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SENATOR LESI L MCGUI RE

Al aska State Legislature

Juneau, Al aska

PCSI TI ON  STATEMENT: As Co-Chair of the Senate Resources
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t he Senate Resources Committee, sponsor.

M KE PAW.OABKI , St aff
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Juneau, Al aska
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FREYA CHEY
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WALTER ROSE, Representative

Kawer ak, | nc.
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Representative Bryce Edgnon
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PCSI TI ON STATEMENT:  Answer ed questions during the hearing on SB
220.

ACTI ON NARRATI VE

10: 05: 46 AM

CO CHAIR BRYCE EDGMON called the House Special Conmttee on
Energy neeting to order at 10:05 a.m Present at the call to
order were Representatives Edgnon, Mllett, Ranras, Tuck, and
Petersen. Representatives Dahl strom and Johansen arrived as the
nmeeti ng was in progress.

SB 220- ENERGY EFFI Cl ENCY/ ALTERNATI VE ENERGY

10: 05: 58 AM

CO- CHAI R EDGVON announced the only order of business would be
SENATE BILL NO. 220, "An Act declaring a state energy policy;
relating to ener gy ef ficiency and alternative ener gy;
establishing the energy efficiency grant fund, an energing
energy technology fund, a renewable energy production tax
credit, and an energy use index; and relating to a fuel
purchasing cooperati ve, to energy codes and efficiency
standards, to energy conservation targets in public buildings,
to a state agency energy use reduction plan, to the alternative
energy revolving loan fund, and to the renewable energy grant
fund."

10: 06: 39 AM

SENATOR BILL W ELECHOWSKI, Co-Chair, Senate Resources Commttee,
Al aska State Legislature, noted that the legislature has an
opportunity to enact legislation that will help Al askans, and of
which |egislators should be proud. He acknow edged that the
conmittee was familiar with the bill, and directed attention to
three of the offered anendnents. Amendnent 2 requires the
admnistration to consider the energy efficiency of equipnent
when entering into procurenent contracts. He said the
adm ni stration supports the anmendnent, and that it sends a good
message that the state wll Jlead by exanple. Amendnent 3
continues in that theme, and requires the Departnent of
Transportation & Public Facilities (DOT&F) to retrofit 25
percent of public buildings by 2020, if DOT&PF determ nes that
retrofitting the buildings will result in a net energy savings
to the state within 15 years. Senator W el echowski affirned

HOUSE ENE COWM TTEE -4- April 12, 2010



that this amendnment was supported by DOT&PF, and he estinmated

the amendnment will save the state $2.75 mllion per year and
will put Al askans to work. Furthernore, the anendnent requires
new buildings to be energy efficient. Finally, Anendnent 4

requires the Alaska Energy Authority (AEA), Departnment of
Commerce, Community, & Econom c Developnent, and the Al aska
Housi ng Finance Corporation (AHFC), Departnent of Revenue, to
conduct a public energy efficiency canpaign. The agencies do
not currently have the legal authority to do this.

10: 10: 05 AM

SENATOR LESIL MCGQUIRE, Co-Chair, Senate Resources Commttee,
Alaska State Legislature, stated that she appreciated the
| eadership of the House Special Conmittee on Energy, and was
pl eased at the work that it and the Senate Resources Conmttee
acconpl i shed together. CGenerally, the bill goes a long way to
put energy policy in place in Alaska, and nerges with the energy
policy devel oped by stakeholders through the commttee process
in the House. Senate Bill 220 begins to carry out that policy.
In fact, Section 27 asks the governor to submit a report to the
| egislature by 1/31/11, regarding the structuring of state

energy prograns. Senator MQ@iire recognized the House Specia
Conmittee on Energy's suggestion to create a separate departnment
of energy, and opined the report from the governor wll include
many concepts for the legislature to consider during the next
sessi on. Furthernore, the energing energy technology fund
provision of SB 220 is a bold step, and will be capitalized
i mredi ately. She recalled that the intent of the fund was to
attract conpanies to Alaska that are |ooking at "cutting edge
energing energy technology." She noted that the energy
technol ogy fund sunsets in 2015, and this was a conpromse
provi si on. Regardi ng nucl ear energy, the bill streamlines the
current outdated references to nuclear power in statute, and
will open opportunities for small nuclear power in rural areas

of the state. Senate Bill 220 also provides for the AHFC Al aska
energy efficiency revolving loan fund that grew from Anerican
Recovery and Rei nvestnent Act of 2009 (ARRA) stinulus funds, and

that will allow municipalities, school districts, and the state
to apply for loans to make their buildings nore energy
efficient. The savings from energy retrofitting wll be a
benefit to many Al askans. The bill also reenacted the Southeast
energy fund to expand the options for funding and possible
proj ects. Senator MQiire then pointed out the policy
recomendations in the bill, including the use of conpressed
natural gas in state vehicles. Finally, energy assessnents and
retro-fits called for in the bill will create jobs for residents
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t hroughout the state. Senator MQuire thanked the staff of both
commttees for their contributions to the bill.

10:17: 49 AM

CO CHAI R EDGMON recogni zed the contributions of Senator MCQuire.
He then asked for a brief analysis of the differences between
t he House and Senate versions of the bill.

10:18:17 AM

M KE PAWOASKI, Staff to Senator Lesil MQiire, Alaska State
Legislature, directed the conmttee's attention to the sectional
anal ysis provided in the commttee packet. He first pointed out
Sec. 9, page 9, line 2, [subsection] (12), which was the
addition of new |anguage allowing work with state agencies to
devel op a standardi zed nethodology to collect and store energy
consunption and expense data. Continuing on, he said Sec. 11,
page 9, lines 24-29, limts access to the Southeast energy fund
to a municipality of the state, a joint action agency, or a
menber - owned el ectric cooperative for power projects, repaynent
of loans, and paynments on bonds for hydroelectric projects and

transm ssion lines. Also on page 9, line 31, and continuing to
page 10, line 1, appropriations from the Southeast energy fund
| apse back into the fund within seven years. M. Paw owski then
referred to page 19, lines 7-13, which was related to the
structure of the AEA and its board of directors. Finally, on
page 21, Ilines 7-15, there was authorization for a report

exploring the feasibility of a nunicipal program to create
energy efficiency districts in order to incentivize energy
efficiency using local property tax structures. M. Pawl owsKki
concluded that the abovenentioned sections are the substantive
di ff erences.

10: 23: 38 AM

CO- CHAI R EDGVON opened public testinony.

10: 24: 03 AM

FREYA CHEY inforned the commttee she was a freshman at Kena
Central H gh School and a finalist in the Caring for the Kena
conpetition. The goal of her project was to anmend the state tax
code so that |I|ocal governnments have the option to exenpt
alternative energy systens from real property tax assessnents.
She expl ai ned that the Kenai Peninsula Borough assenbly passed a
resolution supporting her idea; however, action at the |ocal
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| evel can not take place without a change in the state law. M.
Chey referred to her draft proposal.

10: 26: 31 AM

CO CHAIR EDGVON stated that Ms. Chey's proposal had been witten
as an anendnent and was included in the commttee packet for
consi derati on.

10: 27: 33 AM

WALTER ROSE stated he was speaking for Kawerak, Inc., an
organi zation that provides services to 20 Native communities in

the Bering Strait region. He expressed Kawerak's support for
the energing energy technology fund; however, mssing from the
current bill are a fuel purchasing cooperative and a voucher

system for the energy rebate program M. Rose said Kawerak
al so supports changes to the heating assistance program which
i ndexes the | evel of support to the price of oil.

10: 28: 56 AM

CO- CHAI R EDGVON cl osed public testinony.

10: 29: 21 AM

CO- CHAIR M LLETT noved to adopt Amendnent 1 which read:

Page 1, line 9:

Del ete "owned or operated”

| nsert "owned, operated, or paid for in whole or
in part”

Page 1, line 11:

Del ete "owned or operated”

| nsert "owned, operated, or paid for in whole or
in part”

Page 19, line 31, through page 20, line 1

Del et e "owned or operated"”

| nsert "owned, operated, or paid for in whole or
in part”

10: 29: 44 AM

CO- CHAI R EDGVON obj ected for the purpose of discussion
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10: 29: 51 AM

COCHAIR MLLETT said the anendnent was offered by Senator Fred
Dyson.

10: 30: 17 AM

ADAM BERG Staff to Representative Bryce Edgnon, Al aska State
Legi slature, said this amendnent was technical in nature and the
word changes will ensure that the use of conpressed natural gas
(CNG) applies to as many vehicles as possible.

10: 30: 38 AM

CO CHAI R EDGVON renoved his objection. There being no further
obj ection, Amendnent 1 was adopt ed.

10: 30: 56 AM

CO- CHAIR M LLETT noved to adopt Amendnent 2 which read:

Page 7, followng line 13:
Insert a new bill section to read:
"* Sec. 9. AS 36.30 is anended by adding a new
section to read:
Sec. 36.30.323. Consideration of energy efficient

equi pnrent. \When the Departnent of Admnistration
enters into contracts to purchase equi pnent that uses
energy, it shall give consideration to the energy

efficiency of the equipnment where credible and
objective information on efficiency levels is readily

avai |l abl e. ™

Renunber the followi ng bill sections accordingly.
Renumber i nternal references to bill sections in
accordance with this anmendnment. Below are al
internal bill section references in this bill:

Page 18, |ine 29

Page 19, line 4

Page 20, lines 28, 29, and 30
Page 21, lines 4, 18, 20, and 21
Page 22, lines 1, 9

10: 31: 09 AM

CO- CHAI R EDGVON obj ected for the purpose of discussion
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10: 31:16 AM

MR. BERG explained that Anmendnent 2 asks the Departnment of
Adm nistration (DOA) to give consideration to the energy
efficiency of equipnment when entering into contracts to purchase
equi pnent .

10: 31: 23 AM

CO-CHAIR M LLETT opined the |anguage of the anendnent seens
vague regardi ng the meani ng of "consideration."

10: 31: 53 AM

REPRESENTATI VE TUCK gave an exanple of a project bid by the
Anchorage School District that did not consi der  energy
ef ficiency. He advised that there is a need to think beyond
price to the cost of power consunption.

10: 32: 52 AM

COCHAIR EDGVON stated his support for the anendnent and
mai nt ai ned hi s objection.

A roll call vote was taken. Representati ves Petersen, Tuck,
Ranr as, and Edgnon vot ed in favor of Amendmrent 2.
Representatives Dahlstrom and Mllett voted agai nst it.

Therefore, Amendnent 2 passed by a vote of 4-2.
The commttee took an at-ease from10:34 a.m to 10:35 a. m

10: 34: 33 AM

REPRESENTATI VE RAMRAS noved for reconsideration of the vote.

10: 35: 21 AM
CO CHAIR EDGMVON, hearing no objection to the notion to
reconsi der, announced the notion was approved. He then noved
Amendnent 2.

CO CHAI R M LLETT obj ect ed.

10: 36: 11 AM
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A roll call vote was taken. Representatives Tuck, Petersen, and
Edgnon voted in favor of Amendnent 2. Represent ati ves
Dahl strom Ranras, and MIllett voted against it. Ther ef or e,
Amendrent 2 failed by a vote of 3-3.

10: 36: 13 AM

CO-CHAIR M LLETT noved Anmendnent 3 which read:

Page 14, following line 7:
Insert a new bill section to read:

"* Sec. 15. AS 44.42 is anmended by adding a new
section to read:

Sec. 44.42.067. Retrofits and new construction

for energy efficiency; energy efficiency report. (a)
Not |ater than January 1, 2020, the departnment shall
work with other state agencies to retrofit at |east 25
percent of all public facilities, starting with those

it determines are the least energy efficient, if the
departnment determnes that retrofitting the public
facilities will result in a net savings in energy

costs to the state within 15 years after conpletion of
the retrofits for a public facility and if funding for
the retrofits is avail able.

(b) A retrofit or deferred maintenance of a
public facility perfornmed under this section, to the
extent feasible, shall neet or exceed the nost

recently published edition of the  ASHRAE/ | ESNA
Standard 90.1, Energy Standard for Buildings Except
for Low R se Residential Buildings, as published by
the Anerican Society of Heating, Refrigerating and
Ai r-Condi tioni ng Engi neers.

(c) New construction of a public facility under
this section shall neet or exceed the nost recently
published edition of the ASHRAE/IESNA Standard 90. 1,
Energy Standard for Buildings Except for Low Rise
Residential Buildings, as published by the Anerican
Society of Heating, Refrigerating and Air-Conditioning

Engi neers.

(d) Not later than January 1 of each year, the
departnment, in consultation wth the Departnent of
Adm ni stration, shal | subm t a report to the

| egislature detailing the departnment's progress in
nmeeting the requirenents of this section to reduce
state energy consunption and costs and carrying out
the duties listed in AS 44.42.020 as they relate to
energy use. The departnent shall include in the report
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an analysis of the consunption and expense data
recorded by the office of managenent and budget under
AS 37.07.040, conparing energy consunption levels in
each year with past years to determne if reductions
are being achi eved.

(e) In this section, "public facility" nmeans a
facility owned and controlled by the state for
governnent or public use that is 10,000 square feet or
nore and is not a legislative building or court
bui l di ng. "

Renunber the followi ng bill sections accordingly.

Page 18, followi ng lIine 29:
Insert a new bill section to read:

"* Sec. 26. The wuncodified law of the State of
Al aska i s anended by adding a new section to read:

DEPARTMENT OF TRANSPORTATI ON AND PUBLI C

FACI LI TI ES. Not later than one vyear after the
effective date of this Act, the Departnent of
Transportation and Public Facilities, in consultation
with the Alaska Energy Authority, shall adopt and
i npl enent a systematic process for prioritizing the
retrofitting of state facilities for a long-term
increase in energy efficiency and reduction of energy

costs.”

Renunber i nternal references to bill sections in
accordance with this anmendnment. Below are al
internal bill section references in this bill:

Page 18, |ine 29

Page 19, line 4

Page 20, lines 28, 29, and 30
Page 21, lines 4, 18, 20, and 21
Page 22, lines 1, 9

10: 36: 14 AM

CO CHAI R EDGVON obj ected for the purpose of discussion

10: 36: 15 AM

MR. BERG rem nded the conmttee that Amendnent 3 would "reinsert
the 25 percent retrofit in statute by 2020."

CO- CHAIR M LLETT expressed her concern that the requirenment for
25 percent retrofit of state buildings may place liabilities on
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the state if the requirenment was not net. She had heard from
DOT&PF that this goal may not be net.

10: 37: 23 AM

CO CHAIR EDGVON said he was heartened with the novenent of the
bill and the energy issue as a whole. He opined this issue wll
return for consideration during the next session because of its
significant cost.

10: 38: 59 AM

A roll call vote was taken. Representatives Petersen, Tuck, and
Edgnmon voted in favor of Anmendnment 3. Represent ati ves Ranras,
Johansen, Dahlstrom and MIllett voted against it. Ther ef or e,

Amendnent 3 failed by a vote of 3-4.

10: 38: 59 AM

CO-CHAIR M LLETT noved Anmendnent 4 which read:

Page 14, following line 7:
Insert a new bill section to read:

"* Sec. 15. AS 44.83.080 is anmended by adding a new
subsection to read:

(b) In furtherance of its corporate purpose, the
authority shall annually plan and conduct, in
cooperation W th t he Al aska Housi ng Fi nance
Corporation, a public education canmpaign to pronote
energy efficiency and conservation."”

Renunber the followi ng bill sections accordingly.
Renumber i nternal references to bill sections in
accordance wth this anendnent. Below are al
internal bill section references in this bill:

Page 18, |ine 29

Page 19, line 4

Page 20, lines 28, 29, and 30
Page 21, lines 4, 18, 20, and 21
Page 22, lines 1, 9

10: 39: 03 AM

CO CHAI R EDGVON obj ected for the purpose of discussion

10: 39: 08 AM

HOUSE ENE COWM TTEE -12- April 12, 2010



MR. BERG stated Anmendnent 4 directs AEA and Al aska Housing
Fi nance Corporation (AHFC) to jointly plan and conduct an annual
public education canpaign to pronote energy efficiency and
conservation

10: 39: 29 AM

CO- CHAIR M LLETT pointed out that AEA is already participating
in a canpaign for public education; in fact, other groups in the
conservation community are also providing this service. She
said she supported the private sector's involvenent and not
Amendnent 4.

10: 40: 25 AM

REPRESENTATI VE RAMRAS asked for nore information on the
camnpai gn.

10: 41: 05 AM

BRYAN  BUTCHER, Director, Gover nnent al Affairs & Public
Rel ations, AHFC, Departnment of Revenue (DOR), stated that AHFC
is already doing this through its funding from ARRA
Approximately $2 mnmillion is dedicated to a public outreach
canmpai gn on conmunity energy conservation in concert wth AEA
He opined Legislative Legal and Research Services, Legislative
Affairs Agency, feels statutory authority is needed, although
AHFC feels it already has authority because this is an on-going
program In further response to Representative Ranras, he said
the anmendnent is not needed and "it doesn't nake any difference
one way or another to us."

10: 43: 13 AM

REPRESENTATI VE TUCK appreci ated the work done by AHFC. However,
any advertising that can be done to reduce the energy l|load on
the utilities benefits cities and towns. He asked whet her AHFC
can use its canpaign funding for polling to |earn about other
needs in the comunity.

10: 44: 10 AM

MR. BUTCHER said he was unsure. However, AHFC can use the funds
to determne energy efficiency levels for residential and
commercial buildings in order to show inprovenent over the next
ei ght years.
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10: 44: 43 AM

REPRESENTATI VE TUCK encouraged AHFC to determ ne the unnmet needs
of residents who are wunable to participate in residential
prograns for a variety of reasons.

10: 45: 26 AM

MR. BUTCHER said, "That's something we can |ook at."

10: 45: 37 AM

REPRESENTATI VE PETERSEN pointed out that a survey sent to the
constituents in his and Senator Wel echowski's districts showed
that nunerous people are unaware of the -energy efficiency
prograns that are avail able. He said he supported further
adverti sing.

10: 46: 00 AM

REPRESENTATI VE JOHANSEN di sm ssed the survey. He then objected
to a breach of conmittee procedure.

CO- CHAI R EDGVON responded to the breach of procedure.

10: 46: 50 AM

REPRESENTATI VE M LLETT observed that after ARRA stimulus funds
are gone, the state will be left with a nandate to continue to
fund an education program

10: 47: 58 AM

CO CHAI R EDGVON spoke in support of the anendnent and pointed
out that a public education canpaign is flexible and can be
directed at efforts to inform the public on energy efficiency,
conservation, alternative energy, and cheaper sources of energy.
In addition, he said he supported an annual canpai gn.

10: 49: 03 AM

REPRESENTATI VE TUCK noted the inportance of advertising the
Muni cipality of Anchorage's contingency plan so that residents
under stood what to do and when.

10: 49: 28 AM
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A roll call vote was taken. Representatives Petersen, Tuck, and
Edgnon voted in favor of Amendnent 4. Represent ati ves
Dahl strom Ranras, Johansen, and MIllett voted against it.
Therefore, Arendnment 4 failed by a vote of 3-4.

10: 50: 09 AM

CO-CHAIR M LLETT noved Anmendnent 5 which read:

Page 1, line 4, followng "fund,"
Insert "to the alternative energy revolving |oan
fund, "

Page 14, following line 17:
Insert new bill sections to read:
"* Sec. 16. AS 45.88.010(a) is anended to read:

(a) There is established in the Departnent of
Commerce, Community, and Economic Developnent the
alternative energy conservation revolving loan fund to
carry out the purposes of AS 45.88.010 - 45.88.090.
Loans made under AS 45.88.010 - 45.88.090 are to be
used

(1) to develop nmeans of energy production
utilizing one or nore alternative energy systens; and
(2) to purchase, construct, and instal
ener gy conservati on i nprovenent s i n commer ci a
bui | di ngs [ ENERGY SOURCES OTHER THAN FOSSI L OR NUCLEAR
FUEL, | NCLUDI NG, BUT NOT LIMTED TO, WNDM LLS, WATER
AND SCLAR ENERGY DEVI CES] .
* Sec. 17. AS 45.88.010 is anmended by adding a new
subsection to read:
(e) The alternative ener gy conservation
revol ving |l oan fund consists of
(1) noney appropriated to the fund by the
| egi sl at ure;
(2) gifts, bequests, or contributions from
ot her sources;

(3) principal and interest paynents or
other incone earned on loans or investnents in the
fund; and

(4) money chargeable to principal or
interest that is <collected through |iquidation by

foreclosure or other processes on |oans nade under
AS 45.88.010 - 45.88.090.
* Sec. 18. AS 45.88.020(a) is anended to read:
(a) The departnent may
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(1) make | oans for t he pur chase,
constructi on, and instal l ation, in commer ci a
bui |l dings that are |ocated in the state, of

(A) alternative energy systens; and

(B) energy conservation inprovenents;

(2) adopt regulations necessary to carry
out the provisions of AS 45.88.010 - 45.88.090
including regulations to establish reasonable fees for
services provided and charges for collecting the fees;

(3) collect the fees and collection charges
establ i shed under this subsection.

* Sec. 19. AS 45.88.025 is anmended by adding a new
section to read:
Sec. 45.88.025. Eligibility. To be eligible for a
| oan under AS 45.88.010 - 45.88.090, an applicant mnust

(1) physically reside in the state and
maintain a domcile in the state during 12 consecutive
nont hs before the date of application for a |loan and
may not have

(A declared or established residency in
anot her state; or

(B) received residency or a benefit based
on residency from anot her state;

(2) be at l|east 51 percent owned by
i ndi viduals described in (1) of this section if the
appl i cant is a corporation, j oi nt vent ur e, or
partnership; or

(3) be a nonprofit organization under

AS 10. 20.
* Sec. 20. AS 45. 88. 030(a) is repealed and
reenacted to read:

(a) A loan made under AS 45.88.010 - 45.88.090
may not exceed $50,000. If the requested |oan anount
exceeds $30,000, the applicant nust deliver to the
departnment a docunent from a financial institution
stating that

(1) the applicant has been denied a |oan
for the sane purpose; or
(2) the loan fromthe financial institution
is contingent on the applicant also receiving a |oan
fromthe fund.
* Sec. 21. AS 45.88.030(e) is anmended to read:

(e) The rate of interest for a |oan under
AS 45.88.010 - 45.88.090 is the prine rate, as defined
by AS 44.88.599, plus one percentage point, but nmay
not be less than five percent a year [FOR AN
ALTERNATI VE ENERGY SYSTEM IS FIVE PERCENT FOR THE
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FIRST $15,000 OF THE LOAN AND 15 PERCENT FOR THE
AMOUNT OF THE LOAN THAT EXCEEDS $15, 000] .

* Sec. 22. AS 45.88.030 is anmended by adding a new
subsection to read:

(f) A |l oan under AS 45.88.010 - 45.88.090 nust
be secured by a nortgage or other security instrunent
in the real property to be inproved and a lien on the
i nprovenents financed with the | oan.

* Sec. 23. AS 45.88.090(a) is anmended to read:

(a) In AS 45.88.010 - 45.88. 090,

(1) "alternative energy systent

(A [(1)] nmeans a source of thernal
mechanical or electrical energy that [WHICH is not
dependent on oil or gas or a nuclear fuel for the
supply of energy for space heating and cooling,
refrigeration and <cold storage, electrical power,
mechani cal power, or the heating of water;

(B) [(2)] includes

(i) [(A] an alternative energy property as
defined by 26 U S. C 48(a)(3)(A (Sec. 301, P.L. 95-
618, Internal Revenue Code);

(ii) [(B)] a nethod of architectural design
and construction which provides for the collection,
storage, and use of direct radiation fromthe sun;

(iii) [(9] a woodstove wth a catalytic
converter or a catalytic converter for a wood stove
[ AND]

(iv) [(D] a steam hot water, or ducted
hot air central heating system that uses wood or coa
for fuel; and

(v) a high efficiency wood pell et stove;

(© [(3)] does not include

() [(A] a stove that wuses only wood,
coal, or oil for fuel; or

(ii) [(B)] a fireplace or fireplace insert;

(2) "commrercial building"

(A) neans a building that is intended to be
used for comercial purposes;

(B) does not include

(i) a residential structure or npobile hone
that contains one to four famly housing units; or

(i) i ndividual units of condom niuns or
cooperati ves;

(3) "energy conservation inprovenent" neans

(A) structural insulation;

(B) thernmal w ndows and doors;
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(O a furnace replacenent burner designed
to achieve a reduction in the anpunt of fuel consuned
as a result of increased conbustion efficiency;

(D) a device for nodifying flue openings
designed to increase the efficiency of operation of
t he heating system

(E) an electrical or nechanical furnace
ignition systemthat replaces a gas pilot |ight;

(F) an autonmatic energy-saving setback
t her nost at ;

(G a neter that displays the cost of

ener gy usage;

(H caul king and weat her stripping of doors
and wi ndows;

(1) insulating shades and shutters;

(J) air and water recuperators.”

Renunber the followi ng bill sections accordingly.

Page 18, followi ng line 29:
Insert a new bill section to read:

"* Sec. 26. AS 45.88.010(c), 45.88.030(c),
45. 88.030(d), and 45.88.040(a) are repeal ed."

Renunber the follow ng bill sections accordingly.
Renumber internal references to bill sections in
accordance with this anendnent. Below are all interna
bill section references in this bill:

Page 18, line 29

Page 19, line 4

Page 20, lines 28, 29, and 30
Page 21, lines 4, 18, 20, and 21
Page 22, lines 1, 9

CO- CHAI R EDGVON obj ected for the purpose of discussion

10: 50: 26 AM

MR.

BERG said Anmendnent 5 reopens the alternative energy
revol ving loan fund programto conmerci al businesses.

10: 50: 51 AM

REPRESENTATI VE PETERSEN offered Conceptual Anendnent 1
Amendnent 5.

to
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10: 51: 05 AM

CO CHAI R EDGMON obj ected for the purpose of discussion

10: 51: 12 AM
REPRESENTATI VE PETERSEN referred to page 3, line 29, and said
hi s conceptual amendnent adds "or grain" followng "pellet.” He

affirmed the commttee's support of the devel opnment of
agriculture in Al aska.

10: 51: 46 AM

REPRESENTATI VE RAMRAS expressed his support of Conceptua
Amrendnent 1 to Amendnent 5.

10: 52: 05 AM

CO CHAI R EDGVON renpoved his objection to Conceptual Anendnent 1.
There being no further objection, Conceptual Amendnent 1 to
Amendnent 5 was adopt ed.

CO- CHAIR EDGMON renmpoved his objection to Anendnent 5. There
bei ng no further objection, Anmendnment 5 was adopt ed.

10: 52: 32 AM

CO-CHAIR M LLETT noved Anendnent 6 which read:

Page 1, Iline 1, followng the third occurrence of
"energy":

Insert ", to energy consunption, energy costs,
and ener gy ef ficiency st andar ds for school

construction and nmjor maintenance by the Departnent
of Education and Early Devel opnent”

Page 2, following |line 6:
Insert a new bill section to read:
"* Sec. 2. AS 14.07.020(a) is anended to read:
(a) The departnent shal

(1) exerci se general supervision over the
public schools of the state except the University of
Al aska;

(2) study the conditions and needs of the
public schools of the state, adopt or reconmend plans,
adm nister and evaluate grants to inprove school
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performance awarded under AS 14.03.125, and adopt
regul ations for the inprovenent of the public schools;

(3) provide advisory and consultative
services to all public school governing bodies and
per sonnel ;

(4) prescribe by regulation a mninmm
course of study for the public schools; t he
regul ations nust provide that, if a course in Amrerican
Sign Language is given, the course shall be given
credit as a course in a foreign | anguage;

(5) establish, in coordination with the

Departnment of Health and Social Services, a program
for the continuing education of children who are held
in detention facilities in the state during the period
of detention;

(6) accredit those public schools that neet
accreditation standards prescribed by regulation by
the departnent; these regulations shall be adopted by
t he departnent and presented to the |egislature during
the first 10 days of any regular session, and becone
effective 45 days after presentation or at the end of
t he session, whichever is earlier, unless disapproved
by a resolution concurred in by a mjority of the
menbers of each house;

(7) prescri be by regul ati on, after
consultation with the state fire marshal and the state
sanitarian, standards that wll assure healthful and
safe conditions in the public and private schools of
the state, including a requirenent of physical
exam nations and inmunizations in pre-elenentary
schools; the standards for private schools may not be
nore stringent than those for public schools;

(8) exerci se general supervision over pre-
el ementary schools that receive direct state or
federal funding;

(9) exerci se general supervi sion over
el enentary and secondary correspondence study prograns
offered by nmunicipal school districts or regional
educational attendance areas; the departnent may also
offer and make available to any Al askan through a
centralized office a correspondence study program

(10) accredit private schools that request
accreditation and that neet accreditation standards
prescri bed by regulation by the departnent; nothing in
this paragraph authorizes the departnent to require
religious or other private schools to be |licensed;
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(11) review plans for construction of new
public elementary and secondary schools and for
additions to and mmjor rehabilitation of existing
public elementary and secondary schools and, in
accordance with regul ati ons adopted by the departnent,
determne and approve the extent of eligibility for
state aid of a school construction or maj or
mai nt enance  proj ect; for the purposes of this
par agr aph, "plans" include educational specifications,
schemati c designs, projected energy consunption and
costs, and final contract docunents;

(12) provi de educational opportunities in
the areas of vocational education and training, and
basic education to individuals over 16 years of age
who are no | onger attending school;

(13) adm nister the grants awarded under

AS 14. 11,

(14) establish, in coordination with the
Departnment of Public Safety, a school bus driver
traini ng course;

(15) require the reporting of information
relating to school disciplinary and safety prograns
under AS 14.33.120 and of incidents of disruptive or
vi ol ent behavi or;

(16) establish by regulation criteria,
based on |ow student performance, under which the
departnment nmay intervene in a school district to
i nprove instructional practices, as described in
AS 14.07.030(14) or (15); the regulations nust include

(A a notice provision that alerts the
district to the deficiencies and the instructional
practi ce changes proposed by the departnent;

(B) an end date for depart nent al
intervention, as described in AS 14.07.030(14)(A) and
(B) and (15), after the district denonstrates three
consecutive years of inprovenent consisting of not
| ess than two percent increases in student proficiency
on standards-based assessnments in nmath, reading, and
witing as provided in AS 14.03.123(f)(2)(A); and

(C a process for districts to petition the
depart nment for continuing or di scontinuing the
departnent's intervention

(17) notify the legislative commttees
having jurisdiction over education before intervening
in a school district under AS 14.07.030(14) or
redirecting public school f undi ng under
AS 14.07.030(15);
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(18) adopt regulations that set standards
for energy efficiency for school construction and
naj or mai ntenance to provide energy efficiency
benefits for all school locations in the state and
that address energy efficiency in design and energy
systens that minimze |long-term energy and operating

costs."

Renunber the followi ng bill sections accordingly.
Conform internal references to bill sections in
accordance with this anendnent. Below are all interna
bill section references in this bill:

Page 18, |ine 29

Page 19, line 4

Page 20, lines 1, 2, and 3

Page 21, lines 4, 18, 20, and 21
Page 22, lines 1 and 9

10: 53: 00 AM

CO- CHAI R EDGVON obj ected for the purpose of discussion

MR. BERG understood Amendnent 6 will be wthdrawn; however, he
explained that the amendnent provided for Departnent of
Education and Early Devel opnment energy consunption projections
for rural schools. This provision was now i ncorporated in other
proposed | egi sl ati on.

10: 53: 13 AM

CO-CHAIR M LLETT wi t hdrew Anendnent 6.

10: 53: 20 AM

CO-CHAIR M LLETT noved Anmendnent 7 which read:

Page 3, following line 13:
Insert a new bill section to read:
"* Sec. 3. AS 14.40.170(b) is anmended to read:
(b) The Board of Regents may
(1) adopt reasonable rules, orders, and

plans with reasonable penalties for the good
governnment of the university and for the regulation of
the Board of Regents;
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(2) determine and regulate the course of
instruction in the university with the advice of the
presi dent;

(3) set student tuition and fees;

(4) receive university receipts and,
subj ect to | egi sl ative appropriation, expend
university receipts in accordance wth AS 37.07

(Executive Budget Act);

(5) apply for and use the proceeds of a
|l oan from the Al aska energy efficiency revolving |oan
fund (AS 18.56.855)."

Renunber the followi ng bill sections accordingly.

Page 5, line 2, following the second occurrence of
"governnents, ":
Insert ", to the University of Al aska,"

Page 5, line 4, follow ng "areas,"
Insert "by the University of Al aska,"

Page 5, line 10, followng "area,"
Insert "the University of Al aska,"

Page 5, line 12, follow ng "area":

Insert ", the University of Alaska,"

Page 5, line 15, following "area,"

Insert ", the University of Alaska,"

Page 5, line 21, following "state":
Insert "and the University of Al aska"

Page 5, line 24, followng "area":

Insert ", the University of Alaska,"”

Page 6, line 6, following "area,"

Insert ", to the University of Al aska"

Page 6, line 7, followng "area,"

Insert ", the University of Alaska,"”

Page 6, line 11, following "area,"
Insert ", the University of Alaska,"”

Page 6, line 12, following "area,"”
Insert ", the University of Alaska,"”
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Page 6, line 24, following "area."

Insert "the president of the University

Al aska, or the director of the Board of Regents,
borrow from the corporation under this section
bui | di ngs owned by the University of Al aska."

Page 6, line 28, follow ng "area"

Insert ", the University of Alaska,"”
Renumber i nternal references to bill secti ons
accordance wth this anendnment. Bel ow are
internal bill section references in this bill:

Page 18, |ine 29

Page 19, line 4

Page 20, lines 28, 29, and 30
Page 21, lines 4, 18, 20, and 21
Page 22, lines 1, 9

10: 53: 30 AM

CO- CHAI R EDGVON obj ected for the purpose of discussion

10: 53: 35 AM

i
al

of

may
f or

n
I

MR. BERG stated that Amendnent 7 clarifies that the University
of Alaska (UA) is eligible to receive loans from the Al aska

energy efficiency revolving | oan fund.

10: 53: 48 AM

CO CHAIR M LLETT expressed her support for the anmendnent.

10: 54: 10 AM

CO CHAI R EDGVON renmoved his objection. There being no further

obj ection, Amendnent 7 was adopt ed.

10:54: 21 AM

CO-CHAIR M LLETT noved Anendnent 8 which read:

Page 1, line 2, following "utility,":

Insert "to an exenption from taxation by

a

muni ci pality of certain residential renewable energy

systens, "

Page 7, followng line 13:
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Insert a new bill section to read:
"* Sec. 9. AS 29.45.050(b) is anmended to read:
(b) A nunicipality may by ordi nance

(1) classify and exenpt fromtaxation

(A the property of an organization not
organi zed for business or profit-making purposes and
used exclusively for comunity purposes if the incone
derived from rental of that property does not exceed
the actual cost to the owner of the use by the renter;

(B) hi storic sites, bui | di ngs, and
nonunent s;

(O land of a nonprofit organization used
for agricultural purposes if rights to subdivide the
land are conveyed to the state and the conveyance
includes a covenant restricting use of the land to
agricultural purposes only; rights conveyed to the
state under this subparagraph may be conveyed by the
state only in accordance with AS 38. 05.069(c);

(D) all or any portion of private ownership
interests in property that, based upon a witten
agreenent with the University of Alaska, is used
exclusively for student housing for the University of
Al aska; property may be exenpted from taxation under
this subparagraph for no longer than 30 years unless
the exenption is specifically extended by ordinance
adopted within the six nonths before the expiration of
t hat peri od;

(E) a residential renewable energy system
that is used to develop neans of energy production
using energy sources other than fossil or nuclear
fuel, including windmlls and water and solar energy
devices located in the nunicipality;

(2) classify as to type and exenpt or
partially exenpt some or all types of persona
property fromad val oremtaxes.”

Renunber the followi ng bill sections accordingly.
Renumber i nternal references to bill sections in
accordance wth this anmendnment. Below are al
internal bill section references in this bill:

Page 18, |ine 29

Page 19, line 4

Page 20, lines 28, 29, and 30
Page 21, lines 4, 18, 20, and 21
Page 22, lines 1, 9
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10: 54: 39 AM

CO CHAI R EDGMON obj ected for the purpose of discussion

10: 54: 45 AM

MR. BERG advi sed Anmendnent 8, which was suggested by Ms. Chey of
Kenai, allows a nunicipality to exenpt residential energy system
i nprovenents fromthe tax rolls.

10: 54: 55 AM

REPRESENTATI VE RAMRAS spoke of the cost of installing solar
panel s at his business. He renarked:

But what you're saying [is] the nunicipality in this
case, the North Star Borough, may enact an ordinance
that would not consider those inprovenents in the

capital cost. |Is that correct?
10: 55: 22 AM
MR. BERG said correct. He added that the anmendnent nay not

apply to commercial inprovenents.

10: 56: 27 AM

REPRESENTATI VE RAMRAS offered Concept ual Amendnent 1 to
Amrendnent 8.

10: 56: 38 AM

CO- CHAI R EDGVON obj ected for the purpose of discussion.

10: 56: 46 AM
REPRESENTATI VE RAMRAS said he will contenplate an anendnent to
include comrercial properties and submt it to the next
commttee of referral. He w thdrew Conceptual Anmendnent 1 to
Amendnent 8.
10: 57: 20 AM

CO-CHAIR M LLETT asked for the nunber of people in the Kenai
area that will be eligible to benefit fromthis exenption.

10: 57: 46 AM
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M5. CHEY responded that 27 honeowners have alternative energy
systens, and the exenption will pronpt nore people to consider
alternative energy systens.

10: 58: 43 AM

REPRESENTATI VE TUCK observed that major independent power
producers profiting from power generation should not be exenpt
from tax assessnents; however, long-term |ease holders who
invest in alternative systens should benefit.

10: 59:46 AM

CO- CHAIR EDGVMON renoved his objection. Hearing no further
obj ection, Anendnent 8 was adopt ed.

REPRESENTATI VE RAMRAS noted that little cooperation was received
from the admnistration when the commttee requested an
organi zation chart that would show how energy decisions are nade
by the executive branch. He called attention to Sec. 27 on page
19, that provides for an energy report from the governor, and
of fered Concept ual Amendmrent 9 which would require an
or gani zati on report.

11: 01: 40 AM

CO- CHAI R EDGVON asked for clarification

11: 01: 46 AM

REPRESENTATI VE RAMRAS sai d:

I nsert the conceptual anendnent perhaps at the end of
line 10, you can certainly see on line 9 where it says
"to structure state energy prograns and offices to
increase the coordination and efficiency of the

state's efforts.’ So | think 1'Il insert wth
appropriate |language drafted by leg |egal after
"state's efforts' 'and to develop an organization
chart that

11: 03: 04 AM

CO CHAI R EDGVMON observed the intent of the conceptual anmendnent
was capt ured. He then objected for the purpose of discussion,
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and asked whether the conceptual anmendnent affected other
provisions in the bill.

11: 03: 35 AM

REPRESENTATI VE RAMRAS surm sed the anmendnent belonged in Sec.
27.

11: 03: 53 AM

CO-CHAIR M LLETT recalled the difficulty she had informng the
U S. Departnent of Energy who Alaska's energy |eaders are.
Al though AEA is the energy departnent, she said, "W have all
sorts of things spread out through different departnents.” Co-
Chair Mllett stated her continued hope for a new office or
departnment of energy, and observed, "An org chart is sure a good
first start to |looking at how we are structured within the state
of Al aska."

11: 06: 45 AM

CO- CHAI R EDGMON agr eed. He recalled that Mssachusetts was a
good nodel for an energy response team at the state |evel. He
said he also supports Conceptual Anendnent 9, and suggested on
page 19, line 10, insert "and to devel op an organi zational chart
t hat describes state services and prograns in their entirety.”

11: 08: 04 AM

REPRESENTATI VE RAMRAS supported the suggested | anguage.

11: 08: 09 AM

REPRESENTATI VE TUCK advi sed "energy" shoul d precede "services."

11: 08: 22 AM

CO- CHAI R EDGVON agreed and wi t hdrew hi s objection.

11: 08: 55 AM

Conceptual Amendnent 9 was treated as adopt ed.
The conmmttee took an at-ease from11:08 a.m to 11:14 a.m

11:14: 00 AM
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CO-CHAIR EDGVON invited Senator MQ@uire to address the fiscal
i npact of the bill.

11:14: 11 AM

SENATOR MCGUI RE advi sed there was a m sunderstandi ng about the
fiscal inpact of the bill.

11:15: 16 AM

MR. PAW.OASKI called the commttee's attention to fiscal note 8,
dated 4/10/10, in the anobunt of [$390,300], and fiscal note 7,
dated 4/9/10, in the anpbunt of $276, 500. He pointed out that
$276,500 to the Alaska Industrial Devel opmrent and Export
Aut hority (AIDEA) comes from funding within the Departnent of
Commerce, Conmmunity, & Econom c Devel opnment (DDCED); thus the
actual nunber is $390,300. The total funding associated with SB
220 is $523,600 on the fiscal note attached to the bill.

11:16: 35 AM

CO CHAIR EDGVON spoke of the energy policy bill with a zero
fiscal note attached.

11:17: 03 AM

CO- CHAIR M LLETT expressed her satisfaction with the work of the
commttee and said, "Going through this process with the Senate,
and two of the smartest Senators on energy, has been a |earning
experience. " She opined the cooperation between the House and
Senate conmttees resulted in a bill wth nunmerous, |ong-I|asting
benefits to Al askans.

11:18: 25 AM

REPRESENTATI VE PETERSEN poi nted out that SB 220 does not create
a board of directors for AEA that is separate from the board of
directors for Al DEA

11:19: 18 AM

COCHAIR EDGVON remnded the <commttee of other proposed
| egi sl ation that expanded the board menbership of AIDEA from two
public sector nenbers to five public sector nmenbers.

COCHAIR MLLETT agreed, and added that influence from the
private sector wll be felt.
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11:20: 29 AM

REPRESENTATI VE JOHANSEN appreciated the hard work of both
committees. Senate Bill 220 is part of Alaska' s energy policy
"package" to be conpleted and enbraced by both bodies for the
benefit of the public.

11:21: 32 AM

CO CHAIR EDGVON commended the committee staff for both bodies
He observed "this discussion, in nany respects, is just
starting.”

11: 22: 27 AM

CO CHAIR M LLETT noved to report CSSB 220(FIN), [version] B, [as
anended], out of conmttee with individual recomendations and
t he acconpanying fiscal notes. There being no objection, HCS
CSSB 220(ENE) was reported out of the House Special Committee on
Ener gy.

ADJ OURNVENT

There being no further business before the conmttee, the House
Special Commttee on Energy neeting was adjourned at 11:23 a.m
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