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Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES

Sen. Wielechowski, French, Ellis
Senate Finance

Information

Cook Inlet Gas Storage Facility Tax Credit
Oil and Gas Development

SB 203 amends AS 43.20 and adds a new section called the Cook Inlet gas storage facility tax credit. The bill would 
provide 20% of qualified capital investment of a Cook Inlet gas storage facility to receive a tax credit that does not 
exceed 50% within a tax credit year. This tax credit would: (1) be in addition to any other available credits authorized by 
this Chapter; (2) may be conveyed, assigned or transferred to another taxpayer or business entity; (3) appears to 
provide tax credit for any fees associated with the acquisition and maintenance of a gas storage lease or agreement; 
and (4) and includes the cost and royalties associated with "cushion gas".

There is no anticipated fiscal impact to the Division of Oil and Gas. The application of tax credits will have an 
indeterminate impact on the revenues acquired by the Division.
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