FISCAL NOTE

STATE OF ALASKA
2010 LEGISLATIVE SESSION

Identifier (file name): SB 243 DNR-OGD-02092010

Title No Royalty on Geothermal Resources

Sponsor Sen McGuire

Requester SRES

Expenditures/Revenues

Fiscal Note Number: 1

Bill Version:

(S) Publish Date:

Dept. Affected:

CSSB 243(RES)

3/22/10

Natural Resources

RDU

Resource Development

Component Oil and Gas Development

Component Number

439

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required

Information

OPERATING EXPENDITURES FY 2011 FY 2011

FY 2012

FY 2013

FY 2014 FY 2015

FY 2016

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous

TOTAL OPERATING 0.0 0.0

[CAPITAL EXPENDITURES [

[CHANGE IN REVENUES ( ) [

FUND SOURCE

(Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other Interagency Receipts

TOTAL 0.0 0.0

0.0

0.0

0.0 0.0

0.0

Estimate of any current year (FY2010) cost:

POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: (Attach a separate page if necessary)

the transfer of state resource revenue to private developers.

SB 243 eliminates royalties from any state geothermal lease entered into for geothermal resources after the effective
date. Under AS 38.05.140(d) the commissioner, for the purpose of encouraging the greatest ultimate resource

recovery, already has the authority to reduce royalties on an entire leasehold for geothermal resources in order to
promote development. Implementing this bill during the immature state of the geothermal industry may only result in
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