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HOUSE BI LL NO. 19
"An Act exenpting the state and its political subdivisions from
daylight saving tinme."

- MOVED OQUT OF COW TTEE

HOUSE BI LL NO. 161

"An Act relating to the Alaska Mental Health Trust Authority
Subpor t Ofice Bui | di ng; aut hori zi ng t he i ssuance of
certificates of participation for construction of the building
and authorizing the use of up to $25,000,000 from the nental
health trust fund for construction of the building; approving
| eases of all or part of the building by the Departnent of
Adm ni stration; and providing for an effective date."

- HEARD & HELD

HOUSE BI LL NO. 153

"An Act exenpting nunicipal boards, committees, conm ssions, or
other simlar bodies from the requirements of conducting
nmeetings open to the public when a neeting is admnistrative or
managerial in nature; and anending the definition of 'neeting
as it relates to public governnental neetings."

- MOVED CSHB 153(CRA) QUT OF COW TTEE
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HOUSE BI LL NO. 150
"An Act repealing certain provisions relating to nodifying the
factors that apply to calculate the anount of power cost
equal i zation; providing for an effective date by repealing the
effective date of sec. 3, ch. 2, 4SSLA 2008; and providing for
an effective date."

- HEARD & HELD

HOUSE BI LL NO. 156

"An Act relating to municipal fees charged for disposal of waste
mat eri al from the substantial rehabi litation, renovati on,
denol i tion, renoval , or repl acenent of a structure on
deteriorated property.”

- SCHEDULED BUT NOT HEARD
PREVI QUS COW TTEE ACTI ON
BILL: HB 19

SHORT TITLE: ELI M NATE DAYLI GHT SAVI NG TI ME
SPONSOR('s): REPRESENTATI VE(s) FAI RCLOUGH

01/ 20/ 09 (H) PREFI LE RELEASED 1/ 9/ 09

01/ 20/ 09 (H READ THE FI RST TIME - REFERRALS
01/ 20/ 09 (H) CRA, L&C

03/ 03/ 09 (H) CRA AT 8:00 AM BARNES 124

03/ 03/ 09 (H) Heard & Hel d

03/ 03/ 09 (H) M NUTE( CRA)

03/ 12/ 09 (H CRA AT 8:00 AM BARNES 124

BILL: HB 161

SHORT TITLE: CERTI FI CATES OF PARTI Cl PATI ON FOR SUBPORT
SPONSOR('s): REPRESENTATI VE(s) MJINOZ

02/ 27/ 09 (H READ THE FI RST TIME - REFERRALS
02/ 27/ 09 (H) CRA, FIN

03/ 12/ 09 (H) CRA AT 8:00 AM BARNES 124

BILL: HB 153

SHORT TI TLE: OPEN MEETI NGS: EXCEPTI ON AND DEFI NI TI ON
SPONSOR(s): COMMUNI TY & REG ONAL AFFAI RS BY REQUEST

02/ 25/ 09 (H) READ THE FI RST TI ME - REFERRALS
02/ 25/ 09 (H) CRA, JUD

03/ 03/ 09 (H) CRA AT 8:00 AM BARNES 124

03/ 03/ 09 (H) Heard & Hel d
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03/ 03/ 09 (H) M NUTE( CRA)
03/ 12/ 09 (H) CRA AT 8:00 AM BARNES 124

BILL: HB 150
SHORT TI TLE: POWER COST EQUALI ZATI ON
SPONSOR('s): AUSTERMVAN

02/ 25/ 09 (H) READ THE FIRST TIME - REFERRALS
02/ 25/ 09 (H) CRA, FIN
03/ 12/ 09 (H) CRA AT 8:00 AM BARNES 124

W TNESS REG STER

REPRESENTATI VE ANNA FAI RCLOUGH

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Spoke as the sponsor of HB 19.

WAYNE JENSEN, Architect

Jensen, Yorba, Lott Inc.

Juneau, Al aska

POSI TI ON STATEMENT: Revi ewed the prelimnary planning concepts
of proposed buil di ng.

BRUCE BOTELHO, Mayor

City & Borough of Juneau

Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of HB 161, Version T.

JEFF JESSEE, Chief Executive Ofice

Al aska Mental Health Trust Authority

Depart ment of Revenue

Anchor age, Al aska

POSI TI ON  STATEMENT: During hearing on HB 161, answered
guesti ons.

TI M SPERNAK, Seni or Resource Manager, Al aska Mental Health Trust
Aut hority

Departnent of Revenue

Anchor age, Al aska

POSI TI ON STATEMENT: During hearing of SB 161, answered
gquesti ons.

HARRY NOAH, Executive Director

Al aska Mental Health Trust Authority Land O fice
O fice of the Conm ssioner

Department of Natural Resources
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Anchor age, Al aska
PCSI TI ON  STATEMENT: During hearing of HB 161, answered
guesti ons.

KEVI N BROOKS, Deputy Conmm ssi oner
Departnent of Adm nistration

Juneau, Al aska

POSI TI ON STATEMENT: Testified on HB 161

DEVEN M TCHELL, Debt Manager

Treasury Division

Departnent of Revenue

Juneau, Al aska

PCOSI TI ON  STATEMENT: During hearing of HB 161, provided
clarifying information.

CHARLES COLLI NS, President

Juneau Chanber of Comrerce

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 161

ERI N HARRI NGTON, St aff

Representative Al an Austernan

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented HB 150 on behalf of the sponsor,
Represent ati ve Austerman.

ROBERT NI CK, Chairnman

ABC Housi ng Associ ation

Nunapi t chuk, Al aska

PCSI TI ON  STATEMENT: During hearing of HB 150, requested
continued funding of PCE at the cost ceiling of $1.00 per kWwh
and to do so in a permanent fashion.

RI CHARD JUNG

Napaki ak, Al aska

PCSI TI ON STATEMENT: During hearing of HB 150, requested that
busi nesses be included in the PCE program

MEERA KOHLER, President/CEO

Al aska Village Electric Cooperative (AVEC)

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 150.

PATRI CK SAMPSQN, Low I nconme Home Energy Assi stance Director
Associ ation of Village Council Presidents (ACVP)
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Bet hel , Al aska
PCSI TI ON  STATEMENT: During hearing of HB 150, requested
continuation of the PCE programand the current $1.00 ceiling.

M CHELLE NI CKLES

AVCT Ener gy Assi stance Program

Bet hel , Al aska

POSI TI ON  STATEMENT: During hearing of HB 150, related the
struggle to pay utility bills.

STEVEN MAXI E, JR

Napaski ak, Al aska

POSI TI ON  STATEMENT: During hearing of HB 150, testified that
busi ness should be eligible for PCE.

ACTI ON NARRATI VE
8:02: 24 AM

COCHAIR BOB HERRON called the House Community and Regional
Affairs Standing Conmmittee neeting to order at 8:02 a.m
Representatives Herron, Mnoz, Keller, and Gardner were present
at the call to order. Representatives Mllet, Harris, and
Cissna arrived as the neeting was in progress.

HB 19-ELI M NATE DAYLI GHT SAVI NG TI ME

8:03:02 AM

CO CHAI R HERRON announced that the first order of business would
be HOUSE BILL NO 19, "An Act exenpting the state and its
political subdivisions fromdaylight saving tine."

8:03: 39 AM

REPRESENTATI VE  ANNA  FAI RCLOUGH, Al aska State Legislature,
speaking as the sponsor of HB 19, inforned the commttee that
due to questions at the prior hearing she requested extra energy
data from None, Anchorage, and nmultiple other utilities.
Chugach Electric provided sone energy information, although
anecdotal, that the weekend after inplenentation of daylight
savings tine (DST) there is a decrease in electrical usage
whereas there’s an increase in electrical usage after
i npl enentation of DST. However, Chugach Electric noted that the
| argest factor related to electrical usage is the tenperature.
She then related that Channel 2 perforned a survey that reported
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that 75 percent of those responding supported repealing DST.
The sponsor’s own survey has an increased nunber of respondents
as has those in support of repealing DST. Wth regard to the
guestions about fuel usage on the North Slope, Representative
Fai rcl ough explained that the fuel is purchased in bulk and thus
DST doesn't inpact the cost, although it may inpact the
consunpti on.

8:06: 27 AM

CO- CHAIR HERRON related that he has only received support for a
change fromthe current system and has received no opposition to
HB 19 fromhis district.

8:06: 57 AM

COCHAIR MUNOQZ noved to report HB 19 out of conmttee wth
i ndi vidual recomrendations and the acconpanying fiscal notes.
There being no objection, it was so ordered.

8:07:31 AM

The commttee took an at-ease from8:07 a.m to 8:09 a.m

HB 161- CERTI FI CATES OF PARTI Cl PATI ON FOR SUBPORT

8:09:13 AM

CO CHAI R HERRON announced that the next order of business would
be HOUSE BILL NO 161, "An Act relating to the Al aska Mental
Health Trust Authority Subport Ofice Building;, authorizing the
i ssuance of certificates of participation for construction of
the building and authorizing the use of up to $25,000,000 from
the nental health trust fund for construction of the building;
approving leases of all or part of the building by the
Departnment of Admnistration; and providing for an effective
date."

8: 09: 30 AM

CO CHAIR MUNQZ, speaking as the sponsor of HB 161, explained
that HB 161 wll allow the Al aska Mental Health Trust ("The
Trust") to construct a new office facility in Juneau, on |and
hol di ngs The Trust owns in downtown Juneau. She noted that this
particular piece of land is a top priority for The Trust to
devel op. Co-Chair Minoz then reviewed the history of The Trust.
Prior to statehood individuals experiencing nmental illness were
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often taken against their wll and placed in institutions
outside of Alaska in Portland, O egon. Many of these
i ndi vidual s spent the remainder of their lives in institutions.
As Al aska transitioned to statehood, Congress passed the Al aska
Mental Health Enabling Act of 1956. The aforenentioned all owed
the state to receive title to one mllion acres of |and, which
was conveyed to The Trust, to help generate incone to pay for
the services to care for the nentally ill through the
Conprehensive Integrated Mental Health Program for Al aska. The
Trust’s cash assets are managed under contract by the permanent
fund. She explained that a portion of the construction funds
that will be enabled through this legislation are Trust funds
that are held in the permanent fund and invested on behalf of
The Trust by the permanent fund. The noncash assets of The
Trust are nmanaged by The Trust Jland office, wthin the
Departnment of Natural Resources (DNR).

CO CHAIR MUNQZ highlighted that the core mission of The Trust is
to devel op and manage The Trust’s assets for the nmaxi mnum benefit
of beneficiaries in the areas of health, safety, quality of

life, and economc security. The Trust’s beneficiaries live
across Alaska and are individuals who face nental illness,
devel opnent al di sability, chronic al cohol i sm Al zhei nmer’s
di sease, and denenti a. Co- Chair Munoz explained that in order

for the developnent of this property in downtown Juneau, the
| egislature nust pass legislation that enables The Trust to
access trust funds currently held in the permanent fund and
enter into an agreenment to bond for approximately $22.7 mllion.
The bond wll be repaid through |ease paynents from four
departnents of state governnment, including the Departnment of
Corrections, Alaska Departnment of Fish & Gane, Departnent of
Public Safety, and Departnent of Labor & W rkforce Devel oprent.
Currently, the aforenentioned agencies are located in aging
facilities throughout Juneau and Dougl as. She opined that it’s
important for the state to quickly take advantage of this
opportunity because existing buildings are in drastic need of
i mprovenent and substantial investnment would be required to
all ow future use. She then highlighted HR 6, which the House
unani nously passed on February 25, 2009, that urges The Trust to
develop its assets to the maxi mum benefit of its beneficiaries.

8:14: 56 AM

WAYNE JENSEN, Architect, Jensen, Yorba, Lott Inc., presented a
slide presentation entitled "The Trust Land Ofice Juneau
Subport Devel opnent . The first slide is an aerial photo of
downt own Juneau, which includes an outlined area of the |and The
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Trust owns. The area designated as 1 is the area where the

of fice building would be constructed. Item2 is the |ocation of
the old subport building site, which would initially be the
parking lot for the new buil ding. However, that land is very
val uable and would eventually be devel oped for sonething nore
appropri ate. Iltem 3 is the site of the existing Departnent of
Public Safety (DPS) building and the plan is to eventually
develop that as a parking garage for sites 1 and 2. He then
presented a slide illustrating the proposed |ocation of the

buil ding and parking. The building will be set back a bit from
Egan Drive but close to the US Coast Guard building. M. Jensen
informed the commttee that the firm has been working with the
city in recognition of the inportance of this site to connect
with pedestrian activity and access. The next few slides
illustrate the floor plans for the four-story office building

He pointed out that 90-95 percent of the building is anticipated
to be occupied by four state agencies with sonme portion of the
| ower floor open to comrercial retail devel oprent. The next
couple of slides provide sone conceptual renderings of the
facade of the building, which he opined would enhance the

appearance of the building. There has been discussion of a
covered canopy along Egan Drive, which wll nmake pedestrian
access nore convenient. He then turned attention to the | ast

slide that’s a photograph 1looking toward downtown wth the
buil ding inposed in it. He noted that it’'s to be a four-story
bui | di ng.

8:21:40 AM

REPRESENTATI VE HARRI S opined that the |argest issue in Juneau is
par ki ng. Therefore, he asked if there is adequate parking for

this proposed building or will there have to be parking in area
3.
MR. JENSEN opined that the parking needs can be satisfied. In

fact, sonme parking under the second floor of the building has
been included. Across the street [fromthe new office buil ding]
there would be a 300-car parking area, which satisfies the

state’s parking requirenents. Furt her nore, the proposed
building would be located only a block from the city’'s new
transit center, which will also have parking.

8:23:10 AM

REPRESENTATIVE GARDNER inquired as to the tineframe of
converting area 3 into a parking garage. She then recalled
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| egislation to encourage construction of nore energy efficient
bui | di ngs.

MR. JENSEN answered that the tinefrane for devel opnment of phase
3 is dependent wupon when The Trust sees an opportunity to
develop lot 2. He noted that the Departnent of Transportation &
Public Facilities is already under contract to place a signal at
VWhittier and Egan to ease pedestrian and vehicular traffic.

8:24:51 AM

REPRESENTATI VE GARDNER surnised then that it could be years and
years before that opportunity arises. Therefore, she questioned
whet her the parking for area 2 is adequate for the building.

MR. JENSEN answered that he believes it is. He added that The
Trust is in the process of acquiring area 3 as part of the
repl acenent |ands trust, and thus would have control of the |ot
such that there would be the opportunity to devel op the parking
ot in the future without any restrictions.

8:25:46 AM

MR. JENSEN, regarding energy efficiency, said that this would be
a new building and offer the opportunity to incorporate newer
t echnol ogi es of energy conservati on. He infornmed the comittee
that they are reviewing the geothernmal process and talking with
the U S. Coast Guard regarding a potential bionmss project. He
noted that there are three other projects in Juneau that are in
the process of using a geothermal ground source heat system He
indicated that anything that can be done to |ower operating
costs is a high priority of The Trust.

8:26: 57 AM

REPRESENTATI VE M LLETT asked if the 300 parking spots on The
Trust | and would be available for the |life of |ease.

MR. JENSEN explained that the requirenment regarding the nunber
of parking spots will be part of the allowable use permt from
the city. |If the parking |ot were devel oped as a building |ater
on, there would still be the obligation to provide the sane
nunber of parking spots to serve the [subport building]. The
Trust has to provide parking, as part of the lease with the
Department of Admnistration (DOA) and in order to neet the
al l owabl e use permt fromthe city.
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8:28:14 AM

CO CHAIR HERRON inquired as to whether the Zach Gordon buil ding
woul d be part of this project.

MR. JENSEN responded that it wouldn't be inpacted at this tine.
8:28: 53 AM

REPRESENTATI VE GARDNER hi ghlighted the novenent to make public
bui I di ngs neet new st andards.

MR. JENSEN suggested that Representative Gardner is referring to
the Leadership in Energy and Environnental Design (LEED)
standard, which will be reviewed. He explained that the LEED
standard is a process through which buildings can go through in
order to achieve certification at certain |levels. Regardless of
whether they participate in the certification or not, the
criteria will be used in the design of the building. The
criteria include energy [efficiency] and sustainable materials.

8:30: 51 AM

REPRESENTATIVE HARRIS noved to adopt CSHB 161, Version 26-
LSO605\ T, Cook, 3/11/09, as the working docunent. There being
no objection, Version T was before the commttee.

8:31: 24 AM

BRUCE BOTELHO, Mayor, City & Borough of Juneau, related support
for HB 161, Version T. Mayor Botel ho then comrended The Trust
on its efforts to construct a building of high quality,
durability, energy efficiency, and sustainability. There have
been sonme questions, in ternms of the city's role. For instance,
there is a requirement for a zoning change that wll [likely
receive a favorable vote on Monday. Al though there are many
benefits to the city, he highlighted the following few This is
an area that has needed redevel opnment for nany decades, and thus
is a fulfillment of aspects of the downtown waterfront

devel opnment  pl an. Furthernore, the project wll generate
construction-related economc activity and wll generate
revenues for The Trust. From a statew de perspective, the
proposed office building will establish a new standard for

excel l ence in public construction in Al aska.

8:34: 06 AM
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REPRESENTATI VE HARRI S asked if the proposed office building wll
pay taxes to the city.

MAYOR BOTELHO replied no. In further response to Representative
Harris, Mayor Botelho confirnmed that other buildings, the
Department of Labor & Wirkforce Devel opnent (DLWD) buil ding,
bei ng vacated under this plan are currently paying taxes to the
city.

REPRESENTATIVE HARRIS related his understanding that the
proposed office building will include retail space. Therefore
he surmsed that a governnent entity wll possi bly be
contracting out for conpetitive service to the private sector.

MAYOR BOTELHO related his agreenent. In terms of leasing to
private entities, that nmay well be a taxable econom c activity.
Activity generated by the businesses occupying the retail space
will be subject to taxes.

REPRESENTATIVE HARRIS stressed that any governnent entity
conpeting with the private sector wth governnment buildings

should pay taxes because the aforementioned is direct
conpetition with the private sector. Representative Harris
further stressed that he supports The Trust, but doesn’'t want
The Trust conpeting with those who pay taxes to the city. In
this process, there will be a vacant private sector building
that will continue to pay taxes that the city continues to
char ge.

MAYOR BOTELHO acknow edged that econom c balancing wll need to
t ake pl ace. He then opined that the benefits of this proposed
office building to the state and Juneau far outweigh sone
econom c dislocation, which he charged wuld take place
regardl ess due to the nature of the existing DLWD buil di ng.

8:36:44 AM

CO-CHAIR MUNQZ informed the commttee that the state will have
to go through a Request for Proposals (RFP) process to replace
DLWD's space in the event that the proposed office building
isn’t constructed.

REPRESENTATI VE HARRI S clarified that his point is that the state
isn't renewing an existing |ease and the owner of the building,

an existing taxpayer, has no recourse. The owner of that
building will have to continue to pay taxes even once the
building is vacant. Furthernore, there is the fact that there

HOUSE CRA COW TTEE -11- March 12, 2009



will be vacant buildings in Juneau where the state enpl oyee pool
isn’t grow ng.

MAYOR BOTHELO not ed hi s agreenent.
8:40: 28 AM

JEFF JESSEE, Chief Executive Ofice, Alaska Mental Health Trust
Aut hority, Departnent of Revenue, related that it’s been over 50

years since The Trust was created. In 1956, as the Mental
Health Enabling Act was nearing enactnent, it cane under
significant attack. The attack came nost noticeably from a
group that |ater became known as the Scientol ogists. The

federal governnent attenpted to send dissidents to Al aska. The
U.S. Senators Goldwater and Bartlett fought the aforenentioned
and clarified that a land trust was being created to support
Al aska devel oping sonething better for those needing nental
t her apy.

8:42: 40 AM

CO- CHAIR HERRON highlighted how remarkable the national outcry
agai nst the Mental Health Enabling Act was and how nany people
t hought Al aska shoul d take care of itself.

8:43:26 AM

MR. JESSEE related his surprise when the Palin Adm nistration
approached The Trust regarding developnent of the subport
bui l di ng property. The Trust had, for sone tine, been in
di scussions with Juneau regarding how that waterfront property
woul d be devel oped, as it’s very valuable land. O course, The
Trust wanted to be sure that the |and was devel oped in a manner
that’'s consistent with Juneau's vision. Once The Trust was
assured that, in fact, this [proposed office building] was
consistent with Juneau’s desire to see devel opnent occur on this
property, The Trust has worked diligently with DOA to put

together this proposal. M. Jessee related that he is pleased
with how this proposal is conmng together as it provides
advantages for all parties. For the state, this project would

provi de much needed office space in a centrally |ocated place.
M. Jessee explained that The Trust is around to stay and wl|
eventually own this building, which is one of the reasons it
wants the building to last as long as it can while being as
i nexpensive to operate as possible. The aforenentioned
maxi m zes the long-term return on the building as well as The
Trust’ s revenue. M. Jessee related the desire to maximze the
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return on the investnent into this building in 50 years, and
therefore the intent is to construct a quality building as
energy efficient as technology allows. At sonme  point
devel opnment of the subport in conjunction with the devel opnent
of other waterfront development will likely generate significant
revenue to The Trust. At that tinme, it will financially be
worth it to The Trust to build the parking garage in order to
nove the parking from the subport to the parking garage. The
Trust has the ongoing obligation to provide parking, and
therefore it’s not an option to use the subport property for
something else and not replace it wth simlar parking
facilities somewhere in the area. Wth regard to the tax issue,
M. Jessee said he understood Representative Harris' concern.

He then related his understanding that The Trust w |l pay taxes
on the conmercial space. He then related that an advantage to
working with The Trust is that the lease rates wll be |ess
because The Trust’s expenses will be less. Another advantage of
this project is that ultimately all |ease paynents end up in the
private sector through either the developer or the rent |ease
paynments will recycle through The Trust and ultimately end up in
t he hands of the nonprofit providers who provide services to the
beneficiaries. M. Jessee opined that from the state’'s

perspective, this is a good deal
8:48: 26 AM

REPRESENTATIVE HARRIS inquired as to the definition of a
certificate of participation.

MR. JESSEE opined that DOA would be the best to answer.
However, he related his understanding that it’s basically a
bond, loan that’'s sold on the market. Part of the |ease
paynents are used to payoff the bonds over 20 years.

REPRESENTATI VE HARRIS then inquired as to the expected rate of
return for this building.

MR. JESSEE deferred to Ti m Spernak.

REPRESENTATI VE HARRIS inquired as to when The Trust would own
t he buil di ng.

MR. JESSEE answered that The Trust would own the building in 20
years, when the certificates of participation are paid off. He
hi ghlighted that The Trust is actually putting up half of the
capital for the building.
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8:50: 43 AM

TI M SPERNAK, Seni or Resource Manager, Al aska Mental Health Trust
Aut hority, Departnment of Revenue, explained that there are two
financing nechanisnms to construct the building. One is the
certificates of participation that carry a bond rate of 5.5
percent, which is backed by the full faith and credit of the
state. The bond market and the purchasers of those certificates
feel confortable that they have assurance of being paid and the
interest rate is being calculated on that. The other half of
the funds to construct the building conmes from The Trust, out of
the permanent fund, and it carries an interest rate of 7.5
per cent . The latter is being anortized over 30 years whereas
the bonds are being anortized over 20 years. The purpose of the
30-year anortization for The Trust funds is that it lowers the
nonthly paynment. Al of the aforenentioned brings down the rate
and nmakes [the |l ease] nore affordable to the state tenants. The
operating expenses conponent is alnost a direct pass through to
DQA. He then noted that the ground underneath the office
building is being |eased separately from the ground underneath
the parking area in order not to encunber the parking area |and
with the certificates of participation

8:53:10 AM

REPRESENTATIVE HARRIS asked if the lease includes an escape
clause for the state.

MR. SPERNAK replied yes, and added that if The Trust doesn’t
operate the building in accordance with the |ease, the state has
the opportunity to cancel the | ease.

REPRESENTATI VE HARRI S asked if the demand for those offices wll
remain even if the trend of the state reducing personnel in
Juneau conti nues.

MR. SPERNAK said he can't predict that.
8:54: 55 AM

REPRESENTATI VE M LLETT recalled that the Juneau Enpire quoted
M. Noah as saying that adding the parking garage woul d nmake the
| ease cost prohibitive. She then asked whether the cost of the
parking garage will be incorporated into the |ease cost to the
st at e.
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HARRY NOAH, Executive Director, Alaska Mental Health Trust
Aut hority Land Ofice, Ofice of the Conm ssioner, Departnent of
Nat ural Resources, responded that the cost of parking is a
requi renent of leasing the building to the state, and therefore
the cost will be borne by The Trust. The cost of developing a
new par ki ng garage was about $20 mllion in addition to the cost
of the building, which made the cost per foot unreasonably high.
Al t hough The Trust, he related, was fairly reluctant to use the
old subport for parking due to the fact that it’s valuable

property, it was the only reasonable way to proceed at this
point. |If and when The Trust decides to utilize the old subport
building area for other developnment, The Trust wll have to

devel op other parking which would be at the location of the
exi sting DPS buil ding. When The Trust develops that parking
garage, there won't be an increase in the |ease cost or

additional inpact to the state. In further response, M. Noah
confirmed that The Trust wll bear the cost of the parking
garage and there will be no increase to any of the |eases held

by the state.
8:57:13 AM

REPRESENTATI VE HARRI S asked if the cars currently parking al ong
the street will be made to park in the parking garage being
built on the corner of Main Street and Egan.

MAYOR BOTELHO said that the city isn't looking at car free
zones, at this point. In further response to Representative
Harris, Mayor Botelho specified that the parking garage wll
have in excess of 200 parking spots with the ability to expand.
He then related that the Juneau Assenbly Finance Commttee took
action on the expansion of express bus service, which is another
manner in which the city hopes to alleviate parking congestion
and have a bearing on the service of the proposed office
bui | di ng.

REPRESENTATI VE HARRI S expressed the desire to have the street in
front of the capitol building closed to vehicles.

9:00: 29 AM

KEVI N BROOKS, Deputy Comm ssioner, Departnment of Adm nistration,
began by noting that this process started about a year ago for
DOA as it decided the DLW building is space that should be
repl aced. The lease for the DLW building expires June 30,
2012. In recent years the building’ s problens have manifested
t hensel ves in a nunber of ways. For instance, the DLWD buil ding
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has had water intrusions and nold problens. The probl ens have
resulted in union issues, grievances, and noving staff out of
the building. Therefore, a year or so ago DOA reached the
conclusion that it wuldn't renew the Ilease at the next
ext ensi on. However, there’'s not nuch [office space] avail able.
The DOA approached The Trust, wth whom it already has a
rel ati onship.

MR. BROOKS informed the commttee that the existing DLW
buil ding is about 68,000 square feet and houses 300 people. The
Douglas Island building, which was constructed in 1961, is
nearly 32,000 square feet and houses nearly 200 people. The
Department of Public Safety building, which was constructed in
1970 as a tenporary facility, is about 16,000 square feet and
houses 34 people. The Douglas Island building and the DPS
building will require nmuch investnent to allow them to be
t enant abl e. The maintenance required for the Douglas |Island
building would be replacenent of the entire envelope of the
buil ding, the roof, and the windows. He recalled that there are
no plans to nove other state enployees in the aforenentioned

bui | di ngs. There could be an alternate use for the Dougl as
I sland bui | di ng. There would be significant maintenance
required for the DPS building as well. If this project doesn't

nmove forward, then an RFP for the DLWD buil ding woul d be put out
and the other buildings would continue to be used. The building
bei ng proposed is about 120,000 square feet and works for the

i nvestnment being discussed by The Trust. Wth regard to
parking, all of the leases include a formula that specifies a
certain nunber of parking spaces. The location of the parking

garage nmakes no difference to the state, as a tenant, so long as
the parking |ot has enough spaces for the people working in the

bui | di ng. Recalling wearlier discussion about the long-term
[state enpl oyee] position |o0ss, V. Brooks inforned the
commttee that currently there are over 3,300 enployees in
Juneau. He further informed the conmttee that Juneau has
experienced about a 100 position net |loss, which is significant.
Still, the office space will be needed for the long-term M.

Brooks clarified that the term of the lease for the proposed
office building is 20 years with tw 10-year renewals. Once a
space is filled, it’s significant to undertake a |ease and thus
the hope would be that the state would be a long-term tenant.
In the end, the deal has to pencil out for the state as well as
The Trust, to which The Trust has been very responsive.

9:10: 20 AM
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REPRESENTATI VE HARRI S surmised that the state hasn’t given any
t hought as to what to do with the buil di ngs being vacat ed.

MR. BROOKS reiterated that the DPS building could be used for
future parking, but it’s hard to specify when that would occur

The departnment is trying to balance spending to keep the
buil dings tenantable w thout spendi ng additional deferred
mai nt enance noney foolishly. The possibilities for the
bui |l di ngs being vacated range from denolishing them to perhaps
cold storage for the Douglas Island building. In response to
Representative Harris, M. Brooks confirmed that the buildings
could be sold to the private sector. The main priority is to
find a replacenent |ocation for DLVD. However, if the proposa

enbodied in HB 161 noves forward, options for the state’'s
vacat ed buil dings woul d have to be revi ened.

MR. BROOKS, in further response to Representative Harris,
expl ained that parcel 3 belongs to the state, not The Trust.
Therefore, he wasn't clear how the title transfer would occur

between the state and The Trust. “But it’s not part of any dea
we’'re working on wth this building and this Ilease,” he
clarified. He further clarified that parcel 3 is part of the

deal to the extent it’'s viewed as a potential future site for a
par ki ng garage; but it’s not part of the |egal deal.

9:13: 06 AM

REPRESENTATI VE HARRI S surm sed that if The Trust builds on the
subport area, there’s no guarantee that area 3 would be nade
avai | abl e for parking.

MR. BROOKS answered that the state isn’'t in opposition to such
but a deal and arrangenment with The Trust would be required. He
noted that DNR holds title to all land, and therefore there's a
process that has to be followed. He further noted that the
process isn't one that DOA woul d direct.

9:14: 26 AM

REPRESENTATI VE KELLER inquired as to what the state is paying
The Trust for the parking [at the subport].

MR. BROOKS responded that it’s a nom nal anount. He i nforned
the commttee that [parking at the subport] was utilized as a
tenporary neasure due to all the other projects occurring. Wrk
is being done in the State Ofice Building parking garage that
necessitates the closure of two levels. Therefore, [the subport
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parking] was secured as a tenporary neasure to nove parking
while some of the state’s own construction projects were being
per f or med.

REPRESENTATI VE KELLER inquired as to the anount of the ground
| ease for the proposed parking in the subport area.

MR. BROCKS said that there wouldn’t be a separate |ease on the
surface parking. |[If that was the case, the cost per space would
likely be astronom cal. If the deal noves forward, DOA woul d
| ease a building with a certain nunber of square feet that has
to have a certain amount of parking spots within a certain
proximty to the buil ding.

9:16: 26 AM

REPRESENTATI VE M LLETT inquired as to where the displaced State
Ofice Building parking that’'s currently wusing the subport
parking lot will be diverted.

MR. BROOKS rem nded nenbers that the subport parking is being
used tenporarily for displaced parking due to renovations at the
State O fice Building parking garage. That renovation should be
conpleted in the next several nonths, and therefore DOA woul dn’t
be in an ongoing relationship with The Trust for that particul ar
par cel .

REPRESENTATI VE M LLETT inquired as to the current |ease rates
per square foot for each of the buildings the state agencies to
be noved are | ocated. She further inquired as to how that
conpares with what will be paid in the new buil di ng.

MR. BROOKS said that he could provide that information. He
related that the departnent anticipates that the existing |ease

space for DLWD is at a lower cost than it will be for the new
bui | di ng. However, he attributed part of that to the condition
of the existing building versus that of a new buil ding. M.

Brooks said that DOA anticipates an increase in |ease costs no
matter if the scenario is one in which there’s an RFP or this
| egi sl ation. Wth regard to the state-owned buildings, he
related that it’s a very nomnal anount that the state charges
itself to direct noney back into the public building fund to do
deferred nmmi ntenance and pay for operating costs. Agai n, the
costs of the Douglas Island building and the DPS building are
|l ower [than what’'s anticipated with the proposed new buil ding],
which he attributed to the age, quality, and condition of the
bui | di ngs.
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9:18: 37 AM

REPRESENTATI VE M LLETT surmised then that those agencies wll
face an increase in | ease costs for that space.

MR. BROOKS stated that the costs wouldn't be passed on to
agenci es. He informed the commttee that DOA has a |easing
budget of over $40 mllion for the entire portfolio of |eases.
The departnment would factor in the inclusion of the new |ease
that would begin in 2012, which would be included in fiscal year
(FY) 2013. Therefore, DOA's FY 13 budget would reflect the
antici pated | ease costs.

REPRESENTATI VE M LLETT expressed interest in seeing a |ease
mar ket analysis of what's available in Juneau versus this
proposed project. She then related that she is going to have
difficulty explaining to her constituents the need for a newer
waterfront building at a higher |ease cost than what the market
is bearing in Juneau. She noted that she recently went through
a simlar situation with Block 39 in Anchorage.

MR. BROOKS offered to provide the cost conparison analysis to
the conmittee.

9:21:42 AM

DEVEN M TCHELL, Debt Manager, Treasury Division, Departnent of
Revenue, clarified that a certificate of participation is when
title interest is provided to a trustee with whom one enters
into a lease, which is fractionalized and sold to investors. A
certificate of participation, which is very simlar to a bond,
is a subject to appropriation commtnent of the state. O her
projects funded with simlar commtnents are the Atwood parking
garage and building in Anchorage, the Goose Creek Correctional
Facility, and the virology laboratory in Fairbanks. He
explained that there are two separate |eases such that there is
a lease for the operating cost of the facility as well as the
i nvestnment The Trust makes in the facility and the other |ease
is for purposes of securing the certificates. He opined that
the two are very different, in as a nuch as the commtnent that
is going to be made with the certificates of participation would
be made to the nmarket. VWiile the cormitnment to pay is subject
to appropriations and there is discretion on the l|legislature’s
part, a failure would negatively inpact the state's continued
access to capitol markets.
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9:24:16 AM

REPRESENTATI VE CI SSNA rel ated her observation that nost of the
| ocations nentioned [with simlar conmtnents] weren't Juneau.
Juneau has its own econony and situation. She opined that there
is risk. She then inquired as to M. Mtchell’'s analysis of the
risk.

MR. M TCHELL opined that HB 161 is an interesting proposal in as
much as it’'s the state and The Trust partnering. He recalled
his involvement wth the new Al aska Psychiatric Institute (API),
which he said was a simlar project as it was a blend of forces.

9:26:11 AM

REPRESENTATI VE HARRIS highlighted that one major difference
between this proposal and the API facility is that the functions
of the APl facility were largely involved with The Trust and
mental health providers. The facility proposed by HB 161 has no
connection wth nmental health providers.

9: 26: 49 AM

REPRESENTATI VE M LLETT asked whether [the state] has used
participation bonds for financing of |ease space like this.

MR. M TCHELL replied yes, adding that the state uses its subject
to appropriation credit to acquire things or build projects. He
then pointed out the Mat-Su exanple was a | ease revenue bond of
t he Matanuska- Susitna Borough. However, the borough doesn't
pl edge any borough assets. The docunentation nerely says that
the | ease that was entered into by the state is hereby pledged.
The last certificate of participation from DOA was issued for
t he Fai rbanks virol ogy | aboratory.

9: 28: 24 AM

CHARLES  CCLLI NS, Pr esi dent, Juneau  Chanber of Commer ce,
testified in support of HB 161. He enphasi zed that the project
proposed in HB 161 is inportant to Juneau, particularly to the
busi nesses of Juneau. This proposed project would anchor sone
of the departnents in Juneau and upgrades the facilities that
custoners use. Furthernore, the proposal is a long-term
sol ution and provides a long-term source of funds for The Trust.
More inportantly to Juneau and its business, the project would
provi de consistency to what business owners can plan for in the
future. Consistency is inportant as it helps businesses
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forecast their future. This project provides an opportunity for
busi nesses in Juneau because any construction project creates
jobs and the need to [furnish and maintain] the buil ding. For
many businesses in Juneau, the nunber one custoner is the State
of Al aska, which is why M. Collins said he opposed |osing state
jobs in Juneau. He then pointed out that this proposed buil ding

will bring diversity to downtown Juneau. Al t hough sonme woul d
suggest that a new hotel would be a better project on the
| ocation, The Trust is looking for a long-term return. State

government business, as the main econonmc engine in Juneau, is
very inportant because services available in Juneau wouldn't be
present wthout it. St ate government business allows Juneau, a
relatively small town, the ability to offer services that m ght
not otherw se be available and increases the quality of life in
Juneau. M. Collins related that the Juneau Chamber of Conmerce
and the business community of Juneau are very happy to have
state jobs and the legislature here in Juneau. Thi s building
will allow better departnment interaction and a sharing of
resources at a central |ocation.

9:33:34 AM

CO CHAI R HERRON, upon determining no one else wished to testify,
cl osed public testinony.

9:33:40 AM

COCHAIR MUINOZ related her belief that HB 161 proposes a great
project that would serve The Trust and its beneficiaries well
whil e bringing nuch needed office space to the conmunity. She
i ndicated her agreenment with M. Collins coments regarding the
stability the building would bring to the comunity. She
characterized the legislation as a great opportunity for all and
expressed her hope that there would be action on the |egislation
t oday.

9:34:27 AM

REPRESENTATI VE M LLETT said that she would like to see the |ease
information prior to noving the legislation. Wth regard to the
partici pation bonds, Representative MIlet highlighted that all
of the other projects/buildings discussed were state-owned
facilities. However, the facility proposed in HB 161 won't be
owned by the state.

9:35: 07 AM
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CO CHAIR HERRON relayed that he has asked the sponsor to work
with nembers prior to noving the legislation on Mrch 17"
Therefore, HB 161 was held over.

9:36: 25 AM

The conmmttee took an at-ease from9:36 a.m to 9:39 a.m

HB 153- OPEN MEETI NGS: EXCEPTI ON AND DEFI NI TI ON

9:39:48 AM

CO CHAI R HERRON announced that the next order of business would
be HOUSE BILL NO 153, "An Act exenpting nmunicipal boards,
conmittees, commssions, or other simlar bodies from the
requi renments of conducting neetings open to the public when a
meeting is admnistrative or managerial in nature; and anending
the definition of '"neeting' as it relates to public governnenta
neetings."

9:39:54 AM

REPRESENTATIVE HARRIS noved to adopt CSHB 153, Version 26-
LS0653\E, Kane, 3/5/09, as the working docunment. There being no
obj ection, Version E was before the conmttee.

9:40: 20 AM

CO CHAI R HERRON explained that Version E tightens the concerns
about service area boards. He then related that any discussions
regarding inprovenents to the Open Meetings Act should be
addressed in the House Judiciary Standing Conmittee, the chair
of which has agreed to address. He further related his wish to
nmove HB 153 on to the next conmttee of referral.

9:41: 04 AM

REPRESENTATI VE HARRI S highlighted that one of the difficulties
Wi th issues pertaining to the Open Meetings Act is that it deals
with public trust and the public wants to know what’s happeni ng.
He announced that he supports this |egislation, but opined that
it’s inmportant not to gloss over this topic as insignificant.

9:42:12 AM
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REPRESENTATIVE HARRIS noved to report CSHB 153, Version 26-
LS0653\E, Kane, 3/5/09, out of conmttee wth individua
recommendati ons and t he acconpanying fiscal notes.

REPRESENTATI VE GARDNER objected for discussion purposes. She
then requested an explanation as to why it’'s problematic to have
an open neeting on matters that are admi nistrative or manageria
in nature.

9:42: 38 AM

CO CHAIR HERRON expressed his concern that the intent of the
borough is to have legislation that addresses service area
boards without a lot of other collateral inplications. He
related that this committee recognizes that service area board
menbers should be able to neet on the street to address, say a
cl ogged culvert, wthout posting the neeting and waiting the

specified tine period before making a decision. Version E
allows the aforenentioned to happen. However, the proposed
legislation tried to carve out requirenments for councils,
adm ni strative bodies, and assenbly bodies. The debate on the

af orenenti oned needs to be addressed in the House Judiciary
Standi ng Cormittee because of the subtle inpacts it nmay have to
the Open Meetings Act.

9:45: 30 AM

REPRESENTATI VE GARDNER inquired as to why that debate should
only occur in the House Judiciary Standing Conmittee and not in
this commttee.

CO CHAI R HERRON opi ned that the Fairbanks North Star Borough is
usi ng an abundance of caution in order to avoid challenges in
the future. He expressed his desire to nove HB 153 to the House
Judiciary Standing Commttee, which is chaired by a Fairbanks
resi dent.

9:46: 31 AM

REPRESENTATI VE GARDNER, speaking as a nenber of this conmttee
expressed her reluctance to support noving HB 153 when she
doesn't wunderstand the ins and outs of the issue. Therefore
she said she mai ntai ned her objection.

CO- CHAIR HERRON explained that he would like to delete the

portion of HB 153 that pertains to the Open Metings Act and
nove the portion related to nunicipal service area boards when
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they neet solely on administrative and nanagerial matters. He
further explained that he tightened [paragraph] 8 because he was
concerned that there would be a degradation of neetings wthout
public notice. He then opined that there's no need to change
the Open Meetings Act for organizations, save service areas.
The service areas face decisions related to i medi ate needs for
which there would be severe consequences. Therefore, Co-Chair
Herron said that he feels confortable reporting Version E from
comm ttee because it addresses the service area boards w thout
changing the Open Meetings Act whereas the previous version of
HB 161 addressed service area boards as well as the Iless
i mportant committees in nunicipalities.

9:49: 57 AM
REPRESENTATI VE HARRI S cal | ed for the question.

REPRESENTATI VE GARDNER surmised then that Version E is a
narrower focus than the original |egislation.

CO- CHAIR HERRON replied yes, Version E is narrowed to focus on
t he service area boards.

REPRESENTATI VE GARDNER wi t hdr ew her obj ecti on.
9:51:18 AM

CO CHAIR HERRON then stated that he has no problem holding HB
153 for further explanation. However, he enphasized that
changes to the Open Meetings Act are very serious. He said he
didn"t want to lessen the inportance of a I|ocal parks and
recreation neeting or a public works neeting, which he indicated
woul d | oosen the inportance of the Open Meetings Act.

9:52:17 AM

COCHAIR MUNOZ pointed out that the change in |anguage to
paragraph (8) is specific to boards such as road service area
boards and fire service area boards, which may have an imedi ate
need to act [prior to being able to neet public notice and
heari ng requirenents].

COCHAIR HERRON said that he wanted to take care of the
af orenenti oned boards w thout other types of boards, such as
parks and recreation boards, meking decisions w thout follow ng
t he Open Meetings Act.
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9:53: 52 AM
There being no further objection, CSHB 153(CRA) was reported
from the House Community and Regional Affairs Standing
Conmi ttee.

HB 150- POANER COST EQUALI ZATI ON

9:54:10 AM

CO- CHAI R HERRON announced that the final order of business would
be HOUSE BILL NO 150, "An Act repealing certain provisions
relating to nodifying the factors that apply to calculate the
anount of power cost equalization; providing for an effective
date by repealing the effective date of sec. 3, ch. 2, 4SSLA
2008; and providing for an effective date."

9:54:22 AM

ERIN HARRI NGTON, Staff, Representative Al an Austerman, Al aska
State Legislature, speaking on behalf of the sponsor, explained
that HB 150 renoves the sunset of an increased ceiling on the
power cost equalization (PCE) program that the |egislature put
in place last sunmmer. She inforned the conmittee that PCE was
established in 1984, when the state was making significant
investnments in power projects that would cause a significant
decrease in the cost of power generation in certain areas of the
st at e. This relates to what was eventually known as the Four
Dam Pool Dans. At the time PCE was established to equalize
power costs across the state in recognition that the state's
investnment in power in certain areas couldn't necessarily be
replicated across the entire state. The program included all of
the communities in the state that generated 75 percent or nore
of their power wusing diesel fuel, which is expensive. The
current program covers 135 communities that are served by 85
utilities, which include a nunber of cooperatives and single

comunity wutilities. The largest of the cooperatives is the
Alaska Village Electric Cooperative (AVEC), which has 53
communities wthin its wutility. The PCE program has an

endownent that has been funded over the years from various
sources. Ms. Harrington explained that when the PCE program was
inplemented there was a floor, which was the weighted average
for the cost of power in Juneau, Anchorage, and Fairbanks and a
ceiling of 52.5 cents. Therefore, any power generation above
the floor and beneath the ceiling was offset by the PCE program
In 1984, the ceiling of 52.5 cents was high and there was no
concern that power generation would cost nore than that.
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However, since that tinme there have been significant increases
in oil prices that reached their peak l|ast year, which is when
the legislature recognized the need to inplenent a new ceiling
and did so in the amount of $1.00. Al t hough fuel costs have
somewhat decreased since that tinme, communities, particularly
those in the north, only receive fuel deliveries when the season
allows it. Therefore, those northern communities received fuel
deliveries in the sumrer and |ast sumrer was about the peak of
fuel generation costs and thus rural communities are still
generating power from diesel purchased |ast sumer and paying as
much as $7 per gallon for fuel. M. Harrington enphasized that
essentially HB 150 renoves the sunset of June 30, 2009, placed
on the $1 ceiling.

10: 00: 48 AM

CO-CHAIR HERRON announced his intent to listen to all the
t esti nony today.

10: 02: 25 AM

ROBERT NI CK, Chairman, ABC Housing Association, infornmed the
committee that gas prices in Bush Alaska are $7-$8 per gallon
and heating oil is just above that. In Anchorage the average
electric bill is about $80-%$100, which is $.07-%.08 per kilowatt
hour (kwh) for a 2,000 square foot home in the w nter using
around 1,000 kWwh. In Bethel the same square foot hone pays
$150- $200 for about 600 kWh of electricity with the PCE program
However, w thout the help of the PCE program the costs would be
$300- $400. This winter has been one of the coldest, and in fact
some in Bush Alaska used electric appliances to heat which

correlates to the rise in the use of electricity. Mor eover ,
cold tenperatures have increased heating fuel use, especially in
poorly built hones. M. Nck pointed out that alnost all

famlies use fuel burning systens that also require electricity
to run. He related that in the |ower Yukon sone famlies paid
about $1,000 a nmonth for electricity. He highlighted that Bush
Al aska residents are now choosing fuel over food and instructing
their children to eat breakfast and lunch at school. WMany hones
have enpty cupboards and refrigerators and are getting by on
purely subsistence food. As for jobs, they are lacking in rural
areas, he related. On top of all that, grocery and store itens
are very expensive due to high freight and operating costs. The

hi gh cost of consumables, he opined, will be further increased
due to the proposed 30-40 percent increase in bypass mail costs
in two nonths. Many village residents have |limted incone. In

fact, the Bethel census unenploynent rate is 16.6 percent while

HOUSE CRA COW TTEE - 26- March 12, 2009



t he Wade- Hanpt on unenpl oynent rate is 22.8 percent. The Bet hel
census poverty rate is 20.7 percent while the Wde-Hanpton
poverty rate is 26 percent. M. N ck related his thankful ness
for last year's increase in the ceiling of the PCE program
whi ch was very hel pful to the rural comunities. In conclusion,
M. N ck requested continued funding of PCE at the cost ceiling
of $1.00 per kWh and to do so in a pernmanent fashion. He al so
requested the legislature consider the household limt from 500
kW per nonth to the national average of 750 kW per nonth. The
regional econony is fragile and vulnerable and needs further
consideration in the PCE program he said. He then requested
the restoration of PCE eligibility to businesses, clinics, and
other public facilities that were originally included in the
program Wthout PCE, schools are struggling with very high
energy and electrical costs, maintaining utilities, and taking
away from teachers and classroom budgets, and therefore
conprom sing the quality of education in those schools. \V/ g
Nick noted that he wll provide emails from tribes in the
vill ages and he encouraged the nenbers to read them

10:11: 59 AM

RI CHARD JUNG speaking as a business owner, opined that this
winter has been the worst wth the high cost of fuel and
groceries. He noted that he sells the groceries and is in shock
as to what they cost. He related his desire for businesses to
be able to get a break with the PCE. Al t hough the higher
ceiling this winter was helpful for honeowners, he said he
struggled to keep his electric usage to |less than 550 kW per

nmont h. He related that he tried an electric heater for one
month and the cost was $350; without the electric heater his
bill was only $57. As a business owner he has been able to cut

$400-$500 in electric costs per nonth at his business, but is
unable to reduce it further and thus has to pass on those costs
to custoners.

10: 14: 45 AM

MEERA KOHLER, President/CEQO, Al aska Village Electric Cooperative
(AVEC), related her support of HB 150. She remnded the
commttee that |ast year the Al aska Village Electric Cooperative
(AVEC) was in favor of enacting a higher ceiling to the PCE
eligible cost. Unfortunately, the ceiling was done with a
sunset date of this year. She said that she could offer fairly
graphic testinony as to the inpact there will be if the ceiling
reverts back to 52.5 cents. Ms. Kohler informed the conmttee
that AVEC serves 53 villages, which represents a popul ation of
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22, 000. Wen |ast vyear’s fuel costs heat the village
conmmunities, the average cost of fuel was $4.73 a gallon.
Therefore, the fuel only conponent of the electric costs
averages over $.37 kW and the non-fuel costs increases the
total to $.62. Therefore, if the PCE ceiling returned to 52.5
cents, there would be an average increase of $. 10 kW to

residential wusers. In some conmunities, such as those in
western Al aska, that increase will be as high as $.25 kW. The
hi gher cost wll continue through OCctober 2009. “I't is silly

for the cost cap to keep fluctuating back and forth between a
$1.00 a kilowatt hour and 52.5 cents a kilowatt hour because
anybody that believes that the cost of fuel is going to stay
where it is today obviously has not paid close attention to
what’s happening in the entire world,” M. Kohler opined. The

world's supply of oil is dimnishing and she predicted that once
the econony recovers there will be extrenely high fuel costs for
which the $1.00 ceiling will likely not be sufficient. I n

conclusion, M. Kohler strongly urged the extension of the PCE
cost ceiling to $1.00 per kWh.

10:18: 04 AM

PATRI CK SAMPSON, Low Inconme Hone Energy Assistance Director,
Association of Village Council Presidents (ACVP), infornmed the
conmittee that AVCP is a private nonprofit tribal human services
organi zation that serves the 56 tribal villages of the Yukon-

Kuskokwi m Delta region. In recent years, electric and fuel
costs have taken alnost all of the disposable incone of village
resi dents. As has been reported in the news nedia, many

famlies have had to choose between food and the cost of energy.
The PCE programis a priority for the region, and therefore he
requested continuation of it and the current ceiling of $1.00
per kWh. He infornmed the commttee that residents in the region
are already paying upwards of 70 percent of their available
di sposabl e inconme on energy costs. If the PCE rate decreases,
the villagers’ costs wll increase imediately and |oca
utilities will have to collect those fuel costs in order to
recover the 2008 outl ay. The cost, he relayed, is transferred
to the famlies in the villages. Increased funding to PCE is
part of the solution as it helps to equalize energy costs
between rural and urban areas on the first 500 kWused. He then
informed the commttee that only 29 percent of electricity sold
by PCE utilities is eligible for PCE while the other 71 percent
is paid for by honmeowners and businesses at rates alnost five

tinmes those in urban Al aska. Addi tionally, M.  Sanpson
requested an increase in the household limt to the national
average of 750 kW per nonth. After last year’s fuel prices,
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virtually all of the PCE communities are over the 52.5 cents
ceiling. M. Sanpson also requested that PCE eligibility be
restored to clinics, businesses, and other facilities that were
included in the original program The aforenentioned, he said,
is critical to keeping down inflation and increasing the
viability of local economes in rural Al aska. M. Sanpson then
related that yesterday his office called 14 comunities in the
area and di scovered that the average cost of electricity is $.71
kWh, with the highest being at $.81 kW in the Village of
Newt oK.

10: 23: 15 AM

M CHELLE NI CKLES, AVCT Energy Assistance Program related that
she is struggling to pay utilities as they are $400-3$500 per
nont h.

10: 24: 23 AM

STEVEN MAXIE, JR, testified that businesses should be eligible
for PCE at either a lower rate or the sane rate as that for
residential custoners otherwwse the high food costs wll
conti nue.

10: 25: 35 AM

CO- CHAI R HERRON announced that HB 150 would be held over unti
Tuesday, March 17t h.

10: 25: 59 AM

ADJ OURNVENT

There being no further business before the commttee, the House
Community and Regional Affairs Standing Commttee neeting was
adj ourned at 10:26 a. m
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