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ACTI ON NARRATI VE
1: 31: 42 PM

CO CHAIR BRYCE EDGMON called the House Special Conmttee on
Energy neeting to order at 1:31 p.m Representati ves Ranras,
Johansen, Petersen, Tuck, Mllett, and Edgnon were present at
the call to order. Also in attendance were Representatives
Coghi | I, Chenault, and Herron.

ALASKA ENERGY AUTHORI TY STATEW DE ENERGY REPORT

CO CHAI R EDGVON announced that the only order of business would
be discussion of the Alaska Energy Authority (AEA) Statew de
Energy Report. He invited the conmttee nenbers to introduce
t hensel ves.

1: 33: 38 PM

Introductions were nmade by Representatives Ranras, Coghill,
Pet er sen, Chenaul t, MIllett, Her r on, Johansen, and Tuck.
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Several speakers thanked the comunity of Dillingham for its
hospitality.

1:38: 29 PM

CO-CHAIR M LLETT said the neeting in D llingham was the second
part of the energy commttee's trip after travelling to Nonme and
Kot zebue. She expressed her interest in listening to residents
as they participate in the devel opnent of the statew de energy
policy for Al aska.

REPRESENTATI VE CHENAULT said he was glad to see the high loca
turnout for the hearing. He recalled sone of the activities of
the day and expressed his interest in listening to testinony.

1: 40: 23 PM

ALI CE RUBY, Mayor, City of Dillingham preceded her testinony by
t hanking the commttee for visiting the region and recognizing
the wvarious groups that facilitated the activities over the
week-end and at the hearing today. She related that Dillingham
is a 1st class city that provides K-12 schools, police service,

wat er and sewer services, a landfill, street naintenance, a boat
harbor, a library, a nmuseum fire and ambul ance services, senior
citizens prograns, and planning. These services are supported

by a 13 mllage rate real and personal property tax, a 6 percent
sales tax, a 10 percent bed and al cohol tax, and various user
f ees. According to statistics by the Departnent of Conmmerce,
Community, & Econonmic Developrment (DCCED), D llinghanis per
capita tax rate of $1,894 is higher than the tax rate of sone
| arger communities in the state. Mayor Ruby said Dillingham s
general fund budget for fiscal year 2009 (FY 09) is $6.7 mllion
and a large part of that budget is $1.2 million for schools,
with a bond obligation of $15 nmillion for school renovation. As
the state can contribute to the bond paynent through the general
obligation (G0 bond program she strongly encouraged the
| egislators to continue the GO bond program Mayor Ruby stated
that citizens and nunicipal operations are "buckling under the
strain" of energy costs; in fact, the city's energy costs have
i ncreased 30 percent over the past five years.

1:44: 06 PM
MAYOR RUBY further explained increased energy costs nust be
added to a 50 percent increase in the cost of health insurance,

and increased demand for services. She encouraged the conmittee
consider the follow ng: continued long-term investnent in ways
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to reduce the cost of energy; transitional solutions to address
the present crisis; continuing support of the Power Cost
Equal i zation (PCE) program for <citizens and for public
entities; conti nued support of municipalities that are
suffering from high prices for heating fuel and gas. In fact,
in FY 09, Dillinghamwi Il invest $250,000 in heating fuel, which
is an increase of $100,000 in one year. She opined consuners
are concerned about an increase in sales taxes, although the
city council enacted a waiver from sales tax for one-half the
cost of home heating fuel from January to April. Thi s wai ver
will cost the city $116,000 in |ost revenue.

1:46: 05 PM

MAYCR RUBY further encouraged the committee to provide funds to
weat heri ze existing buildings owed by nmunicipalities in order
to reduce energy consunption. She voiced support for
researching the rural fuel pricing structure and pointed out
that the price of fuel in Dillinghamis nore than the price for
the sanme product in Nome or King Salnon; noreover, as the cost
of delivery is an elenent of that fuel structure, perhaps

regulation is in order. The city is also in support of a
revision of the home energy rebate program to allow nore
partici pation. Furthernore, she encouraged the conmttee to

review the Low Incone Home Energy Assistance Program (LI HEAP)
and the Alaska Heating Assistance Program (AKHAP) for
i nprovenents to the application processing tine. Finally, she
encouraged the state to target Dillingham as a resource center
for technology and the distribution of energy related products
to regional resi dents. Every citizen needs information,
assi stance, and a source for [energy related] products, and the
city has an excellent college canpus and regional organizations
willing to contribute tinme and effort.

1: 48: 56 PM

DONNA VUKI CH, Ceneral WManager, Naknek El ectric Association Inc.,
wel comred the conmittee to the region and provided an update of
the Proposed Regional Geothermal CGeneration Project devel oped by
t he Naknek Electric Association, Inc., (NEA). She explai ned NEA
just conpleted the |atest geophysical work to verify some of the
previ ous work done by aeromagnetic studies. Ms. Vukich noted
the work has been favorable; in fact, NEA has contracted with
GeothernEx [Richnond, Californial] and Alaska Earth Sciences,

Inc., [Anchorage] as project nanagers. In addition, a request
for proposal (RFP) for a drill rig has been issued and plans are
to begin drilling this sumrer. She stressed the work is a

HOUSE ENE COWM TTEE -7- March 1, 2009



regional plan that conplenments the state's longer visions of a
regional energy facility that will "intertie" 25 communities
together to reduce the cost of fuel in the smallest comunities.
At this time, utility rates are ranging from $.43 per Kkilowatt
hour to over $1 per kilowatt hour in Egegi k and Al eknagi k. She
opi ned the high costs of energy are destroying the villages; for
exanple, the Bristol Bay Borough School District |lost 45
students in one year. Ms. Vukic disputed the conclusion of the
Institute of Social and Economc Research (1SER) [Fuel Costs,
M gration and Conmunity Viability May 2008] report and said if
the study had gone back 20 years, the decrease in village
popul ation would have been evident. In fact, the school
popul ation in Bristol Bay has fallen from 300 to 137 students in
the past 10 years. She pointed out the utilities have spent 10
years working toward the geothermal project and she spoke
favorably of the renewable energy fund and the proactive work
done by the | egislature.

1:52:17 PM

M5. VUKICH, in response to Co-Chair Edgnon, indicated the
geot hermal project would produce 25 negawatts (MAN of power that
could be expanded to 50 nmegawatts, which is the ultimate |oad
desi red. She expressed optimsm about the success of the
project through the processes and equipnent available from
CGeot her nEx. At this time, peak use for the region is about 18
MV and she said produci ng hydrogen and supplying heating for the
district and several nearby villages will elimnate the need for
di esel power.

REPRESENTATI VE RAMRAS observed the cost estimate from NEA for
the project is $200 mllion, but the estimate from GCeot her nEx
and Alaska Earth Sciences is for $96 million in capital costs

He asked about the difference in estinmates.

M5. VUKI CH explained the higher estimate includes the possible
need for an enhanced geothernmal system that would raise the cost
of the power plant and collection facility, and that also
i ncludes [construction of] interties. Al aska Earth Sciences and
GeothernkEx are only 1looking at generation. In response to
Representative Petersen, she said NEA was hopeful that it would
receive a match from the state for $5 mllion. The utility has
$3 mllion from the federal governnent; in addition, the co-op
has spent $2 million and has pledged to borrow the anmount needed
to finish drilling the test well.

1:55:17 PM
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JASON METRCKI N, President/CEO, Bristol Bay Native Corporation
(BBNC), thanked H almar O son for his service to the Bristol Bay
Native Corporation and then read from the follow ng prepared
statenment [original punctuation provided]:

| am pleased to address the nenbers of the State
Legislature as well as those in attendance regarding
the Energy Crisis facing the Bristol Bay region and
its residents.

There should be no question that our region has faced
abnormally high energy costs as conpared to other

geogr aphic regions of Al aska. | appreciate the work
of the Legislature and the Al aska Energy Authority to
address future energy needs in Bristol Bay. The

$5million in renewable energy grants recently awarded
may be helpful in ultinately |lower energy costs in the
regi on. My concern is that this is only the tip of
the iceberg when it cones to the needs of our
vi |l | ages. What we need is support for projects that
will address energy costs today, next week and next
year. While | support the notion of |ong-term energy
solutions and the need for studies and sustainable
fundi ng streans. W cannot wait 5 or 10 or 20 years
for nmega-project solutions to address this crisis.

| urge you as | wurge all of our regional |eadership
and local comunity nenbers to focus on the costs of
energy and their inpacts on the region today. Smal |

denonstration projects, while they may only benefit
the few, are affordable, sustainable and ultimately
lead to long-term and |arge-scale solutions for the
gr eat er good.

Bristol Bay Native Corporation supports all energy
solutions for the region as long as they are realistic
and af f ordabl e. W will consider investing in energy
projects if they bring a financial return to the
cor porati on. To contribute nonetary support of
i ndi vi dual ener gy proj ects wi t hout a return

expectation takes away from our ability to fund
i ncreasi ng sharehol der dividends, sonmething we have
done for 30 consecutive years.

Having said that, we are open to new business
opportunities in the region, especially those that

HOUSE ENE COWM TTEE -9- March 1, 2009



address | ower cost energy. BBNC is also supportive of
appropriately increasing PCE funding to keep up wth
high rural electricity costs. W have explored a
simlar program for hone heating oil and would urge
the Legislature to consider opening discussions on how
to equalize expenses for those heating their hones who
do not live on the electrical grid — nany of whom are
not only village residents but on the rail belt as
wel | .

Again, BBNC is appreciative of the work that has been
done thus far. W are all partners in this matter and
| hope you share the sane opinion that no one single

solution will address this crisis. It wll take a
bal anced approach of renewables and non-renewabl es.
Residential and comercial. Wnd, solar, hydro.

Efficient and reliable transportation of fuel and a
breakup of any fuel nonopolies.

Local ingenuity can get us through these tines but it
takes resources to apply good ideas. Grant funding
al one cannot pave the way. Private funding from al
avai l abl e sources nmust cone to the table to address
t he needs of today.

| appreciate the opportunity to speak on behalf of
Bristol Bay Native Corporation. Thank you.

1:59: 36 PM

THOVAS TILDEN, Tribal Chief, Curyung Tribal Council, inforned
the commttee the Curyung Tribe has 2,400 hundred nenbers. He
wel conmed the conmttee to the region and said he was a fisherman
who al so works part-tine. He observed the fuel crisis is not a
surprise, but was foreseen by those who experienced a previous
econom c crisis years ago. He urged the state to expand its
"price-fixing" investigation to include Southwestern Al aska and
related the price of gas in Anchorage is $2.37 per gallon,
conpared to $6.31 in Dillingham and $11 in Kanakanak; this
di fference warrants investigation. He said he is paying $1, 200
a nonth for fuel to heat his well-insulated home. He encouraged
the state to |ook for short- and long-term goals and stated his
support for Naknek Electric in its search for thermal energy; in
fact, all renewable energy projects that serve nore than one
community with long-term benefits need to be funded. M. Tilden
al so encouraged the governor to accept [federal] stimnulus
package noney because the noney and the work are needed by al
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Al askans. He opined the people of the region are a proud and
i ndependent people, but they nust break the silence now and say
that people are suffering; as a matter of fact, Bethel is far
worse off than Dillingham because Dillingham has a fishing
econony. He al so encouraged |egislators to consider the inpact
of the cost of fuel on subsistence [users], as the nunber of
resi dents dependent upon subsistence is rising. The state has
taken a hard stand against rural preference; however, it is tine
to re-examne its stand in the light of hard tinmes like this

He said, "I don't know how many of you have ever put a sandw ch
into your nmouth and decided ... whether to eat or whether to
heat your homes." Subsistence can cure sonme of these problens,

but there are too many regulations that are required in order
for folks to subsist naturally. He al so encouraged | egislators
to study the situation that allows mllions of dollars worth of
salnon to "go by" because there are not enough processors.

2:05:23 PM

MR. TILDEN then expressed his support for Senator Hoffman's
proposed legislation to "cap" the price of fuel at $3 per
gallon. He said this is a necessary step in order for residents
to survive. In addition, he called for an investigation into
t he purchase of Yukon Fuels by the Crowl ey Conpany. On another
subj ect, he pointed out that the Board of Fish should neet in
Di | lingham because the only interested parties who can afford
to go to Anchorage to testify are from California, Seattle, and
O egon. He cautioned about the damaging inpact to the fishery
if there is insufficient testinony from the residents of
D |1'i ngham M. Tilden concluded by asking legislators to | ook
again at subsistence; to fund the Nushagak Electric & Tel ephone
Cooperative hydroelectric project; to fund the [NEA] thernal
energy project; and to strengthen the weatherization program by
putting | ocal residents to wor k installing efficiency
i nprovenents to state buil dings. He rem nded |egislators that
"What sone of the folks here are thinking about, and that is,
"Should | eat or should |I heat ny hone?'"

2:09: 25 PM

DAVE MCCLURE read fromthe followng witten statenent [origina
punct uati on provided]:

My name is Dave MCure, and | serve as Executive
Director of the Bristol Bay housing Authority, and
serve as the Chairman of the Southwest Al aska
Vocati onal Education Center In King Salnon. | also am
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a director of Nushagak Cooper atives her e in
Dillingham and have lived in Bristol Bay for 30
years.

| wsh to thank you and the full |legislature for
energy |l egislation adopted |ast year, specifically the
weat heri zation and alternative energy funding. W al
appreciate the effort you fol ks have taken to conme out
and see our chall enges firsthand.

Let nme stress that the Alaska Housing Finance
Corporation has done an excellent job of nobilizing
the weatherization program in an expeditious nmanner,
and they work well with BBHA to acconplish the efforts
to weat herize honmes in our region.

My main point today is to convey the extreme scope of
the need in our region. Pl ease see the spreadsheet
provided which indicates that even at the 80% incone
| evel of median inconme, there are over 1200 hones in
the thirty one villages that are eligible for W
assi stance, which drives a total of approximately $ 42
mllion in need. The anount allocated to the Bristo

Bay Region is less than $ 6 mllion. To extend the
resources, BBHA has used an average of about $ 24,000
per hone, which will allow us to stretch the funds and
weat herize additional hones. At that expenditure
| evel, payback is acconplished within 10 years, wth
the inportant benefit of reducing the necessary cash
flow in the interim for the potential 40% savings in
fuel consunption. At $ 7 per gallon, this is alnost $
3K per household in a winter.

Pl ease know that the training dollars associated with
these funds are well spent. W partner with the
Denali Conm ssion, Al aska Wrks Partnership, and our
Voc Ed Center in King Salmon to train |ocal
individuals in becomng raters, but nore inportantly,
wor kers who wunderstand building science. We have
trained over 25 individuals to date in various courses
of conponents of building science and OSHA training in
order to maxim ze | ocal hire.

Wth the rebate program we are talking wth AHFC
about folks who fall just above the incone threshold
for weatherization, but do no have the funds to pay
for a rater. AHFC has agreed to |look at comng up
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with a system to have these folks rated, and take
advantage of their inprovenent |oan programto interim
fund the rebate upgrades to their hone. BBHA can
assist with these ratings from our folks trained with
weat heri zation funds.

BBHA al so supports the efforts of Senator Hoffman to

reduce the cost of fuel oil in the region. VWi le we
support the current effort to assist conmunities with
the purchase of fuel, and to insure everyone had

adequate funds in a conmmunity to provide fuel to al
homes, we al so support reduction at the point of sale
to the cost of fuel from State funds. This could be
done with an neans-test nethodol ogy such as is used by
the Lifeline federal telephone subsidy, that is, if
you can show you have been incone screened in any
nunber of federal prograns, you would be eligible for
this program w thout further verification. As Robin
Sanuel son stated |ast night, we have several instances
of people turning to electrical heat because they
cannot afford oil, even though they then have a |arge
electrical bill to pay.

BBHA and the village have used Federal HUD funds to
react to the high costs of fuel by providing energy
vouchers to homeowners; approxinmately $300,000 per
year is used in this fashion over the past two years.
The Federal stimulus funding wll provide by formula
an additional $ 2.4 mllion to our region thru HUD for
construction activities such as weather-stripping,
wi ndow i nsul ati on, and ot her rehab type work.

It is inportant for the conmttee to continue to fund
the Watherization program as even wth federal
stinmulus funding, the need in the region is six tinmes
t he avail abl e fundi ng.

BBHA also supports the Power Cost Equal i zat i on

pr ogram In many of our villages, electrical costs
have increased dramatically, due to spreading the
i ncreased cost by fewer consuner. PCE is an absolute

necessity for residential custoners.
The hardest job all of us have is managing realistic

expectations of our residents. However, by conti nued
funding, with accountability of the resources expended

HOUSE ENE COWM TTEE - 13- March 1, 2009



and effective and efficient use of the funds wll
al |l ow our scarce resource to go further.

| have asked Val Angasan, our weatherization director
to testify to specifics of our effort, and am happy to
answer any questions. Thank you.

2:14: 50 PM

FRANK CORBIN, General WManager, Nushagak Electric and Tel ephone
Cooperative; President, D llingham Chanber of Comrerce, inforned
the commttee that the cooperative is a consolidated utility in
that it provides cable TV, internet, and tel ephone as well as
electricity, and its resources are balanced between the

di fferent services. Last year, the cooperative borrowed about
$1 million to conply with a federal mandate to "change out"
t el ephone equi pnent. In addition, it is in the process of
bri ngi ng broadband bandwidth to its service area by nicrowave

This inprovenent will bring internet services to at |east six
nmore villages and, because there is no use for satellite, wll
| oner cost. Addressing the energy crisis, he stated the

cooperative has been involved in a generator upgrade to the
power house and has installed the newest and nost efficient
generators to save fuel. Additionally, with support from the
Denali Conmm ssion, the state, and the federal governnent the
upgrades have been funded with grant noney to keep overhead
costs down and "we don't have to charge that directly to the
rate base ... our rates could be higher if we had to borrow
noney to put those generators in." He explained once the
power house upgrade is conplete, the cooperative has a plan for a
hydro project to nove the base power source into sonething other
t han diesel generation. Then, diesel generation would only be
needed for back-up and periods of maintenance. M Corbin opined
when there is potential for hydro power, there is also a
potential to lower the rates to consunmers. Again, the rates to
consuners are dependent on financing and grants for capital
expenses mnmean |ower debt and |ower rates. M. Corbin concl uded
that hydro generation is a very good project because, as a snal

cooperative, Nushagak Electric and Tel ephone could trade sone of
the [revenue paid toward] debt service instead of fuel expense.

2:18: 48 PM

REPRESENTATI VE COGHI LL asked for an estinmate of the conpletion
date of the hydro project.
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MR. CORBIN said the project is viable with current technol ogy.
The course of the project depends on the point at which the
utility has enough funds promsed that it can "put ourselves up

as collateral for the bal ance.™ He predicted the cooperative
woul d need to be beginning work at the site within two years and
construction conpleted three years after that. In further
response to Representative Coghill, he explained that the

cooperative applied for funds from the Al aska Energy Authority
(AEA) renewable energy grants program and has been awarded $4
mllion for the project, thus the project has been investigated
and vetted by AEA and is going forward.

2:21:10 PM

REPRESENTATI VE PETERSEN asked for a conparison of rates between
| ast year and this year.

MR. CORBIN estinmated the residential rate was around 33 cents
per kilowatt |ast year and was 46.3 cents beginning last fall
and continuing through the next delivery. O the 46.3 cents,
about 17.5 cents is overhead and the rest is fuel cost. He
poi nted out that the overhead cost has not increased because of
the grant funds available during the generator upgrade.
Whol esal e diesel in Seattle is $1.25 per gallon and the utility

paid $4.25 per gallon last sumer. Al so, transportation costs
are increasing; in fact, transportation cost estinmates for next
sumer indicate that 25 percent of fuel cost wll be for

transportation.
2:23:02 PM

REPRESENTATI VE M LLETT asked for details on the grant noney
received fromthe Denali Comm ssion.

MR. CORBI N explained the upgrade project received a $1 mllion
grant fromthe federal governnent, a $1.3 mllion grant from the

Denali Commission, a $1 mllion grant from the state, and $1.6
mllion fromthe Rural Uilities Service of the U S. Departnent
of Agriculture (RUS/ USDA). He clarified that the upgrade was a
separate project fromthe $4 mllion renewable energy grant for

the [ El va Lake] hydro project.
2:23: 35 PM
REPRESENTATI VE RAMRAS requested the commttee hear further

di scussion on this project at the <conclusion of public
t esti nony.
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2:24:18 PM

ROBI N SAMUELSEN, President/CEO Bristol Bay Econom c Devel opnent
Cor poration (BBEDC), opined the cost of energy is the nunber one
issue facing the Bristol Bay region today. The elderly and
di sabled are nost vulnerable, but no one can keep up with the
problens that the cost of energy is creating such as expensive

electricity, groceries, and services. The situation demands a
radi cal change from the present dependence on oil that nakes
everyone vulnerable to [shortages] from the Mddl e East. M .
Samuel sen said he was born and raised in Dillingham and has no
desire to live anywhere else, although a lot of folks in rural
Al aska have been forced to nove out. The BBEDC represents 17

villages and is very aware of the problens there. Residents are
| ooking for answers and for short-, nmedium, and |ong-term goals
of an energy plan for Al aska, regardless of the price of a

barrel of oil. He stated the BBEDC is very involved in
education and the fishing industry; in fact, scholarships are
provided for kids to go outside for school, but there is very
little reason for them to cone back. Hi s organization has

included a "forgiveness" clause in the scholarships in an effort
to prevent "brain drain in the region."

2:29:39 PM

MR. SAMJELSEN encouraged the conmttee to consider various power
sources including wnd, solar, tidal, and geothermal, and
descri bed several advantages to nuclear reactors. He also
menti oned consideration nust be taken for the new carbon
footprint of products. M. Sanuelsen recalled the fishing
industry in the region supported the conmmercial fisherman for
125 years and subsistence users for tine imenorial; however
as fish prices began to rise, the community is faced with $5 a
gal lon diesel fuel. "It basically w ped out our shoul der
seasons, " he said. One solution suggested by the BBEDC is to

put in processing plants in villages to provide enploynent and
extend opportunities for fishernmen, but there needs to be a
source of cheap power for ice, refrigeration, and |onger
[ ai rport runways. ] Wth the help of the state and the federa
government and with long-term plans, he said the region "wll
get over this inpasse that we're in."

2:33: 59 PM

MR. SAMJELSON opined Al askans nust change their mndset and
encouraged the conmttee to quit funding entitlenment prograns.
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He gave a personal story of his work ethic and said the $1, 200
given last year was hel pful but was soon forgotten; noreover,
that noney would have been better invested in local, long-term
solutions to rural energy problem Rural areas do not have the
expertise or financial backing to solve the energy crisis on
their own and need the state's help. He called attention to the
Foregone Harvest Survey and pointed out that between 2003 and
2008, fishermen lost $131 nmillion in foregone harvest in Bristol

Bay; with the whol esal e value added, the total is $360 mllion

He listed losses for other comunities and enphasized those
dollars are needed in order to keep communities alive. M.
Samuel sen concluded the solutions may start with the windmlls
and solar installations that can mnimze the state's dependence
on fossil fuels and keep residents in their rural hones.

2:37: 58 PM

REPRESENTATI VE RAMRAS descri bed the costs of possible solutions
to the energy crisis for several different parts of the state.
Referring to the state's limted resources, he asked, "How would
you allocate the noney, where do you see sending it first, to
the little villages that are hurting the worst, the regional
hubs 1like your conmunity that are as you say, relatively
healthy, the wurban centers where the ... largest anount of
people in the state |live. Wat do you think?"

2:39:35 PM

MR. SAMUELSEN di sagreed that nost of his community is healthy.
For exanple, the village of Emmonak is just "hanging on." The
solution is not how nuch noney is thrown at a problem but the
criteria used to find a solution such as |ong-range goals,
energy audits of each community, and collaboration with the
tribes - that are a nmmjor economc force - and city governnent.
Wor ki ng together, the state, the tribes, and the city governnent
can change the dynamics of the region. He said, "As policy
setters, you guys got to set the goals and objectives that you

want to achieve, and then go out with an RFP to all of the
communities, all the regions, all the city governnents, all the
tribes, and force everybody to the table ... to cone up with a
conprehensive plan for Bristol Bay." He also suggested the "due
diligence" use of federal stinmulus noney that may cone
avai | abl e.

2:42: 39 PM
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REPRESENTATI VE HERRON related a personal story of his warm
relationship with M. Sanuel sen and his father.

2:44:18 PM

CO-CHAIR EDGVON noted that the commttee wll honor its
commtnent to travel to Bethel.

2:44: 30 PM

REPRESENTATI VE TUCK referred to the handout presented by M.
Sanuel sen and remar ked:

Take a |l ook at Al eknagik; 34 cents and then 19 cents
with the Power Cost Equalization. Does that 34 cents
include the 19 cents, or is that already deducted?
MR. SAMJELSON surmi sed the 19 cents was al ready deduct ed.
REPRESENTATI VE TUCK t hen asked:

W see ... Portage Creek and Cdark's Point that have
flat rates. How did those conme about?

MR. SAMJELSEN expl ained nost of the residents have noved from
Portage Creek and the school is closed. He was unsure about the
situation at Cark's Point.

2:45:41 PM

PETER CHRI STOPHER SR infornmed the commttee New Stuyahok is
| ocated 52 northeast mles from Dillingham on the Nushagak
Ri ver. It is a rural village in Bristol Bay where the cost of
fuel was unbelievable last fall. The village corporate entity
was forced to pay alnost half a mllion dollars to purchase

heating fuel and gas to service the comunity. The only profit
made went to enployees; for exanple, the fuel cost $6.64 per
gallon if picked up at the tank farm and $7.14 per gallon
del i ver ed. He stressed that the village nust pay whatever the
fuel conmpany charges as there are no other choices. M.
Chri stopher related a conversation he had in Anchorage with a
representative from NorthStar Gas Conpany who was planning a
neeting in Dillingham to discuss the possibility of reducing the
cost of fuel. He encouraged the [officials of] Dillingham to
wel conre the NorthStar conpany to the region in order to have
conpetition and reduce the cost.
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2:49:43 PM

MR. CHRISTOPHER turned the subject to the Alaska Village
El ectrical Cooperative (AVEC) and its plan to put in a new
electrical plant with service to New Stuyahok and Ekwok, which
is the next village down. He suggested Koliganek should al so be
i ncluded so that there would be one plant for three villages to
save fuel and energy. The AVEC has also put in wnd turbines
for a test, although reductions in the cost of kilowatts due to
wi nd generation would not be seen for two to three years. He
poi nted out that many people are using wood for heat.

2:52:18 PM

MR. CHRI STOPHER expressed his hope that AEA and the federal
stimulus noney will be available to fund the plan to provide
power to three villages from one new plant. The corporation has
been waiting for "Denali"™ to approve the plan and state
assistance from the legislature would also be appreciated. M.
Chri stopher pointed out that New Stuyahok is not part of the
DCCED Conmunity Devel opnent Quota (CDQ program however, the
corporate entity in the village has established a scholarship in
the name of Chief Ivan Blunka for shareholders and their
descendents. He said the major concerns of the residents in the
region are about the future for the younger generation and [the

cost of] fuel and electricity. M. Christopher thanked the
conmittee for "hearing nmy words ... that are comng from ny
heart.™ He nentioned his service to his country and said, "W
are all citizens of Alaska." He asked the legislature to |et

t he conmunities know "when that funding beconmes avail able.™

MR. CHRI STOPHER, in response to Representative Petersen,

explained each of the three villages has its own electrical

generation plant and supplies electricity, thus there are no
existing transm ssion |lines between them The distance from
Ekwok to Stuyahok is about 12 mles, and on from Stuyahok to
Kol i ganek i s about 24 niles.

2:58: 44 PM

RALPH ANDERSEN, Chief Executive Oficer, Bristol Bay Native
Association (BBNA), informed the committee BBNA is a nonprofit
corporation of 31 tribes, organized under state law, and
enconpasses a region of about 40,000 square mles. The BBNA
provides a w de range of public assistance, education, social,
econom c, comunity, natural resource, and |and rmanagenent
services to tribes through funding agreenents with the state and

HOUSE ENE COWM TTEE -19- March 1, 2009



f ederal agenci es. M. Andersen said he is also chairman of the
Bristol Bay Partnership, conposed of the chief executives of the
regi onal organi zations, and co-chair of the Al aska Federation of
Natives (AFN) Human Resources Conmittee and chairman of its
Energy Working G oup. He pointed out that the common goal of
t hese organizations is to help find answers to |owering energy
costs in the region and in rural Al aska. Resi dents are dealing

with high costs in innovative ways, but there is still evidence
of hardship and it is clear that residents need help now He
expressed his hope that fuel prices wll drop; however, it is

inportant to take action to prevent this situation in the
future. He opined every part of the econony is affected by the

cost of fuel; in fact, the enploynent rate in sone villages is
at 80 percent or nore. Furthernore, high fuel costs have
reduced the profits for comrercial fishernen and limted the

activities of subsistence hunters and fishers. The final result
of the special session last summer fell short of neeting the
needs and expectations of rural ar eas. M. Ander sen
acknow edged expanding PCE funding, the suspension of nunicipa
fuel taxes, and the $1,200 energy assistance paynent was
hel pful ; however, these actions did not lower the [long-term
cost of energy. These hearings are also helpful and he
encouraged the state to adopt an energy policy that covers every
region of the state with the goal of lowering or equalizing
energy costs for all Al askans. The energy policy should contain
a specific plan with mlestones, and should be nore than an

index listing potential energy sources. He said, "W need a
policy directive, and nore inportantly a conmtnment of funds, to
hel p develop those potential energy sources,” and encouraged

state help as rural areas transition to renewable energy
sour ces. Bristol Bay has many sources of renewable energy such
as geothermal, solar, wood, wnd, tidal, and hydro, as many
resi dents have denonstrat ed.

3:03: 24 PM

MR. ANDERSEN related economes of scale indicate that power
grids between villages will reduce the cost of power production

in fact, the governor is proposing a Railbelt power grid. He

asked, "Wy is rural Alaska being left out?" Rural areas do not
have natural gas fields or a pipeline planned to power their

generators. Hi s organi zation supports buying down the debt of
rural utilities to reduce the cost to consuners, and he pointed
out sone village nenbers are still paying the <costs of
I nprovenent s to power pl ants and systens even though
i nprovenents were supposed to reduce their rates. He also

expressed support for strengthening the PEC program by "raising
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the <ceiling” and expanding coverage for schools, heal t h
facilities, businesses, and community buildings, and continued
funding of LIHEAP and AKHAP. Senator Lisa Mirkowski added $30
mllion to the federal share of LIHEAP and he said [ BBNA] hopes
the state will do the sane. H's organization also supports the
AHFC weat heri zation and honme energy rebate program and Senator
Lyman Hoffrman's efforts to cap fuel costs and to deliver 100
gallons of fuel to rural households. Finally, he expressed
support for fully funding the bulk fuel revolving |loan fund and
encouraged the governor and legislature to accept all federal
econom ¢ stimulus funds, especially for energy projects.

3:06: 25 PM

MR. ANDERSEN continued to describe BBNA's work related to energy
such as plans to operate the LIHEAP program to educate
residents through the Tenporary Assistance for Needy Famlies
(TANF) program and to coordinate delivery of the free fuel from

the "CI TGO offer." Furthernore, BBNA established a new program
to assist tribes wth energy projects, initiatives, and
opportunities; this program will be funded by the Bureau of

I ndian Affairs Conpact. The BBNA is united with other regiona

institutions to address the crisis in a coordinated way; for
exanple, the Bristol Bay Partnership adopted a Bristol Bay
recovery plan that describes short-, nedium, and long-term
goals to wean the region fromfossil fuels as the only source of
energy. He advised copies of the plan have been provided to the
comm ttee. Finally, he recommended the conmttee hold hearings
to explain the pricing of fuel delivery in Wstern Al aska, and
to explore regulation by the RCA of fuel transportation and
delivery to rural Alaska, simlar to the regulation of natura

gas i n Anchorage.

3:09:16 PM

ROBERT CLARK, PRESI DENT/ CEQO, Bri st ol Bay Ar ea Heal t h
Corporation, said the Bristol Bay Area Health Corporation
(BBAHC) operates the hospital conpound in Dillingham and serves
thirty-four villages including two from neighboring regions.
The service population is about 6,000 today, which is down from
8,000 residents who once lived in the area. He noted that one-
third of BBAHC s consuners live in villages and 300 live in
Dillingham Except for Dillingham King Sal non, and Naknek, al

transportation is by air; in fact, BBAHC spent $1 nillion on
patient travel and about $1 mllion on Mdivac costs |ast year

M. Cark explained each village of 20 or nore residents has a
clinic of health aides that provide services, and there are four
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regional health centers at Togi ak, Chignik, Naknek, and Iliama.
Service to patients has been inpacted by operating costs during
the last year that increased by 43 percent for electricity and
by 88 percent for heating fuel for a total estinated increase of
$1 mllion. This increase will not be made up by increased
funding from the federal government or by $3 mllion in grants
fromthe state as many of the grants do not pay overhead costs.
He stressed that BBAHC operates as a comunity hospital even
though the facility is an Indian Health Service facility and a
critical access hospital.

3:13:52 PM

MR. CLARK continued to explain, like nost small hospitals in
Al aska, BBAHC relies on Medicare and Medicaid paynents. He
remar ked:

My understanding is with the stinmulus increase of the
federal share, the governor is going to be trinmmng
sone $47 mllion from the state share of Medicaid

cost, but we'll be able to re-invest and build up the
tribal health providers which would then allow you 100
percent federal Medicaid dollars. Again, [it is]
very, very, much  needed. Unfortunately, our

facilities in town don't accept the Medicare Medicaid,

so we're having to, on a limted basis, account for

that at the hospital. In the stinmulus package which
we provide input on, we're hoping to receive

an expansi on of our out-patient program

MR. CLARK expressed his hope the hospital can obtain a "CT
scanner"” as this program is "shovel ready." He listed
addi tional needs such as prenatal quarters, a water treatnent
plant, a new dental clinic, a system for the transfer of
el ectronic records, and video inmaging that is critical when
there are transportation problens. He re-stated fuel costs are
beyond his organization's control, although there my be a
possibility of assistance through the PCE program

3:17:43 PM

MR. CLARK expressed BBAHC s support of all renewable prograns
and nucl ear power that can provide electricity for 12 cents to

15 cents per kilowatt hour. He said his organization has been
forced to downsize sone clinics; in fact, the BBAHC is al nost $1
mllion dollars in the hole for the first time in 36 years.

Furthernore, several new health clinics can not follow their
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business plans and |local governments can not continue to
subsi di ze those prograns. He stressed the BBAHC is searching
for "any and all" private and state grants and funds from the
federal stimulus package to try to cover its costs. It is also
beneficial to provide health care locally, so that patients do
not have to travel to Anchorage. The BBAHC is also exploring
the possibility of [obtaining] bulk fuel either through the
cooperative in town or independently. In fact, the possibility
of obtaining its own fuel, storing it, and adding w nd
generation nay stabilize the cost. He assured the commttee his
organi zati on was pursuing every possibility because it has no
choi ce. Further needs of the villages include water, sewer,
erosion control, fire trucks, the neeting of codes, and buil ding
clinics.

3:22: 01 PM

MR CLARK called attention to the witten informati on submtted
from the Alaska Primary Care Association and other regional

or gani zat i ons. He stated his appreciation of the commttee's
visit to the region and said that his frustration is with "too
much reliance on ... federal when the state needs to step up a
little nmore to help, because we serve everybody and we're the
first citizens of the state.” He said, "All this stuff is a no-
brainer to get, except for unenploynent insurance, and you guys
are too darn cheap."” For exanple, many fishernen do not have
work over the winter nonths and have to rely on "sone of these
t hi ngs." M. dark concluded the resources cone from rural

areas; however, it appears that urban areas get nore than their
just desserts and sonme equity is needed. He then asked for the
committee to review the information he provided on the proposed
Transportation Security Admnistration (TSA) regulations that
woul d hanper the fishing season for all of Bristol Bay and rural
Al aska.

3:23:33 PM

COCHAIR EDGVON noted that the House passed a resolution
opposi ng the TSA recommendati ons.

3:24:23 PM

CAROLYN SM TH, Mayor of the Gty of Aleknagik, stated Al eknagik
was |ucky because of its connection by road to D llingham
however, beginning next year, only the residents on the south
shore will have fuel delivery. She noted that the road to
Al eknagik [from Dillingham was started in 1959 so that Lake
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Elva could be devel oped for hydroelectric power and today the
utility is again looking at the feasibility of this project.
Mayor Smith infornmed the commttee the city operating budget is
$150, 000 and fuel costs total $36,000 so far, making fuel costs
nore than twi ce what they were |ast year. For income, the city
collects a 5 percent sales tax and a 5 percent bed tax. She
said the city collaborates with the Al eknagi k Tribal Council and
"ANL" to work together as a conmunity to get projects done. She

supported the investigation by a regulatory body into
standardi zing fuel costs and opined there is no "true
capitalisn in this market. In addition, Mayor Smith supported

expandi ng the PCE programto public entities.
3:27:18 PM

JON CORBETT thanked the committee for its visit to Dillingham
He said it is difficult to understand why Al aska, as a energy

state, is becomng a slave to the needs of other states;
i nst ead, residents in Western Al aska should benefit from the
use of Alaska's resources. M. Corbett opined small-scale

nucl ear energy is an excellent option because it can be funded
t hrough public education noney, perhaps through a University of
Alaska arctic research center. He said funding for
infrastructure is neither cheap nor easy, however, t he
Departnment of Energy (DCE) has $40 billion in the new stinmulus
package that has to be spent in the next two to three years for

capi tal proj ects. Unl ess sonmething is done soon, t he
muni ci palities and governnent entities in rural Alaska wll
decay due to the loss of private business. M. Corbett agreed

with Representative Ranras that the state nust control the
amount of noney spent for large projects; in fact, $10 nmillion

to $15 mllion worth of wind turbines would be nore effective
than a nulti-billion dollar project and would provide jobs right
away.

3:31: 25 PM

RUSSELL NELSON, Director of Facilities, Dillingham Gty School
District, testified on behalf of the superintendent of schools.
He said the school district in Dllinghamis aware of the energy

crisis; in fact, school facilities enconpass 130,000 square
feet of space to heat, and the district has purchased
suppl enental heat from Nushagak Cooperative for 50 percent of
the cost of heating with oil. He pointed out the need for

i nnovative ways to produce energy. Referring to the bond passed
for renovation of the D Ilingham schools, he said that portions
of the bond will be used to inprove the energy efficiency of the
school buil di ngs. Additionally, the school board passed a
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resolution requesting energy relief through the Power Cost
Equal i zation program for electrical costs incurred by the
D | I'i ngham School District during the school vyear. M. Nel son
stressed the need for short-term help and long-term sol utions
for the energy crisis in rural Al aska so that school districts
can put nore noney into classroons.

3:33:29 PM

HIALMAR OLSON expressed his pride that state government agencies
and the legislature are comng out to Ilisten to rura
comunities. He re-stated the high energy costs are the nunber

one priority for the residents in rural Al aska. He tal ked about
hel ping the fishery support the Bristol Bay area and allow ng
the fishernen to "harvest what we're supposed to harvest," by
easing the red tape on foreign processors.

3:35:36 PM

KAREN DEARLOVE thanked the commttee nenbers for their service
to Alaska. She stated the recent visit of a representative from
AHFC had been enlightening and she anticipated working closely
with AHFC staff. Ms. Dearlove, an Al askan resident since 2005

encouraged the legislature, when prioritizing funds for energy
programs, to consider the tax burden paid by 1st class cities
and the prom ses made at incorporation that are no |onger kept
by the state. She referred the comittee to her witten
comments about inprovenents to the weatherization program and
agreed with M. Corbett that small businesses in rural Al aska
are not benefitting from Power Cost Equalization, yet they pay
the full tax burden. She further enphasized that the state
shoul d partner with small business and the University of Al aska,
Bristol Bay Canpus, to inplenent pilot projects in renewable
energy systens. She acknowl edged that the Cold dimate Energy
Center in Fairbanks is excellent for those on the road system

better suited to residents living in renote areas.

3:38: 32 PM
REPRESENTATI VE HERRON r enar ked:
people need PCE help for schools, and snal
busi nesses. But, ny question to you is that, USDA, in

ny experience, is not very ninble. Are you optimstic
with the new state director?
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M5. DEARLOVE said she was not speaking on behalf of the agency
for which she works; however, she said her inplenentation of
federal programmng is appreciated. In fact, she is working
with statewide non-profits and the University of Al aska canpus
on two USDA Rural Developnent planning prograns that can be
brought to bear for a small business benefit to the region of
Bristol Bay, the Pribilof Islands, and the Al eutian Chain.

3:39: 50 PM

REPRESENTATI VE HERRON expressed his wish that the USDA were
“more ninble.”

3:40: 23 PM

BOB H MSCHOOT addressed the [AHFC] weatherization and energy
rebate program M. H nschoot said the program does not work
well in rural Al aska because npbst of the renodel and energy
efficiency work on residents' honmes is done by the honeowner.
He suggested that the program should accept a proof of
performance that does not require a pre-audit. For rural
Al aska, a post-audit and before and after photographs of the
project should suffice. This would get the nopney out to
Al askans who do not qualify for the [l owincone] weatherization
program but went ahead with projects. Al t hough nore energy
auditors are on the way, rural Al askans could effectively use
t hat noney now. Regardi ng how the noney should be distributed,
M. Hi mschoot pointed out that the noney is an investnent by the
state and said, "The largest return on that noney is going to be
the place it does the nost good, and mtigates the npbst cost,
and | believe that is rural Al aska. | think that should be
considered when you're looking at funding for things like the
rebate programand for the alternative energy fund."

3:44:14 PM

REPRESENTATI VE HERRON expressed his appreciation for M.
Hi nmschoot's comunity servi ce.

3:45:12 PM

REPRESENTATI VE TUCK asked for the anpbunt of power generation of
each of the turbines.

MR, H MSCHOOT said they were 2.4 maxed, and .4 kilowatts naxed,
for a total of 4.8 [kw].
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3:45:26 PM

GQUSTY CHYTHLOOK said he was a lifetine resident of Bristol Bay
and stated his concern with the ever-rising cost of energy.
Many years ago, when gas was $.50 per gallon, he could not

imagine paying up to $6.31 per gallon for fuel. He asked
whet her there were alternative sources of energy. The Bri stol
Bay area is not privileged with natural gas |like the Cook Inlet;
however, it would be good to be connected to the [proposed]

nat ural gas pipeline.

3:47:50 PM

MARI LYN ROSENE, principal, D llingham El enentary School, said
she has been a resident of Dillingham since 1982. Speaking as a
parent and a resident, she noted that the school will get a new
roof in 2009, and new w ndows and doors in 2010. She opi ned

there should be discussions about PCE and the cost of fuel;
however, she recommended an energency team cone to Dillingham
and go through all of the buildings, schools, apartnents, and
homes to find | eaks and to caul k and insul ate hones. Usi ng the
energy noney this way would help residents stay in the conmunity
by savi ng them noney and creating jobs.

3:49:59 PM

JUNE | NGRAM said she was speaking on behalf of her famly and
her husband. They are both fishers and it is their way of life.
To supplement their fishing income they both work w nter jobs
and during the cold spell they used 164 gallons of fuel in one
nmont h, not including gas. She related a personal story of
better days in the past and the financial difficulties of the
present. From her work experience, Ms. Ingramrelated that from
Cct ober 2007, to October 2008, 1,000 people left Bristol Bay.
She said, "I am asking you, our representatives that we voted
for, please help the rural area, and |I thank you for your tine,
and you'll be in ny prayers.”

3:52:23 PM

KYLE BELLEQUE expressed his belief that every crisis is an
opportunity for change and that the energy crisis is basically a

housi ng crisis. This is because houses throughout the state
were built when oil was cheap and are not designed to conserve
heating oil. He proposed the state design a programsimlar to

the federal Housing and Urban Devel opnment (HUD) I ndian Honme Loan
Guarantee Program (Section 184), that specifically allows for
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owner construction. He opined the state should use sonme of its
noney to guarantee |loans for young famlies so they may build
their own hones. M. Belleque acknow edged a problem may be
that the state nmay require inspectors, but the state should
design a program so that residents can take care of thensel ves.

3:56: 00 PM

LUCY WEEDVAN i nfornmed the commttee that she has been a resident
of Dillingham for five nonths. Her famly noved here to find
enpl oynent, although she has worked for the BBNA for 27 years
and has never applied for assistance. However, the high cost of
oil forced her into applying for assistance and she expressed
her worry about the well-being of her nine year old son. She
said she has been forced to rely on famly and friends to pay
for oil because her incone is just $100 over the limt for
energy assistance. Ms. Wedman talked about the choice of
heating the house to keep her son warm or to buy food. Two
weeks ago she said she thought about giving up, packing up, and
going hone and living off welfare, but she has always been able

to provide for her famly. She presented the conmittee with
letters from her co-workers describing the hard life in the
vil | ages. Ms. Weedman said, "The middle class, who have never
had to apply for assistance before, | think are taking it harder

than nost of the people that are already getting assistance.
But thank you for listening."

4:00: 08 PM

MARK NEWSON said the nature of his job includes a great deal of
research in the area of developnent. He has found that the high
cost of energy has greatly inpacted the conmunity in three
ar eas: transportation; the ability to gain independence from
non-renewabl e energy; and industry. Al t hough residents do not
conplain, his research indicates famlies are noving in with one
anot her and people are unable to afford travel to Anchorage for

health care; in fact, Bristol Bay has a high rate of fatalities
from cancer. M. Newson urged the commttee to find a solution
to help Bristol Bay residents gain access to health care. I n

response to what should be done with the state noney for energy,
he said the noney should be invested into infrastructure such as
the $200 million Bristol Bay intertie.

4:03:18 PM

KI MBERLY W LLI AMS said she was born and raised in D Ilingham and
returned after obtaining her education. She listed several
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positions she holds, her conmunity service on various boards,
and said she was speaking as a community nenber. She stated the
BBEDC provided noney through her tribe for assistance to
famlies to pay electric bills. During the first three and one-
hal f days of the application period, the tribe received ninety
applications for a $700 rebate. The applications were based on

"poverty guidelines." In fact, 69.7 percent of the school
children in the D llingham School District qualify for free
breakfast and | unch. Ms. WIlianms described how support from
the community nade a mddle school basketball tournament in

Di I li ngham possible. The FY 10 school budget set aside $500, 000
for heating and electricity, which is noney taken away from ki ds
for their education. She opi ned whatever the |egislature does,
there needs to be short-term solutions for the imedi ate crisis.
Ms. WIllianms related the steps her famly has taken to stop
spendi ng noney and pointed out that where she stops spending to
save, the loss of revenue hurts community businesses. She
strongly urged i nmedi ate action by the |egislative.

4:08: 00 PM

JOE FAITH opined hydro power has potential in Bristol Bay,
because the bay has the third largest tide in the world. He
suggested the small barge power generators working on the Yukon
Ri ver could also work in Dillingham Wnd power generation also
has potential in this area as wind levels are simlar to those
in Kotzebue and Pilot Point; in fact, the Bristol Bay Area
Health Corporation is working on a wind project. M. Faith said
he would also |ike to see North Slope oil, natural gas, and by-
products brought to a fuel station on the Yukon River and barged
down to Western Al aska. He said, "It makes little sense that
the oil is being shipped 3,000 mles down to the Lower 48 and
t hen shipped back to Western Alaska." He gave his support for
onshore oil developnent, but not offshore oil devel opnent
because all of the fisheries of the Bering Sea are worth over $1
billion per year, and it is not worth the risk of the loss of a
$1 billion sustainable industry. M. Faith concluded that
Presi dent Cbama has nade renewable energy an inportant part of
his plan to help restore the econony and Al aska should support
this effort as well.

4:10: 28 PM
JIMW HURLEY stated residents had to "team up" to save gas so
they could participate in the fall npose hunt; this has neant

that some have no noose. In his work for BBEDC he | earned that
the nunber one thing in Bristol Bay is fish and they have to be
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utilized. In the long term he asked whether the sal non that go
to China could go to the villages. M. Hurley said he was happy
to see a novenent supporting the construction of [energy

generation] plants in comunities. The villages need jobs or
residents will have to nove to Anchorage whether they want to or
not .

4:13: 06 PM

DON FORD stated he has lived in Dllingham for 20 years and
hopes to stay but "right now that's debatable." He opi ned
short-term help would be to have PEC available to businesses,
schools, the  hospital, and other entities necessary for

exi stence in the region. For |ong-term solutions, he suggested
[ hydroel ectric power fronl Lake Elba, wind generation, and a
conbination of all of the other sources discussed. Although he
said he considers hinself mddle inconme, he noted 80 percent of
residents are at the poverty level and both |ower- and m ddl e-
i ncome people are really hurting now He re-stated many of his
friends and acquai ntances are |eaving, but not by choice. On
t he subject of weatherization, he said his hone is 15 years old
and is considered to be of good construction, but while he is
paying the equivalent of his nortgage just to keep the hone
heated, he can't pay the up-front noney to replace w ndows or
add insul ation. M. Faith stressed weatherization would save
his famly noney in the long term if he could participate in
this program

4:17:48 PM

REPRESENTATI VE HERRON agreed with M. Ford's point about hone
energy building standards that were based on $1 per gallon oil
He said this point is also applicable to income guidelines for
assi stance to people in need.

4:18: 25 PM

FRANK WOODS pointed out Alaska is an urban state, and the
majority of the population lives in urban Al aska. However, the
rural areas are the bread winners of the state through tourism
fisheries, oil and gas devel opnent, and m neral devel opnent. He
stated there is a shortage of manpower, infrastructure, and
resources to nmanage the existing lands and the use of |ands.
Deci sions nade for rural Alaska are nmade in the urban centers of

Juneau, Anchor age, Fai r banks, and the Railbelt, W t hout
representation from rural areas. He said, "During these hard
times, it's tinme to engage ... and its tinme for us to start
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acting and getting involved in all that's happening in Bristo

Bay. " M. Wods cautioned that, with a population of 6,000
there was not enough manpower and resources in the region to
manage existing resources, let alone any nore devel opnent. He

urged legislators to consider that every dollar spent now is
going to be worth one thousand dollars twenty years from now.

4:20: 40 PM

VENDELL DOWNS, Pastor, Seventh-Day Adventist Church, told of his
experience serving all over the state. He said he thinks the
pain is felt in mny places, such as the [Mat-Su] valley and
Wasilla, but in different ways. He suggested a short-term
solution is to create legislation to subsidize the cost of gas
at the punp. This would place the state in the position of

"negotiator”™ with the different suppliers. Contrary to this, if
the state caps the price, that may |imt the supply and cause
problens in rural areas. However, if the gas is subsidized and
the state is negotiating the prices, this would help the
Rai |l belt communities, as well as the residents of Bristol Bay
and Kot zebue. This would also place the state in the position
to work on other issues, such as supply and demand, and woul d
stinmulate the economy across the state by stabilizing prices.
Pastor Downs stated his preference that the state just send the
oil to the rural comunities.

4:23:26 PM

BRI AN PAULI NG infornmed the committee he spent $12,000 since the
first of Novenber on fuel. |Instead of sending this noney out of
the community, residents need to invest in renewable energy, and
have training about renewable energy available at the |ocal
col | ege. He listed his personal plans for installing renewable
energy generators. M. Pauling stressed that |ocal investnent
is critical to keeping businesses in the conmunity. Furt her,
there is no point in bringing in outside technol ogies unless
there is a trained work force to naintain them thus the "key"
i s expandi ng the courses avail able at the coll ege.

4:25:54 PM
CO CHAIR EDGMON thanked everyone for his/her testinmony and
acknow edged the nenbers in attendance, and his staff, for their

wor K.

4:26:54 PM
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ADJ OURNVENT

There being no further business before the commttee, the House
Special Committee on Energy neeting was adjourned at [4:27] p.m
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