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POSI TI ON  STATEMENT: During hearing of HB 273, answered
guesti ons.

DI CK MYLIUS, Director

D vision of Mning, Land and Vter

Departnent of Natural Resources

Anchor age, Al aska

POSI TI ON  STATEMENT: During hearing of HB 273, answered
gquesti ons.

PETE FELLMAN, Staff

Representative Harris

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented HB 318 on behalf of the sponsor,
Representative Harris.

ACTI ON NARRATI VE
8:07: 04 AM

COCHAIR BOB HERRON called the House Conmunity and Regiona
Affairs Standing Conmittee neeting to order at 8:07 a.m
Representatives Herron, Mmnoz, Ci ssna, and Gardner were present
at the call to order. Representatives Harris, Keller, and
Mllet arrived as the neeting was in progress. Also in
att endance was Representative Johansen.

HB 264- Pl PELI NE FROM OUTER CONTI NENTAL SHELF

8:07:21 AM

CO- CHAI R HERRON announced that the first order of business would
be HOUSE BILL NO 264, "An Act relating to the right-of-way for,
and a state property tax exenption concerning, a pipeline
transporting oil produced on the outer continental shelf to an
established pipeline in the state.”

8:08: 06 AM

REPRESENTATI VE JAY RAMRAS, Al aska State Legislature, speaking as
the prine sponsor of HB 264, explained that HB 264 grew out of
Congr essi onal | egislation wunderstanding the sensitivity to
envi ronmental aspects of the North Sl ope. The Chukchi Sea and
the Beaufort Sea are very inportant and highly prospective
of fshore oil drilling sites. The potential anmobunt of revenue to
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the State of Alaska fromthese sites isn't vast, but the volune
of oil that would travel through the Trans-Al aska Pipeline
System (TAPS) is vast. Therefore, as throughput of Al aska oi

declines, it becones |ess valuable through the pipeline and nore
costly to transport. If there was federal oil traveling through
that sane pipeline, Alaska's oil would be nore affordable going
to market. Therefore, the Congressional del egation has proposed
legislation that would require a subnmerged pipeline for the
nmovenent of offshore oil in federal waters in both the Chukchi
and Beaufort Seas and also renpbve the option to tanker. Thi s
| egislation would provide the Departnment of Natural Resources
(DNR) comm ssioner the power to expedite the review of right-of-
way applications for the construction and operation of a
subnerged line as well as an above-ground gathering line to join
the subnerged line at the shore. Certain state tax breaks would

be offered to prospective pipeline devel opers. In fact, this
| egi slation woul d i ncentivize t he onshore effort.
Representative Ranras said that the benefit of this legislation
is through delivery of oil in TAPS and the denonstration of the

wllingness to wrk with a new corporate partner that could
potentially enploy 35,000 Al askans and increase revenue to the
North Slope region and state. He explained that using pipelines
would mtigate risk that would result from the operation of
tankers in ice-|laden seas.

8:12:14 AM

REPRESENTATI VE RAVRAS expressed his desire for two narratives to
energe from HB 264. The first narrative is the thoughtful and
del i berate corporate nethodology and governance behind Shel

Ol's (Shell) actions, which aren't necessarily dictated by the

court system Shell, he related, is trying to be a responsible
developer that s at the beginning of a 50-year plus
relationship with Al aska. The second narrative is to shine a

light on Mayor Itta and the Inupiat people and [encourage]
sensitivity to the 10,000-year tradition of hunting bowhead
whal e. Both narratives are critical to understanding the
i nportance of above-ground pipelines while finding a bal ance
between extracting a valuable resource and being respectful of

the I nupiat culture. He pointed out that Shell, one of the 50
| argest businesses in the world, is integrating with one of the
ol dest cultures, the Inupiats, in the world. He expressed the
need for less bullying by the court system nore sensitivity
from the corporation, and nore wllingness to craft careful
devel opment by the | nupiat. He further expressed the need to

continue the aforenentioned conversation in order to sensitize
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the menmbers of the House to the dance between Shell Gl and the
residents of the North Sl ope Borough.

8:17: 09 AM
REPRESENTATI VE GARDNER i nquired as to the neaning of Section 3.

REPRESENTATI VE RAMRAS infornmed the conmttee that sone of the
| anguage in HB 264 was taken from the original Al aska Gasline
| nducenent Act (AG A) legislation and sone |anguage deals wth
rei moursenent from the state to the North Slope Borough
regardi ng tax provisions.

8:18: 36 AM

REPRESENTATI VE KELLER inquired as to what HB 264 does in a
sent ence.

REPRESENTATI VE RAMRAS specified that HB 264 is a tax incentive
that allows for reinbursenment by the state to the North Slope
Borough for taxes for the cost of the above-ground pipeline
property tax value as it neets the federal subnerged pipeline
He related his understanding that Shell is many years away from
an actual subnerged pipeline. Therefore, the legislation should
be less about the timng and nore about understanding the
narratives of the two principle groups involved.

CO-CHAIR HERRON characterized HB 264 as tinely enabling
| egi sl ation.

8:21: 06 AM

REPRESENTATI VE GARDNER asked if a statutory change is required
for DNR to expedite the review or action.

REPRESENTATI VE RAMRAS answered that he didn't know.

CO CHAIR HERRON asked if this legislation is nore like "a kick
in the pants.™

REPRESENTATI VE RAMRAS replied yes.
8:21: 37 AM

REPRESENTATI VE HARRI S questi oned whether the sponsor is carrying
the legislation for the adm nistration.
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REPRESENTATI VE RAMRAS answered, "I thought this bill up all by
nmysel f." In further response to Representative Harris,
Representative Ranras said that he didn't inquire with the
adm nistration regarding its stance on HB 264.

8:23: 57 AM

CAM TOOHEY, Alaska Governnment and External Affairs Manager,
Shel |l Al aska, referring to the slide presentation entitled "Q |
and Gas In The Arctic OCS," remnded the conmttee that Shell
has a fairly lengthy history in Al aska. In fact, Shell began
exploring in the Cook Inlet region in the 1950s and the first
di scovery and first offshore platform was M ddle G ound Shoal,
the production of which continues today. Shell was also very
active in the @ulf of Alaska Bering and Beaufort Seas in the md
1980s and then the Chukchi Sea. Shell is predomnately an
of f shore conpany worl dw de. O the 33 wells Shell has drilled
in Alaska, 32 have been located in the water. In 1988, Shell
sold its Alaska Cook Inlet |eases and then re-entered Alaska, in
the Beaufort Sea, in 2005. M. Toohey, referring to the slide
entitled "Shell in Alaska Today," highlighted that Shell picked
up about 135 leases in the Beaufort Sea for about $85 million.
These are federal |eases and revenues. In 2008, Shell obtained
275 leases in the Chukchi Sea, which anpbunts to about $2.1
billion. The aforenentioned was the |argest expenditure by any
one conpany in a federal |ease sale. He noted that other
international oil and gas offshore conpanies with expertise in
Arctic and sub-Arctic regions participated in the aforenmentioned
| ease sale, such as ConocoPhillips, Totale (ph), EN, and
Repsal | (ph). To date, Shell has expended over $3 billion on
| eases and equi pnent. M. Toohey related that Shell and others
are so interested in the offshore in Al aska because of the
estimated billions and billions of barrels of oil and trillions
of cubic feet (tcf) of natural gas. Sone of these nunbers have
been validated with the exploration that occurred in the md
1980s and early 1990s. He noted that all of the discoveries in
the 1980s and 1990s were stranded because of economcs and
t echnol ogy. However, Shell believes those hurdles have been
over cone. Still, M. Toohey rem nded the commttee that until
exploration occurs and the wells are in place, the nunbers are
only estimtes. He noted that he has copies available of the
Institute of Social and Econom c Research (I SER) study, which is
an in-depth report on the opportunity in which Shell is trying
to participate.

8:27:15 AM
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PETE SLAIBY, Vice President, Shell Alaska, «clarified that
although the ISER report was conmm ssioned by Shell, it was
performed independently using independent data and was managed
by | SER The report enconpassed the Beaufort Sea, the Chukchi
Sea, and sonme activity in the North Al eutian Basin. The report
assunmes industry-w de participation. Referring to the slide
entitled "Alaska OCS - Benefits To Alaska and the Nation," he
highlighted that this project would provide over the 50-year
life of the project about 35,000 jobs, wth sonme swngs
occurring throughout. The project would extend the |ife of TAPS
by decades. He related that with the gasline comng into play,
the expenditure warrants every nolecule of gas available being

set aside to support the investnent. Therefore, the need to
i nput additional volunes from the offshore Dbecones nore
i nportant. Anot her benefit of the Alaska Quter Continental

Shelf (OCS) is the donestic energy security it would provide.
During the April 2009 visit by the U S. Departnent of Interior
Secretary, it was related that the U S. is inporting close to 65
percent of its domestic oil. Therefore, the A aska OCS presents
a major opportunity. Referring to the slide entitled "Al aska's
Future with OCS: WMjor Findings", M. Slaiby pointed out the

estimated payroll of about $72 billion [averaged over the 50-
year period], which provides $5.8 billion directly to the state
and |ocal governnent. He remnded the conmmttee that the

aforenentioned is nerely a snapshot in tine. He then recalled
Representative Ranras discussing lowering the pipeline tariff by

i ncreasi ng vol unes. [ The OCS] extends the life of the pipeline
and thus would result in additional oil production over a |onger
period of tinme. Furthernore, [an OCS pipeline] provides an
opportunity to bring additional oil into the pipeline. If the
assunption is that there is a large Chukchi anchor, it could
mean a pipeline from the Chukchi Sea to Punp Station 1 and 2
over the National Petroleum Reserve-Alaska (NPR-A). The

af orenentioned would bring in a lot of mddle class |eases on
both state | eases as well as the NPR A

8:30: 36 AM

MR. SLAIBY, in response to Representative Harris, confirmed that
the projected $5.8 million direct to state and | ocal governnent
is over a 50-year period.

REPRESENTATI VE HARRIS highlighted that the [OCS] is federal

waters, and thus the revenue to the state would be less than if
it were on state | and.
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MR. SLAIBY answered that the aforenmentioned would be a correct
assunpti on. He noted that the paraneters |SER was given was
that at this point there shouldn't be an assunption of revenue
shari ng. Shell is actively involved in the discussions in
Washi ngton, D.C., regarding the desire to have revenue sharing
for the state.

8:31:38 AM

MR. SLAIBY, continuing with the slide entitled "North Slope Gl
Production wi thout OCS," explained that the chart illustrates
the declining production in TAPS. The figures being used are
from the US. Geol ogi cal Service (USGS) regarding the

possibility of oil, primarily from the Beaufort and Chukch
Seas. The inportant thing to understand, he said, is that the
[OCS] oil will add much needed volunmes to the oil pipeline. The
i npact of having the volunme of oil in TAPS results in a travel

time to Valdez that's four times faster. Therefore, keeping the
vol unes and the tenperature in the pipeline at a higher level is
hugely inportant. Al t hough Shell had a false start in 2007,

Shell is now "shovel ready." Since infrastructure is a nmjor
issue, Shell is bringing it all from Dutch Harbor. The
af orenent i oned i nvol ves al | t he | ogi stics, i ncl udi ng
transportation, oil spill response, and material supply.

VR. SLAI BY, referring to the slide entitled "Technical
Solutions,” then turned to what the solutions would |ook Iike.
He stressed the inportance of realizing that this isn't a Qlf

of Mexico sol ution. The report considered the volunes and the
break even economics to support a structure, which are
significant. Drawing from the |ISER report, he related that

there would be approximately four to six structures in the
Beaufort Sea and an equal anount in the Chukchi Sea and perhaps
two structures in the North Al eutian Basin. The aforenentioned,
he rem nded the commttee, is nerely a snapshot and it wll
likely be different. The point, he said, is that this project
will require heavy, robust structures albeit fewer of them and
there are fewer conpanies that could support such devel opnment.
He explained that the structures illustrated on the slide
entitled "Technical Solutions" and "Arctic Cass Platfornms" are
concrete gravity-based structures. These structures sit solidly
on the bottom and are designed to break-up nulti-year ice and
work on the principle of an upside down icebreaker such that the
ice is thrown over the top and is broken on the way down.
Clearly, multi-year ice and cold is of concern as are the
shal l ow waters that are less than 150 feet. The technol ogy has
been proven for alnost 50 years. The sea states and w nd
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conditions are probably less than other areas where Shel
oper at es. He related that Shell has concrete gravity-based
structures in the North Sea, sone of which have been in place
since 1975, in sea state and wind state that exceed what wll
occur in the Chukchi and Beaufort Seas. The key to the Chukchi
Sea and Beaufort Sea structures is to design them in a robust
fashion that will withstand the nulti-year ice.

8: 35: 30 AM

CO CHAIR MUNOZ asked if Shell has subnmerged pipe in the North
Sea.

MR. SLAIBY replied yes, adding that it's all basically standard
pi peline at this point.

8:36: 02 AM

CO CHAI R HERRON surm sed then that these structures are simlar
yet unique in conparison to the North Atlantic structures. He
guestioned whether it was because the North Atlantic is deep in
conparison to the [Chukchi and Beaufort Seas].

MR. SLAIBY clarified that it would depend upon the |ocation of

the drilling in the North Atlantic. There are floating
solutions in the North Atlantic, in the area west of the
Shetland Islands in the north of Scotland. These concrete

gravity structures were utilized in the 1970s for the Scottish
area of the North Sea as well as for sone areas in the Norwegian
sector. The concrete-gravity was conveni ent because they could
be constructed locally in yards close to the areas. There are
deep water fjords in Norway that supported this, he noted. [The
concrete gravity-based structure] was an ideal value proposition
for many areas, such as the Phillips field and others.

8:37:13 AM

MR. SLAIBY related that perhaps the nost inportant thing Shel

| earned upon its return to Alaska can be sumrmarized with the
following statenment made in 2007 by Mayor Itta, "Too nuch, too
soon, too fast." Shell Ilistened to Mayor Itta, the assenbly,
and the planning commttees in Kotzebue and Barrow, which |ead
to Shell revising its prograns. He opined that although Shel

is confident it will neet sharehol der and stakehol der concerns,
Shell recognizes it's a "show ne" world. Therefore, Shell is
willing to nove at slower pace, to gain confidence, and prove
that it can drill the wells. Shell, he relayed, believes that
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once it can drill sone wells and denobnstrate conpetence,
di scussions regarding pace can be held again. In response to
the stakeholders in the North Slope Borough and the Northwest
Arctic Borough, Shell has basically halved its program at an

econom c cost. Bringing the infrastructure neans that Shell can
basically drill the second well for about the price of the first
wel | . However, he opined that it's nore inportant to gain

confidence and a place in the community and to a have business
t hat spans decades. Each year Shell has well over 100 neetings
wi th stakeholders in different areas, although statutorily Shel
was expected to have 27 neetings. Shell has held what it refers
to as "Ofshore 101" in an attenpt to educate folks about
of fshore [drilling]. Furthernore, Shell has spoken with a group
of elders in the North Slope Borough regarding discharge and
various environnental inpacts.

8:40: 02 AM

MR. TOOHEY, referring to the slide entitled "Legal Challenges,"”
hi ghlighted that sonme of the hurdles Shell faces are |egal
chal | enges. In 2007 Shell's activities in both the Chukchi and
Beaufort Seas were halted by an injunction. Legal chall enges

have continued as federal permts have been issued. Currently,
the main hurdle is the D.C. Grcuit Court case regarding Shell's

five-year |ease plan. The U. S. Department of Interior 1is
revising that plan and there should be sonme announcenents
regarding that revision shortly. Those revisions wll have
bearing on Shell's ability to drill in 2010 in the Chukchi Sea.

He noted that although Shell's plans of exploration have been
conditionally approved by the M nerals Managenent Service (MVB),
they have been challenged in the 9th Crcuit Court. M . Toohey
poi nted out that Shell has nultiple other challenges to federa
activities, including listings, critical habitat, and actual
permts for Shell's activities on federal issues.

8:41: 28 AM

REPRESENTATI VE HARRI S asked if nost of the litigation is from
environmental groups or is it mxed wth litigation from
i ndi genous individuals on the North Sl ope.

MR. SLAI BY answered that the majority of litigants in the recent
round of Ilitigation over the Beaufort and Chukchi Seas are
envi ronmental groups. However, he pointed out that although the
Native village of Point Hope, the Inupiat comunity of the
Arctic Slope, and the Alaska Eskino Waling Conmm ssion (AEW
have decided to participate in litigation, a nunber of village
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corporations have filed briefs in support of the offshore
activity. He related his wunderstanding that the TiKkigaq
Corporation in Point Hope would support [offshore activities] as
woul d O gooni k Corporation in the village of Winwight, which
is located in an area that’s highly inpacted. He noted that the
North Slope Borough has chosen not to participate in this
| egi sl ation because the mayor of the North Slope Borough
bel i eves he needs to continue to have a dialogue with the MVS in
order to address the needs of his constituents.

8:44:18 AM

VR. TOCHEY, referring to the slide entitled "Regulatory
Challenges - Permts," related that in addition to litigation
Shell faces challenges with regard to the volune of pernmts.
The main challenge is that nost of the permts in the offshore
are federal permts and haven't been issued in the nore recent

exploration activity tinmelines. Therefore, there is a lack of
know edge, capacity, and process within the federal agencies to
i ssue these permts in a tinely manner. At this point, Shell is

waiting for the Environnental Protection Agency (EPA) air permt
for the Chukchi Sea and a separate [EPA air permt] for the
Beauf ort Sea. Al t hough those processes are nearing conpletion

Shell has to execute contracts for drilling activities in July,
August, and Septenber. Therefore, Shell is in a position of
commtting resources for an activity that nmay or my not be
permtted. The permtting, he enphasized, is a huge challenge

M. Toohey related that Shell has the majority of the necessary
permts, it's just that the EPA air permt is a key permt to

obt ai n. M. Toohey explained that Shell's plan of exploration
is conditionally approved and the MMS is the nmain authorizer of
Shell's activities. In the conditional approval of Shell's
of fshore permt, MW would list all the required subsequent
permts. Therefore, that permt isn't usable until all the
i ndi vidual sub-permts are obtained. He reiterated that the

majority of the sub-permts have been obtained, but the EPA air
permt has not and is key to the process.

8:46: 27 AM

CO CHAI R HERRON requested that M. Slaiby explain the comment he
related from Mayor Itta regardi ng MVS

MR. SLAIBY related his understanding that during Myor Itta's
speech to the [AEWC] the mayor related that one of the reasons
he chose not to participate in the lawsuit, specifically on the
exploration plans, is because it elimnates his ability to
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address issues with the MVB. M. Slaiby opined that Mayor Itta
believes that not entering in the lawsuit provides him nore
| eeway to continue what is becomng a better dialogue with MVS.

8:47: 33 AM

MR. TOOHEY, continuing with the slide entitled "Chall enges Met -
Way Should Shell Be Allowed to Drill?", inforned the commttee
t hat whether Shell drills or not it would continue the baseline
sci ence gathering process. In order to plan for success in
devel opnent, data has to be collected now because the open water
season is only 90 days |ong. Shell has undertaken a |arge
science program that is being performed in conjunction with the
North Sl ope Borough and others. The aforenentioned program is
in addition to the federal program and state resources that are
spent on science. Q1 spill response is an on-site program when
drilling occurs. That program is a new, state-of-the-art
program that hasn't been used in an exploration scenario |ike
this anywhere in the world. The program was nodeled after [a
program from Val dez. The oil spill response vessel supporting
that program an ice-breaker, is the first Arctic ice-breaker
that has been built in the last 30 years. The program which he
characterized as robust, is manned and operated by locals on the
North Sl ope. M. Toohey then informed the conmittee that the

2010 program is a one drill ship program w thout 3-D seismc,
whi ch is much di fferent t han t he ori gi nal pr oposal .
Furthernore, it's a one-year program and thus after a year the
st akehol ders, community, agencies, and Shell will be able to re-

eval uate whether the program needs to be adjusted to acconmopdate
concerns.

8:49: 37 AM

CO CHAIR MUNQZ asked if Shell has worked with the communities to
encourage |local hire and opportunities.

MR. SLAIBY replied yes, adding that local hire is a large part
of the value proposition and includes working with the village
corporations, regional corporations, and Al aska conpanies in
general . Since Shell is keenly aware that wthout revenue
sharing, [local hire] is a mjor part of Shell's license to
operate in the state. For exanple, the aforenentioned oil spill
response program is managed by the village corporation of
Barrow, Ukpeagvik Inupiat Corporation (UC), and works in both
the Beaufort and the Chukchi Seas with opportunities to put
satellites in surrounding conmunities. Furthernore, Shell has
been hiring Al askans to work in various aspects of the industry
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in the @Gulf of Mexico. Currently, there are 11 new operating

prof essionals. When Shell begins drilling [offshore in Al aska],
the Alaskans in the @lf of Mxico wll return to Alaska wth
great experience. The aforenmentioned, he indicated, illustrates
Shell's commtnment to build |eadership with Alaskans in the
state. In fact, about 60 percent of Shell's office [staff] is
Al askans.

8:51:42 AM

MR. TOCHEY, referring to the slide entitled "Summary," stated
that although the resource is big, until exploration occurs
there are only estimtes. The federal |eases that have been
sold and the investnent to explore those |eases suns billions
and billions of dollars. Therefore, it's a large investnent
that only a few conpanies in the world can mnake. Furt hernore
it's a great opportunity for the state. In conclusion, he
expressed hope that Shell will be able to explore those |eases
in 2010.

8:52:23 AM

CO CHAIR HERRON recalled that the sponsor of HB 264 introduced
it to elevate dialogue and exposure of this possible
devel opment . Co-Chair Herron then inquired as to Shell's
position on HB 264.

8:52:44 AM

MR. TOOHEY pointed out that Shell is in a stage that's nuch
removed from pipelines; rather, it's in a position to explore
and determine if the resource is present. Therefore, Shell

appreci ates the dialogue at this stage because it provides Shel
the opportunity to discuss the econom c aspects of the program
Still, Shell remains cognizant that a dialogue regarding how to
benefit from and relate to the offshore activities needs to
occur in Alaska. Part of the aforenentioned discussion includes
the North Sl ope Borough. He, again, related his appreciation
for the dialogue, but reiterated that Shell is focused on
exploring and trying to find a resource.

8:54.: 05 AM
MR. SLAIBY said that Shell recognizes that property taxes are a
| arge part of the value proposition for those nost inpacted by

this proposal, including the whalers and the subsistence
communities in both the North Sl ope Borough and the Northwest
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Arctic Borough. Clearly, the anount of property tax the North

Sl ope Borough would collect is significant. In fact [the | SER]
report estimates [property tax in the anount of about] $3.5
billion will be collected. The property tax revenue as well as

job opportunities are an inportant part of the program for the
| ocal residents.

8:55:25 AM

REPRESENTATI VE HARRI S surm sed that two of the main concerns of
North Slope residents are regarding how to deal wth the
mgrating whale population in terns of the noise and activity
the pipeline operations cause and how to deal with a |eak or

spill. He then inquired as to how Shell is addressing those
i ssues.
MR. SLAIBY agreed that the aforenentioned as well as the

curmul ative inmpact, which is the ability of the structures to
survive ice, are sone of the issues of the North Slope
residents. Wth respect to the insonification of water, Shel

is in continual dialogue with the comunities regarding the
amount of noise it causes in the water. Further, Shell seeks to
[imt the amount [of noise it causes in the water] while working
in conjunction with other industries. In the Beaufort Bay, in
particular in Canden Bay, an agreenent has been reached such
that Shell ceases operations during the hunting season around
Cross | sl and. In fact, Shell shuts down its rig and pulls it
back to about the ice limts in order to let the whales nove
t hr ough. M. Slaiby enphasized that Shell seeks to avoid all
contact with marine manmmals that it can, which is part of

Shell's incidental harassnent authorization. Shel |l believes
that there will be enough open water and that restraint can be
used such that the communities wll be satisfied. He then

related his personal opinion that there have probably been six
seismic surveys run at the sane tinme in the Beaufort Sea and
t hey have inpacted whaling. As the Vice President of Shell, M.
Slaiby said that the last thing he would want is to be accused
of inpacting the subsistence hunt in Barrow. The sane can be
said for industry as a whol e.

MR. SLAIBY then addressed the oil spill response concern. He
told the commttee that 90 percent of Shell's energy is used to
ensure no oil gets into the water, which is achieved by fully
boom ng out the recovery boonms when things such as routine fue

transfers occur. He enphasized that there have been |arge
advances of recovery of oil in broken ice and ice conditions
since the Exxon Val dez. The program Shell wutilizes is three-
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tiered such that [an icebreaker vessel] and a vessel of

opportunity will be located at the drill site from the nonent of
oper ati ons. Furthernore, mdway between the shore and the
drilling operations there will be an oil spill response barge
that has oil spill recovery boom ng techniques. Moreover, in
the inpacted communities equi pnent and trained personnel wll be
put in place for shore-based activities. The aforenentioned is
unprecedented wth respect to any type of exploration drilling.

M. Slaiby enphasized that Shell has an inpressive record with
respective to not having blow outs. Although there may well be
a certain amount of oil that enters the water during these types
of endeavors, Shell believes it wll be mnimal and the
possibility of a blow out in this area would be extrenely
renot e.

9: 00: 46 AM

REPRESENTATIVE HARRIS related that he Ilived through the 1989
Exxon Valdez oil spill when the conpany said it had [the sane]
in place [for spills]. However, it wasn't available for use.
Representative Harris agreed with the wearlier conmments that
Shell has to prove itself. He said that although he 1is
supportive of what Shell is doing, the lesson learned with the
Exxon Valdez spill is that the need to be prepared can't be

short changed.

MR. SLAIBY stated his agreenent. He said that in his 30 years
on the production side he has chased oil, the vast mgjority of
whi ch has been other's oil. The resources of Shell are depl oyed
to be used by any group. Wth the amount of traffic and transit
in the Arctic, Shell's assets wll be available for use by
anyone for any cause. M. Slaiby reiterated his agreenent wth
Representative Harris, and added that beyond the capita
investnments it's inportant to have people ready to respond.

Therefore, vast anounts of Shell's energy will be put into oi

spill response drills in order to ensure that people are
trained, the -equipnent is checked and operable, and the
materials are avail abl e. Shell, he said, is prepared to stand

ready for any group to judge Shell's preparedness to operate in
t his environnent.

9:03: 18 AM

CO CHAIR HERRON asked if the North Slope Borough wll remain
silent on HB 264.

9:03: 31 AM
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MARLA BERG Liaison, North Slope Borough, clarified that at this
poi nt the borough is nonitoring HB 264.

9:04:37 AM

KEVIN BANKS, Director, Dyvision of GOl and Gas, Departnent of
Nat ural Resources, began by noting his agreement with earlier
statenents that the Arctic OCS is a place of vast oil and gas
weal t h. He then extended an offer to the sponsor to provide
nore detailed information regarding the U S. Departnent of
Interior's estimtes of undiscovered resources. The Arctic OCS
is also a location where current leasing has occurred wth
conpani es other than Shell. In the sale process that has been
conducted by the U S. Departnment of Interior, there have been
new entrants to the Alaska Arctic, which he characterized as a
good sign in terns of the diversification of the state's oil
i ndustry. Wth regard to tankering, he recalled his experience
working with MVB when it conducted routine petrol eum technol ogy
assessnments that were conducted by fairly large and responsible
engineering firns from around the country. Those assessnents
considered the possibility that tankers could berth in mannmade
atolls in the Chukchi Sea to take on cargos and then nove them
to the Aleutian Islands for transshipnent into |larger ships. He
acknow edged that every tinme oil is picked up and noved, there's
the potential for a spill. Tankering is an alternative that
i ndustry can consider, but pipelining oil to shore is a much
better alternative.

MR. BANKS then turned to HB 264 specifically. The term
"expedite" in Section 1 is preferable to other |anguage because
statute already specifies tinelines. Wth regard to rights-of-
way in the state, M. Banks explained that typically those are
obtained through the pipeline coordinator's office using
rei nbursable funds provided by the applicant for the right-of-
way . Therefore, there's an automatic mechanism by which the
resources required to [fund] the permtting are paid for by the
appl i cant. In terms of the kinds of revenue being discussed,
Shell mentioned that there is about $3.5 billion related to the
property tax that is the subject of HB 264. O the $3.5
billion, about 95 percent of that would go to the North Slope
Bor ough under the current rules. He explained that normally the
state collects tax up to 20 mlls in the state and that revenue
is shared wth the local governnent, specifically the |ocal

governnent would receive about 95 percent of the $3.5 billion
and the remaining 5 percent would go to the state. Section 3 of
HB 264, he related, wll only inpact the share the state
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collects. In ternms of direct revenue, which is addressed in the
fiscal note, there are direct revenues from the OCS devel opnent
to the state in the form of royalties, bonus bids, and rents
that are paid to the federal government within three to six
mles of shore. The aforenentioned land in Alaska is subject to
revenue sharing with the state such that the state receives 27
percent of those revenues.

9:10: 13 AM

REPRESENTATI VE HARRI S asked if M. Banks could describe what
real and personal property are.

MR BANKS said he couldn't answer because he doesn't have
expertise in the area of taxes.

9:10: 52 AM

REPRESENTATI VE ClI SSNA hi ghlighted that the state is experiencing
a situation in which change is occurring faster than it ever
has. She then asked if the division deals with the know edge of
when the permafrost will be present and the weather of a given
time.

MR. BANKS replied yes. He explained that prior to permtting a
project, a best interest finding by the conmm ssioner has to be
conduct ed, and potenti al envi ronnent al i npacts addressed.
However, it's not the sane process the federal governnent goes
t hrough under the National Environmental Policy Act through the
environnmental inpact statement (EI'S) process and the extensive
analysis that has to be conducted by federal agencies. He
attributed that to the fact that the |egislature decided that
oil developnment on state lands is in the best interest of the
state, and thus the state, in its findings, enbellishes and
describes the relative cost of benefits. He reiterated that the
| egi sl ature has already decided that oil and gas devel opnment is
good for the state. In further response to Representative
Cissna, M. Banks clarified that the state can't develop its
resources with abandon and at the expense of the environnent.

9:13: 44 AM

REPRESENTATI VE GARDNER asked if HB 264 changes the current
practice of right-of-way actions being processed through the
pipeline office and paid for by the applicant. She then
requested further elaboration on the real property tax provision
in Section 3 of the |egislation.
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MR. BANKS related his wunderstanding that the term "expedite"
means to him a nudge to start the process as soon as possible.
However, HB 264 woul dn't change any existing processes in terns
of reinbursable cost type permtting. M. Banks then offered
that the thrust of Section 3 is to exenpt the revenue that is
for property taxes to the North Slope Borough that would be
i npacted by HB 264.

9:15:41 AM

JIM GREELEY, Petrol eum Property Assessor, Tax  Division,
Anchorage O fice, Departnment of Revenue, in further response to
Representative GGardner, explained that [the departnent] was
unclear as to the intent of Section 3 when devel oping the fiscal
not e. Therefore, the fiscal note relates two scenarios. He
explained that the state shares property tax collections wth
the local municipalities. Currently, of the 20 mlls levied the
North Sl ope Borough has been collecting about 18.5 mlls and the
state has been collecting 1.5 mlls historically, and therefore
about .015 percent would go to the state. The .015 percent is
what the state would give up under the first scenario of the
fiscal note. The second scenario accounts for the potential of
the taxpayer to use the paynent to the North Slope Borough as a

credit against other tax liabilities that they may have. He
rem nded the committee that normally property taxes are such
that the tax, a 20 mll tax, is levied by the state and the
borough can then tax up to its mll rate for the property that
falls within its jurisdiction. The paynment by the taxpayer to
the local jurisdiction is then a credit to the anount owed the
st at e. Under HB 264, the anmount owed by the state is already

exenpted, and therefore a broad interpretation of Section 3
could include the anpbunt paid to the North Slope Borough as a
credit potentially to other types of property. Still, the
departnment is unsure of the intent of HB 264.

9:19: 00 AM

REPRESENTATI VE HARRI S asked if the |anguage on page 3, lines 3-
4, is an attenpt to encourage the developnent of a pipeline
onshore and to discourage tanker operations that would take oi
fromoffshore rigs and not place it in the pipeline.

MR. GREELEY responded that although the aforenentioned seens to

be a reasonable interpretation of the intent of the |egislation,
he is hesitant to speak for the sponsor.
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9:20: 57 AM

CO- CHAI R HERRON announced the intent of the co-chairs to forward
HB 264 from comrittee today.

9:21:12 AM

CO- CHAIR MUNQZ pointed out that there is quite a difference in
the potential tax liability under scenarios 1 and 2. Under
scenario 1, the potential tax liability is $8-$16 nillion, while
under scenario 2 the tax liability is $118-%$214 nmillion. She
then opined that the sponsor's intent seems to be to reach
scenario 2.

REPRESENTATI VE RAMRAS related his intent to work with DOR to

clarify Section 3. He then opined that it's very early to
assess where the valuation of the pipeline goes. Still,
Representative Ranras related his belief that an above-ground
pipeline will provide the ability for many marginally economc
fields on the way to TAPS to be accessed and potentially provide
great value to the state. Al t hough Representative Ranras
recognized that HB 264 is less likely to pass through both
| egislative bodies, it wll hopefully Ilead to provocative

di scussi ons.

9:23: 04 AM

REPRESENTATI VE HARRI S asked if his understanding that the intent
of HB 264 is to protect the interest of the local community on
the North Slope is correct.

REPRESENTATI VE RAMRAS replied yes.

REPRESENTATI VE HARRI S t hen encour aged passage of HB 264.

9:23: 58 AM

REPRESENTATI VE ClI SSNA stated that she identifies very nuch wth
Mayor Itta's comments because what |[this legislation] is
addressing is something the legislature needs to grasp. The
fact, she said, is that the climte in Alaska is changing

dramatically. Furthernore, the change is occurring faster [near
the OCS] than el sewhere. The residents of these communities are
dependent on oil and gas for heating and transportation needs.
Al t hough these communities weren't initially driven by noney,
they are dependent upon it now. Al so, these conmunities are
having a nore difficult time obtaining fuel. For instance,
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comunities that have fuel delivered by river are feeling the
i mpact of lower water levels that cause the river not to reach
as far and thus the fuel has to be flown to these communiti es.

The cost for such is high. Representative Cissna enphasized
that this commttee is charged with helping these conmunities
face the future in a sustainable manner. She then suggested

that the state legislature needs to address the challenge that
the state l|lacks a diverse econony and is dependent on oil and

gas to sustain government. The fiscal policy subcommttee, she
related, is reviewing the fact that Al aska doesn't do a good job
buil ding alternative industry. Al aska, she suggested, is in

many ways acting as a colonial state because multi-nationals
actually support the state. This issue needs to be addressed by
the | egislature, she enphasi zed.

REPRESENTATI VE RAMRAS said that he shares the sensitivity of
Representative C ssna. However, he related his belief that the
community of Barrow is far nore durable and tinme tested than the
urban centers of Al aska.

9:29: 33 AM

REPRESENTATIVE M LLETT characterized HB 264 as timely
| egislation and related that she is excited at the prospects of
of f shore production. She then commended Shell. Representative
MIllet then related that she is very sensitive to sustainable
living and a subsistence |ifestyle because her nother lived such

a life. Shell, she opined, has done an incredible job in terns
of engaging the North Slope community and has set the bar high
for future devel opers. She further opined that Shell is a good

partner for the state.

9:31:14 AM

REPRESENTATI VE GARDNER remarked that she has found today's
presentation to be fascinating. Al t hough she, too, conmmended
Shell's efforts to be sensitive to comunities, she said she
didn't feel she understands what the legislation does,
particularly in ternms of the tax incentives. Representati ve

Gardner remarked that although a pipeline is better for the
state than tankers, she hasn't heard any evidence that a tax
incentive 1is necessary for such a decision to be nade.
Qobviously, as the testinony has related, there is great interest
in the resources in the Arctic seas. Furt hernore, she noted
that she hasn't heard that the property tax is a burden.
Therefore, she announced that she isn't ready to forward HB 264
fromcomm ttee.
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9:32:52 AM

REPRESENTATI VE HARRIS surmised that everyone understands that
the issue of climate change is real, regardless of one's belief
of the cause. The Arctic ice is receding and there is a good

chance that in 10-15 years there will be a clear year round path
up the western side of Alaska to the North Slope. The
aforenentioned wll allow for tanker traffic as well as other

traffic. He enphasized that it's not in the best interest of
Al aska to have tanker traffic go to the North Slope and not use
Alaska's in-state facilities, which is a real possibility.
Representative Harris said:

W want to do whatever we can to nmke it nore
attractive to bring that oil and gas onshore and use

the facilities that we have, and hopefully wll have
for many, many years, to the benefit of Al aska, Al aska
residents, jobs and all that sort of thing. Rat her

than do what we've done in this state for a long tine,
and nove our natural resources out of state wthout
any change .... That could be a possibility. I
believe that part of this bill may be an encouragenent
to try and keep that from happeni ng.

9:34:42 AM

REPRESENTATI VE KELLER said he is encouraged that Shell is still
present, in spite of the setbacks it has faced. He echoed
earlier statenents regarding appreciating Shell's approach and
bei ng sensitive to the environnent and the culture.

9: 35: 25 AM

CO CHAIR HERRON said he didn't believe HB 264 will get all the
way to the governor. Al t hough Co-Chair Herron understood the
concerns of conmittee nenbers and the desire to have the
di scussion in this commttee, the w shes of the sponsor wll be
respected. To that end, he requested a notion.

9:36: 18 AM

COCHAIR MUNOZ noved to report HB 264 out of conmittee wth
i ndi vi dual recommendati ons and t he acconpanyi ng fiscal notes.

REPRESENTATI VE GARDNER obj ect ed
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9:36: 33 AM

A roll call vote was taken. Representatives MIllet, Harris,
Keller, Herron, and Minoz voted in favor of reporting HB 264
from commttee. Representatives Cissna and Gardner voted
against it. Therefore, HB 264 was reported out of the House

Community and Regional Affairs Standing Conmttee by a vote of
5-2.

HB 273- MUNI Cl PAL GENERAL GRANT LAND

9:38:10 AM

CO CHAI R HERRON announced that the next order of business would
be HOUSE BILL NO 273, "An Act relating to general grant |and
entitlements for the City and Borough of Wangell; and providing
for an effective date."

9:38: 15 AM

REPRESENTATI VE P. WLSON, Al aska State Legislature, speaking as
the sponsor of HB 273, explained that HB 273 would correct a
deficit in the formation process that resulted in a mnimal |and
entitlement, 1,952 acres, for the Gty & Borough of Wangell
(CBW . The aforenentioned would be acconplished by increasing
CBWs nmunicipal land entitlenent. The | and grant requested in
HB 273 was derived from the average percentage of the |and
grants that were given to other boroughs. However, the
| egislation was held in the House Community and Regional Affairs
Standing Commttee in order to allow CBW and the Departnent of
Natural Resources (DNR) to agree on a specific acreage that
would be appropriate for the CBWs nunicipal |and grant.
Negoti ations between CBW and DNR resulted in a proposed
amendnment that would entitle CBWto 6,506 acres. The additional
acreage, she related, is inportant to provide for the needs of
the borough and address the economic, cultural, and resource-
based goals of the CBWresidents. Therefore, she encouraged the
commttee to adopt the amendnent and report the legislation from
conmittee.

9:40: 51 AM

COCHAIR MUNOZ noved that the conmttee adopt the anmendnent
| abel ed 26-LS1292\ A. 1, Cook, 2/24/10, which read:

Page 2, line 6:

HOUSE CRA COW TTEE - 23- February 25, 2010



Delete "18, 675"
| nsert "6, 506"

CO CHAI R HERRON obj ected for di scussi on purposes.
9:42:37 AM

TI MOTHY ROONEY, Borough Manager, Cty and Borough of Wangell,
related his belief that all would believe that CBW shouldn't be
penal i zed because of the lack of state |and in Southeast Al aska.
The existing formula for land grant entitlenents worked for
ot her comunities because there was enough avail able state |and.
However, CBW is unique and thus he requested the committee's
support for the |egislation.

9:43: 46 AM

CAROL RUSHMORE, Econom c Devel opnent Director, City and Borough
of Wangell, inforned the conmttee that since its |ast neeting
on HB 273, CBW has net with DNR nunerous tinmes to work out the
entitlement anount. The CBW had sel ected about 9,000 acres, but
about a week ago the issue of the sustainable yield calculation
for the annual allowable tinber harvest arose. Since CBWis a
timber conmmunity, it understands the state's need for the
af or enent i oned. Therefore, CBW carefully reviewed the [9,000

acres] of land it selected in terms of how it could work with
DNR. There were three areas of concern to DNR One area of
concern was the Bradfield area, which has sone state forest
| ands. The CBW has been pursuing the Bradfield Road for over 60
years; the area is extrenely inportant to CBW from a port and
road corridor standpoint. Anot her area of concern for DNR was
the Crittenden Creek area, which has sone valuable tinber.
However, it's right across from the Wangell community and thus
woul d be a | ogical expansion for the borough from a commerci al,
settlenment, and recreational standpoint. Still, CBW decided to
reduce its selection in that area. The agreenent was that as
DNR pursues tinmber sales in the Crittenden Creek area, the |og
transfers to roads may help CBWin accessing its area. The CBW

will continue to discuss the aforenentioned with DNR  The third
area of concern was Wangell East, which is comonly referred to
as the Back Channel. This area is a long strip of land that
DNR, over the last few years, has used for tinber sales to
benefit CBW The CBWis still |ooking at sone pockets of tinber
and there is an existing settlenent and the potential for other
settl enents. Moreover, the Wangell East area is 10 mnutes

fromtown and two roads from town access the area. She rel at ed
that CBWis working with DNR regarding potentially linking the
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two roads and providing access to sone of the lands CBW is
considering in that area. M. Rushnore opined that CBW has
worked with DNR to provide the sustainable yield calculation as
well as the things that CBWneeds to nove forward in the future.

9:46: 42 AM

CO- CHAIR HERRON asked if CBW has, through the aforenentioned
negoti ati ons, reserved acreage for discussion in the future, or
is the 6,506 acres all CBWw || receive.

M5. RUSHMORE related her understanding that this is CBWs one
chance to select the lands that it's seeking.

REPRESENTATI VE HARRI S conmented that CBWis giving up a |lot.

M5. RUSHMVORE interjected that she doesn't know the nechanics of
this and thus woul d defer to Representative P. WI son.

9:47:41 AM

CO- CHAIR MUNQOZ expl ained that the land grant allocations are set
at 10 percent of vacant [unappropriated unreserved (VUU)] state
| ands, which for CBW would've originally amunted to
approximately 1,800 acres. The CBW went through a process to
identify additional I|ands outside of those VUU lands that
resulted in CBWs request for 18,675 acres. The departnent
voi ced serious concern for that |arge anount of acreage. The
requested land entitlement in the earlier offered anendnent
recogni zes a conprom se between all of the parties. Ther ef or e,
Co-Chair Miunoz related her support for the change enbodied in
t he amendnent .

9:48: 37 AM

CO CHAI R HERRON poi nted out that in 50 years things could change
and CBW may have a serious need for |and. Therefore, he
guesti oned why CBW woul d forever give up acres to which it has a
right nmerely because of these negotiations.

CO CHAIR MUNQZ deferred to DNR regarding the process that led to
the [ 6,506 acres].

9:49: 59 AM

REED HARRIS, Staff, Representative Peggy WIson, Alaska State
Legi slature, remnded the commttee that there is a fornmula by
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whi ch when boroughs are forned they receive 10 percent of VUU
designated |land. The difficulty in CBWis that 97.28 percent of
the land in Wangell is federal land as nost of the island is
part of the Tongass National Forest. Therefore, CBWs |and
grant entitlement was very small, approximately 1,900 acres.
Upon research by CBWs consultant, it was discovered that on
average boroughs receive 1.13 percent of the lands within the
borough as the entitlenent. However, CBWs |and grant
entitlenment was .12 percent and thus significantly less than
t hat average. Using CBWs total land plus the 1.13 percent
resulted in the request for 18,675 acres.

9:51:34 AM

DICK MrLIUS, Director, Division of Mning, Land and Wter,
Departnment of Natural Resources, began by thanking CBW for being
willing to work out this issue. The acreage in the anmendnent
works for DNR and CBW He rem nded the conmittee that DNR was
concerned with the fornmula utilized to arrive at the 18,675
acres because it established a troubling precedent. A precedent
that the departnent feared may result in other boroughs seeking
|arger land entitlenents. Furthernore, DNR believes that the
original request in HB 273 would ve consuned too nuch state
| and, 57 percent, and woul d've caused a trenendous inpact on the
state's tinmber program throughout Southeast Al aska. The
neeti ngs between CBW and DNR educated DNR regarding CBWs needs
and CBW regarding the inpacts of the land selections on the
state's tinber program and other prograns. The two parties cane
to an agreenent as related in the earlier offered anmendnent.
M. Mlius related that DNR supports the 6,506 acre request by

CBW He clarified that the aforenentioned acreage anount
doesn't reduce the borough's entitlement per the fornmula in
statute. In fact, the 6,506 acres is about three tines the |and

entitlement it would receive per existing | aw

9:54:16 AM

CO CHAIR HERRON wi t hdrew his objection to the anendnent. There
being no further objection, the anmendnent [text provided
previ ously] was adopt ed.

9:54: 32 AM

COCHAIR MUNOZ noved to report HB 273, as anended, out of

commttee with individual recomendations and the acconpanying
zero fiscal note. There being no objection, CSHB 273(CRA) was
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reported from the House Community and Regional Affairs Standing
Conmittee.

HB 318- UNREGULATED POTABLE WATER SYSTEMS

9:55:10 AM

CO CHAI R HERRON announced that the final order of business would
be HOUSE BILL NO 318, "An Act relating to public use of
unregul ated water systens.”

9:55:27 AM

REPRESENTATI VE HARRI S, speaking as sponsor of HB 318, inforned
the commttee that the community of Salcha had expressed
concerns regarding a public water system in the area. The
| egislation attenpts to address this matter.

9: 56: 48 AM

PETE FELLMAN, Staff, Representative Harris, Al aska State
Legi sl ature, speaking on behalf of the sponsor, pointed out that
the commttee packet includes a proposed comrttee substitute
(CS) that corrects a drafting error on page 1, lines 13-14, such
that it would define "public water systeni as follows: "neans a
system for the provision of water to the public for human use or
consunption”.

9:57:43 AM

CO CHAIR HERRON noved to adopt CSHB 318, Version 26-LS1357\R,
Bul lard, 1/29/10, as the working docunent. There being no
obj ection, Version R was before the conmttee.

9:57:53 AM

MR. FELLMAN began by relating that water is a basic need and
right for everyone in Anerica. However, it's a problem if the
ability to obtain water revolves around an unfunded mandate. He
related that due to the state adopting [federal] publications in
its regulations, the state's water regulations are fairly
conpl i cat ed. In 1974 Congress enacted the Safe Drinking Water
Act to protect the water source and to protect people from
potential disease from the water source and the systens
providing the water. However, that Act becanme an unfunded
mandate, particularly for those conmunities with a hardship that
can't afford to upgrade the water system Therefore, in 1996
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Congress clarified language [in the Safe Drinking Water Act]
such that it provided funds and guidance for [water systens] at
the community | evel

MR. FELLMAN then addressed the definition of a "public water
system " In the Code of Federal Regulations (CFR) 40 8141.2

the term "public water systemt is defined as follows: "neans a
system for the provision to the public of water for human
consunption through pipes or other constructed conveyances, if
such system has at least fifteen service connections or
regularly serves an average of at |east twenty-five individuals
daily for at least 60 days out of that vyear." The
aforenentioned is from the Environnental Protection Agency's
(EPA) own docunent. The question, he said, revolves around the
"25 individuals daily" |anguage. Referring to e-mails Sal cha
received from the Departnent of Environnmental Conservation
(DEC), he highlighted that originally Salcha was told that the
well would be regulated if 25 or nore individuals per day used

the well. However, the departnent later said that the use
couldn't exceed 25 people per nonth. The EPA' s definition,
however, clearly states 25 individuals daily. Therefore, the

interesting thing is that 24 individuals can use the well
wi thout a problem but when the count reaches 25 individuals
it's of concern in terns of regulations.

10: 03: 46 AM

CO- CHAI R MUNQZ asked whether the 25 individual standards is an
EPA or DEC st andard.

MR. FELLMAN explained that when Al aska adopted CFR 40 into
Al aska law, it becane Al aska's standard. Therefore, the state
must neet the mninmum standard specified in the CFR or can
i npl ement a higher, nore restrictive standard.

10: 04: 36 AM

MR. FELLMAN then turned to the definition of a "constructed
conveyance," which under EPA's definition neans "broadly
interpreted to refer as a nmanmade conduit such as ditches,
cul verts, waterways, flumes, mne drains, and canals."” The
| anguage al though speaking about transferring water, doesn't
speak to wells.

10: 06: 36 AM
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MR. FELLMAN opined that upon researching this 1issue wth

Salcha's well, it seenms that DEC had the opportunity to give
vari ances under federal |aw rather than shutting down the well

M. Fellman enphasized: "This well has never tested positive
for anything, but under federal |aw, which we adopt, they' Il set

standards for allowable contam nants and let people drink it.
But, here we have a well that has had no contam nants, and we
can't let it be used by the public."

[ HB 318 was hel d over. ]

10: 07: 37 AM

ADJ QURNMVENT
There being no further business before the conmttee, the House

Community and Regional Affairs Standing Commttee neeting was
adj ourned at 10:07 a. m
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