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ACTI ON NARRATI VE

3:07:15 PM

CO- CHAIR BRYCE EDGVON called the House Special Conmttee on
Energy neeting to order at 3:07 p.m Present at the call to

order were Representatives Tuck, Mllett (via teleconference)
and Edgnon. Representati ves Johansen and Petersen arrived as
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the nmeeting was in progress. Representative Foster was also
present .

3:07:25 PM

OVERVI EW RURAL ENERGY | SSUES

[ Cont ai ns di scussi on of HB 305]
3:07:27 PM
CO CHAI R EDGVMON announced the only order of business would be an

overview on rural energy issues. The purpose of the overviewis
to hear a structured conversation about the services that are

provi ded to rural Al aska regar di ng ener gy, i ncl udi ng
recommendations from the providers for inprovenents to those
servi ces. Participating in the roundtable are representatives
from the following organizations: Al aska Housing Finance

Corporation (AHFC), Al aska Village Electric Cooperative (AVEC,
Al aska Energy Authority (AEA), Denali Conmm ssion (DC), Division
of Comunity & Regional Affairs, Departnment of Conmerce,
Community, & Econom c Devel opnent (DCCED), and Departnent of
Heal t h and Soci al Services (DHSS).

3:10: 07 PM

RON  KREHER, Chi ef, Field Services, Division of Publ i c
Assi stance, Departnent of Health and Social Services (DHSS),
stated that he oversees the operation of the state's heating
assi stance prograns. M. Kreher infornmed the commttee that the

heati ng assistance prograns are performng well. The prograns
began issuing benefits 11/1/09, and applications wll be
accepted through 4/30/10. There are two prograns; the Low

| ncone Hone Energy Assistance Program (LIHEAP) and the Al aska
Heati ng Assi stance Program ( AKHAP). LIHEAP is federally funded
and serves famlies with inconmes below 150 percent of poverty;
AKHAP is state funded and serves famlies with incones between
151 percent and 225 percent of poverty. In FY 2009, the state
served 10,983 househol ds through the LIHEAP program and tri bal
organi zations served 6,833 households, wusing federal funds.
Also in FY 2009, the state served 2,047 households and tri bal
organi zati ons served 339 househol ds using state funds. Overall,
20, 191 households were served, and he anticipated receiving a
simlar nunber of applications this year.

3:13:25 PM
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CO CHAIR EDGVON asked whether "last year" was 10/08 through
04/ 09.

3:13: 43 PM

MR. KREHER said correct. He then explained that both prograns
are statewide with 163 communities served by the state office
and 120 conmunities served by tribal organizations. For
exanple, in Juneau, the Tlingit-Haida Regional Housing Authority
(THRHA) is the tribal grantee that adm nisters AKHAP and LI HEAP
for Native applicants, while the state adm nisters the prograns
for non-Native applicants. Across the state there are eleven
tribal organizations admnistering heating assistance for LIHEAP
and of those, eight are also AKHAP providers. M. Kreher said
that tribal organizations receive funding through their share of
the LIHEAP block grant to the state; actually, the tribes
adm ni ster about 30 percent each of the federal and state nonies
supporting LIHEAP and AKHAP. He turned to the subject of award
determ nati ons. Each comunity is assigned heating degrees
according to AkWArm guidelines from the Al aska Housing Finance
Cor poration (AHFC). Basically, his office |ooks at the type of
housi ng, the location of the community, and heating degree days
to determine the base heating needs for each househol d. Upon
receipt of an application, the staff wll determ ne the nunber
of community heating points the household is eligible for and
then nmake further adjustnments, based on the aforenentioned
vari ables, plus incone, and the type of fuel used. The val ue of
the points and the heating assistance award is further based on
the amount of the funding that is anticipated for the program
the nunber of applicants that is anticipated, and the average
nunmber of community heating points issued in the prior year.
For exanple, FY 2010 LIHEAP points are estimated to be $115 per
community heating point, thus a household with ten points wl

receive a heating assistance award of $1,150 to give to the

vendor of the applicant's choice. He opined the prograns
supplenent a portion of the households’ need for heating
assi stance, but do not pay the entire bill. Furthernore, the

intent of the prograns is that households with the | owest incone
and the highest nunber of heating degree days would get the
hi ghest award; in fact, the program is heavily weighted to
provide the nost benefit for those with the highest need. The
result is that the bulk of the paynents go to rural communities
because rural areas nore often have higher comunity heating
poi nts and | ower incones.

3:20:10 PM
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CO CHAIR EDGVON observed that the nunber of participants is
| arger in urban comrunities, but nost of the noney goes to rural
areas throughout the state.

3:20: 38 PM

MR. KREHER said yes. In further response to Co-Chair Edgnon, he
confirmed that "it works out the sanme way for both prograns

the very sanme point system is used.” There is also an
adjustnment by inconme in that an applicant with no income wll
receive 100 percent of the allowable points, and those wth
incomes will receive a smaller percentage. For exanple, in the
AKHAP program an applicant with an inconme of above 150 percent
of poverty will receive 40 percent of the allowable points. He
then referred to a chart in the conmttee packet titled, "FY
2010 HAP Awards, Gallons of Fuel Covered by Award," that showed
the average points allowed by location, the average price of
heating fuel by location, and the estimted average awards. He
concluded that the prograns are neeting a significant need for
l ow income households across the state, especially in rural
Al aska. Al though recent funding sources have been fairly
stable, 2009 was an interesting anomaly in that the prograns
received energency contingency funds from federal and state

sour ces. Last year his office received $51 nmillion dollars to
use towards energy assistance. However, this year, $5 nmillion
was appropriated for AKHAP and Al aska's share of the federal
bl ock grant was $25 nmillion, of which about $9 million goes to

tribal organizations.
3:24:22 PM

REPRESENTATI VE TUCK asked whether the assistance from President
Chavez of Venezuel a goes through DHSS.

3:25: 00 PM

MR. KREHER i ndi cat ed no.

3:25: 06 PM

REPRESENTATI VE FOSTER asked whether fuel received through the
Cl TG program woul d affect an applicant's award through AKHAP or
LI HEAP.

MR. KREHER said that is correct.

3:25:30 PM
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REPRESENTATI VE JOHANSEN observed that he would qualify for the
program

3:26: 45 PM

MR. KREHER, in response to Representative Petersen, further
explained that the total funding level for this year is $32.6
mllion; therefore, his office has determ ned that the heating
poi nt value is $115 per conmunity heating point.

REPRESENTATI VE PETERSEN asked whether $32.6 million is adequate.
3:27:54 PM

MR. KREHER indicated that given the chall enges many househol ds
face, and the work opportunities throughout the state, many
working famlies are "feeling the pinch pretty hard.” He
anticipated that the community heating point value of $115 woul d
nmeet |l ess than one-half of a household s heating cost, and he
was unable to say whether this anpbunt was adequate. M. Kreher,
in response to Co-Chair Edgnon, said his departnent would
di sperse any additional funds to participants.

3:29:19 PM

CO- CHAIR M LLETT asked how many of the applicants are el ders and
seni ors.

3:29:36 PM

MR. KREHER responded that elders and seniors are a priority
popul ation, as well as households with children. As of 2/15,
awards were made to 5,900 LIHEAP households and about 1,100
AKHAP househol ds. O those, 2,000 households had a disabled
resident, 2,200 households had an elderly resident, and 840
househol ds had a disabled and an elderly resident. M. Kreher,
in further response to Co-Chair MIllett, indicated that DHSS
advertises the prograns in rural newspapers.

3:31:24 PM

CO CHAIR EDGVON asked for the percentages of seniors and
di sabl ed who participate in the prograns.

3:31:40 PM
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MR. KREHER offered to provide the commttee data from a full
year.

REPRESENTATI VE  JOHANSEN asked for clarification on t he
application process and eligibility.

3:32:44 PM

MR. KREHER expl ai ned that about 30 percent of applicants are not
eligible for a variety of reasons. In further response, he said
that the funding anount has not been a problem in the recent
past, except for tribal organizations that have had nore
el i gi bl e househol ds than they can serve.

REPRESENTATI VE JOHANSEN asked for further clarification on the

scoring factors. He asked, "Do these scoring factors, is that
the attenpt to ... push the noney where | would be less likely
to get a grant if | were conpeting with sonebody who |ived out

who really needs it...?"
3:34: 14 PM

VR. KREHER, referring to the AKHAP program i nf ormed
Representative Johansen that an applicant who neets the
eligibility criteria must conplete an application and provide
proof of heating utility costs. Based on the size of the
househol d and whether there was an elderly or disabled nenber of
the household, the applicant would receive an award; however,
the size of the award would be adjusted also on the |ocation of
t he hone, the applicant's incone bracket, the type of heat used,
and other factors. As awards are not paid to households wth
fewer than two points, the anpbunt of the award could vary
significantly.

3:36:42 PM

REPRESENTATI VE JOHANSEN cautioned that unscrupul ous applicants
may attenpt to "work the system”

MR. KREHER noted that 950 applications have been denied, nostly
due to incone.

3:38:11 PM

REPRESENTATI VE PETERSEN asked whether nore points are given for
a hone in a colder clinate.

HOUSE ENE COWM TTEE -7- February 18, 2010



MR. KREHER said that is correct.

CO CHAIR EDGVON posed a question to the remaining wtnesses:
What are the strengths and weaknesses in terns of delivering
energy related services to rural Al aska?

3:39:18 PM

STEVEN HAAGENSON, Executive Director, Alaska Energy Authority
( AEA) , Depar t ment of Commer ce, Communi ty, & Econom ¢
Devel opnent, said that since AEA is not a direct supplier of
energy services, or the end user of services, he would discuss
the areas of energy utility assistance being provided by AEA to
some of the wutilities. The nature of the requests for
assistance indicate the areas in which utilities need higher
| evel s of assistance, and discussion of these requests may | ead
to ideas for expansion, or a re-focusing of services to rura

utilities. He indicated there are requests for AEA to provide
traini ng pr ogr ams for smal | di esel pl ant operators,
hydroel ectric plant operators, bulk fuel tank operators, power
cost equal i zati on cl erks, utility managers, bul k fuel
bookkeepers, and electric utility bookkeepers. Requests for

techni cal assistance are also received, and technical assistance
is provided in nany areas such as searching for parts, and help
with mal functioning equipnent. M. Haagensen gave exanples of
guestions that are asked regarding the operation of snall power
plants. AEA has a teamthat is available to assist on-site, or

by renote nonitoring. Renote nonitoring is available to about
30 snmall wutilities and could be expanded to serve |arger
utilities or nmultiple sites. This system could also provide

data on the need for an oil change to prevent equipnent failure,
or to nonitor generator efficiency to ensure the |owest cost
power . I nnovation and technology sharing have resulted in
stacked heat recovery systens to increase efficiencies, and the
use of used oil blenders. He opined that networking is critica
to optimze electrical utilities because utilities can
participate in the Al aska Rural Energy Conference, and other
foruns, to share information; in fact, emerging technol ogies can
be risky, and shared information is val uabl e.

3:43: 29 PM

TARA JOLLIE, Director, Division of Comunity and Regiona
Affairs (DCRA), Departnment of Commerce, Conmmunity, & Econom c
Devel opnent (DCCED), informed the committee of the need to
directly connect comunity stability and consi st ent
adm nistration. On the subject of energy, the direct connection
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is between having an econony or business, and the supply of

energy "keeping the lights on in any public utility." She
opined that the strength of DCRA is in providing technical
assistance at the comunity | evel. As a matter of fact, DCRA

estimates that 40 percent of small comunities off of the road
system are less than able to adequately nmanage their energy

supply, and are in need of technical support. Wiere the |oca
utilities get technical support, busi nesses can operate.
However, in a very small community it is possible for one user
to "run the utility bill up" and al nbst shut down power to the
entire comunity. Al though DCRA has | ocal gover nient
specialists who can offer technical assistance to comunities,
there is a need for nore staff. Ms. Jollie stressed that

funding for comunity revenue sharing is extrenely inportant to
small communities that need help with cash flow to pay for barge
del i veri es. DCRA can guarantee paynent to the fuel vendor, or
provide bridge loans to communities that could not get bul k fuel
| oans. Assisting conmunities in this way enables them to
purchase fuel at better prices; in fact, many of the shared
revenue funds are used to purchase fuel. Ms. Jollie concluded
that the two nost inportant DCRA progranms are community revenue
sharing at its present level of funding, and the expansion of
| ocal technical assistance to comunities.

3:48: 46 PM

CO- CHAI R EDAVON asked whether nore staff could be used to assi st
the comunities with [imted capabilities.

3:49: 11 PM

M5. JOLLIE said yes, and added that these issues prevent
communities from participating in available prograns and from
havi ng sound financi al managenent.

CO-CHAIR M LLETT asked all of the witnesses whether the creation
of a departnment of energy is valuable to HB 305.

3:50: 34 PM

CO CHAIR EDGVON suggested that the question also include the
consolidation or centralization of energy services, and should
also address the current fragnmented nature of all of the
di fferent progranms and servi ces.

M5. JOLLIE has heard that there is difficulty knowi ng where to
go regarding state services. She acknow edged that it is
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difficult to navigate the system in fact, DCRA hel ps people do
that and col | aborates across agenci es.

3:52: 38 PM

MR. HAACGENSON pointed out that centralizing statew de services
and centralizing energy services may be two different things.
Referring just to energy services, he said he has not heard of
concerns, but there are four or five places one can go, and "I'm
sure there are places we can consolidate in that area.”

3:54: 56 PM

MEERA KOHLER, President and CEO  Alaska Village Electric
Cooperative (AVEC), informed the ~conmittee energy related
services are two-fold: electricity and liquid fuel. The

geography of Al aska presents unique problens, such as snall
cormunities that are spread out over a vast and inhospitable
terrain. The generation and distribution of electricity is a
conpl ex system but isolated comunities attenpt to acconplish
this task. Additionally, the nodest |evel of technical support
provided by the state is insufficient. Per capita consunption
of electricity in rural Alaska is about 50 percent of that in
cities and conservation efforts have already been put in place.
Ms. Kohler explained that petroleum fuels represent two-thirds
to three-fourths of the energy consuned by Al askans, and also

represents an enornobus  cost to rural budgets due to
transportation costs to small markets. Furthernore, the ultra
| ow sulfa diesel rules are adding confusion. Ms. Kohl er noted
that one of the few strengths in the rural Alaska energy
situation is the wvirtual immunity to terrorism and cyber-
att acks. The weaknesses are: very small markets; very high

i nvestment per consunmer for electric systens; nodest hunman
capacity for highly technical generation systens, especially
alternative and renewable energy systens; narket isolation;

conservation and efficiency efforts resulting in further
conpr essi on of econoni es of scal e; oppr essed econoni ¢
devel opment due to high energy «costs; Ilimted Ilocal job

opportunities resulting in out-mgration of the nost talented
and capabl e wor kf or ce.

3:58:48 PM
CO- CHAIR EDGVON inquired as to how to provide technical services

to villages in order to save them noney and allow them to
| everage noney at the |ocal |evel.
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3:59:45 PM

M5. KOHLER advised that this is a unique situation in that the
generation of electricity is on-site in every comunity;

el sewhere in the country conmunities are connected by
transm ssion lines, and generation takes place in a |location
central to the technicians. She noted that AVEC built a w nd

generation power plant in Toksook Bay and sent transm ssion
lines out to small communities, thereby keeping the need for
techni cal conpetence in one community. Accordingly, a further
reduction in the nunber of communities wth stand-alone
generation systenms from 300 to 100, would inprove econom es of
scal e, and focus the technical conpetence in |larger comunities.
Ms. Kohler said, "That is part of the solution |I do propose, is
that we do have to get realistic and aggressive about
i nterconnecting communities and creating, 1if nothing else,
virtual grids to try and get these comunities consolidated."”
In response to Co-Chair MIllett, she agreed with the concept and
described several different departnents providing the sane
service. She questioned whether consolidation would include the
| arger prograns such as gas, petroleum and crude oil. MVs.
Kohl er concluded that retail-type services are closely related
and woul d benefit from consolidation.

4:02:49 PM

BOB BREAN, Director, Research & Rural Developnent, Al aska
Housi ng Finance Corporation (AHFC), Departnment of Revenue,
informed the conmittee that AHFC is nore involved in the demand
side of the energy picture, as opposed to the supply side. Thus
its work is directly relative to the residential and comercia
use of energy. Regarding the strengths of energy delivery in
rural Al aska, he advised that AHFC successfully sub-contracts
out to regional entities. AHFC is currently working with five
weat heri zation contractors statewide, and with twelve regiona
housing authorities, that are very effective in housing and
i nfrastructure devel opnent throughout Bush Al aska and across the

state. AHFC provides technical assistance and the financial
aspect, but enpowers regional housing authorities to deliver its
pr ogram In this way, the housing authorities are able to
retain and create |jobs. He stated that this nodel is one of

AHFC s great strengths and has proven its value. Turning to the
subj ect of weaknesses, M. Brean agreed with M. Jollie that
energy issues in rural communities nust be considered in the

light of other aspects of comunity developnment in each
comunity. For exanple, if a community has invested in capita
projects there may still be debt, and the old debt to equity
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ratio will prevent a comunity from begi nning new projects that

could result in energy savings. He recalled that DCRA used to
coordinate all of the aspects of |ocal econom c devel opnent wth
new projects in a database. Continuing to address weaknesses

he stressed that all aspects of energy projects need to be
coordinated with |ocal econom c devel opnment such as coordinating
freighting of materials to gain econonm es of scale, coordinating
dirt work with sewer and water projects, and doing a financia
anal ysis of the comunity. M. Brean advised that there is a
division in DCCED that is very good at the abovenentioned task.
Al so, on the issue of the consolidation of state services, he
re-stated that AHFC s part is only on the denmand side and
suggested the use of the original DCRA nodel; however, this is
not limted to energy but nust include the multiple aspects of
econoni ¢ devel opment of rural Al aska. For AHFC s fornm
position, he deferred the question to its CEO and board of
di rectors.

4:09:49 PM

JOEL NEI MEYER, Federal Co-Chair, Denali Comm ssion, informed the
conmttee that the Denali Conmm ssion has no position on the
consolidation of state governnent. He deferred to Conmi ssioner
Karen Rehfeld to further address this question on behalf of the
Denali  Conmm ssi on. He then pointed out that the Denal
Commi ssion is conprised of seven Alaskans who are del egated by
Congress, and who have administered alnost $1 billion dollars
over the last ten years, with support from many other Al askans.
M. Neineyer stated that the question posed on the delivery of
energy was given to the Denali Commssion's energy advisory
commttee and the energy coordinator would speak to its
position.

4:11:59 PM

DENAL | DANI ELS, Seni or Ener gy Program Manager, Denal

Comm ssion, related that the conm ssion has three points that
represent the strengths of rural energy delivery. The first is
an increased notivation by communities toward greater self-
sufficiency, and an emerging entrepreneurial spirit in response
to energy chall enges. Secondly, regional entities of all types

are strong; for exanmple, in Chevak, the <city and tribal
governments are coordinating steps to beconme nore effective and
sel f-sufficient. Finally, she advised that over the past 11
years, the Denali Comm ssion, along with other governnent and
private funders, has elevated standards for comunities

pertaining to the sustainability of infrastructure devel opnent.
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During that tinme, the Denali Comm ssion has invested over $350

mllion in basic energy infrastructure statewi de such as bulk
fuel storage, rural power system upgrades, renewable energy
projects, and alternative energy projects. In fact, 93

communities received inprovenents to bulk fuel facilities, and
46 communities have received wupgraded or new rural power
syst ens.

4:14: 23 PM

M5. DANIELS turned to the challenges facing rural areas, and
noted that 66 comunities remain on the bulk fuel facility

deficiency list with an estimated cost for upgrades of $257
mllion. Further, rural power system upgrades are needed in 78
comunities. Secondly, the Denali Commssion has limted

authority to enforce adherence to the requirenents attached to
its grants; thus, alternatives for post-grant conpliance are
needed to ensure that the infrastructure funded will [last 30
years. The final weakness noted was that Denali Conmi ssion
funding is declining and there is a greater need for state
support to | everage federal funding.

4:17:43 PM

REPRESENTATI VE JOHANSEN asked how many different divisions,
departnments, and agencies the Denali Conmm ssion deals with when
wor ki ng on energy projects within the state.

4:18:27 PM
MR. N EMAYER stated in his 25 years of experience working in

rural Al aska, what he has seen with state and federal agencies,
and with stakehol der groups, are "silos of funding and silos of

prograns. " This situation leads to |ost opportunities. He
encouraged the legislature to "reduce those silos, or make those
silos work better with one another."” For example, a rural
cormunity my have twenty to forty conmunity buildings, and
seven or eight different funding streans interested in
weat heri zi ng the buil dings. An energy efficiency project on a

2,000 square foot building is a nodest undertaking; however, if
the funding streans are coordinated and the project includes
buil dings in 200 communities, it becones very conplex. Further
if the funding streans work together on a specific |ocation,
there would be an opportunity to |everage the funds, even a
small community could participate, and a significant inpact
coul d be nade.
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4:22:07 PM

CO CHAIR EDGVON observed that considering the way services are
delivered in Bush Alaska, two key participants not present at
this discussion are the regional not for profit organizations,
and the regional housing authorities. For exanple, he opined
the Bristol Bay Native Association (BBNA) serves as the de facto
departnment of energy for the Bristol Bay region. He recalled
testinmony that there are silos throughout the statew de
directory of services and prograns. Co- Chair Edgnon asked the
w tnesses for recommendations as to what the legislature could
do to inprove the situation

4:23:24 PM

MR. HAAGENSON pointed out Al aska's two curses: | ow usage and
| ong di stance. He encouraged the rural wutilities to organize
under one unbrella in a manner simlar to the Geater Railbelt
Energy Transm ssion Corporation (GRETC). This would allow for

remote nonitoring, bulk fuel purchasing, and planning for joint
financing and deliveries, to devel op needed econonies of scale.
He stressed that the Dbusiness nodel nust conme from the
utilities, and the ultinmate solution nust be picked by the
conmuni ti es.

4:25:45 PM

CO CHAIR EDGVON announced the Al aska Rural Energy Conference
will be held 4/27-29/10 in Fairbanks.

4:26: 05 PM

M5. KOHLER agreed that rural wutilities need a generation and
transm ssion (G&T) «concept for rural Al aska to consolidate
conpet ent operations under one roof, and to supply the technical
support necessary to operate a conpetent utility. The issue

however, is how that would be funded. She suggested that there
should be a rural connection to GRETC wherein savings on energy
in the Railbelt would be spread across the state to operate
conpetent utilities in rural Al aska. Ms. Kohler said this idea
is supported by the fact that the benefits outweigh the costs.
She encouraged the legislature to adopt and fund an aggressive
plan to connect Al askan communities to a common grid, physically

or virtually, for a variety of reasons. Also, working wth
private industry, the |legislature needs to ensure broadband
access to rural Al aska. The lack of internet service has

hanpered the operati on and managenent control capabilities vital

HOUSE ENE COWM TTEE -14- February 18, 2010



to the devel opnent of alternative and renewable energy
technologies in rural Alaska, as well as econom c devel opnment.
Fur t her nore, t he | egi sl ature needs to ensure t hat a
conprehensi ve conmunication plan is developed to assist rural
Al aska comply with Environnental Protection Agency (EPA) rules
for conversion to ultra |low sulfur diesel. M. Kohler cautioned
that there is fear in the villages about this issue. In
response to Co-Chair Mllett, she said that although energy
services are provided by nunerous departnments within the state,

there is not a cabinet level position with a direct line to the
governor, and she stated her strong support of consolidated
energy prograns. In conclusion, M. Kohler asked the conmttee

to review the University of Al aska Anchorage (UAA) Institute on
Social and Economc Research (ISER) report about rural fuel
costs. She then announced that AVEC is building new tugs and
barges to help bring conpetition to the Wstern Al aska fuel
mar ket .

4:31: 07 PM

CO-CHAIR M LLETT asked how consumers are protected if there is
no Regul atory Comm ssion of Alaska (RCA) oversight of a |arge
scal e G&T cooperati ve.

M5. KOHLER explained that AVEC is a cooperative serving 53
villages, and it is not economcally regulated by the RCA. AVEC
is regulated by its Power Cost Equalization (PCE) rates and this
process is simlar, except for the investigation aspect. She
opined that the relative size of rural Alaska allows for
effective regulation by local boards of directors, wth the
possi bl e exception of investor-owned utilities.

4:33:19 PM

COCHAIR MLLETT re-stated her search for guidance on the
bal ance between the overregulation of wutilities, and consuner
protection.

M5. KOHLER advised that an acceptable nodel is a work in
progress, but it can be nore easily achieved in a snaller
comunity than in a |l arger comunity.

CO CHAI R EDGVMON announced the presence of Kathie Wasserman from
t he Al aska Mini ci pal League.

4:35:04 PM
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M5. JOLLIE clarified that her previous comment on consolidation
referred to statewide services, and was not specific to the
subset of energy services. From the perspective of DCRA, she
then reconmended that the legislature provide full funding for
community revenue shari ng. She also agreed with M. Brean that
the holistic approach to community devel opnent is key in snmaller
communities, and wurged funding for three additional DCRA
positions to provide the |level of community assi stance needed.

4:37:21 PM

CO CHAI R EDGVON asked whet her DCRA has partnership opportunities
with the tribes.

M5. JOLLIE said DCRA works with the tribes all the tinme, in
addition to working with non-profits, tribal councils, housing
authorities, city admnistration, and municipalities. I n
response to Co-Chair Edgnon, she said there 386 entities in the
state of which 232 are nmunicipalities and uni ncor por at ed.

4:38:35 PM

MR. BREAN spoke of two of AHFC s goals for this legislative
sessi on. Firstly, AHFC has proposed an energy efficiency
revolving loan fund. The intent of this proposal is to use $18
mllion dollars of federal stinulus noney as seed nobney to
create a revolving loan fund. Using AHFC s vehicles and
mechani snms, the $18 mllion would then be |everaged into $250
mllion to $275 mllion. Retro-fits are not cheap in Al aska,

and the higher anmpbunt would result in a neaningful program that
could be namde available to nunicipalities, schools, and state
agenci es for ener gy conservation retro-fits on | ar ger
facilities. Secondly, AHFC is having great success with the
$200 mllion weatherization program and anticipates that the
noney will be fully encunbered by 2011. The $160 mllion rebate
programis also fully obligated. Contractors continue to "ranp-
up" their capacities to provide the |abor and materials needed
for these prograns, and he cautioned about a "boom and bust"”
situation when the program runs out of funds. In fact, between
10 percent and 15 percent of new program nonies could be saved
by a continuation of the program as opposed to a "ranp down and

ranp up." AHFC estimates that 2,000 jobs are being retained or
created by t he weat heri zati on and rebat e progr ans.
Weat herization will be conpleted on 10 percent of the homes in

need, and M. Brean concluded that if funding remains static,
AHFC coul d do nore.
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4:42: 46 PM

M5. KOHLER expressed her hope for additional progress on these
i ssues.

4:43: 33 PM

CO- CHAI R EDGMON announced that HB 296 is scheduled to be heard
on 2/23/10, and he then reviewed the agenda for 2/20/10. He
t hanked the witnesses and invited further witten coments.

4: 46: 32 PM

ADJ OURNIVENT

There being no further business before the conmttee, the House
Special Conmttee on Energy neeting was adjourned at 4:46 p. m

HOUSE ENE COWM TTEE -17- February 18, 2010



