HOUSE FI NANCE COW TTEE
March 9, 2009
1: 50 p. m

1: 50: 23 PM

CALL TO ORDER

Co- Chair Hawker called the House Finance Commttee neeting
to order at 1:50 p.m

VEMBERS PRESENT

Representati ve M ke Hawker, Co-Chair
Representative Bill Stoltze, Co-Chair
Representative Bill Thomas, Jr., Vice-Chair
Representative Allan Austerman
Representative Harry Crawford
Representative Anna Faircl ough
Representative Richard Foster
Representative Les Gara
Representati ve Reggi e Joul e
Representative Mke Kelly
Represent ati ve Wodi e Sal non

MEMBERS ABSENT

None
ALSO PRESENT

David Teal, Director, Legislative Finance D vision; Larry
Labol l e, Staff, Representative R chard Foster; Speaker of
t he House, M ke Chenaul t

PRESENT VI A TELECONFERENCE

None

SUMVARY

HB 81 "An Act making appropriations for the operating
and | oan program expenses of state governnent, for
certain prograns, and to capitalize funds; making
suppl enent al appropri ations; and maki ng
appropriations under art. I X, sec. 17(c),
Constitution of the State of Al aska; and providing
for an effective date."
HB 81 was heard and HELD in Commttee for further
consi derati on.

HB 83 "An Act meking appropriations for the operating

and capital expenses of the state's integrated
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conpr ehensi ve nmental health program and providing
for an effective date."

HB 83 was heard and HELD in Commttee for further
consi der ati on.

1: 50: 46 PM

#hb81
#hb83
HOUSE BILL NO. 81

"An Act making appropriations for the operating and
| oan program expenses of state governnent, for certain
programs, and to capitalize funds; making suppl enenta
appropriations; and nmaking appropriations under art.
| X, sec. 17(c), Constitution of the State of Al aska;
and providing for an effective date.”

HOUSE BI LL NO._ 83

"An Act making appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nmental health program and providing for
an effective date."

Representative Foster introduced former Departnent of
Transportation and Public Facilities Conm ssioner, Joe
Fer guson.

1: 52: 32 PM

Co- Chair Hawker related that the anendnents to HB 81 and HB
83 are filling in pieces of the bills “left to this nmonent”.
He explained that Section 16 of the governor’s budget,
rel ated to gasline work, had been deferred, but now woul d be
taken up. Co-Chair Hawker reported that he has requested a
summary of oil and gas devel opnent appropriations from the
O fice of Budget and Managenent (OvB) and FY 2010 oil and
gas-related budget items from the Legislative Finance
Di vi si on.

Co- Chair Hawker explained the procedure to be wused to
address anmendnents.

1: 55: 30 PM

Co- Chair Hawker MOVED to ADOPT Anendnent 1

Part A—TFechnical Correction (duplicated transaction)

DEPARTMENT: Heal th and Soci al Services
APPROPRI ATI ON: Behavi oral Heal th
ALLOCATI ON: Behavi oral Health Grants
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DELETE: $75, 000 Ment al Health  Trust Aut hority
Aut hori zed Recei pts (1092)
DELETE: $75, 000 General Fund/ Mental Health (1037)

EXPLANATI ON: This anendnent renoves subcomm ttee
transactions that duplicated Governor’s transactions.
Governor’s transactions acconplishing the sanme purpose
will be retained.

Part B—Fechnical Correction (duplicated transaction)

DEPARTMENT: Nat ur al Resources
APPROPRI ATI ON: Resour ce Devel opnent
ALLOCATI ON: Clains, Permts & Leases

DELETE: One Permanent Full-Time Position (PFT)

Line Item Transfer:

ADD: $42, 100 Cont r act ual
DELETE: $37, 600 Per sonal Servi ces
$3, 300 Tr avel
$1, 200 Commodi ti es
EXPLANATI ON: This anmendnment reverses one of two

simlar transactions that duplicated the House Fi nance
Budget Subcommittee’s intent.

Part C<Correction (omtted transaction)

DEPARTNVENT: Fi sh and Gane
APPROPRI ATI ON: WIldlife Conservation
ALLOCATI ON: WIldlife Conservation

ADD: $150, 000 Federal Receipts (1002)

DELETE: $150, 000 Fi sh and Gane Fund (1024)
EXPLANATI ON:  This amendnent adds a fund source change
transaction that was inadvertently omtted from the
conm ttee substitute bill.

Part D—Correction (unnecessary wordage)

DEPARTMENT: Commerce, Community and Economc
Devel opnent
APPROPRI ATl ON: Al aska Aer ospace Devel opnent
Cor por ati on
ALLOCATI ON: Al aska Aer ospace Devel opnent

Cor por ati on

DELETE: | ntent Wordage sec.1l, page 6, |ine 23.
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It is the intent of the legislature that the Al aska
Aerospace Devel opnent Corporation fully pay its
portion of the DOA and DCCED cost allocation plans.

EXPLANATI ON: This anmendnent renobves FY09 intent
| anguage that is no |onger necessary. AADC conplied
with the intent in FYO9 and intends to do so in the
future

Part E—orrection (position adjustnent)

DEPARTMENT: Nat ural Resources
APPROPRI ATI ON: Resour ce Devel opnent
ALLOCATI ON: Petrol eum Systens Integrity Ofice

ADD: Four Permanent Full-Time Positions (PFT)

EXPLANATI ON: This anendnent restores four PFT
positions that were inadvertently deleted during
subcomm ttee cl ose out.

Part F—orrection (overl ooked Governor’s | anguage)

Amend | anguage section 10 (Departnent of Conmmer ce,
Communi ty, and Econom c Devel opnent) by adding two new
subsecti ons:

f) If the anobunt necessary to make national forest
recei pts paynments exceeds the anount appropriated in
sec. 1 of this Act, the anmpbunt necessary is
appropriated fromfederal receipts to the Departnent
of Commerce, Comunity, and Econom c Devel opnent,
nati onal forest receipts, for the fiscal year ending
June 30, 2010.

g) If the anbunt necessary to nmake paynent in |ieu of
taxes (PILT) paynents exceeds the anount
appropriated in sec. 1 of this Act, the anount
necessary is appropriated fromfederal receipts to
t he Departnent of Commerce, Community and Economi c
Devel opnent, paynent in lieu of taxes (PILT), for
the fiscal year ending June 30, 2010.

Expl anati on: The new sections allow the departnment to
pass federal receipts to eligible recipients and
communities wthout going through the Legislative
Budget and Audit revi ew process.

These two subsections were requested by the Governor
but were omtted from the Conmittee Substitute for
House Bill 81 (FIN).

Part G—orrection (overl ooked Governor’s | anguage)
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Amrend | anguage section 11 (Departnent of Labor and

Wor kf or ce Devel opnent) by addi ng a new subsecti on:

(d) If the anmbunt of designated programreceipts
recei ved under AS 43.20.014(a)(3) and deposited in
t he vocational education account (AS 37.10.200)
during the fiscal year ending June 30, 2010 exceeds
t he anmount appropriated in sec. 1 of this Act for
pur poses described in AS 37.10.200, the additional
desi gnated programreceipts are appropriated to the
Departnment of Labor and Wor kforce Devel opnent,
Al aska Vocational Technical Center, for the fiscal
year endi ng June 30, 2010.

Expl anation: The |anguage section (d) allows the
departnment to spend any Statutory Designated Program
Receipts (SDPR) they receive for vocational education
pur poses in FY2010.

Part H-Correction (drafting errors)

Amend section 25:

(c) The sum of $30, 248, 000 [ 30, 455, 300] is
appropriated to the state bond commttee fromthe
Al aska debt retirement fund (AS 37.15.011) for
paynent of debt service, accrued interest, and
trustee fees on outstanding State of Al aska general
obligati on bonds, series 2003A, for the fiscal year
endi ng June 30, 2010.

(e) The sum of $10, 275, 000 [ 10, 067, 700] is
appropriated to the state bond commttee fromthe
Al aska debt retirement fund (AS 37.15.011) for
paynent of debt service, accrued interest, and
trustee fees on outstanding State of Al aska general
obligati on bonds, series 2009A, for the fiscal year
endi ng June 30, 2010.

(n) The sum of $22,917, 325 [22,917,300] is appropriated
fromthe general fund to the Departnent of
Adm ni stration for the fiscal year ending June 30,
2010, for paynent of obligations and fees for the
following facilities:

FACI LI TY ALLOCATI ON
(1) Anchorage Jail $5, 103, 900
(2) Goose Creek Correctional Center

17,813,425 [17,813, 400]

Expl anation: This anmendnent wll correct the anounts
necessary for state debt and other obligations in sec.
25 (c), 25(e), 25(n) of the House CS for CSHB 81(FIN).
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Amend section 20(Q)

The sum of $459,200 is appropriated fromthe permanent
fund dividend (PFD) in lieu of dividends to crimnals
account within the dividend fund (AS 43.23.045(a))
[general fund] to the crinme victim conpensation fund
(AS 18.67.162).

Expl anati on: Restores |anguage requested by the
Gover nor.

Co-Chair Stoltze OBIECTED.

Co- Chair Hawker described the Amendnent as Legislative
Fi nance’ s techni cal amendnent.

DAVID TEAL, Dl RECTOR, LEG SLATI VE FINANCE DI VI SI ON,
expl ai ned that Anendnent 1, Parts A and B, are technical
corrections of duplications. Part C is a transaction that
was left out and is now being restored. Part D is intent
| anguage that applies to Al aska Aerospace Devel opnent
Cor poration conpliance, which has been corrected. Part Eis
a position adjustnment from the Departnent of Natural
Resources (DNR). Part F is language submtted by the
governor regarding federal receipts that should bypass
Legi sl ative Budget and Audit (LB&A), which was left out of
the draft. Co- Chair Hawker added that his office had al so
over | ooked that | anguage.

1: 58: 35 PM

M. Teal continued to explain that Part G simlarly
addresses an anmendnent by the governor to the Departnent of
Labor (DOL) for designated receipt authority for the newy
created Vocational Education account. Part H consists of
drafting errors. Sections (c) and (e) correct a bond issue
error. Section (n) corrects an error in debt service, and
Section (q) restores the language for the Crine Victim
Conmpensati on Fund. Co- Chair Hawker conmmented on the
m sunder st andi ng.

Co-Chair Stoltze WTHDREW his OBJECTION to Amendnment 1.
There bei ng NO OBJECTI ON, Anmendnent 1 was adopt ed.

2:00:43 PM

Vi ce- Chair Thomas MOVED to ADOPT Amendnent 2:
OFFERED BY: Representatives Thomas and Hawker
Part A—+und Source Change
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DEPARTMENT: Admi ni stration

APPROPRI ATI ON: Centralized Adm ni strative Services
ALLOCATI ON: Per sonnel

FUND CHANGE: $472, 200 General Fund (1004)
($472,200) Interagency Receipts Fund (1007)

APPROPRI ATI ON: Enterpri se Technol ogy Services
ALLOCATI ON: Enterpri se Technol ogy Services

FUND CHANGE: $415, 900 General Fund (1004)
(%415, 900) Interagency Receipts Fund (1007)

EXPLANATI ON:  Part A of this anmendnent pays bargai ning
unit agreenent costs with G- in order to avoid an
increase in chargeback rates paid by agencies. This
action was requested by the Governor, but denied by
subcomm ttee pending receipt of information pertaining
to recovery of non-general funds. The fund source
information requested by the subconmittee is part B of
t his anendnent.

Part B—€ost Recovery of Non-general Funds

APPROPRI ATI ON: Centralized Admi nistrative Services
ALLOCATI ON: Per sonnel
ADD: $37, 200 Federal Receipts (1002)

$6, 300 | nt eragency Receipts (1007)

$1, 100 Commerci al Fi shing Loan Fund (1036)

$100 Fi sheries Enhancenent Revolving Loan

Fund (1070)

$1, 200 Al aska Industrial Devel opnent & Export
Aut hority Receipts (1102)

$1, 900 Regul at ory Conmm ssion of Al aska Receipts

(1141)
$7, 600 Recei pt Supported Services (1156)
$800 Busi ness License & Corporation Filing

Fees and Taxes (1175)
$2, 800 Per manent Fund Di vi dend Fund (1050)

$400 Per manent Fund Corporation Receipts
(1105)

$100 Statutory Designated Program Receipts
(1108)

$2, 500 Wor ker s Safety and Conpensati on
Adm ni stration Account (1157)

$100 Second Injury Fund Reserve Account
(1031)

$100 Fi shermen’s Fund (1032)

$600 Bui | di ng Safety Account (1172)

$1, 000 Goup Health and Life Benefits Fund
(1017)
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$1, 200 Public Enpl oyees Retirenent Trust Fund

(1029)
$500 Teachers Retirenent Trust Fund (1034)
$900 Al aska G| & Gas Conservation Conmm ssion
Recei pts (1162)
DELETE: $66, 400 General Fund (1004)
APPROPRI ATI ON: Enterpri se Technol ogy Services
ALLOCATI ON: Enterpri se Technol ogy Services
ADD: $58, 500 Federal Receipts (1002)
$4, 200 | nt eragency Receipts (1007)
$700 Commerci al Fi shing Loan Fund (1036)
$100 Fi sheries Enhancenent Revolving Loan
Fund (1070)
$800 Al aska Industrial Devel opnent & Export
Aut hority Receipts (1102)
$1, 200 Regul atory Conmi ssion of Al aska
Recei pts (1141)
$14, 600 Recei pt Supported Services (1156)
$500 Busi ness License & Corporation Filing

Fees and Taxes (1175)
$8, 400 Per manent Fund Di vi dend Fund (1050)

$200 Per manent Fund Corporation Receipts
(1105)

$100 Statutory Designated Program Receipts
(1108)

$1, 500 Wor ker s Safety and Conpensati on
Adm ni stration Account (1157)

$400 Bui | di ng Safety Account (1172)

$1, 800 Goup Health and Life Benefits Fund
(1017)

$2, 200 Public Enpl oyees Retirenent Trust Fund
(1029)

$900 Teachers Retirenent Trust Fund (1034)

$1, 100 Al aska G 1 & Gas Conservati on Conmi SSi on
Recei pts (1162)

DELETE: $97, 200 General Fund (1004)

EXPLANATI ON:  The Departnment of Adm nistration charges
ot her agencies for personnel and enterprise technol ogy
services. In order to mnimze FY2010 rate increases,
t he Governor requested an addition of general funds to
DOA. This action causes the general fund to bear the
full burden of cost increases. Part B of this amendnent
repl aces general funds with a variety of other funds.
These non-general funds (along wth the remaining
general funds in increments for this purpose) wll be
distributed to agencies and recovered through rate
increases. The inpact is to shift $163,600 of costs
fromgeneral funds to other funds.
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Part C-Add Wbrdage

APPROPRI ATI ON: Centralized Adm ni strative Services
ALLOCATI ON: Per sonnel

ADD: The noney appropriated by this appropriation may
be distributed to state departnents and agencies in
order to pay service costs charged by the Departnent of
Adm nistration for centralized personnel services.

APPROPRI ATI ON: Enterpri se Technol ogy Services
ALLOCATI ON: Enterpri se Technol ogy Services

ADD: The noney appropriated by this appropriation may
be distributed to state departnents and agencies in
order to pay service costs charged by the Departnent of
Adm nistration for enterprise technol ogy services.

EXPLANATI ON: Part C allows funding appropriated in
parts A and B to be distributed to various agencies to
of f set chargeback rate increases.

Co- Chair Hawker OBJECTED

Vi ce- Chair Thomas expl ained that his subcommttee originally
requested to delete $472,200 in GCeneral Funds; however, at
the Departnment of Admnistration’s request and with the
shifting of funds, the anmendnent reflects the revised
amount .

Co-Chair Hawker W THDREW his OBJECTI ON. There being NO
OBJECTI QON, Anendnent 2 was adopt ed.

2: 02: 20 PM

Representati ve Austerman MOVED to ADOPT Amendnent 3:
OFFERED BY: Representatives Austerman and Hawker

DEPARTMENT: Commerce, Community and Economc
Devel opnent

APPROPRI ATI ON: Community Assistance & Economc
Devel opnent

ALLOCATI ON: Communi ty and Regi onal Affairs

ADD: $1,571, 300 CGeneral Fund (1004)

EXPLANATI ON:  Governor’s 2008 |egislation cut business
license fees in half, reducing state revenue by about

$3.2 mllion and |eaving insufficient business |icense
revenue to pay for program costs. The Governor
requested replacenent of $1,971.3 business license
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receipts with G- in Community and Regi onal Affairs. The
subcomm ttee added 400.0 in business |license receipts,
which left the program with a 1,571.3 reduction in
funding. This anendnent restores programfunding to the
| evel requested by the Governor.

Co- Chair Hawker OBJECTED

Representative Austerman reported that the Departnent of
Commerce, Community and Econom c Devel opnent subconmttee
di scussed the | oss of revenue from business |license fees in
2008. He explained that Anendnent 3 restores $1,571,300 in
CGeneral Fund program funding to the l|level requested by the
Gover nor .

Co- Chair Hawker noted that the subcomrttee added $400, 000
in business license receipts leaving a reduction in funding
whi ch was fully restored.

Co-Chair Hawker WTHDREW his OBJECTION to Amendment 3.
There being NO OBJECTI ON, Anendnent 3 was adopt ed.

2:04: 11 PM

Representati ve Austerman MOVED to ADOPT Amendnent 4:
OFFERED BY: Representatives Austerman and Hawker

DEPARTMENT: Commerce, Comrunity and Econom c
Devel opnent

APPROPRI ATI ON: Al aska Energy Authority

ALLOCATI ON: Al aska Energy Authority Power Cost
Equal i zati on

DELETE: $4, 000, 000 PCE Fund (1089)

EXPLANATI ON: The Conmittee Substitute bill bypasses

the PCE fund and appropriates noney directly to the PCE
program The appropriation of $4 mllion fromthe fund
IS unnecessary because an open-ended appropriation of

GF to the PCE program for FY09 will |eave the PCE fund
with a zero balance at the end of FY09. Renobving this
“hol l ow authorization” wll have no progranmatic

i npact; the PCE programis fully funded in FY2010 with
an open-ended GF appropriation.

Co- Chair Hawker OBJECTED

Representative Austerman related that the anmendment fully
funds Power Cost Equalization (PCE), renoves hol | ow
aut hori zation, and appropriates noney directly to the PCE
pr ogr am Co-Chair Hawker added that the item was in the
governor’s original budget and the funding was uncertain
earlier.
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Representative Gara recalled that |ast special session the
PCE subsidy was increased to cover comunities that charged
about $1 per kwh, rather than the previous anount of about
$.52 per kwh. He understood that the funding was for one
year. He suggested that this amendnent would fund the ol der
PCE program Co-Chair Hawker disagreed. He explained that
PCE woul d be funded under the current, higher appropriation
structure. Representative Gara summarized the policy call.

Representative Austerman related that there is legislation
to renmove the sunset date on last year’s |egislation so that
t he hi gher funding conti nues.

Co-Chair Hawker W THDREW his OBJECTI ON. There being NO
OBJECTI ON, Anendnent 4 was adopt ed.

2: 07: 29 PM

Vi ce-Chair Thomas MOVED to ADOPT Anendment 5:
OFFERED BY: Representatives Thomas and Hawker

DEPARTMENT: Departnment of Commerce, Conmunity &
Econom ¢ Devel opnent

ADD: It is the intent of the legislature that any
marketing entities that receive state funding shall not
engage in any | obbying efforts of any Kkind.

EXPLANATI ON:
It is inappropriate for entities who receive genera
fund noney from the state to engage in |obbying
activities.

ADD: It is the intent of the legislature that any
marketing entities that receive state funding shal
coordinate their efforts when inplenmenting their
mar keting strategies. This shall include, but is not
[imted to, fishing, tourism and agriculture.

EXPLANATI ON:

It is economical to ask that the entities who receive
state funding should work together when marketing
Al aska and Al askan products.

Co- Chai r Hawker OBJECTED

Vi ce-Chair Thomas explained that the amendnent adds intent
| anguage that any marketing entities that receive state
funding shall not engage in any |obbying efforts of any
ki nd.

Co- Chair Hawker added that it was intent |anguage.
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Vi ce-Chair Thomas expl ained the second part of Anmendnent 5.
He said it is the intent of the legislature that any
marketing entity that receives state funding shal
coordinate their efforts when inplenenting their marketing
strategies. He shared a story about in-state fisheries
mar keting and suggested ways to help Alaskans wth
mar ket i ng.

2:10: 07 PM

Co-Chair Stoltze addressed part one of the anendnment and
asked how broad it was. He wondered if the anmendnent
targets the Alaska Travel |Industry Association (ATIA)
Vice-Chair Thomas pointed out that the Alaska Seafood
Marketing Institute (ASM) is already prohibited from
runni ng nmarketing canpaigns against any other group in
Al aska. He explained his concerns with ATIA's stand on
hal i but quot as. He pointed out the inpact in District 2C
and the resulting loss of income and the negative socia
effects.

Co- Chair Hawker added that the restriction is only on
entities that are marketing Al askan products. Vi ce-Chair
Thomas agr eed.

Co-Chair Stoltze commented that the issue has a different

dynamic in his area of the state. It is not a clear-cut
science vs. politics issue, and the North Pacific Managenent
Council, for exanple, is filled with its own group of

politicians. He thought there were enough avenues avail abl e
for comrunication within the tourismindustry. He reported
that he has a problem with |imts to halibut fisheries in
the Cook Inlet where there is less tourism

2:14:13 PM

Co- Chair Hawker noted that it was intent |anguage and he was
in favor of it.

Representative Kelly agreed with Co-Chair Stoltze. He
t hought the anmendnent was too broadly worded. He gave an
exanple of a scenario that would prohibit a slide show by
various industry groups.

Vi ce- Chair Thomas thought that marketing entities paid a fee
outside of state funding. He did not want to see them take
positions which negatively inpacted Al aska. He especially
took issue with telling the International Pacific Halibut
Comm ssion how to nanage the fishery. He stated that it has
been a negative inpact to the 2,000 fishers in his district.
He reported that he personally has |ost npney. He made a
poi nt that marketing has taken a negative direction.
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Representative Kelly reiterated that the anmendnent was too
broad and anyone in ATIA or ASME would read it incorrectly.
He suggested spending nore tinme on the anendnent before it
is of fered.

2:17: 59 PM

Vi ce-Chair Thomas suggested splitting the notion.

Co- Chair Hawker suggested Anmendnent 5 be divided into
Amendnents 5A and 5B

Co- Chair Hawker W THDREW hi s OBJECTI ON
Vi ce-Chair Thomas MOVED to ADOPT Anendment 5B:
OFFERED BY: Representatives Thomas and Hawker

DEPARTMENT: Departnment of Commerce, Conmunity &
Econom ¢ Devel opnent

ADD: It is the intent of the legislature that any
marketing entities that receive state funding shall to
t he maxi mum extent practicable coordinate their efforts
when inplementing their marketing strategies. Thi s
shall include, but is not limted to, fishing, tourism
and agriculture.

EXPLANATI ON:
It is economcal to ask that the entities who receive

state funding should work together when marketing
Al aska and Al askan products.

Representative Kelly OBJECTED
2:19:49 PM

Representative Kelly suggested a friendly anmendnent; after
“shall” add “to the maxi mum extent practicable”.

Co-Chair Stoltze OBJECTED to the Conceptual Anmendnent to
Amendnent  5B. He explained that he thought it was
unnecessary.

Co-Chair Stoltze W THDREW hi s OBJECTI ON

2:22: 06 PM

There being NO further OBJECTION, the Conceptual Amendnent
to Anendnent 5B was adopt ed.

Representative Kelly WTHDREW his OBJECTI ON. There being NO
OBJECTI ON, Anendnent 5B was adopt ed.
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Vi ce-Chair Thomas W THDREW Anendnent 5A. Co- Chair Hawker
agreed that intent |anguage should apply only to state
f unds.

2:23: 05 PM

Representative Joule MOVED to ADOPT Anendnent 6:
OFFERED BY: Representatives Joul e and Hawker

DEPARTMENT: Heal th and Soci al Services
APPROPRI ATI ON: Juvenil e Justice
ALLOCATI ON: Pr obati on Services

ADD: $225, 000 Ceneral Fund (1004)

EXPLANATI ON:  Thi s anmendnent provides base funding for
guard hires for escorts, travel for juveniles who are
not Medi caid-eligible, psychiatric evaluations that are
not Medicaid-eligible and other various court-ordered
costs. The funding applies to youth either in division
custody or under court order to receive specified
servi ces.

In recent years, the legislature has directed the
departnment to include these costs as supplenental
request. This anendnment will reduce or elimnate the
need for suppl enental funding.

CO- CHAI R HAWKER OBJECTED.

Representative Joule explained that the amendnent would
allow Juvenile Justice to quit comng back to the
| egi sl ature through the supplenental budget process. The
anount requested has been consistent. Co- Chair Hawker
agreed. The anmendnment was identified during the suppl enental
budget process this year. About five years ago a decision
was nmade regardi ng the probation services request, which has
remai ned constant since then. He stated that the item
bel ongs in the operating budget.

Co- Chair Hawker W THDREW hi s OBJECTI ON to adopti ng Amendnent
6. There being NO OBJECTION, it was so ordered.

2:25: 09 PM

Representati ve Joule MOVED to ADOPT Anendnent 7:
OFFERED BY: Representatives Joul e and Hawker

DEPARTMENT: Heal th and Soci al Services
APPROPRI ATl ON: Public Health

House Fi nance Conmmittee 14 03/09/09 1:50 P. M



ALLOCATI ON: Chroni ¢ Di sease Preventi on and
Heal th Pronoti on

DELETE: $923, 100 General Fund (1004)

EXPLANATI ON:

Thi s anendnent del etes funding for the establishnment of
a new chil dhood obesity prevention program The program
as proposed appears to be an investnent in data
collection and analysis, with very little funding being
used to address the core issues of the problem As
chil dhood obesity is a concern, further consideration
shoul d be given to working together with the Anchorage
School District in expanding their very successful
nodel to other school districts.

The very gradual inclusion of school districts into the
program is of concern, as is the limted use of these
resources to assist the school districts and
communities in directly addressing this issue.

Long range cost projects for this program are projected
to be over $16 mllion.

Co- Chair Hawker OBJECTED for discussion purposes.

Representative Joule commented that he would like to see
nore enphasis on comunity coalitions for such prograns. He
did not want to fund a new program given today’ s budget
climte.

Co- Chair Hawker agreed with the amendnent. He stressed that
effort was nade to understand the $15.7 mllion request |ong
range. He agreed that the issue of obesity prevention was
inmportant, but that this program only established a data
keepi ng bureaucracy and did not coordinate with schools and
t he Departnent of Education and Early Devel opnent.

2:29:10 PM

Representative Gara thought he needed nore information about

the subject, although he agreed with the concept. He

wondered if the educational portion of the increment could

be included. He requested nore tinme to understand the basis

for data gathering.

Co- Chai r Hawker W THDREW hi s OBJECTI ON

Representati ve Gara OBJECTED.

Aroll call vote was taken on the notion.

I N FAVOR: Faircl ough, Foster, Joule, Kelly, Austerman,
Thomas, Hawker, Stoltze
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OPPCSED: Gara, Sal non, Crawford
The MOTI ON PASSED ( 8- 3).
2:33: 30 PM

Co- Chai r Hawker MOVED to ADOPT Amendnent 8:
OFFERED BY: Representatives Hawker by request of

Gover nor

DEPARTNENT: Law

APPROPRI ATI ON: Crimnal Division
ALLOCATI ON: See bel ow

Law Item 1 Second Judicial D st Fed Funds 90.0
Law Item 2 Fourth Judicial D st Fed Funds 285.0

Law Item 3 Crimnal Appeal s/ Special Litigation Federa
Funds 271.6

Total Federal Funds $646. 6

EXPLANATI ON:  Thi s anendnment noves Governor’s requests

for |lapse extensions fromthe supplenental bill to the
operating bill. In an effort to ensure that all noney
that will be available for agency expenditure is
reviewed in conjunction wth regular operating
requests, this anmendnent puts the Departnent of Law s
Federal |apse extensions before the full finance

committee for consideration as FY2010 i ncrenents.
Pl ease see the follow ng pages for details provided by
OMB.

Co-Chair Stoltze OBJECTED

Co- Chai r Hawker expl ained Anendnent 8 consists of itens that
had been in the supplenental /operating budget bill. These
are federal funds that have not been expended and which
require continuing authorization.

Co-Chair Stoltze WTHDREW his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

2:34: 37 PM

Representative Kelly MOVED to ADOPT Anendnent 9:

OFFERED BY: Represent ati ves Hawker and Kelly
DEPARTMENT: Departnment of Natural Resources
APPROPRI ATI ON: Par ks and Recreati on Managenent
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ALLOCATI ON: Par ks Managenent
ADD: $138,500 general fund (fund code 1004)

EXPLANATI ON:

Since 1997 the State Parks in the Prince WIIiam Sound
area have been nmanaged by volunteer organizations.
Despite their enornous and admrable efforts, these
organi zations can no longer afford to continue |osing
noney and are giving up on their efforts to manage the
State Parks at places |like the Wrthington d acier

(which receives over 40,000 visits annually). Al aska
State Parks has no permanent Parks presence in Val dez
or the Prince WIIiam Sound. The nearest office is

| ocated in Soldotna, and rarely ever does a district
ranger visit the entire Prince WIIliam Sound or Val dez
ar ea.

These parks are beautiful and are heavily used by
Al askan residents and tourists. Unless a Valdez State
Park Ranger position is established, at |east one state

park — Worthington Gacier — is alnost certain to be
closed this comng sunmer. Additional parks in the
area are |ikely to also <close since volunteer

organi zations currently operating the parks can not
continue to | ose noney.

The addition of a Park Ranger position in Valdez would
vitalize volunteer efforts by allowng the parks to
remain open. This new position would oversee
mai nt enance and upkeep of 14 state marine parks in
Prince WIIiam Sound.

The Val dez Area State Parks Citizens Advisory Board has
prioritized this request as their nunber 1 issue and
has expressed the critical nature of the situation to
me directly. A survey conducted |ast summrer indicates
that visitors spend $12.2 million annually to enjoy PWs
state parks, which results in 103 |ocal jobs.

Here is breakdown of the budget request:

Park Ranger (Range 16A - 12 $71, 200
nont hs)

Vehi cl es: Ranger (4WD  pickup $7,500
truck) & Fuel ACC/ vol unt eer

(surplus truck) & Fuel

Park Maintenance & Janitorial $6,500
Suppl i es

Tol | et Punping (Worthington & $900
Bl ueberry Lake)

Garbage Renopval (Wrthington & $5,900
Bl ueberry Lake)

Travel & Per Diem for Park $8, 000
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Mai nt enance in PW5
Boat Maintenance, Harbor Slip, $4,500

Qper ati on

Vol unt eer Support $2, 000
Al aska  Conservation Cor ps (4 $10, 000
nont hs)

O fice/ Shop Rental & Uilities $12, 000

Road Mai nt enance: Annual Grading $10, 000
and Snow Renoval at Bl ueberry Lake

& Wbrthington d acier

TOTAL $138, 500

Co- Chair Hawker OBJECTED.

Representative Kelly explained that the anmendnent was
requested by Representative Harris. It would replace a Park
Ranger position and park supplies in the Valdez/Prince
Wl liam Sound area, which is no |onger nmanaged by vol unteer
or gani zati ons.

Co-Chair Hawker infornmed the Commttee that the Departnent
of Natural Resources was involved in drafting the amendnent.
He also reported on a formal notice by the volunteer
organi zations that they would not be able to keep managi ng
the state parks in the Prince WIliam Sound area.
Representative Kelly added that |oss of volunteers was an
i ssue.

Co- Chair Hawker REMOVED his OBJECTION to Anendnent 9. There
bei ng NO OBJECTIQN, it was so ordered.

2:37:27 PM

Co-Chair Hawker added three to the list of sponsors to
Amendnent 10: Gara, Crawford, and Sal non.

Representati ve Faircl ough MOVED to ADOPT Anendnent 10:

CFFERED  BY: Represent ati ves Fai r cl ough, Stoltze,
Hawker, Gara, Crawford, and Sal non

DEPARTMENT: Public Safety

APPROPRI ATI ON: Council on Donestic Violence and
Sexual Assault

ALLOCATI ON: Council on Donestic Violence and

Sexual Assault
ADD: $500, 000 PFD Crimnal Funds (1171)
EXPLANATI ON: This anmendnent brings the FY2010 budget
for the Council on Donestic Violence closer to the

FY2010 Governor’s request. The Governor requested an
increase of $1,677.9. The Committee Substitute bill
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i ncludes an increase of $296.0. Due to extraordinarily
hi gh PFDs, the anmount of available PFD crim nal funds
is sufficient to fund this anendnent.

Co- Chair Hawker OBJECTED

Representative Fairclough explained that all of  her
col | eagues recognize the issue of donestic violence in
Al aska. She thanked the subcommttee chair for increasing
t he request by $296,000. It was not as nuch as the governor
had proposed, $1.6 nillion. She requested an additiona
$500,000 to help private, non-profit prograns in all areas
of donestic viol ence.

2:39:41 PM

Representative Crawmford did not object to the anendnent, but
guestioned the funding source. He discussed a bill
regarding funds to children of incarcerated felons and
wonder ed what woul d happen if there was not enough PFD noney
to fund both prograns.

Co- Chair Hawker commented that the base funding and the
addi tional funding for the Council on Donestic Violence and
Sexual Assault were from PFD crinme funds. There is an
extraordi nary anmount of PFD crine funds available this year
due to the one-tinme increase in the PFD | ast year. He noted
that the issue of sustained funding would return next year.
He added that Section 20 (q) of the bill addresses the Crine
Victim Conpensation Fund in the anount of $459,200, which
Representative Crawmford was referring to

Co-Chair Stoltze questioned what would happen if dividend
and revenue funds fall short. Co-Chair Hawker conmented on
Co-Chair Stoltze’'s <choice to prioritize the sustained
general funding conmtnent into the Law Enforcenent O ficers

increments for Village Public Safety Oficers. Co- Chair
Stoltze pointed that that came in after $74 per barrel oil.
Co- Chair Hawker echoed Co-Chair Stoltze's concerns. He

bel i eved t he budget was responsible, but not sustainable.

2:43: 48 PM

Representative Fairclough appealed to the Commttee to
support Anendnent 10. She reported that public testinony
showed a need for this funding.

Co-Chair Hawker referred to a docunent which showed that
Al aska has nmade an increased conmtnent to the prevention of
donestic violence. In FY 04 only $4.7 nmillion was put into
this program This year, $4.5 was added to that anount.

Co-Chair Hawker WTHDREW his OBJECTION to Anendnent 10.
There being NO OBJECTIQON, it was so ordered.
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2:45: 43 PM

Representati ve Foster MOVED to ADOPT Anendnent 11:
OFFERED BY: Representatives Foster and Hawker

DEPARTMENT: Transportation and Public
Facilities

APPROPRI ATI ON: Mari ne Hi ghway System

ALLOCATI ON: Mari ne Vessel Operations

ADD: $4,617,600 Marine Hi ghway Fund

(1076)

ADD: New subsections to section 20 (fund

capitalization)

(t) The sum of $5,000,000 is appropriated from the
general fund to the Alaska marine highway system fund
(AS 19. 65.060(a)).

(u) The unexpended and unobligated balance of the
appropriation nmade in sec. 19 (d) (1), ch. 27, SLA 2008
to the Departnment of Transportation & Public Facilities
is reappropriated to the Al aska marine highway system
fund (AS 19.65.060(a)). (Effective date June 30, 2009)

EXPLANATI ON: The addition of $4.6 million to the FY2010
base budget wll allow the AWHS to continue the
schedul e covering operations through Septenber 2009.
However, in conbination with subconmmttee actions, the
addi tional expenditures authorized by this amendnent
| eave the marine highway fund with a projected year-end
FY2010 deficit in excess of $4 nmillion.

New section (t) elimnates the projected deficit. New
section (u) reappropriates available FY09 fuel trigger
funding (estimated to be $9.2 nillion) to the marine
hi ghway fund, allowng the fund to fulfill its role as
a stabilizing force.

Language (in section 19 of the conmttee substitute
bill) allow ng expenditures of marine highway program
receipts in excess of the appropriations nmade in the
operating budget (subject to LB&A Committee review)
permts the Departnent to spend additional marine
hi ghway funds through the RPL process.

Co-Chair Stoltze OBJECTED
LARRY LABCLLE, STAFF, REPRESENTATI VE RI CHARD FOSTER,

expl ai ned that the anendnent addresses two unresol ved issues
that were left out after subconmttee budgets were closed
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out. The first appropriation would add $4.6 million to the
Marine Hi ghway Operations. The governor had requested this
one-tinme increnent as a part of the base budget, however, an
expl anation of how the funds would be used was not given

The second part of the anmendnent deals with capitalizing the
Marine H ghway Stabilization Fund, now that projections are
avai | abl e.

M. LaBolle listed the three sections of the amendnent: the
first two are the addition of noney to the Marine H ghway
Qperations, the third section of the anendnent deals wth
t he unexpended and unobli gated bal ance of the appropriation,
the fuel trigger funding for $9.2 mllion. This conbination
shoul d make the Marine H ghway capable of carrying out their
schedul e through 2009 and will capitalize the fund to ensure
adequate cash flow.

Co- Chair Hawker agreed with the amendnent. He appreci ated
the efforts by the Departnent of Transportation and Public
Facilities. Wth the adoption of the anendnent, the
operating request will be fully funding, the bargaining unit
i ncluded, and |apse noney will be spent. Last year’'s fue
trigger was placed at the peak of oil prices. It appeared
that the Marine H ghway System would be lapsing $9.2 mllion
of fuel trigger noney. The anendnment would provide for
conti nued spending authority and a $10 nmillion cushion as an
operations buffer.

2:50: 44 PM

M. LaBolle related that the anendnent puts about $15
mllion nore into the fund, the anpunt that was vetoed | ast
year by the governor. Co- Chair Hawker summarized the
capitalization process |last year, whereby the |egislature
had appropriated a $25 mllion increment to the Marine
Hi ghway and the governor vetoed $15 nmillion of that anount.

Co-Chair Stoltze WTHDREW his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

2:51:55 PM

Vi ce-Chair Thomas MOVED to ADOPT Anendnent 12
OFFERED BY: Representatives Thomas and Hawker

DEPARTMENT: Transportation and Public
Facilities

APPROPRI ATI ON: Mari ne Hi ghway System

ALLOCATI ON: Mari ne Vessel QOperations

ADD | NTENT:
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It is the intent of the |legislature that noney
allocated for the Marine Transportation Advisory Board
not be spent for any other purpose.

Co- Chair Hawker OBJECTED

Vi ce-Chair Thomas expl ained that the intent of the anendnent
is that the noney allocated for the Marine Transportation
Advi sory Board not be spent for any other purpose.

Co-Chair Hawker REMOVED his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

2:53:17 PM

Represent ati ve Faircl ough MOVED to ADOPT Anendnent 13:
OFFERED BY: Representatives Fairclough and Hawker

DEPARTMENT: Uni versity of Al aska

APPROPRI ATI ON: Uni versity of Al aska

ALLOCATI ON: Systemwi de Education and Qutreach
TRI N: $1, 253,000 Total and 9 PFT positions

$922, 600 General Fund (1004)
$320, 400 Univ Rcpts (1048)
$10, 000 UA Interagency Rcpts (1174)

APPROPRI ATI ON: Uni versity of Al aska
ALLOCATI ON: Kenai Peni nsul a Col | ege
TROUT: $1, 253,000 Total with 9 PFT positions

$922, 600 General Fund (1004)
$320, 400 Univ Rcpts (1048)
$10, 000 UA Interagency Rcpts (1174)

EXPLANATI ON: This anmendnent accepts a pair of
transactions proposed in the Governor’s budget which
transfers the Mning and Petroleum Training Services
(MAPTS) from Kenai Peninsula College to Systemw de
Educati on and Qutreach.

Co- Chair Hawker OBJECTED

Representative Fairclough explained that the anendnent was
necessary due to lack of time to talk to the University
about this issue.

Co-Chair Hawker REMOVED his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

2:54: 09 PM

Representati ve Faircl ough MOVED to ADOPT Anendnent 14:
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OFFERED BY: Representatives Fairclough and Hawker

DEPARTMENT: Uni versity of Al aska

APPROPRI ATI ON: University of Al aska

ALLOCATI ON: Smal | Busi ness Devel opnent Center
ADD: $550, 000 General Fund (1004)

DELETE: $550, 000 Busi ness License Receipts (1175)

EXPLANATI ON: Repl aces business |icense receipts with
general funds as requested by the Governor. Governor’s
| egi slation cut business license fees in half, |eaving
insufficient revenue to pay for program costs.

Co- Chair Hawker OBJECTED

Representative Fairclough explained that the anmendnent
changes the fund source to allow the University nore
flexibility when using general funds rather than business
i cense receipts.

Co-Chair Hawker WTHDREW his OBJECTION to Anendnent 14.
There being NO OBJECTIQON, it was so ordered.

2:54:57 PM

Representati ve Faircl ough MOVED to ADOPT Anendnent 15:
OFFERED BY: Representatives Fairclough and Hawker

DEPARTMENT: Uni versity of Al aska
APPROPRI ATI ON: Uni versity of Al aska
ALLOCATI ON: Anchor age Canmpus

ADD: $500, 000 Ceneral Fund (1004)

EXPLANATI ON: This anmendnent funds the operating and
mai nt enance costs necessary to open the new Integrated
Sciences Building (1SB) in the fall of 20009.
Compl etion of the 120,000 square foot facility wll
approximately double the anmount of space devoted to
science instruction and research prograns.

Co- Chai r Hawker OBJECTED

Representative Fairclough explained that there is a concern
at the University whether there would be enough funding to
open their new Integrated Sciences Building. This noney -
$500, 000 - woul d enabl e that to happen.

Co-Chair Hawker added that he talked wth personnel who
agreed that $500,000 was adequate for the request.
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Representative Gara cautioned that he would object if noney
was bei ng taken out of a teaching program

Co-Chair Hawker REMOVED his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

2: 57: 50 PM

Representative Crawford MOVED t o ADOPT Amendnent 16

OFFERED BY: Representative Crawford

DEPARTMENT: Commerce, Conmunity, and Economc
Devel opnent

APPROPRI ATI ON: Al aska Energy Authority

ALLOCATI ON: St at ewi de Proj ect Devel opnent,

Al ternative Energy and Efficiency

ADD: $360, 300 General Funds (1004)
Support for Energy Planning- $150.0
Fundi ng for AEA Executive Director- $210.3

EXPLANATI ON: This restores funding recomrended in the
Governor’s Anmended budget for senior staff in the AEA
of fice including the executive director.

AEA staff are charged with statew de energy planning,

preparing for the governor’'s transition to a 50%
renewabl e grid by 2025, and review ng and recomendi ng
projects for the Renewabl e Energy G ant Fund.

The change nmade by the subconmttee reflects nore than
a 30% reduction to the governor’s requested budget. In
the FYO09 budget, these functions were funded in part
through a fund transfer from the CGovernor’s Executive
Oper ati ons budget.

Co- Chair Hawker OBJECTED

Representative Crawford related that the state nade a
conmitnent toward renewable energy for $300 mllion over
five years. The Al aska Energy Authority (AEA) that would
adm nister the funds was not funded adequately to oversee
the workload necessary to handle energy planning. The
amendnment restores funding for AEA

Co- Chair Hawker thought Representative Crawford’ s concerns
had nerit, however, he noted that there were other sources
of funding available, such as Al DA He spoke against the
amendnent .

3: 00: 55 PM
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Representative Austerman clarified that the positions were
created using CIP noney and additional funds should not be
request ed now.

Representative Gara sunmmarized that the issue is that AEA
has the responsibility to deal wth the state’'s renewable
ener gy. He noted that w thout adequate AEA support, noney
will be spent in the wong places, at a waste to the state.
Stinmulus plans require a statewide plan in which AEA will be
involved. He stressed the need to support AEA.

Co-Chair Hawker felt that there were sufficient funds in AEA
to fund the position.

Aroll call vote was taken on the notion.

IN FAVOR Gara, Sal non, Crawford

OPPCSED:  Joul e, Kel l'y, Thomas,  Auster man, Fai r cl ough,
Foster, Hawker, Stoltze

The MOTI ON FAI LED (8- 3).

3:04:43 PM

Representative Crawford W THDREW Anendnent 17.
3:05:10 PM

Representative Crawford MOVED t o ADOPT Anendnent 18:

OFFERED BY: Representative Crawford
DEPARTNENT: Fi sh and Gane
APPROPRI ATI ON: Division of WIldlife Conservation
ALLOCATI ON: WIldlife Conservation
ADD: $200, 100 General Funds (1004)
Wl dlife Biologist Il $74. 3

(PCN 11-2218; range 16)
F&W Techni ci an 3 (range 11) $40. 8
Travel , signage, small equipnent,
trail maintenance, supplies $85.0

EXPLANATI ON: Sever al consti tuent gr oups and
organi zati ons have concerns about inadequate funding
for the managenent of wildlife refuges in Southcentral
Al aska and the problem it is creating. This is an
area-wi de issue that primarily affects Anchorage, Mat-
Su and Kenai .

There are 25 wildlife refuges in Southcentral, covering
2.5 mllion acres of land. Thirteen of these refuges,
with nearly a mllion acres, are found in the
Anchor age, Mat-Su, and Kenai areas al one. The budget
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for managi ng these 25 refuges, which span from Yakut at
to Dillingham is $15,000. This level of funding has
created a nunber of public safety issues and habitat
degradation in those refuges closest to population
centers.

People are using the refuges as a place to dunp cars,
appl i ances, and trash. There is a substantial anount

of illegal target shooting, illegal tree cutting, and
in sonme cases illegal cabins are being built on public
| ands.

The division has had a vacant Refuge Manager position
for the last four years. This is a Pal ner-based
wildlife biologist PCN Filling this position and
addi ng a seasonal Fish and WIdlife Technician 3 would
hel p solve the public safety issues outlined above. In
addition, increasing the current $15, 000 nanagenment
budget by $85,000 to a total of $100,000 woul d enable
the division to effectively nmanage this resource and
make the refuges safer and nore accessible for
Sout hcentral famlies.

Co- Chair Hawker OBJECTED

Representative Crawford explained that the anendnent was a
fairness issue and was needed to fund managenment of wildlife
refuges in Southcentral Al aska. The snmall anobunt of noney
woul d fund one manager, would coordi nate volunteer efforts,
and would make a difference in the lives of Southcentra
Al askans.

Co-Chair Hawker admtted not knowing nuch about the
amendnent .

3:07:58 PM

Vi ce-Chair Thomas observed that the amendnent was addressed
in the subcommttee and a recommendation nmade that it be
included in the capital budget.

Co- Chair Hawker MAI NTAI NED hi s OBJECTI ON

Representative Crawford explained that the intent is to
support an on-goi ng program

3:09: 00 PM

Aroll call vote was taken on the notion.
IN FAVOR Gara, Sal non, Crawford

OPPCSED:  Joul e, Kel l'y, Thomas,  Auster man, Fai r cl ough,
Foster, Hawker
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Co-Chair Stoltze was absent fromthe vote.
The MOTI ON FAI LED (3-7).
3:09: 58 PM

Representati ve Crawford W THDREW Anendnent 19.

Co-Chair Hawker observed that the anendnent was brought
forward by the mnority | eader. He pointed out that the
funding for Child Care Benefits was increased in the
subcommittee to 50 percent of the increnmental request.

3:11: 20 PM

Representative Crawford MOVED t o ADOPT Anendnent 20:

OFFERED BY: Representative Crawford

DEPARTMENT: Departnent of Labor and Workforce

Devel opnent

APPROPRI ATI ON: Wor kers’ Conpensation and Safety

ALLOCATI ON: Wage and Hour Admi ni stration

ADD: $150, 000 Ceneral Fund $75.0 (1004)
Workers Safety $75.0 (1157),

EXPLANATI ON: Thi s i ncrement S to fund t wo

investigators in the Wwge and Hour Agency. The

investigators wll perform Title 36 and workers

conpensation classification fraud investigations. The

positions will also assist in child labor, uninsured

enpl oyer and ot her necessary wage and hour and workers’
conpensation investigations.

Co- Chair Hawker OBJECTED

Representative Crawford shared his personal history with the
I ron Wbrkers Union. He explained that the anmendnment woul d
fund Wage and Hour investigation positions, which were
elimnated while vacant. There were approximately five
positions elimnated; one was reinstated. He stressed that
there is a backlog of work.

Representative Fairclough noted that the request was not
supported as a priority by the governor.

3:14: 25 PM

Representative Gara spoke to the governor’s priority list.
He stressed that comm ssioners are directed toward specific
requests. He stressed the need to evaluate the requests
based on public need.

House Fi nance Conmmittee 27 03/09/09 1:50 P. M



Co- Chai r Hawker MAI NTAI NED hi s OBJECTI ON

Representative Crawford acknow edged that it may not be an
adm nistration priority, but asserted that the work is not
getting done and nore help is needed to address viol ations.

3:17: 23 PM

Aroll call vote was taken on the noti on.

IN FAVOR Gara, Sal non, Crawford

OPPCSED: Joul e, Thomas, Austerman, Fairclough, Foster
Hawker

The MOTI ON FAI LED ( 3-6).

Co-Chair Stoltze and Representative Kelly were absent from
t he vote.

AT EASE: 3:18:19 PM

RECONVENE: 3:33: 52 PM

Representative Crawford MOVED to ADOPT Anendnent 21

OFFERED BY: Representative Crawford

DEPARTMENT: Revenue

APPROPRI ATI ON: Adm ni stration and Support

ALLOCATI ON: Comm ssioner’s Ofice

ADD: $119, 000 Ceneral Fund $46.4 (1004)

|/ A Receipts $72.6 (1007)

EXPLANATI ON: This reverses a decrenent nmade by the
budget subconmmttee, and restores a Special Assistant
position in the conm ssioner’s office.

The position in question is an essential liaison
bet ween the Departnment and the legislature for oil and
gas issues. He is also a well regarded researcher and
ai de who hel ps maxi m ze t he efficiency and
ef fectiveness of t he conm ssi oner and deputy
conmi ssioner in his departnent.

The 2010 legislative session wll face severa
significant issues and it would benefit the state to
have this person continue in his position.

Co- Chair Hawker OBJECTED

Representative Crawford explained that the anendnent

restores a Special Assistant position in the Departnent of
Revenue.
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not
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posi ti ons are expensive.
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3:37:59 PM

Representative Crawford spoke in support of

posi tion.
A rol
| N FAVOR:
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Joul e,

The MOTI ON FAI LED (3-8).
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3:39:28 PM

responded that it
He argued that

Crawford, Gara
Thonas,

Aust er man,

is an issue of positions,
creating speci al

assi st ant

continuing the

vote was taken on the notion.

Fai rcl ough, Foster,

Representative Crawford MOVED t o ADOPT Anendnent 22:

OFFERED BY:

DEPARTMENT:
APPROPRI ATI ON:

Representative Crawford

Uni versity of Al aska
Uni versity of Al aska

ALLOCATI ON ADD FUNDI NG SOURCE
Anchor age $780, 300 $690, 300 Gen
Campus Fund (1004)
$90, 000 Uni v
Rcpt (1048)
Tanana $ 63,200 $47, 200 Gen
Val | ey Fund (1004)
Canpus $16, 000 Uni v
Rcpt (1048)
Juneau $ 67,000 $56, 300 Gen
Canmpus Fund (1004)
$10, 700 Uni v
Rcpt (1048)
Col | ege of $ 48,800 $40, 800 Gen
Rur al and Fund (1004)
Communi ty $8, 000 Uni v
Devel opnent Rcpt (1048)
Fai r banks $ 112,400 $87, 400 Gen
Campus Fund (1004)
$25, 000 Uni v
Rcpt (1048)
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Total s $1, 071, 700 $922, 000 Gen
Fund (1004)
$149, 700 Uni v
Rcpt (1048)

EXPLANATI ON:

This anendnent restores Priority Program Enhancenent
and Gowh Increnents for Health Academ c Prograns to
the funding | evel supported by the Governor.

Program requests wll support UA's next step in
bui | di ng strong heal th occupation training prograns. UA
has acconplished significant results in health

i nstructional progranms; however, the state needs and
opportunities in this area are nonunental and require
this as well as future state investnents.

Co- Chair Hawker OBJECTED.

Representative Crawford pointed to the crying need for
adequate health care positions and university prograns to
support them  The funding would be spread across the five
canpus’s in the state

Co- Chair Hawker explained that the subcommttee included
half the amount requested by the university, but not the

entire anount. He felt that the budget was devel opnent
occurred during a tine of adequate revenue. Now there is a
multi-billion dollar shortfall. He stood behind the

subconm ttee’s decision and maintained that there have been
no reductions to university services, but rather increases.

Representative Fairclough thought the increases to the
uni versity budget total ed about $2.2 nmillion.

Representative Hawker agreed that it was a continued
i nvestnment with adjusted increases.

3:43:40 PM

Representative Gara nmaintained that this anmendnment was
necessary. The unenploynent rate is rising and there are an
i nadequate nunber of health care providers. The state
shoul d be funding these jobs to help ward off unenpl oynment.
He argued that the university should produce jobs that are
needed and are good for the econony.

Co- Chair Hawker disagreed that the university is there to
produce people to find jobs.

Representative Fairclough reported about the interna
real l ocation of funds the university has been doing. She
referred to page 71 of their red book. There were mllions
of general funds that were redistributed to a performance
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fundi ng pool . The University of Anchorage redistributed
$2.3 mllion to program priorities. One of the reasons for
the subconmmttee’s decision to nake a reduction was because
of the wuniversity's ability to redistribute funds. She
recogni zed that sonme prograns can’'t be sustained in this
econony. She gave an exanple of the difficulty of offering
new prograns and sustaining them

Co- Chair Hawker appreciated the level of diligence the
uni versity subcommttee used to nmake deci si ons.

3:49: 15 PM

Representative Crawford urged support for Amendnent 22.

Co- Chai r Hawker MAI NTAINED his OBJECTION to the notion.
Aroll call vote was taken on the notion.

I N FAVOR: Sal non, Crawford, Gara

OPPOSED: Thomas, Austerman, Fairclough, Foster, Joule,
Kelly, Stoltze, Hawker

The MOTI ON FAI LED (3-8).

3:51:17 PM

Representative Crawford MOVED t o ADOPT Anendnent 23:

OFFERED BY: Representative Crawford
DEPARTMENT: Uni versity of Al aska
APPROPRI ATI ON: Uni versity of Al aska
ALLOCATI ON: Tanana Val | ey Canpus

ADD: $162,900 $98, 600 General Funds (1004)
$64, 300 Univ Rcpt (1048)

EXPLANATI ON:

Law Enf orcenent Acadeny Base Fundi ng

This request provides base funding for the Tanana
Valley Canpus (TVC) Law Enforcenent Acadeny. The
acadeny conducts basic police training for Interior
Al aska, rural nunicipalities, and enployers of security
personnel. The training consists of students who are
both current recruit enployees of a |aw enforcenent
acadeny as well as students who are considering a
career in law enforcenent. Al students in the program
wi |l be seeking Al aska Police Standards Certification,
which will nake them eligible for enploynent wth any
of the approximately 21 State Enforcenent Agencies, or
the 43 municipal police departnments within the State of
Alaska. In addition to these agencies, many private
security conpanies give enhanced consideration to
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hiring a candidate who possesses an Al aska Police
Standards  Counci | certificate. Appr oval of Law
Enf orcenent as a new “occupational endorsenent” at UAF
is anticipated, recognizing the value to students of
conpleting this acadeny and securing Al aska Police
St andards certification.

Co- Chair Hawker OBJECTED

Representative Crawford argued in support of the amendnent
because it provides funding for the Tanana Vall ey Canpus Law
Enf or cenent Acadeny. Al students in the program will be
seeking Al aska Police Standards Certification, which wll
make them eligible for enployment with any of the 21 State
Enf or cenent Agencies, or the 43 municipal police departnents
within the state. He wanted to see Al askans trained in | aw
enf orcenment | obs.

Co-Chair Hawker reiterated his stance on the previous
amendnent .

Aroll call vote was taken on the notion.

| N FAVOR: Crawford, Gara, Sal non

OPPOSED: Thomas, Austerman, Fairclough, Joule, Kelly,
Hawker, Stoltze

Representati ve Foster was absent fromthe vote.

The MOTI ON FAI LED (3-7).

3:53:52 PM

Representative Gara MOVED to ADOPT Anendnent 24:

Page 60, followi ng |ine 16:
Insert a new bill section to read:

"* Sec. 10. DEPARTMENT OF EDUCATI ON AND EARLY
DEVEL OPMVENT. The sum of $23,027,000 is appropriated
from the general fund to the Departnment of Education
and Early Developnment for distribution as |earning
opportunity grants to each school district based on
adjusted (ADM) as calculated under AS 14.17.410(b)(1)
for the fiscal year ending June 30, 2010."

Renunber the followi ng bill sections accordingly.
Page 76, lines 22 - 23:
Del ete "20, 22, 25(j), 25(k), 26(e), and 26(f)"
Insert "21, 23, 26(j), 26(k), 27(e), and 27(f)"

Page 76, |ine 30:
Del ete "Sections 26(d) and 28"
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I nsert "Sections 27(d) and 29"

Page 76, |ine 31:
Del ete "sec. 29"
| nsert "sec. 30"

Co- Chair Hawker OBJECTED

Representative Gara explained that the anendnent would fund
| earning opportunity grants to each school district based on
adjusted ADM It would be an increase in student allocation
funding by $100. He noted that Ilast year a two-year
education budget and many reforns were adopted with every
school district benefitting. He argued that this year’s
i ncrease of $100 to the base student allocation would result
in cuts to various districts, especially the [larger
districts. He said he introduced the bill to begin the
di scussi on about equity in funding student allocations. He
stated his intent to wthdraw the amendnent after the
di scussi on.

Representative Gara enphasized the need for a “hold even”
budget for school districts.

Co- Chair Hawker addressed | ast year’'s student funding, which
was a three-to-five-year commtnment. It was not based only
on base student allocation, but also on the regional cost
differential factor, and special needs student funding. He
did not agree that the state was decreasing funding to
educati on. He maintained that the forward funding and new
district cost factors, plus intensive needs student funding
woul d adequately fund school s. He shared that the budget
reflects the results of the bi-partisan education funding
task force

4:00: 26 PM

Representative Gara spoke to the phase-in of the Institute
of Social and Econom c Research (I SER) study, which would
hel p rural school districts. He maintained that the
majority of schools in the state would have to cut back. He
requested nore di scussion on the issue.

Co- Chair Hawker noted that the special needs factor provides
substantial funding to urban schools and is the single
greatest increment to the Anchorage School District’s
budget . He enphasized the need to consider all conponents
of education funding.

Representative Gara added that there was also $20 million in
| ast year’s budget for a fuel subsidy for schools, which
will not be in this year’s budget.

Representative Gara W THDREW Anendnent 24.
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4:03: 06 PM

Representative Gara MOVED t o ADOPT Anendnent 25:
OFFERED BY: Representative Gara

DEPARTMENT: Educati on and Early Devel opnent
APPROPRI ATI ON: Teachi ng and Lear ni ng Support
ALLCOCATI ON: Early Learni ng Coordi nation

ADD: $1, 200, 000, 1004 GCen Fund, (Increase Head Start
Grant program Fundi ng).

EXPLANATI ON: The amendnent is intended to increase
the current Head Start G ant Program Fundi ng increnent
from $800, 000. 00 to $2,000,000. Head Start anticipates
with a funding increase to $2, 000,000 they could serve
200 nore children. Head Start estimates that 7,727
eligible children do not participate in the program and
there is currently a 900-1,000 child waitlist.

Co- Chair Hawker OBJECTED

Representative Gara called the anendnment a stopgap neasure.
It provides an extra $1.2 mllion to early education in Head
Start. There is a waiting list of 900 children for the Head
Start program The Head Start program has requested $2
mllion to cut the waiting list to 700. The current budget
would cut the waiting list by only 80 students. He
mai ntai ned that the one thing the state can do to pronote
better education is to think “outside the box” and fund
early educati on.

Co- Chair Hawker noted that the subcommttee for education
funded the admnistration’s requests 100 percent. The
adm ni stration brought forward the $800,000 increnment for
Head Start, as well as others.

Representative Fairclough referred to the $800, 000 i ncrenent
for Head Start and reported that the subcommttee | ooked at
met hods of expanding the program The current cash flow
shortage was a factor in making the budget increnent. She
mentioned that Representative Gara’'s bill was considered
during the devel opnent of the bill.

Co- Chair Hawker commented on potential stinmulus noney for
educati on.

4:07:02 PM

Representative Gara pointed out that discussions on early
educati on have been productive and positive. He agreed that
t he question is where the noney will conme from
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Representative Kelly observed that he was not excited about
early educati on because of the poor job public education was
doi ng. He thought that parents should be parenting three
and four year olds, rather than schools.

Co- Chair Hawker agreed that it was also a socio-economnc
consi derati on.

Representative Fairclough reported that Conm ssioner Ledoux
explained that the program is not neant to replace
par enti ng. She stressed that the $2 mllion budgeted for
the pilot programwould help parents help their children.
Representative Kelly maintained his position.

4:10: 25 PM

Representative Gara responded to the idea that parents need
to be involved. He stated that there were cheaper ways to
provide early education than through Head Start. He
mai ntai ned that early education with the parents-as-teachers
nodel especially works.

Representative Gara W THDREW Anendnent 25.
Representative Kelly talked about the Dolly Parton
| magi nation Library program He agreed that there are |ess
expensive ways to provide early educati on.

4:12:35 PM

Representative Joule commented on his efforts to keep early
education in the departnment and in the budget. He rem nded
the Commttee that a nunber of itens do not get discussed in
comm ttee because they were addressed in subcommttee.

Representative Crawford noted that often parents are not
able to provide adequate early education. He spoke in favor
of the anmendnent and any efforts nmade for early education.

4:15:21 PM

Representati ve Gara MOVED t o ADOPT New Amendnent 26
OFFERED BY: Representatives Gara and Hawker

DEPARTMENT: Heal th and Soci al Services
APPROPRI ATI ON: Ofice of Children's Services
ALLOCATI ON: Ofice of Children's Services

ADD: $30, 000, general funds, 1004
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EXPLANATI ON:  Produce a television and radio Public
Service Announcement (PSA), highlighting the need for
Al aska foster hones in the state, and urging Al askans
to learn nore about becomng a foster parent. The
PSA's would air on television and radio via the Al aska
Broadcaster’s Association’s Non-conmercial Sustaining
Announcenment Program (NCSA). Through this “Community
Voi ce” program the PSA's wuld be placed on 21
television stations and 60 radio stations across the
state for approximately a nmonth and a half at two
different tinmes during the year. The PSA would al so be
pl aced on APRN for four weeks (two weeks at two tines
during the year) Dbecause of its reach into rural
Al aska. The $30,000 includes visual scripting,
direction, talent <coordination, on |ocation shoot,
pre/ post production work and dub to stations. The ads
woul d reach approximately 80,000 Al askans, and the
response rate is expected to be about 3%-that’'s 2,400
people who wll seek out nore information about
becom ng foster parents. The Departnent shall in its
di scretion, utilize these funds at radio and tel evision
outlets that produce the nost effective outreach.

Co- Chair Hawker OBJECTED

Representative Gara spoke of a shortage of foster parents in
Al aska. He believed that nore people ought to hear about
the need for nore foster parents. He suggested that
producing television and radio advertising would assist in
urging Alaskans to learn nore about becomng a foster
par ent .

Co- Chair Hawker added that this is a one-tine funding. dd
Amendnent 26 targeted only rural foster hones.

4:18: 05 PM

Vi ce-Chair Thomas shared a story about how difficult it is
to fill out the foster parent application. Adopti on
paperwork is additionally cunbersone.

Co- Chair Hawker suggested that the departnent was aware of
t hat problem

Co-Chair Hawker WTHDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

4:19: 25 PM

Representative Gara MOVED to ADOPT Anendnent 27
OFFERED BY: Representatives Gara and Hawker
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DEPARTMENT: Departnment of Health and Soci al

Servi ces

APPROPRI ATl ON: Behavi oral Health, Health Care
Services, Ofice of Children’s
Services, Senior Disability
Servi ces

ALLOCATI ON: Denali Ki dCare

ADD: $25, 000 General Funds, 1004.

EXPLANATI ON: Provi de $25, 000 in f undi ng for
tel evision and/or radio advertising for Denali KidCare.
All of the advertisenents would occur in two non-
consecuti ve cal endar nonths.

Co- Chair Hawker OBJECTED

Representative Gara explained that the anmendnent would
provi de $25,000 for funding for television advertising for
Denal i Ki dCare. He spoke of this nmethod as an effective
out r each.

Co- Chair Hawker related changes in the federal and State
Children’s Health Insurance Program (SCH P) and the nerits
of public outreach.

4:21:16 PM

Representative Fairclough offered a friendly anmendment to
i ncl ude “and/ or radi o” after “tel evision” in t he
expl anat i on. She spoke of a concern about the expense of
tel evi si on.

Representative Kelly said he has a problem wth raising
Denali KidCare to 200 percent of poverty level. He was not
in support of Denali KidCare.

Co- Chair Hawker noted it was for one-tine funding.

Co-Chair Hawker W THDREW his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

Representative Gara added that he wshed to see the
advertisenments produced “in house” by the departnent.

4:23: 55 PM

Co- Chair Hawker noted that Legislative Finance terns one-
time increnents as “INC. OrTl”.

Representative Gara MOVED t o ADOPT Anendnent 28:
OFFERED BY: Representative Gara
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DEPARTMENT: Departnment of Health and Soci al

Servi ces
APPROPRI ATI ON: Behavi oral Heal th
ALLOCATI ON: Behavi oral Health Grants

ADD: $750, 000 Ceneral Fund/ Mental Health (1037)

EXPLANATI ON: The amendnment is intended to restore the
Governor’s proposed increment for grants to Community
Based Substance Abuse Servi ces.

Co- Chair Hawker OBJECTED

Representative Gara, in referring to both Amendnent 28 and
Anendnent 29, spoke of the admnistration’s $1.5 mllion
increnent for Substance Abuse and Behavioral Heal t h
Services. For a nunber of years there have been cuts in the
Substance Abuse prograns. Beginning two years ago, sone of

those funds were added back. Last year he requested an
estimate from Legislative Legal regarding the total anount
cut, which was estimated at about 50 percent. He pointed

out that there were waiting lists for treatnent prograns.
He expected further discussions on treatnent prograns during
t he budget process.

Representative Gara W THDREW Anendnent 28.

Co- Chair Hawker commented on whether there really had been
reductions or increases in these prograns. In this
particul ar conponent, between FY 07 and FY 10 there has been
a 158 percent funding increase for a total of $39.1 mllion.
Regarding the all Behavior Health Gants, there has been a
150 percent increase to $75.6 million.

AT- EASE: 4:28:27 PM

RECONVENE: 4:30:42 PM

Co- Chair Hawker thought the conversation on these budget
itens woul d continue throughout the budget process.

4:32: 03 PM

Representative Gara W THDREW Anendnent 29.
Representative Gara MOVED to ADOPT Amendnent 30:
OFFERED BY: Representative Gara

DEPARTMENT: Department of Public Safety

APPROPRI ATl ON: Council on Donmestic Violence and
Sexual Assault

ALLOCATI ONS: Council on Donmestic Violence and

Sexual Assault
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ADD:  $1,381.9, General Funds, 1004.

EXPLANATI ON: The anendment is intended to restore the
Governor’s proposed increment for the Council on
Donesti c Vi ol ence and Sexual Assault.

Co- Chair Hawker OBJECTED

Representative Gara related that he was trying to determ ne
if the anmpbunt passed was adequate to fund the Council on
Donestic Violence and Sexual Assault. The amendnent woul d
restore the governor’s proposed increnent.

Co- Chair Hawker pointed out the state of Alaska is last in
the category of private benevol ency. The state is al nost
entirely dependent on the state budget to fund such
organi zations. He stated that he is | ooking for |long-term
sust ai nabl e fundi ng for benevol ent prograns.

Representative Joule added that the funding is for a topic
that is difficult to talk about. He suggested continuing to
talk about it. He stressed that there is a need to change
t he behavior of those who commt such acts of violence. He
rel ated that he would continue to work on the problem

Co-Chair Hawker recalled public testinony from Dillingham
t hat addressed donestic violence and the need for a shelter.
He agreed that examning the causes and focusing on
prevention was inportant.

Representative Foster asked about the Al aska Wnen's Lobby
statement of support. He questioned the statistics of the
handout that said that one in four Al askan wonen would be
sexual |y assaulted and two woul d be raped.

Co- Chai r Hawker appreci at ed Representative Foster’s
observati on.

4:38:47 PM

Representati ve Fairclough thought that wasn't the intent of
the statenent. Representative Foster questioned the
validity of the handout and ternmed it inflanmatory.

Co-Chair Hawker comented that it was poorly witten.
Representative Foster maintained that half of the nmen in
Al aska were not rapists.

Representative Fairclough appreciated the concern of the
Comm ttee. She reported that she has tried hard in her work
with wonen’s issues not to overstate issues. She rel ated
that there are thousands of nen who step up to nake sure
that Al aska wonmen and children are safe. She pointed out
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t hat boys and nmen are also raped and less likely to report.
She added that donmestic violence and sexual assault is a
cross-cultural problem and it is a disservice to inflate
nunbers. Wrds are very inportant and are neant to
hi ghli ght a serious problem Donestic violence and sexua
assault are societal issues and nmany people are passionate
about them however, the right words need to be used.

Representative Gara W THDREW Anendnent 30.
4:44:11 PM

Representati ve Gara MOVED t o ADOPT Anendnent 31:
OFFERED BY: Representative Gara

DEPARTMENT: Uni versity of Al aska

APPROPRI ATI ON: University of Al aska

ALLCOCATI ONS: Anchor age Canmpus, Fairbanks Canpus,
I nterior-Al eutians Canpus, Juneau
Canpus

ADD: $1,030.0 TOTAL ($800.0 Ceneral Fund, 1004; $230.0
Uni versity Receipts, 1048)

Anchorage Canpus: TOTAL $364.3--%$304.3 GCenera
Funds (1004), $60.0 University Receipts (1048).

Fai rbanks Canpus: TOTAL $365.0--%$225.0 Genera
Funds (1004), $140.0 University Receipts (1048).

Interior-Aleutians Canpus: TOTAL $100.7--%$95.7
General Funds (1004), $5.0 University Receipts
(1048).

Juneau Canpus: TOTAL $200.0--%$175.0 General Funds
(1004), $25.0 University Receipts (1048).

EXPLANATI ON: The anendment is intended to restore the
Governor’s proposed increnment for the University K-12
out r each.

Co- Chair Hawker OBJECTED

Representative Gara explained that the anmendnent would

restore the governor’s proposed increnent for t he
university's K-12 outreach. He spoke of the ability of the
university to ready students for life after high school

The request is for $1 mllion. He suggested the Conmittee
| ook at the useful ness of the request.

Co-Chair Hawker related that the education and workforce

devel opment budgets were conbined under one subconmttee
headed by Representative Fairclough. Representative
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Fai rcl ough pointed out that she would have |liked to do nore,
but the job was difficult due to the revenue situation.

4:48: 44 PM

Representative Fairclough reported on her thirty years of
support for education in the state. She maintained that due
to budget constraints, issues had to be prioritized. She
expl ai ned that the K-12 Qutreach would be a new program and
it was evaluated on sustainability. She discussed the role
of the university as it relates to curriculum for teachers.
It becane apparent that the math and science curriculum
needed retooling. As requested by the wuniversity, an
i ncrement for $600, 000 was approved to hire a specialist to
examne curriculumin those areas, as well as in the areas

of art, technology, and social studies. She requested
information from the university about resources for
t eachers. The subcomittee did provide $600,000 for

outreach to increase students’ abilities to perform in
col | ege.

Co-Chair Hawker added that the area of workforce and
devel opment was being | ooked at holistically.

4:53: 06 PM

Representati ve Gara W THDREW Anmendnent 31
4.:53:32 PM

Representative Gara MOVED t o ADOPT Anendnent 32:
OFFERED BY: Representative Gara

DEPARTMENT: Uni versity of Al aska
APPROPRI ATI ON: University of Al aska
ALLOCATI ON: Syst em Reduct i ons/ Addi ti ons
ADD: $2, 500, 000

FUNDI NG SOURCE: CGeneral Funds 1004
EXPLANATI ON:

Need Based Grants

To mnimze any added admnistrative burdens, the
intent is to admnister these funds through existing
mechani sns for the university's existing, internally
funded, needs-based grant aid program the UA Gant.
This program reserves one percent of tuition revenue
for needs-based financial aid awards.

General Fund revenue of $2.5 million will be added to
the University of Alaska's System Reductions and
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Additions allocation. This funding will be distributed
to canpuses in a manner consistent with the UA G ant
program for financial aid awards.

Co- Chair Hawker OBJECTED

Representative Gara recalled previous support for the
university's financial aid program which is the second
| owest per capita of any other state. Al aska has the worst
rate of attendance for college. One of the reasons students
don’t go to college or get job training is due to l|lack of
nmoney. Tuition has gone up 10 percent a year over the |ast
four years. The proposed anmendnent replicates last year’s
funding. It adds $2,500,000 for aid to students who cannot
afford a coll ege education. That anount is about one-third
of what is needed. He reported that if this does not pass
there is some noney at the university and in the Al aska
Comm ssi on on Postsecondary Education (ACPE) for |ow incone
grants. The anendnent is being requested through the
uni versity because ACPE has a statutory cap.

Co-Chair Hawker recalled seeing the same anendnent | ast
year. He related that it did not make the cut in the
university' s requests. Until it becones a key priority, it
bel ongs in the conversation, but not in the budget.

4:58: 54 PM

Representative Joul e observed that he wouldn’t be supporting
t he amendnent. He argued that just because sonething is not
on the university’'s priority list is not a valid reason for
not supporting the request. The legislature 1is an
i ndependent body.

Representative Kelly nentioned that the students had this
item high on their [ist. He suggested | oosening payback
requi renents that focused on the student applicant. He
thought there <could be sone permanent fund dividend
i nvol venent for collateral

5:02: 04 PM

Representative Gara agreed with Representative Joule. He
poi nted out that the university has focused on financial aid
reform He questioned the omssion in the governor’s

budget. He called the amendnent a stop gap.
Co- Chair Hawker MAI NTAI NED his OBJECTI ON

A roll call vote was taken on the notion.

IN FAVOR: Crawford, Gara, Sal non

OPPOSED:  Aust er man, Fai r cl ough, Foster, Joul e, Kel l'y,
Thomas, Hawker, Stoltze

House Fi nance Conmmittee 42 03/09/09 1:50 P. M



The MOTI ON FAI LED (3-8).

HB 81 and HB 83 were heard and HELD in Commttee for further
consi derati on.

#
ADJ OURNVENT

The neeting was adjourned at 5:06 PM
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