kel l'y asked i f f eder al f unds are
undi m ni shed. Co-Chair Hawker explained that the FMAP
percentage rate is in play. The program w |l include FMAP

no matter if the rate is up or down.

1: 51: 03 PM

Representative Gara asked what the inconme |limtations are in
order to qualify for Medicaid services. Co- Chair Hawker
deferred to the Departnent of Health and Social Services to
answer .

Representative Gara inquired about the relationship between
Medi caid coverage and Denali KidCare. Co- Chair Hawker
deferred to the Departnment of Health and Social Services.

1: 52: 37 PM

JON SHERWOCOD, DI RECTOR, OFFI CE OF PROGRAM REVI EW DEPARTMENT
OF HEALTH AND SOCI AL SERVI CES, spoke in support of extending
the Medicaid Adult Dental program which has been very
successful . There is also an Admnistrative proposal to
extend the program another five years in order to better
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prove cost savings clains. He spoke in support of the
program

M. Sherwood observed that there is a residency requirenent
to qualify for Medicaid. He discussed the incone
requirenents to qualify for this program These services
apply to adults. The incone limts for the disabled and the
aged are approximately about 110 percent of the federal

poverty |evel. For parents of dependant children in |ow
income famlies, the incone limt is closer to 75 percent of
t he federal poverty |level. Conprehensive dental coverage is

al ready included the Medicaid program for children so the
Denal i Ki dCare popul ati on would not be directly affected.

Co-Chair Stoltze asked about the developnentally disabled
community as it relates to the program Co- Chair Hawker
replied that the disabled community, such as ARC of
Anchorage and the Key Coalition, benefits fromthe program

Co-Chair Stoltze pointed out that Hope Comrunity Resources
recogni zed Co-Chair Hawker as Legislator of the Year.

1: 56: 42 PM

BRAD WHI STLER, DIVISION OF PUBLIC HEALTH, DEPARTMENT OF
HEALTH AND SCOCI AL SERVI CES, described the prograns provided
by the program preventive and routine dental exanms, routine
restorative, root canal therapy, and denture services. He
mai nt ai ned that good oral health is a quality-of-life issue.

He provided exanples. He spoke of how dental problens
relate to job opportunities and food choices. He shared the
advantages of preventative care. He described the
rel ationship between good dental care and disease
preventi on. He shared information about children’s oral
heal t h.

1:59:42 PM

Co-Chair Stoltze wondered how the issue of mssed dental
visits resulting in lost fees could be addressed. M .
Wi stler shared that the Departnent’s positions is that a
m ssed appointnent is not a Medicaid service. Dentists may
charge for mssed appointnents. He added that the
Departnment tries to educate patients in the inportance of
keepi ng appoi ntnments. He suggested a potential fix for the
probl em by tracking m ssed appointnments in order to identify
t he extent of the problem

2:01: 36 PM

JEFF JESSEE, CH EF EXECUTI VE OFFI CER, ALASKA MENTAL HEALTH
TRUST AUTHORI TY, spoke in support of the bill. He spoke of
the successes of the program and the attenpt to reduce the
| egislature’s risk by inplenmenting cost containnent and
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efficiency into the prograns. He thought that the
Departnment had done an excellent job with the program

M. Jessee responded to a question by Representative Kelly.
Al though the Mental Health Trust is no longer a financia
part ner, the mni-grant program continues to spend
consi derabl e noney to suppl ement Medi caid dental services.

Co-Chair Stoltze commented that the Mental Health Trust’s
i nvol venent was clearly defined as a short-term conmm t nent.

2: 03: 27 PM

SEVERVI NE BASHAM ALASKA PRI MARY CARE ASSOCI ATION, testified
in favor of HB 26. She reported that there are currently 26
community health centers and 141 sites serving about 80, 000
persons. Primary care includes behavioral health, basic
nmedical, and basic dental. Early intervention and
prevention are the keys to good dental health. She spoke of
the inmportance of the bill.

Representati ve Gara asked what would not be covered if the
bill does not pass. Ms. Basham thought that preventive
medi ci ne was covered by the bill.

2:05: 23 PM

MARI E DARLIN, AARP, spoke in favor of HB 26. She referred
to a letter included in the nmenbers’ packets. She
par aphrased from the letter. Dental care is essential to
quality health care. Funding for dental care should be
considered sensible prevention wth the long term

possibility of saving Medicaid funds. O the 7,600 adults
who benefited from this program about 1,800 are older
Al askans, including 900 who received dentures. The average
cost of care provided to a senior Al askan was $855.

Ms. Darlin voiced a concern about the annual cap of $1, 150.
The fee for an upper or |ower set of dentures is now between
$1,700 and $1,800, and sone of the Medicaid beneficiaries
have nore significant oral health problens that my go
consi derably beyond the cap. She suggested raising the cap.

2:08: 27 PM

Co-Chair Hawker pointed out that the fiscal note from
2/ 20/ 09 contains anticipated steady growh. The anmount for
FY10 is already in the budget and is for about $6 mllion
He mintained that the expense was reasonable. He
acknow edged the federal match, noting that there would be
FMAP rate changes.
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Representative Gara noted that the state match is about $2.5
mllion a year. He suggested that there are nmany needs of
equal inport to be funded.

2:10: 56 PM

Representative Austerman MOVED to REPORT HB 26 out of
committee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal note.

HB 26 was REPORTED out of Comrittee with a "do pass”
recomendation and with fiscal note #1 by the Departnent of
Heal th and Soci al Servi ces.

#
ADJ OURNVENT

The neeting was adjourned at 2:12 PM
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