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ROBERT VENABLES, Energy Coordi nat or

Sout heast Conference (SEC)

Juneau, Al aska

POSI TI ON STATEMENT: Gave a Power Poi nt presentation on
Sout heast Al aska Interties.

REPRESENTATI VE CATHY ENGSTROM MUNQZ

Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: Asked questions during the
presentation by M. Venabl es.

ED KERR, Vice President for Land and Devel opnent
Armstrong Ol & Gas

Denver, Col orado

POSI TI ON STATEMENT: Gave a presentation regardi ng Cook
I nl et natural gas.

ACTI ON NARRATI VE

COCHAIR CHARISSE M LLETT called the House Speci al
Committee on Energy neeting to order at 3:05 p.m
Present at the <call to order were Representatives
Johansen, Petersen, Tuck, and MIlett. Representatives
Dahl strom and Edgnon arrived as the neeting was in
progress. Representative Muinoz was al so in attendance.

PRESENTATI ON(S) : SOUTHEAST ALASKA | NTERTIES, BY ROBERT
VENABLES, SOUTHEAST CONFERENCE

CO-CHAIR M LLETT announced that the first order of
busi ness would be a presentation on Southeast Al aska
Interties by Robert Venables, Energy Coordi nator,
Sout heast Conference.

3:06:17 PM
ROBERT VENABLES, Ener gy Coor di nat or, Sout heast
Conference (SEC), infornmed the commttee Southeast

Conference is a private nenbership organization that
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brings together the communities, nunicipalities, and
busi nesses throughout the region of Southeast Al aska.
It is one of seven Alaska Regional Devel opnent
Organi zati ons ( ARDORs) , S a Feder al Econom c
Devel opnent District (EDD), and is the USDA Resource
Conservation and Developnment (RC&) Council for the
region. Southeast Conference's mi ssion statenent is to
undertake and support activities that pronote strong

econom es, heal t hy comruni ti es, and a quality
envi ronment i n Southeast Al aska. He noted the causes
enbraced by SEC include tourism tinber, fisheries,
health care, transportation, and energy. The m ssion
statenent of the SEC Energy Commttee is: To reduce,

to the maxi mum extent possible, the use of diesel as a
primary fuel source for the generation of electricity.
He noted that studies over the past eighty years have
shown  Sout heast has a plethora of hydroelectric
resources to develop. Furthernore, these resources can
be connected through a grid system and shared
t hr oughout the region. The program goal for the SEC
Energy Committee is to reduce dependence on fossil
fuels and lower costs to rate payers. This wll be
acconplished by working wth nenber communities to
develop the infrastructure that is needed to conplete
the regional grid. M. Venabl es advised hydropower is
the best resource to be utilized in this region. The
SEC Energy Conm ttee has been working on an energy plan
for the region since 1997-1998. In 2000, the Acres
Report was recognized by Congress and up to $384
mllion was authorized for the Southeast interties.
Because of its standing with the state and federal
governnments, SEC has been able to partner with the
Denal i Conmm ssion, USDA Rural Devel opnent, and with the
state legislature to tackle energy issues. V.
Venabl es relayed the Kake/Petersburg intertie and the
Reynol ds Creek project are approaching construction,
and the Swan Lake/ Tyee intertie is nearing conpletion.
He expl ained the purpose of each of the interties is to
provide |ower cost power to smaller communities,
especially those using 100 percent diesel fuel, and
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those that are approaching the maxinmum capacity of
their existing hydro systens. As the grid system
devel ops, it allows the connection of resources on a
regional basis, so that as the intertie goes from point
to point, power generation from areas of |ow popul ation
I's picked up. The production of surplus energy wll
| ower rates, thereby encouraging the developnent of
econom c ventures such as mning, or a technical-based
| ndustry. In addition, there would be opportunities
along the grid for the devel opnent of biomass, tidal
geot hermal , and other future sources of energy.

3:12: 32 PM

MVR. VENABLES opined the intertie will allow Al askans to
maintain "quality of life" and wll support the
devel opnent of other renewable sources of energy that
can then be sold into the line. He said hydro power is
Sout heast's "bullet line." Slide 7 listed identified
hydroel ectric sites in the region that have the
potential of producing a total of over 339 negawatts of
power . Slide 8 was a map that showed the |ocation of
the existing and potential hydro plants that are needed
to provide power to the growi ng population centers of
Sitka, Ket chi kan, Wangell, and Petersburg. M.
Venabl es warned against letting the opportunity to
devel op renewable resources go by if oil prices fall

and praised the legislature's commtnent to renewable
energy. He presented a series of maps that pictured
the vision of the intertie, but cautioned that as costs
escalate for certain portions of the submarine cable,

the devel opnent of certain legs nmay be del ayed. He
stressed that the nunber one priority for SEC is to
facilitate the intertie project in Kake. Kake has a
dire need for inprovenents in transportation and
energy; in fact, the electricity rates there are 63
cents per kilowatt hour. This high rate has resulted
in the closing of businesses, the |oss of population,
and in social difficulties. Sout heast Conference

continues to work in Kake with |ocal mnunicipalities,
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utilities, and mul tiple gover nnent al agenci es,
i ncluding the Departnent of Transportation & Public
Facilities (DOIPF), on a northern route for a road
bet ween Kake and Petersburg that will neet the needs of
transportati on and energy.

3:17: 34 PM

MR. VENABLES said there will soon be a determ nation of
the best route; in fact, the reason to co-locate the
road and the intertie is to reduce environnental
| npact, the <cost of developnent, and the cost of
mai nt enance. Slide 12 was of Prince of Wales Island
and illustrated an intertie systemwith a sub [nmarine]
unit. The island will have a full build-up when the
system continues to Naukati and Coffman Cove; al
comunities will be connected except for Wale Pass.
Slide 13 showed the northern end of Lynn Canal with the
connections between the communities of Skagway, Haines,
and Kl ukwan. In this instance, two utilities are
working together wth an interconnected grid. M.
Venabl es turned to the future and indicated SEC will be
| ooking for construction funds for the Kake project and
will be working with Haida Corporation to advance the
Reynol ds Creek project. In addition, every community
has a project, whether it is nunicipal or regional, and
SEC w Il continue to advance each project in its tine.
Studies of alternative energy sources wll continue, as
wi Il the consideration of short-term "band-aids" such
as expansion of the PCE program and Jlong-term
solutions such as hydro and interties. Also, SEC w |
wat ch the proposed unification of the utilities in the
Rail belt for ideas that can be used in Southeast. He
thanked the legislature for funding the Al aska
Renewabl e Energy Fund, that provided grants for
Sout heast in the amount of $16,956,187; however, there
Is nmuch left to be done to conplete the Southeast
i nterties.

3:24:22 PM
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REPRESENTATI VE PETERSEN asked whether the newest in
"smart technol ogy" was being used in the construction
of the interties.

3:25:02 PM

MR. VENABLES observed a |lot of the -equipnent in
Sout heast Alaska is antiquated, especially the diesel
generated infrastructure; however, the upgrades are in
step with new technology as nuch as possible and, in
the future, delivery systens will be cheaper for the
Intertie.

3:25:40 PM

REPRESENTATI VE CATHY ENGSTROM MJUNQZ, Alaska State
Legi sl ature, asked whether any funds wll be
available to match the Alaska Energy Authority (AEA)
aut hori zation in the anbunt of $380, 000, 000.

3:26: 08 PM

MR. VENABLES advised state funds can be used as a
match, as well as the considerable |ocal Investnent
that is nmade by private utilities.

3:26:40 PM

REPRESENTATI VE MUNQZ asked whether the SEC is working
wi th the Congressional delegation on this issue.

3:26: 56 PM

MR. VENABLES said yes. The SEC communi cates with the
Congressional delegation so they are aware of its
program community needs, and the resources available
to assist the delegation. As a federal agency of
standing, SEC is prepared to receive guidance and
advocate for the region.
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3:27:48 PM

REPRESENTATI VE MUNQZ further asked whether any of the
noney that has been authorized has also been
appropri at ed.

3:28: 07 PM

MR. VENABLE confirned sone appropriations have gone to
Greens Creek M ning Conpany; however, about $60 mllion
Is still available to be appropriated for Southeast
intertie devel opnent.

3:28:36 PM

REPRESENTATIVE MJUNOZ referred to the "Southeast
gover nance nodel" and asked whether SEC is working with
other entities, such as Tlingit and Haida and other
private devel opers, to pronote intertie connections.

3:28: 55 PM

MR. VENABLES explained the governance nodel is a new
itemto SEC, in fact, it wll be introduced by AEA next
week. However, there is already a simlar nodel that
covered a portion of the region in the Southeast Al aska
Power Agency (SEPA) - fornerly the Four Dam Pool Power
Agency.

3:30: 04 PM

REPRESENTATI VE TUCK asked who wi |l manage the Sout heast
intertie after conpletion.

3:30: 26 PM

MR. VENABLES advised the wutilities currently have
ownership; for exanple, a portion of Geens Creek is
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under t he Kwaan El ectric Transm sSi on Intertie
Cooperative, Inc. He renmarked:

Right now, like the build outs, AP&T, they've

al | been split in their ow system in
certificated areas, so we really have not
joined a regional ... grid developnent that's
becone an issue yet. And | think that's what

Is going to be brought to the table as we
develop the intertie, especially over to Kake,
because that's going to have to be decided,
how s that |line going to be owned and oper at ed.
Ri ght now we've got the Kwaan agency that is
capable, but it could very well be SEPA as
wel | .

3:31:43 PM

COCHAIR MLLETT asked about the inportance of co-
| ocating roads [and interties] and whether there have
been probl ens.

3:32: 04 PM

MR.  VENABLES acknow edged the difficulty DOTPF has
building roads in the region. Al though there is full
support for the Kake intertie, there are reservations
about road devel opnent. Construction of a roadbed to
open a corridor for wutility work allows for easier
construction and maintenance of the intertie and also
encour ages econom ¢ devel opnent and conmmerce; however,
there are not many successful exanples except for the

| ogging roads on Prince of Wles Island. He opi ned
that the existence of successful |ogging "opened up
sone roads which then allowed for the interties to be
built. . So Prince of Wales Island would be the
cl osest answer to your question to see how you could
bot h devel op roads and energy corridors ... and let the

communities build and develop in their own areas
I nstead of just urban."
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3:33: 35 PM

CO CHAIR M LLETT asked whether there are estinmates for
each project on the additional cost to build an
intertie where there is no access by road.

3:33:47 PM

MR. VENABLES said he was unsure; however, the Swan-Tyee
intertie project encountered very challenging terrain.
He deferred the question to M. Carl son.

3:34: 37 PM

REPRESENTATI VE MUNQZ asked whet her the power rights-of-
way have been designated in the Tongass National Forest
Land Managenent Plan (TLMP).

3:34: 56 PM

MR. VENABLES advised nost of the corridors have been
identified in the Southeast Al aska Transportation Plan

( SATP) . The SEC is neeting with DOIPF to discuss
Integrated corridor developnent for Kake, Pelican,
Hoonah, and Baranof |sland. Al t hough nost primary

utility corridors have been identified, nore "corridor
wor k" is being pursued by tribal governnents.

3:35:36 PM

REPRESENTATI VE MUNOZ asked whether the corridors are
only on state | and.

3:35:48 PM

MR. VENABLES explained the Tongass forest is federal
| and, but the state has obtained the rights-of-way.
Federal agencies such as the USDA Forest Service, the
Environnmental Protection Agency (EPA), and the U S

HOUSE ENE COW TTEE -9- March 10, 2009



Arnmy Corps of Engineers (USACE) are also involved when
projects are proposed for this | and.

3:36:12 PM

REPRESENTATI VE MUNCQZ expressed her understanding that
rights-of-way for the developnent of "lines" were
required to be designated in the TLMP.

MR. VENABLES said he wwuld confirm that for the
conm tt ee.

3: 36: 44 PM

REPRESENTATI VE PETERSEN asked whether there may be
noney avail abl e through the [federal] stinulus package.

3:36:57 PM

MR. VENABLES said the stinulus package has very little
application to the developnent of hydro interties in
Al aska. Part of that will depend on how t he Depart nent
of Energy (DOE) interprets the law, however, at this
time the grids seem to apply to the grid across the
conti guous states. Furthernore, the funds directed to
the devel opnent of renewable energy are not avail able
for hydro.

3:38: 00 PM

CO CHAIR EDGVON observed the total planned capacity of
all of the hydro sites is 339 negawatts (MAN and asked
whet her there is enough demand for that nuch power.

3:38: 22 PM

MR. VENABLES noted that not all of the projects wll be
devel oped. An updated integrated resource plan (IRP)
Is needed to "point the way" to the nobst economcally
viable projects. He opined the projects closest to the
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grid will be developed first such as Witmn Lake and
Mahoney Lake in Ketchikan, and Triangle Lake in
Metl akatla. Al of the projects listed on Slide 7 are
far in excess of the demand for electricity in the near
future.

3:39:42 PM

COCHAIR EDGVON asked what the present electrical
demand i s for Southeast comrunities.

3:40: 09 PM

MR. VENABLE advised the conbi ned Southeast comunities
are now "in the 100, 120 negawatt range." The
| egi sl ati on proposed by Senator Stedman highlights the
projects that are necessary. Slide 7 nerely identifies
the location of all of the potential sources for
hydr oel ectri c power.

3:41: 13 PM

REPRESENTATI VE JOHANSEN asked M. Venables to describe
the responsibilities of the energy coordinator.

3:41: 52 PM

MR. VENABLES said each of the utilities throughout the
region is generating power to the best of its ability.
As the energy coordinator, he works wth all of the
utilities as a group and has forned a technical
advi sory group within the energy commttee. The energy
commttee neets regularly with a core working group of
the Southeast utilities, and with tribal organizations
and private power producers to "network on a very
ext ensi ve basis.”

3:42: 40 PM
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REPRESENTATI VE JOHANSEN observed there are estimates
for the Swan-Tyee project on the difference in cost

when there is a road; in fact, there is a huge
di fference when r oad access IS avai |l abl e for
mai nt enance and operation. He referred to [slide 8]

t hat showed Kake's location in the center of Southeast
and asked how inportant the connection to Kake is in
the overall increnental build-out of the intertie
system connecting power fromnorth to south.

3:43: 57 PM

MR.  VENABLES acknowl edged the inportance of the
connection, although the imediate goal of the intertie
Is to service the needs of the comunity of Kake.
Sout heast Conference has instructed the contractor to
construct the line to the capacity that can be utilized
as part of the overall intertie, even though it likely
w Il be energized at half of that capacity. This plan
is mndful of the overall system but strives to build
and operate the line at an "effective" cost.

3:44: 39 PM

REPRESENTATI VE JOHANSEN asked whether an entity such as
Central Council Tlingit & Haida Indian Tribes of Al aska
(CCTHI TA) coul d nmanage the operation of the intertie.

3:45: 26 PM

MR. VENABLES opined that question wll be answered
t hrough public process and deliberation; however, a
nodel in Southeast does exist in the Kwaan power agency
that is set up with partners and participants as an
over si ght body. He suggested that the Al aska Rail belt
Electrical Gid Authority (REGA) report my provide
gui dance for Southeast Alaska on how utilities can
deci de how assets shoul d be devel oped and oper at ed.

3:46: 07 PM

HOUSE ENE COWM TTEE -12- March 10, 2009



REPRESENTATI VE JOHANSEN asked whet her t he
aforenentioned is a preferable nodel to [using] an
organi zation with other interests and duties.

3:46: 22 PM

MR. VENABLES assured the commttee that SEC is not
| ooking to create nobre governing agencies, but to find
the best and nost efficient manner [of governance] for
the public benefit.

3:46: 50 PM

REPRESENTATI VE JOHANSEN asked whether SEC has an
official position on whether the Southeast Al aska
interties and facilities should be built before the
construction of a connection to British Col onbia (AKBC
Intertie) that would result in the sale of surplus
energy on the national grid.

3:47: 26 PM

MR. VENABLES i ndi cated SEC supports the concept of the
AKBC Intertie and its benefits; however, the imedi ate
need is in Southeast comunities such as Kake, Angoon,
and Hoonah. A line to Canada wll not help them in
addition to the fact that the infrastructure in British
Col unmbi a does not exi st. He stressed SEC s efforts are
focused totally on Al aska comunities.

3:49: 03 PM

REPRESENTATI VE JOHANSEN observed mnes in British
Colunbia may be the future industrial users of excess

power from Sout heast. He then asked for a matrix of
the PCE funding that would be displaced by the
[state's] I nvest nment in the construction of the
Intertie.
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3:50: 38 PM

MR. VENABLES gave a PowerPoint presentation show ng
slides fromthe construction of the Swan-Tyee intertie.
The slides showed the construction corridor, the Tyee
Lake powerhouse, and a housing canp on a barge 70 mles
north of Ketchikan. M. Venables noted the project is
on schedule and fully funded; in fact, the project is
schedul ed to be energi zed in Novenber.

3:56: 33 PM

REPRESENTATI VE DAHLSTROM asked how nuch revenue was
earned from assenbling barges for the project.

3:57:08 PM

MR. VENABLES said he was unsure and woul d provide that
information to the commttee.

3:57:22 PM

REPRESENTATI VE JOHANSEN expressed his appreciation for
the work M. Venabl es has done. He opined energy plans
are nost successful if developed regionally as the
state is large and very different. In addition,
Hai nes, Skagway, and Kl ukwan are an exanple for the
rest of the state of communities that have jointly
devel oped and shared a source of energy.

3:58:40 PM

REPRESENTATI VE PETERSEN asked whether there was the
potential to export excess power fromthese projects.

3:59: 15 PM

MR. VENABLES affirnmed that the possibility exists;
however, if there were excess power, the first priority
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would be to support local industry and create | ocal
j obs and revenue.

PRESENTATI ON(S): COOK | NLET NATURAL GAS, BY ED KERR
ARMSTRONG O L AND GAS

3:59:54 PM

ED KERR, Vice President for Land and Devel opnent,
Arnmstrong Gl & Gas, informed the commttee Arnstrong
Ol & Gas is a privately held, independent oil and gas
conpany that has been in business in a large part of
the U S. for 23 years. The conpany's initial work in
Al aska began ten years ago with a feasibility study
that was followed by the acquisition of 360,000 acres
and the drilling of eleven "wldcats" on the North
Sl ope. The wells showed sone success at Ooguruk Island
and at the N kaitchug project, both of which are now

being further developed by other conpanies. About
three years ago, his conpany studied the possibilities
and chal | enges of doing business in the Cook Inlet. In
spite of the significant 1ssues associated wth

devel oping a "reasonable" gas supply, Arnstrong began
work on the North Fork Unit. The North Fork Unit was
originally drilled by Unocal QI Conpany in 1965 and
then sat idle for 40 years because, although sone gas

was found, Unocal was |ooking for oil. M. Kerr
advi sed Arnstrong acquired all of the rights, and then
drilled a second well in the North Fork Unit and found
gas. He opined the gas from this well could provide
part of the solution to the shortage of gas in Cook
Inlet. At this point, the conpany has begun a

prelimnary dialog with various utilities about a gas
contract and is also neeting wth the Regulatory
Comm ssion of Alaska (RCA). M. Kerr described the
Cook Inlet as an oil basin and pointed out alnost all
of the production has been from oil and gas that was
found in the '60s and '70s, when there was no narket
for gas. Over tinme, the wells have fallen into a
overal | decline of 15 percent to 24 percent,
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predom nately due to a lack of drilling. To explain
the lack of drilling, he noted Arnstrong has found that
the cost of drilling a conparable well in the Cook
Infet 1s substantially higher than in sone Lower 48
basi ns. Unfortunately, the service conpanies do not
have a huge infrastructure located within the Cook
Inlet and there are a limted nunber of services
avai |l able. "When you have that type of |limted nunber
of people, it doesn't foster conpetition ... [and]
ultimately the costs go up,"” he said. Therefore, the
cost to drill and conplete the work associated with the
wells is higher when conpared to other Arnstrong
operati ons. He conpared the San Juan basin in
northwest New Mexico, and the Big Horn basin in
nort hwest Wom ng, t hat are basins of simlar
geographic size to Cook Inlet. M. Kerr pointed out
that the Cook Inlet productivity to date is 7.6
trillion cubic feet (tcf) and 1.3 billion barrels of
oil; the Big Horn productivity to date is 2.4 tcf and
3.1 billion barrels of oil; the San Juan productivity
to date is 41.5 tcf and 380 million barrels of oil. In
further conparison, in the San Juan there were 984
wells drilled in 2007; in the Big Horn there were 100
wells drilled in 2007; and in the Cook Inlet there were

7 to 14 wells drilled. He concluded that because the
Cook Inlet does not have as nuch drilling activity,
costs remain high. In addition, the San Juan has

44,744 conpleted wells, the Big Horn has 12,878
conpleted wells, and Cook Inlet has 13,012 conpleted

wel |'s. He opined the Cook Inlet is under drilled and
advi sed there are unknown opportunities there. Vel |'s
have not been drilled there because the "mmjors" held
the |leases and controlled the |evel of activity. In

addition, there are few independents working in the
Cook Inlet and the vast mpjority of wells are drilled

by i ndependents. M. Kerr stated Arnstrong feels it
can nake a difference in the Cook Inlet; in fact, it
w |l present the successes and challenges of its plans

to the RCA The potential to develop this field can
make a difference in the gas supply in the Cook Inlet.
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Armstrong can also nmake a difference in the econony of
the region as in the course of drilling the North Fork
Unit well, the conpany enployed about 250 people
working for 80 different Al askan vendors. |If granted a
gas contract and a pipeline, there is the potential for
his conpany to drill many wells. He then pointed out
t hat newer technol ogy, such as horizontal drilling, is
being utilized in the Lower 48, but is not being fully
utilized in Cook Inlet.

4:13: 07 PM

MR. KERR further explained that other independents are
not wlling to cone to the Cook Inlet due to the
concern that they will not get a reasonable return on
their investnent; however, Arnstrong feels it can
overcone this challenge. If its negotiations are
successful it wll drill additional wells; however, the
contracts nust insure the "reasonable chance of making
a return on investnent." He advised his conpany has
already taken sonme risks in drilling one well and

acquiring the asset and, from a business perspective,
it needs an opportunity to begin to recoup its
I nvest ment . M. Kerr said he wanted the commttee to
know Arnmstrong's intent on being a part of the solution
in Cook Inlet, as long as it can enter into a prudent
busi ness agreenent.

4:15: 48 PM

REPRESENTATI VE DAHLSTROM asked whether Arnstrong used
its owmn rig on the well that was drill ed.

4:16:19 PM

MR. KERR said his conpany used a | eased Aurora rig that
was in Al aska. In further response to Representative
Dahl strom he said for subsequent drilling the conpany

would first "try to look wthin rigs that are |ocated
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in the Cook Inlet." This is a dynam c business and
rigs in the Cook Inlet can be taken up quickly.

4:17: 34 PM

REPRESENTATI VE DAHLSTROM  descri bed t he exi sting
situation wwth drilling rigs.

4:18: 12 PM

MR. KERR added that the Cook Inlet well was drilled at
9,100 feet. A conparable well in west Texas woul d cost
bet ween 400 percent and 600 percent | ess: A bi gger
I nfrastructure and drilling nore wells will mtigate
costs.

4:19: 48 PM

REPRESENTATI VE PETERSEN asked how long a pipeline is
needed to connect the North Fork Unit to existing
facilities.

4:20: 10 PM

MR. KERR said the North Fork Unit is approximtely nine
m |l es due east of Anchor Point; depending on the route,
eighteen to twenty-nine mles of pipeline would be
needed.

COCHAIR MLLETT asked whether Arnmstrong has applied
for exploration credits on the drilling in Cook Inlet.

4:21:19 PM

MR. KERR said the conpany applied for credits but has
yet to receive them

4:21: 26 PM
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CO-CHAIR M LLETT restated the challenges to Cook Inlet
gas devel opnent and asked what is Alaska's role "in
easing sonme of t hose [chall enges] . in the
mar ket pl ace |i ke that?"

4:21: 48 PM

MR. KERR suggested that independent oil and gas
conpani es nust have an opportunity to get a return on

I nvest nent ; in fact, the challenge in the Cook Inlet
Is to get a gas contract that recogni zes the potenti al
costs and overruns. This situation is keeping
| ndependents out of the Cook Inlet. Hi storically,
drilling conpanies have pulled out and not many wells
have been drill ed. He advised the success of one
conpany wll encourage others to explore, as happened

I n the Haynesville shale area of Louisiana.

4:24: 45 PM

CO-CHAIR M LLETT observed shale oil developnent is in
conpetition with Al aska. She asked for the anobunt of
Arnstrong's investnent in the first well.

4:25:11 PM

MR. KERR estimated a gross investnment of $8 mllion to
$10 mllion for the first well, wthout exploration
credits.

4:25:39 PM

REPRESENTATI VE TUCK referred to the geological "de-
risk" in Louisiana and asked whether an independent
made a di scovery or if there was another factor.

4:26: 07 PM
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MR. KERR stated Chesapeake Energy Corporation, an
| ndependent oil conpany, utilized horizontal technol ogy
and devel oped a very successful well.

4:26: 40 PM

CO- CHAIR M LLETT t hanked the presenters.

4:27: 21 PM

ADJ OURNVENT
There being no further business before the conmttee,

the House Special Commttee on Energy neeting was
adj ourned at 4:27 p. m
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