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W TNESS REG STER

TONY PALMER, President, TransCanada Al aska, LLC; Vice President,
Al aska Devel opnment TransCanada

Cal gary, Al berta, Canada

POSI TI ON STATEMENT: Presented an overview on the AGA Gs
Pi pel ine Project & Open Season.

ACTI ON NARRATI VE
3: 05: 09 PM

CO- CHAIR BRYCE EDGVON called the House Special Conmttee on
Energy neeting to order at 3:05 p.m Present at the call to
order were Representatives, Pet er sen, Dahl strom  Johansen

MIllett, and Edgnon. Representatives Tuck and Ranras arrived as
the neeting was in progress.

HB 306- STATE ENERGY POLI CY

3: 05: 36 PM

CO- CHAI R EDGAGVON announced the first order of business would be
HOUSE BI LL NO. 306, "An Act declaring a state energy policy."

3:05:37 PM
REPRESENTATI VE JOHANSEN noved Anendnent 5 which read:
Page 2, line 22, follow ng "export":
I nsert  "of power that iIs surplus to the
needs of Al aska communities"
3:06: 26 PM
CO- CHAI R EDGVON obj ected for the purpose of discussion

REPRESENTATI VE JOHANSEN i nforned the committee that Amendnent 5

follows page 2, Iline 19, which read "encourage econom cC
devel opnent by (A) pronoting the devel opnent of renewabl e energy
resources, including geothermal, wnd, solar, hydroelectric,
hydroki netic, tidal, and bionmass energy for use by Al askans and
for export." He explained the anendnent says, "as soon as we
take care of ourselves ... then we can export."

3:07: 24 PM
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REPRESENTATI VE EDGMON renoved his objection. Hearing no further
obj ection, Anendnent 5 was adopt ed.

CO-CHAIR M LLETT noved to report HB 306 [as anended] out of
conmttee with individual recomendations and the acconpanying
fiscal notes. There being no objection, CSHB 306(ENE) was
reported out of the House Special Conmmittee on Energy.

3:07:52 PM
The conmttee took an at-ease from3:07 p.m to 3:10 p.m
3:10: 12 PM

OVERVI EW( S) : BY TONY PALMER, TRANSCANADA: AG A GAS PI PELI NE
PROJECT & OPEN SEASON

CO CHAI R EDGVON announced that the final order of business would
be a presentation by M. Tony Palnmer of TransCanada regarding
the AG A gas pipeline project and the open season.

3:10: 44 PM

TONY PALMER, President, TransCanada Al aska, LLC, Vice President,
Al aska Devel opnent TransCanada, introduced his coll eagues. M.
Pal mer prefaced his presentation by informng the conmttee that
the nmaterials that were submtted to the Federal Energy
Regul at ory Comm ssion (FERC) on January 29, 2010, are available
on TransCanada's Al aska Pipeline Project (APP) website. He
began his presentation by saying that this is an historic nonment
for TransCanada and ExxonMobil, as this is the first open season
to be conducted for the project. During open season, the
pi pel i ne conmpany provides potential customers with engineering,
commercial, tariff cost, and other information. He pointed out
that FERC regul ations-unique to this project-require that this
information is also available to the public and to conpetitors.
Also during open season, TransCanada wll seek shipper's
cont ract ual commtnments through executed agreenents. He
di splayed slide 2, that was a map indicating the proposed route
of the project with two options: (1) to the Lower 48 market via
Al berta; (2) to the U S. and international markets via Val dez.

MR. PALMER highlighted that wmjor pipeline projects proceed
through several stages, beginning with a |engthy devel opnent
st age. This project is presently in the devel opnent stage and
will be through 2014. The devel opnent stage is divided into
three periods: "prior to" open season is the period through
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April 2010; open season is scheduled from May to July 2010; and
"post" open season is the period from August 2010 through 2014.
He stressed that no single comercial party can guarantee the
success of a project; in fact, its success wll take the
cooperation and action of the pipeline project, producers,
shi ppers, and governnents.

3:15: 49 PM

MR. PALMER displayed slide 4 that indicated achi evenents prior
to open season. Firstly, he credited producers and shippers for
their past achievenents such as the exploration and devel opnent
of gas reserves, and the research of potential gas markets.
Secondly, Alaska's admnistration and |egislature defined their
obj ectives and noved forward under the Al aska Gasline | nducenent
Act (AG A). M. Palnmer noted that a critical requirenment for
any project is the achievenent of I|ocal and state support.
Thirdly, the U S. governnent and FERC established the

regul atory structure needed for the project, including the
federal |oan guarantee. Lastly, the Canadian governnent
established the Northern Pipeline Act that is the regulatory and
| egi sl ative structure needed for the project. He described the
difficulties other pipeline projects have faced and said, "In
order for any project to succeed, the project needs custoners
and you need regul atory approval. One of those does not nake a

successful project.”
3:20: 56 PM

CO-CHAIR M LLETT asked whether there is a third elenent that
must be in alignnment-in addition to regulatory and comrercial -
for the open season process.

MR. PALMER stated that there are roles for all players;

governnents, shippers, and pipeline conpanies. He said this
subject will be addressed later in the presentation.

3:21:51 PM

COCHAIR MLLETT suggested that there is no alignnment wthout
the third elenments, which are fiscal ternms. She questi oned
whet her the pipeline conpany really has all it needs up to this
poi nt . Co-Chair Mllett said, "You don't have a pipeline
wi thout ... shippers, and you don't have shippers wthout fisca
terms, so, | guess the equation in ny terns ... the third leg is
m Ssi ng.
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MR. PALMER observed that this subject is a fundanental part of
his presentation to follow He did point out, however, that
TransCanada is not a party to fiscal matters.

3:23:15 PM

REPRESENTATI VE PETERSEN asked whether the project has noved
ahead of the Mackenzie Delta pipeline.

MR. PALMER opined that the projects are in different stages; the
Mackenzi e project has custoners, but not regulatory approval,
and the Alaska project needs a FERC certificate and to attract
cust oners. Thus, the success of both projects relies on
regul atory and commerci al breakthroughs. M. Palnmer returned to
his presentation and pointed out that TransCanada has held a
project Right-of-Way (ROW through the Yukon since 1983. He
then displayed slide 5 that listed the project's achievenents to
this date. M. Palner re-stated his belief that the best way to
conplete the project is to align five parties; three North Sl ope
producers, TransCanada, and the State of Al aska. What has been
achieved so far is that TransCanada and the state aligned in
2008, TransCanada and ExxonMobi | aligned in 2009, and
TransCanada and ExxonMbbil continue to offer equity positions to
maj or parties that significantly conmt gas in the initial open
season. As of this date, there are no negotiations in progress
with BP or ConocoPhillips. Addi ti onal achievenents by the
project include the following: initiated the FERC pre-filing
process and interface with the Northern Pipeline Agency (NPA)
commenced negotiations with First Nations in Canada and wth
Al aska Native groups; resolved wthdrawn partner clains on
previous projects; developed conprehensive Alberta and LNG
alternatives; filed open season plan with FERC, and conpl eted an
in-state gas study.

MR. PALMER displayed a tineline on slide 6 that indicated the
FERC filing [January 29] began a 60-day FERC review for the U S
section of the project. After the review, there will be a
public comrent period through February 24, and a decision on the
plan i s expected by the end of March 2010.

3:30:10 PM

REPRESENTATI VE RAMRAS asked when the state's reinbursenent
obligation shifts from50:50 to 90: 10.

MR. PALMER explained if open season is conducted from My
through the end of July, prior to the end of July, the state
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will reinmburse TransCanada up to 50 percent for prudently
incurred costs. After August 1, the state wll reinburse 90
percent of prudent costs up to the cap of $500 mllion.

REPRESENTATI VE RAMRAS asked whether TransCanada would nove
forward with the pipeline project if the state were to term nate
AG A and ask TransCanada to parti ci pate.

3:32: 37 PM

MR. PALMER recalled that TransCanada was granted the AGQA
license under established rules that included obligations and
rights for TransCanada. He observed neither TransCanada, nor
the state, possess the right to "unilaterally change the deal."
If the state decides not to proceed, TransCanada woul d | ook at
the process used to termnate any arrangenent. He opi ned
TransCanada has nmet all of its obligations to date and wll
continue to do so, and so has the state.

REPRESENTATI VE RAMRAS surm sed the parties want the sane thing:
a large dianeter gas pipeline and all five parties involved. He
asked what TransCanada would do if the state set aside its
obligations under AGA in order to foster an opportunity for
participation by all five parties. Representative Ranras opined
the benefits to all of the parties would be nunerous.

3:35: 30 PM

MR. PALMER rem nded the conmittee of the process, beginning with
the 2007 statute, that was available to "all coners" who w shed

to participate in the project. TransCanada decided to
participate, filed the required docunments, and was subjected to
extensive review by the adm nistration and the |egislature. In

addition, TransCanada conmmtted to a schedule and has presented
massi ve anmounts of information to the state for exam nation.
Its conpetitors have not been subjected to this review. At the
same tine, TransCanada continues to offer equity participation

to the sponsors of its conpetitor. Furthernore, the schedul e of
the project has allowed all of TransCanada's conpetitors to see
"our entire proposal today, that's an unusual circunstance." He

t hen remar ked:

If the state nmkes a decision, to go a different

direction, | presune they'll have discussions wth
TransCanada as to how they' || proceed.
3:38:45 PM
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REPRESENTATI VE RAMRAS sai d:
What would TransCanada do if the state opted to
termnate its relationship with AGA? Wuld you wal k
away from the project or is it still appealing, given
that you have peeled so many | ayers of the onion back
and have expressed a great deal of confidence in the

ability to build out a program ... M/ interest is in
what posture would TransCanada take if the state
wi thdrew from AGQ A? Wuld TransCanada still Dbe

interested in this project if it was going forward
with its own dough?

3:39: 01 PM

MR. PALMER acknow edged that there are specific circunstances in
AG A that allow either party to withdraw, and sone incur defined

or undefined penalties; however, "TransCanada has not nade any
decision ... as to what it wuld do in that circunstance
because, quite frankly, we have not contenplated it ..." he
sai d.

3:40:16 PM

MR. PALMER returned to slide 6 and pointed out that the open
season in Alaska will continue concurrently with the Canadian
open season for service to the Al berta Hub. Subsequent to that,
he expects to take the remainder of the year resolving

condi tioned bids. He assured the conmmittee that the tineframe
scheduled to resolve conditioned bids is not related to any
political schedule; in fact, the original schedule for open

season was delayed because the admnistration and |egislature
took longer to review TransCanada's application for the AGA
license. Conversely, if the bids have no conditions, or there
are no bids, TransCanada will not need 100 days to review them

3:43: 25 PM

COCHAIR MLLETT asked whether TransCanada has a regul ated,
guaranteed rate of return under the AG A agreenent.

MR. PALMER clarified that there is a regulated rate of return,
but not a guaranteed rate of return. |In further response to Co-
Chair Mllett, he explained the AQA application had a
"formul ated approach for return on equity, which when we filed
woul d have yielded a 14 percent return on equity.... W're now
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offering for custoners that conmit in the initial open season a
12 percent rate of return.”

CO-CHAIR M LLETT then asked whether the reduction is based on
the increase of natural gas fromshale in the market.

3:45: 00 PM

MR. PALMER agreed that since 2008 oil and gas prices have
fallen, there is an epic financial crisis, and shale gas is a
nore significant player in the natural gas nmarket. However,
TransCanada has responded to these additional conmponents of
conpetition, and has put forward a nore conpetitive proposal
that shifts risk away from custonmers to the pipeline conpany.
In fact, TransCanada is "stretching to nmke the project
advance. "

CO-CHAIR M LLETT inquired as to TransCanada's "threshold" and if
t he conpany could adjust its rate of return any nore.

3:47: 00 PM

MR. PALMER offered to respond to Co-Chair Mllett's question
very shortly. He returned attention to Slide 7 that indicated
the project has a conprehensive, credible, and conpetitive open
season plan. He stated that TransCanada's and ExxonMobil's
expertise is well-known, and highlighted that both conpanies
nmove interstate and inter-provincial natural gas, and can get
the regul atory approval s necessary to advance the project. As a
matter of fact, TransCanada noves 20 percent of North America's

gas every day. He opined ExxonMbil's expertise in gas
treatment plants is unmatched; nor eover, ExxonMobil brings to
the project, in addition to the producer study conducted in

2001, over one-quarter mllion hours of work done to conplete
the FERC application and to better understand the cost,
conpl exity, and scope of the project.

3:49: 38 PM

MR. PALMER then addressed the question, posed by Co-Chair
MIllett, about how the project has responded to conpetition;
slide 8 displayed the inproved commercial terns and access now
offered to parties that commt gas during the initial season.
He explained that this is a discount offered to advance the
project on an expedited basis. Al so, TransCanada has proposed
both the conprehensive Al berta and Val dez options. In response
to discussions with shippers, the project designed a 48-inch,
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3.0 billion cubic feet per day (Bcf/d) pipeline to Valdez, is
allowing custoners to |eave the pipeline upstream of the hub,
shortened the mninmum contract term to 20-years, offered short-
term interruptible, overrun, and park-and-loan services, and
of fered shared devel opnent costs in the event of the term nation
of the pipeline. In terms of the discount provided in the
initial open season, TransCanada proposes to inprove the tolls
by $500 nmillion per year for 25 years. Referring to the
formul ated approach for return on equity in the AGQA
application, M. Palnmer said that TransCanada now proposes a
fixed 12 percent rate. Further changes to AG A terns include an
80 percent capital recovery over the initial contract term and
a 70:30 debt to equity ratio for expansions. He continued to
point out the facets of the inproved terns offered by
TransCanada, and expl ained how these changes |ower the toll and
shift risk fromthe custoners to the pipeline conpany.

3:54:49 PM

REPRESENTATI VE DAHLSTROM asked what the driving force was behind
| onering TransCanada's capital recovery from 100 percent to 80
percent over initial contract term

MR. PALMER answered that the driving forces were negotiations
with custonmers and the conpetitive position of the project. He
then displayed slide 9 that indicated the options for shippers
to choose fromin the open season: (1) a pipeline fromthe North
Slope to Alberta, 4.5 Bcf/d, approximately 1,700 mles |ong, 48-
inch diameter, with gas delivered to North Anmerican markets; (2)
a pipeline from the North Slope to Valdez, 3.0 Bcf/d,
approximately 800 mles long, 48-inch dianeter, wth gas
converted to liquefied natural gas (LNG and delivered by ship
to US and international markets. Both options include:
opportunities for Alaskans to take gas off the pipeline at a
m ni mum of five off-takes in Alaska; a world-class natural gas
treatment plant; and a 58-mle transmssion line connecting
natural gas supplies fromthe Point Thonmson field to the plant.

3:58: 48 PM

MR. PALMER di spl ayed slide 10 and pointed out that the estimates
showmn are "in 2009 dollars.™ The capital cost of the project
ranges from $32 to $41 billion wth a target in-service date of
2020. To address questions about the tariff he stated the
tariff range, including fuel, to the Alberta Hub is from $2.80
to $3.50. Using the U S. Departnment of Energy 2010 Annual
Energy CQutl ook (DCE AEO forecast, the net-back estimate is from

HOUSE ENE COWM TTEE - O- February 2, 2010



$3 to $4 per one mllion Btu (MvBtu) during the 2020 to 2030
ti mefrane. He opined this estimte mnekes the project
technically and comrercially viable based on current project
cost estimates and price forecasts. To further clarify, he said
net-back is sinply the market price less the tariff, from which
producers nust "pay their own costs, take their profits, and
share with governnents."”

REPRESENTATI VE RAMRAS suggested that M. Palnmer's estimtes are
a best case scenario. He asked M. Palnmer to "re-state that
information for ne, and give ne the worst case scenario, so that
| can get it like that. What happens if we do peg out at the
hi ghest price, what happens if we have one or two open seasons
that fail, what beconmes the in-service date, how nuch is it
going to cost a |easeholder if they're |ooking for a narket

what is that margin if it's the Chicago nmarket and we're on the
| ower range of the estimte...?

4:04: 44 PM

MR. PALMER responded that he is representing TransCanada's best
estimate as to what it wll take to advance the project and the
cooperation that is needed from other parties, including the
state, to succeed. Wiat is presented is the best estimte, not
the best case, of the cost range for the project. In fact,
TransCanada does not have a worst case alternative, or a best
case alternative. In further response to Representative Ranras,

he said the capital cost range produces a tariff range of from
$2.80 to $3.50. Taking the lower end of the Al bert Hub gas
price, $6.25, and deducting the higher end of the tariff range,

$3. 50, |eaves $2.75. The opposite, deducting $2.80 from $7.65

| eaves $4.75. This is still a fair range, between $3 and $4,

with the nunbers rounded at both ends. He opined it is not fair
to take the DCE AEO forecast and arbitrarily deduct $1 because
this is an independent forecast that has been used consistently
in front of this commttee for four years.

4:08: 07 PM

REPRESENTATI VE RAMRAS asked about the tariff to nove the gas
fromAl berta to the Chicago nmarket.

MR. PALMER said he provided a tariff range and gas price for gas

at the Alberta Hub; there will be an additional tariff to take
the gas to Chicago, although the price of the gas there is
general ly higher. Oten the higher price is equal to the

additional transportation cost, but it can be higher or |ower.
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M. Palmer called attention to slide 11 that displayed a
conparison of DOE AEO forecasts for Alberta Hub natural gas
prices. He noted that at the tine of the AG A application, the
| atest forecast available was dated Decenber 2006. Based on
forecasts through Decenber 2009, the average estimted gas
prices from 2020 to 2030 are: $6.19, $6.33, $7.64, and $6.79.
Slide 12 displayed project cost estimates for the pipeline from
the North Slope to Val dez. The capital cost range is from $20
billion to $26 billion with a targeted in-service date of 2020.
The tariff range including fuel, is from $2.45 to $3.15, but
does not include the cost of l|iquefaction or shipping to market.
He said he used the Henry Hub index to estinate the gas price;
however, if the gas is shipped to the Costa Azul LNG plant in
Baja California, Mexico, and then back up to San Diego, or Los
Angeles, the $6.75 to $8.15 price is too high. Secondly, in
order to estimate the Asian market, he used DOE AEO estimates
for oil prices. He reasoned that LNG prices in Asia are
adjusted on an oil equivalency basis and provided DOE AEO
forecasts for inported oil prices from Decenber 2006, through
Decenber 2009, on slide 13.

4:15: 05 PM

MR. PALMER displayed slide 14 and turned to the subject of the
commercial and regulatory mlestones that are needed to bring
the project through the devel opment stage to construction and
in-service. Firstly, TransCanada expects that the bids received
in open season will be conditioned bids; thus it wll work with
producers and shippers to resolve any conditions presented.
Secondly, TransCanada needs to nove forward wth engineering,
environnental, field work, and other work to prepare for major
U.S. and Canadian permtting. In fact, contracts have been
awarded to commence Al aska and Canada field work. TransCanada
wll neet its AG A obligations, including the FERC application

in 2012, and wll advance the project in-step with commerci al
and regul atory breakthroughs while prudently managi ng expenses.
Lastly, TransCanada and ExxonMobil will continue to seek

al i gnnment with BP and ConocoPhilli ps.

4:17:09 PM

COCHAIR MLLETT asked whether TransCanada normally adjusts
commercial ternms and risk ratios in order to entice producers to

a pipeline project.

MR. PALMER pointed out that the normal procedure would be for
negotiations to be in private-unlike this case-and conmerci al
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terms often get adjusted, sonetinmes up, and sonetines down. He

acknow edged that he has never seen a $500 million reduction of
the toll, however, this is a nmassive project, and "that's why
you see such very large nunbers on the table.” In further
response to Co-Chair MIllet, he estimated that the return on
equity on TransCanada's existing, i n-the-ground, 50- year
operational pipelines that are regulated by the (Canadian)
Nati onal Energy Board, was 8 percent to 9 percent. He rem nded

the coomttee that the aforenenti oned percentage is a 40 percent
equity ratio on a project that has been in the ground for 50
years, wthout the risks of conpletion, developnent, and
construction. Moreover, if the calculation was "8 and a half on
40 percent, versus the 12 percent on 25, you would actually get
a higher set of tolls.™

4:21: 08 PM

REPRESENTATI VE DAHLSTROM asked whet her TransCanada has received
any response from BP or ConocoPhillips.

MR. PALMER said there have been no negotiations on the project

regarding the offer on equity. He recalled that negotiations
with ExxonMbil began in the fall of 2008, and were not
conpleted until June  2009. In further response to

Representative Dahlstrom he said, "To date, they have not been
responsive to our offer."

MR. PALMER continued his presentation and spoke about the
guestions raised wearlier by Co-Chair Mllett. Slide 15
di splayed the comercial and regulatory mlestones that are
requi red of other parties for the project to succeed: producers
and shi ppers nust resolve the conditional bids subsequent to the
settlement of fiscal terms with the state as the "sovereign";
production |l evels nmust be resolved wth the state and the Al aska
Ol and Gas Conservation Conm ssion (AOGCC). TransCanada was
asked "to stay out of those issues” during the AG A process.

CO-CHAIR M LLETT asked, "Doesn't that put your pipeline in a
very interesting situation?"

MR. PALMER agreed, but advised that pipeline conpanies are never
a party to upstreamfiscal issues. He renmarked:

Now, if that is a condition that custoners require, in

order to commt to the pipeline, clearly, we want to
see it resolved. But we're not enpowered to do
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anyt hing about it. W have to inplore, ask, folks
i ke yourselves to decide if you wish to engage.

MR. PALMER, in further response to a followup question by Co-
Chair MIlett, agreed that TransCanada is positioned between the
state and the producers. Al t hough not identical to the unique
structure of AGA a simlar situation occurred when there was a
franchise to serve Alberta custonmers on TransCanada's pipeline
system At that tinme, TransCanada was aligned with governnents;
in fact, alignment with governnents is critical in any basin-
opening situation, like this one.

4:26:23 PM

COCHAIR M LLETT asked whether there were other governnent
entities that had offered TransCanada inducenents for pipeline
proj ects.

MR. PALMER responded that when the original TransCanada pipeline
across Canada was proposed, there was a decade of conflict;
ultimately, the governnment of Canada invested noney and had to
guarantee debt for a portion of the project. Once the project
succeeded, TransCanada repaid the debt, but the governnent acted
as a financial backstop and made a contribution so that the
pi peline went into service. He concluded that TransCanada has
recei ved i nducenents before to advance projects.

CO-CHAIR M LLETT remar ked:

At a 90:10 sharing of costs, when do you determ ne
that it's not profitable, and when do you stop? Do
you stop when the $50 million is gone, do you stop
before? ... My fear is, have we now ... positioned you
to a place where you, through the AG A license, have
to go ahead and continue with ... the project even if
we can all look at it and wonder how anybody is going
to ship gas....

MR. PALMER reflected that the terns are inproved since the AG A
application. He acknow edged that there are provisions for both
parties to withdraw from AG A under certain circunstances, one
of which is if the parties determne the project is unecononc.
However, TransCanada does not feel that is the case and has

invested over $60 million since the license was granted. To
date, it has received $1.1 mllion in reinbursement from the
state. If TransCanada, or the state, sees that the project is

no |onger econonmic there is a vehicle to term nate. He opi ned
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despite skepticism due to recent changes such as shale gas, the

fi nanci al crisis, and i ncreased cost s, Tr ansCanada and
ExxonMobi | believe the project makes sense. If there is no gas
commtted, "Then we'll all have to |look at the circunstances at

the tinme, but we're obligated, under AG A to continue with the
project, unless we feel it's uneconomc, and even if we feel
that, we need your agreenent to termnate...."

4:32:59 PM

REPRESENTATI VE RAMRAS expressed his belief that the nost
expedient way for Alaska to nonetize its gas is for both sides
to withdraw from AG A, and after the election all five parties
revisit the project. However, at this tinme he asked M. Pal ner
about allowable production by AOGCC, and to conpare the
nom nation of gas to the Valdez or Alberta projects as to the
size of the gas conditioning plant and on the Valdez side, the
cost of the LNG facility and tankers.

MR. PALMER answered that the design option to Alberta is 4.5
Bcf/d and the design option to Valdez is 3.0 Bcf/d. Because
there is insufficient volunme for both, he opined the options are
"either or" and custoners wll choose Alberta or Valdez.
Regarding the gas treatnent plant, he confirned that there wll
be a larger volume at the inlet side of the plant for both
opti ons. The volunes going into the plants are higher because
11 percent to 12 percent of CO2 and other inpurities are renoved
fromthe Prudhoe Bay gas.

MR. PALMER returned to slide 15. Addi tional comercial and
regul atory mlestones required for the success of the project
are: customers nmust also arrange downstream transportation,
secure final gas markets, and if needed, secure export permts;
the state nust resolve any upstream tax or production issues
with producers and continue to facilitate project permtting;
the U S. governnment and FERC nust establish the |evel, terns,
and conditions of the federal |oan guarantee and facilitate
project permtting; and the Canadi an government, Al aska Natives,
and Canadian First Nations nust facilitate project permtting
and align with the project. Slide 16 was a summary of the
present ati on. M. Palnmer reiterated that this is the tine for
all of the parties to conme together and nove the project forward
to success for Al askans, and for North  American and
i nternational markets.

4:40:19 PM
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REPRESENTATI VE PETERSEN shared information regarding problens
with shale gas devel opnments such as the anount of water needed
and the subsequent contamination of drinking water. He
cautioned that the future of shale gas is unknown.

MR. PALMER observed that the volunmes of shale gas available are
huge. Positive and negative "cards will be played out in the
next few years."

4:42: 27 PM

CO CHAI R EDGVMON adj ourned the House Special Conmittee on Energy
nmeeting at 4:[42] p.m
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