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COW TTEE CALENDAR

SENATE BI LL NO 183
"An Act repealing the defined contribution retirenent plans for
teachers and for public enployees; neking conform ng anmendnents;
and providing for an effective date."

MOVED SB 183 OUT OF COW TTEE

SENATE BI LL NO. 259

"An Act repealing certain provisions relating to applications
for nedical assistance coverage; making certain provisions of
ch. 96, SLA 2006, retroactive; providing for an effective date
by repealing an effective date section in ch. 96, SLA 2006;
providing for an effective date for certain sections of ch. 96,
SLA 2006; and providing for an effective date."

MOVED SB 259 OQUT OF COW TTEE

SENATE BILL NO 260
"An Act making corrective anmendnents to the Al aska Statutes as
recommended by the revisor of statutes; and providing for an
effective date.”

MOVED CSSB 260( STA) OQUT OF COW TTEE

CS FOR HOUSE BILL NO 88(FIN)
"An Act relating to televisions, nonitors, portable conputers,
and simlar devices in notor vehicles; relating to the
definition of physical injury for the Alaska Uniform Vehicle
Code; and providing for an effective date.™

MOVED CSHB 88(FIN) QUT OF COW TTEE

SENATE STA COW TTEE -1- March 19, 2008



PREVI QUS COW TTEE ACTI ON

BILL: SB 183
SHORT TITLE. REPEAL DEFI NED CONTRI B RETI REVENT PLANS
SPONSOR( S): SENATOR(S) ELTON

05/ 16/ 07 (S) READ THE FIRST TIME - REFERRALS
05/ 16/ 07 (S) L&C, STA, JUD, FIN

01/ 29/ 08 (S) L&C AT 1:30 PM BELTZ 211

01/ 29/ 08 (S) Heard & Hel d

01/ 29/ 08 (S) M NUTE( L&C)

02/ 14/ 08 (S) L&C AT 1:30 PM BELTZ 211

02/ 14/ 08 (S) Moved SB 183 Qut of Conmittee
02/ 14/ 08 (S) M NUTE( L&C)

02/ 15/ 08 (S) L&C RPT 2DP 1DNP 1NR

02/ 15/ 08 (S) DP: ELLIS, DAVIS

02/ 15/ 08 (S) DNP:  BUNDE

02/ 15/ 08 (S) NR. HOFFMVAN

03/ 18/ 08 (S) STA AT 9: 00 AM BELTZ 211

03/ 18/ 08 (S) EFFECTI VE DATE: MEDI CAL ASS| STANCE LAWS
03/ 19/ 08 (S) STA AT 9:30 AM BELTZ 211

BILL: SB 259

SHORT TI TLE: EFFECTI VE DATE: MEDI CAL ASSI STANCE LAWS
SPONSOR(S): RULES BY REQUEST OF LEG SLATI VE COUNCI L

02/ 04/ 08 (S) READ THE FI RST TIME - REFERRALS
02/ 04/ 08 (S) STA, FIN

03/ 18/ 08 (S) STA AT 9:00 AM BELTZ 211

03/ 18/ 08 (S) 2008 REVI SOR S BI LL

03/ 19/ 08 (S) STA AT 9:30 AM BELTZ 211

BILL: SB 260
SHORT TI TLE: 2008 REVISOR S Bl LL
SPONSOR(S): RULES BY REQUEST OF LEG SLATI VE COUNCI L

02/ 04/ 08 (S) READ THE FI RST TI ME - REFERRALS
02/ 04/ 08 (S) STA, FIN

03/ 18/ 08 (S STA AT 9: 00 AM BELTZ 211

03/ 18/ 08 (S Bills Previously Heard/ Schedul ed
03/ 19/ 08 (S) STA AT 9: 30 AM BELTZ 211

BILL: HB 88

SHORT TITLE: TVS AND MONI TORS | N MOTOR VEHI CLES
SPONSOR(S): REPRESENTATI VE(S) GATTO, GRUENBERG

01/ 16/ 07 (H PREFI LE RELEASED 1/12/07
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READ THE FI RST Tl ME - REFERRALS
STA, JUD, FIN

Bl LL REPRI NTED 1/ 29/ 07

STA AT 8: 00 AM CAPI TOL 106
Schedul ed But Not Heard

STA AT 8:00 AM CAPI TOL 106
Heard & Hel d

M NUTE( STA)

STA AT 8:00 AM CAPI TOL 106
Heard & Hel d

M NUTE( STA)

STA AT 8: 00 AM CAPI TOL 106
Moved CSHB 88(STA) Qut of Conmittee
M NUTE( STA)

STA RPT CS(STA) NT 6DP 1NR

DP: JOHNSCN, JOHANSEN, RCSES,
GRUENBERG, DOLL, LYNN
NR: COGHI LL

JUD AT 1: 00 PM CAPI TOL 120

Moved CSHB 88(JUD) Qut of Committee
M NUTE( JUD)

JUD RPT CS(JUD) NT 2DP 4NR

DP: GRUENBERG LYNN

NR: COGHI LL, DAHLSTROM SAMUELS, RAMRAS
FIN AT 1:30 PM HOUSE FI NANCE 519
<Bill Hearing Postponed to 4/20/07>
FIN AT 1: 30 PM HOUSE FI NANCE 519
Schedul ed But Not Heard

FIN AT 1: 30 PM HOUSE FI NANCE 519
<Bill Hearing Postponed>

FIN AT 1:30 PM HOUSE FI NANCE 519
Heard & Held

M NUTE( FI N)

FIN AT 8:30 AM HOUSE FI NANCE 519
Schedul ed But Not Heard

FIN RPT CS(FIN) NT 4DP 5NR

DP: GARA, NELSON, FOSTER, CRAWFORD
NR: KELLY, JOULE, HAVKER, STOLTZE,
MEYER

FIN AT 9: 00 AM HOUSE FI NANCE 519
Moved CSHB 88(FIN) Qut of Conmittee
M NUTE( FI N)

TRANSM TTED TO (S)

VERSI ON:  CSHB 88( FI N)

READ THE FI RST Tl ME - REFERRALS

STA, JUD

STA AT 9: 00 AM BELTZ 211
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03/ 13/ 08 (S Schedul ed But Not Heard
W TNESS REG STER

PAT LUBY, Advocacy Director

AARP Al aska

Anchor age AK

PCSI TI ON STATEMENT: Spoke in support of SB 183.

BARBARA RI CH, President

Al aska Retired Educators Associ ation

Juneau AK

POSI TI ON STATEMENT: Spoke in support of SB 183.

JESSE Kl EHL, Staff

to Senator Kim Elton

Al aska State Legislature

Juneau AK

POSI TI ON STATEMENT: Answered questions about SB 183.

KATHRYN KURTZ, Assistant Revi sor
Legal and Research Services Division
Al aska State Legislature

Juneau AK

PCSI TI ON STATEMENT: Presented SB 259.

PAM FI NLEY, Revi sor of Statutes

Legal and Research Services Division
Juneau AK

PGSI TI ON STATEMENT: Presented SB 260.

REPRESENTATI VE MAX GRUENBERG

Al aska State Legislature

Juneau AK

PCSI TI ON STATEMENT: Presented HB 88.

ACTI ON NARRATI VE

CHAIR LESIL MCGU RE reconvened the Senate State Affairs Standing
Commttee neeting at 9:35:57 AM It had been recessed to the
call of the chair. Senators Bunde, Stevens, and MGuire were
present at the call to order. Senators French and G een arrived
soon thereafter.

SB 183- REPEAL DEFI NED CONTRI B RETI REMENT PLANS

9:36: 21 AM
CHAI R MCGAUI RE announced the consi deration of SB 183.
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PAT LUBY, Advocacy Director, AARP Alaska, said financia
security is the cornerstone of the Anmerican dream - you work
hard and follow the rules and you'll be able to retire wthout
financial worries. However, one quarter of [Alaska] retirees
don't participate in social security. A person doesn’'t outlive
social security. In the past it didn't mtter so much that
Al aska’s public enployees did not participate, because they had
a defined benefit plan (DBP) that would last as long as they
lived. Now, they have no DBP or social security. The American
dream no longer exists for Alaska’s newy hired public
enpl oyees.

MR. LUBY said it is possible to make the defined contribution
plan (DCP) work “as long as you don't live too long.” But nost
people live into their md 80s and many into their md 90s. If a
DCP is to work, people need to predict their |ife expectancy as

well as their spouse’'s. They need to know if they wll be
healthy up until death or if they wll need long-term care.
Medi care doesn’t pay for nursing homes or hone care. A person
will need to know if there will be inflation in health care and
utility costs. Defined benefits and social security provide
annual COLAs [cost of living allowances], but the DCP doesn’t.

The price of fuel oil and gasoline may go up. “You better have a
crystal ball to make a defined contribution plan work.” Many
conpani es have switched to DCPs, but all who work in the private
sector have social security that will last as long as they Ilive.
No matter how nuch is saved in a 401k or |I.R A, they wll
al ways have the defined benefits of social security. Al aska's
public enpl oyees used to have the sane financial security before
SB 141 [of 2005], and no matter how long they lived or what bad
luck was dealt them they would not starve or end up on public
assi stance. AARP nenbers rely on Al aska s public servants for
police assistance, to teach their grandchildren, and to put out
fires, and they don't want these honorable public servants to
end up worrying about their health coverage and outliving their
savi ngs. They deserve better than that. He asked for support for
SB 183. Gve themthe security they deserve, he said.

9: 39: 09 AM
SENATOR BUNDE asked if social security will exist in 50 years.

MR. LUBY said yes. It can pay conplete benefits up until 2041.

There will definitely be changes to the social security program
i ke was done in 1983. Everyone needs to share in the changes.
Senat or Lisa  Murkowski expects changes after the next
presidential election. Social security wll be there; it is the
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cornerstone for all of us in retirenent. No one wants to see it
go away. “We will tinker with it, but it will be there.”

SENATOR BUNDE said a |lot of young people he talks to think that
social security won't be there. It has becone a Ponzi schene. It
may be around but it wll change, “and that’s what we’ ve done
with state retirenment.” A constituent said the SBS state program
is really a form of social security. That program nmay be around
| onger than social security.

9:40: 59 AM
BARBARA RICH, President, Alaska Retired Educators Association,
Juneau, said the association is the original retired teachers of

Alaska, and it is not wunion. She said she Ilistened to
yesterday’'s testinony and spoke with many new teachers. Her
group just gave a scholarship to a wonderful vyoung, life-Ilong

Al askan who really wants to teach in Alaska, but when she
| earned about Al aska’s pension for new hires she decided to go
to a state with good benefits. There are 13 to 15 states where
wor kers do not have social security, but all have a very good
defined benefit plan -- except Al aska. The other states provide
their teachers with full social security and a defined benefit
plan, and there are a few that have a hybrid plan. This is
i nportant, and students are looking at this. Senator Bunde said
new teachers are only interested in a high salary, but that is
not true — they are interested in the pension.

M5. RICH said that right after her husband retired he had a
heart attack. He needed by-pass surgeries. “If we had not had
the retirement plan that we have, ny husband and | would have
been w ped out conpletely — all of our savings, our house, and
everything. There would have been nothing left for us.” New
teachers need to have sonething like she has. Al aska can afford
to do that. If Al aska doesn't provide for them it won't have
decent people teaching its children. Alaska needs to get the
best people to teach, not people who can't get a job anywhere
else. Alaska wll becone a training ground. She won't be
personal |y affected because she has her pension, as does Senator
Bunde, but she is concerned for the young people.

9:44:55 AM

SENATOR BUNDE said he has an excerpt from the Pew Charitable
Trust’s article entitled Mandate to Measure. It said nany
wor kers are not |ooking for retirenment, but they are |ooking for
“flexibility, opportunity, and performance pay.” There are

different points of view. By an accident of birth he got [his
benefit plan], but he didn't choose the date of his birth and so
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he “had an opportunity to deal with what existed in Al aska at
that time. Today is another day.” Circunstances are different.

9:45: 57 AM

SENATOR STEVENS said he agrees that Al aska needs well-paid
teachers, and he would like to return to the days when Al aska
paid them as high as any other state. He asked about the
unfunded liability. It has to be paid by soneone.

M5. RICH said to |look at what caused the unfunded liability. One
cause is the legislature. She |obbied heavily against the Early
Retirement Incentive program The only conment she heard was the
same thing she heard from Senator Bunde yesterday: “W have a
| ot of teachers who don't want to be teaching, so we want to get
rid of them” An early buyout is not the way to get rid of
teachers. Even her mddle school students could understand that
it would hurt the system “That was only one of the things that
hurt it.” The other one was l|lack of funding by communities. The
mar ket was part of it. This body has passed a bill to get things
back in place. The fourth part [of the unfunded liability] deals
with health, which Al aska can’t control, but the state can start

dealing with prescription drugs. “One thing we have to stop
doing is cutting back Medicare — that’'s really hurting the
senior population in Al aska.” People who have ol der doctors who
retire can't get another doctor. |If the state works wth

Congress, “we can control a lot of this.” Health is a nationa
i ssue, and we need affordable health care for everyone. The PERS
pension is funded over 100 percent, the TRS is funded 93

percent, and actuaries feel it is trenendous if one is 80
percent funded. “So our pension is very good ..and if we could
get the health care taken care of.” The Tier Il in TRS and the
Tier 11l PERS is suppose to take care of that, but there hasn’'t

been tinme to see if it does because people have not retired much
out of those plans. Most retired people are Tier |

SENATOR GREEN asked what was funded at 100 percent.

M5. RICH said the PERS retirenent pension is over 100 percent -
not counting health care. The TRS is 93 percent.

9:49: 54 AM
SENATOR GREEN said that is news to her.

M5. RICH said she believes the figures cone fromthe ARM [ Al aska
Retirenent Managenent] board.
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SENATOR GREEN said if that is the case Al aska wouldn’'t have the
unfunded liability.

VB. RICH said there is the Iliability because of early
retirement, and it wasn't funded the way it should be. Sone
districts did not pay their share. The state has to pay its
share just like the public enployees, “and they didn't in all
cases.” The early retirement and the health portions are why
there is the unfunded liability.

SENATOR GREEN asked when the state didn't pay its share.

M5. RICH said a few years ago everyone thought the pension
system was doing so well, and sone districts did not pay their
share.

SENATOR GREEN said that is not the state. The state has al ways
pai d, she assuned. There are unique characteristics about these
plans that don’t allow overfunding. There are things that don't
all ow preparation for the bad days.

9:52: 07 AM

SENATOR BUNDE said nany actuarial organizations say not to fund
over 80 percent, because there wll be pressure to increase
benefits, which wll spiral into problenms. If the state is over

100 percent, it needs to be | ooked at.

CHAIR MCGQUI RE said that during the Know es adm nistration, the
ARM board wasn’'t presenting accurate information - they got
their nunbers from Mercer. “Then add to it the political
equation of having to put into the budget the real nunbers that
it would cost to afford a system And then to ask enpl oyees, who
are then your voters, to contribute an anmount that would al so be
reflective of reality, and you start seeing where things
spiral.” It isnt any one single thing, there is enough blanme to
go around.

SENATOR FRENCH said it comes down to the unfunded liability.
This bill does not fix it or break it. “Wve fixed it with a
di fferent nechanism which is to contribute nore noney to that
unfunded liability and to correct the past errors, whatever they
were.” Wth or without DBP, the unfunded liability exists and
needs to be fixed. He firmy believes in going back to DBPs, and
it can be funded in a way that doesn’'t cause any econom c pain,
any nore pain than necessary, to provide for a stable retirenent
for public enpl oyees.
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9:54: 47 AM
SENATOR STEVENS said the question is how to avoid an unfunded
liability.

SENATOR FRENCH said that is a perfect question, and the answer
is to be ever vigilant. There are many jurisdictions that have
avoided this problem by being proactive, conservati ve,
guestioning the assunptions, and staying on top of it.

CHAI R MCGUI RE sai d soneone needs to sit down and reflect on Tier
Il and I1l. Perhaps it wll be a carve-out for nedical, a
separate stipend, or a bare-bones plan. She is young and she
knows that her friends are |ooking at retirenment. Sonme young
people mght not care about it, but her generation 1is
increasingly looking at retirenent and how they will live with
dignity and health in their final years. If it really were a
choi ce between high pay and benefits, “1I mght even be wlling
to go down that path, but | don’t see this state ever going to a
nmerit-based systemand | don't see ...us increasing teacher pay.”
Al aska has the worst of all scenarios — teachers are paid sone
of the lowest rates in the nation, the state is geographically
chal | enged, especially with rural teachers and peace officers,
and on top of that, the state won't give social security or a
stable retirenment. It makes it a real challenge to attract and
retain good people in Al aska.

9:57: 02 AM
SENATOR BUNDE said, “Wiere you stand on an issue often depends
on where you sit.” There is nerit pay for teachers. He said he

hel ped get it passed a couple of years ago. It was fought, tooth
and claw, by NEA because they want to support common factors -
if not nediocre ones. A nunber of schools took advantage of it
and rewarded outstanding performance w th additional pay. But
for how to deal wth the unfunded nandate, the state should do
it as they currently are -- dipping into the general fund. One
of the biggest frustrations that he hears from people in private
enterprise is “you guys are using their noney to fund state
enpl oyees’ retirenment.” If there is a DBP, the contribution from
the enployee has to go up enough so there is no unfunded
mandate. He doesn’t think that is politically achievable.

CHAIR MCQUI RE said there could be a discussion about it. She was
frustrated that the debate and the repeal becane such a
political pressure cooker that a lot of details and potential
corrections were lost in the mx. There mght be a mddle ground
to pull back to. It would likely be higher contribution rates,
but at the end of the day, the state needs to pay for state
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functions. “Last I checked education is still in the
constitution. It’s still sonething that we want to publicly
fund. W want an education to be accessible to all Al askans
irrespective of income and irrespective of where they live.” The
state has that commtnent and it is different from what happens
in the private sector. It is a constitutional commtnent.

9:59: 42 AM

SENATOR GREEN said the conversations during the construction of
the new plans were about not being able to change a contract
[wWwth workers], and a new tier would need to be created. *“Does
this do that? Is it a Tier V and Tier [V?”

JESSE KIEHL, Staff to Senator Kim Elton, said the bill is
prospective and will put new hires into the previous tier. Those
who are in the DCP will get a choice of taking their DCP account
and converting the funds, value for value, to the DBP system
The bill ensures that if they choose to change, it won't create
any unfunded liability because it will be the lesser of their
actual tinme of service or the actuarial value of their account
bal ance. If he had a DCP for two years, had done staggeringly
well in the market, and the actuarial value of his account
bal ance was greater than his two years of service, he mght only
have a year and a half of value. That would be the credited
service he would get with such a conversion. A new hire would be
a Tier Il hire, in effect, no matter what it m ght be call ed.

10: 02: 57 AM

MR. KIEHL noted information provided to the commttee on norma

costs. Normal cost is the percentage of pay that has to be put
in the system this pay period for this pay period s worth of
benefits. It is forward |ooking. “It’s the prefunding that we
do.” The chart on accrued liability represents 2007 when the
unfunded liability was valued at roughly $7 billion between the
two systenms. The accrued liabilities of Tier | in PERS and TRS
are about $13 billion. For Tier Il TRS and Tier IIl PERS it is
about $1.4 billion. Those are the tiers the bill will go back to
and there are two thirds as many nenbers as Tier |, and yet the
total liability is one fifteenth. *“W have never broken out
assets by tiers, so | can't conpare the unfunded liability of
Tier I and Tier Il of TRS.” In essence, the change from Tier |

to Tier Il in TRS and the change fromTier | to Tier Ill for the
PERS pretty nuch cover the unfunded liability issue. SB 141 did
other things that assured the constant vigilance that Senator
French suggested. It provided for a second actuary, mandatory
experience studies, and that nobody ever pays less than the
normal cost rate -- even if there is extra noney. “Under SB 141,
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nobody ever pays |less than the normal cost rate of the benefits
accrued, and this bill does nothing to change those things.” Al
the safety valves are kept, while still going back to a benefit
that gives retirenent security.

10: 05: 56 AM
CHAIR MCGQUI RE said that was excellent. There are a lot of nyths
about what the bill does. She asked if SB 183 wll fix the

problemw th SB 141 and reconnect PERS to TRS for vesting.

MR. KIEHL said the problemis fixed for the person who is hired
after SB 183 passes. If a person is in the DCP and chooses to
convert, the problemis fixed. But the problemw |l not be fixed
for those who choose not to convert.

10: 07: 15 AM

SENATOR FRENCH said this commttee has had a good discussion,
but there are huge financial inplications that should be taken
up by another commttee. He noved to report SB 183 from
commttee with individual recomendations and attached fiscal
not e(s).

SENATOR BUNDE objected. Different people have different points

of view. “Right up there wth the frustration that state
enpl oyees only work a 37.5-hour work week -- stipulating
teachers work a lot nore than that -- is the fact that the

public is supporting a retirenent plan that is vastly different
than what the public would have access to prior to 141.” Wat
disturbs him is making people indentured servants, making
workers stay in Al aska because it is financially inportant to
them when they retire. They could be sour on their job, *“but
we’'re going to encourage them force them alnost, to stay here
because of the retirenent that they' Il lose if they nove.” Chair
McCGQuire is the only nenber that was born in Al aska and “the rest
of us cane from somewhere else.” He cashed out his retirenent in
Washington to nove to Alaska. He doesn’t want to deny that
opportunity to someone in Al aska. Those who grew up here would
like to nove to other parts of the world. He would not deny them
that. Making people stay in Alaska so they can neet that ironic

definition of sourdough -- sour on Alaska w thout enough dough
to leave -- just doesn’t make sense. If the DCP is repealed, it
will drain the public treasury, and in a few years the state
will be in a deficit. Once a retirenent program is established,

the state has to stick with it. The noney would need to be paid
with the corpus of the permanent fund. Bills are sonetinmes noved
just out of courtesy, and it causes a nmess on the floor.
Sonetimes those political m stakes pass into | aw
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10: 10: 55 AM

CHAIR MCGQUIRE said her vote to nove the bill wll reflect the
fact that it is a good idea. There is nore work to be done. She
prefers an option of a DCP and a DBP. Perhaps there are nore

pl aces where the bill can be ratcheted down. In general, [SB]
141 went too far and the effects will be seen when it is too
|ate. The state is seeing it already in its teachers. She nade
note of the front line folks that face fires to save our

famlies and respond to those crinmes in the mddle of Alaska in
the cold, dark winter nights. If we are going to attract and
retain people to do these state functions, we need to be sure
that they have a hunmane and adequate retirenent.

10: 12: 11 AM
SENATOR STEVENS said the discussion has to continue. The bil
may not make it through this session, but it is too early to

kill it. He has serious concerns about the unfunded liability
and the transferability of the TRS and PERS. This bill m ght
resolve his concern. “I’mgoing to vote to nove it ahead to the

next conmttee, although | have very serious qual ns about it.”

A roll <call vote was taken. Senators French, Stevens, and
McGuire voted in favor of noving SB 183, and Senators Bunde and
Green voted against it. Therefore SB 183 noved out of conmittee
on a vote of 3:2.

SB 259- EFFECTI VE DATE: MEDI CAL ASS|I STANCE LAWS

CHAI R MCGAUI RE announced the consi deration of SB 259.

10: 13: 44 AM
KATHRYN KURTZ, Assistant Revisor, Legal and Research Services
Division, said SB 259 is a special revisor’s bill. In 2006 there

was an effective date clause on an act that doesn't reflect
reality. The date anticipated that one plan would be submtted
and approved by the federal governnent, and that is not quite
what happened. Provisions were submtted separately, and sone
were approved and sonme weren't. It creates uncertainty about the
effective date of the provisions. This is a separate reviser's
bill to clarify that, and it is presented separately because the
retroactivity and effective date clause are a bit nore conplex
than the issues dealt with in the regular revisor’s bill.

CHAI R MCGQUI RE said she had staff look it over to nmake sure there
weren’t any substantive changes.
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SENATOR GREEN noved to report SB 259 from committee wth
i ndi vi dual recomrendations and attached fiscal note(s). There
bei ng no objection, the notion carried.

SB 260-2008 REVISOR S BI LL

CHAI R MCGAUI RE announced the consi derati on of SB 260.

10: 16: 11 AM

PAM FINLEY, Revisor of Statutes, Legal and Research Services
Division, said there is an anmendnent to fix a mstake that was
found after SB 260 went to | egislative council.

SENATOR GREEN noved Anendnent 1, |abeled 25-LS1022\ A 1, Finley,
as follows:

Page 23, followng line 7:

Insert a new bill section to read:
“*Sec. 55. AS47.30.550(e) is anended to read:

(e) In (a) and (b) of this section, “poverty area” neans a
census district in which at least 15 percent of the popul ation
based upon the nobst recent census data [DATE], falls under 125
percent of the United States Departnent of Health and Hunman
Services’ Poverty Incone Guidelines for Al askans, as reported in
t he Federal Register.”

Hearing no objection, Amendnent 1 was adopt ed.
10:17: 11 AM

SENATOR FRENCH asked for assurance that there is nothing in SB
260 that will hurt him

M5. FINLEY said she hopes and believes there is nothing in the
bill that will nmake “any of us” unhappy.

CHAIR MCGQUIRE said these are technical changes to conport wth
f ederal | anguage.

M5. FINLEY said one thing that is odd is the definition of
fireworks. It referenced the I1CC, which was abolished in 1995
“W had to cone up with something different, and | kept trying
to deal with that entire section, and | was referred to a man
named "Gi z" who is the pyrotechnic man in the state.”

10: 18: 40 AM
SENATOR STEVENS said Giz is planning an Anchorage fireworks
di splay for the statehood comm ssion.
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SENATOR GREEN noved to report SB 260, as anmended, from conmittee
with individual recomendations and attached fiscal note(s).
There being no objection, CSSB 260( STA) passed out of commttee.

HB 88-TVS AND MONI TORS | N MOTOR VEHI CLES

CHAI R MCQUI RE announced the consideration of HB 88. [Before the
commttee was CSHB 88(FIN). ]

10: 21: 46 AM

REPRESENTATI VE MAX GRUENBERG Al aska State Legislature, said HB
88 has passed the House three times, and it prohibits watching a
visual display while driving. There was a fatal accident a few
years ago because of this activity. The state should ban this
type of thing. This is a no-brainer; no one should be watching a
video while driving. However, there are people who don't have
mature judgnment, but “hopefully we do.” Chair MGQuire is
personally famliar the famly [in the accident]. HB 88 has been
t hrough many commttees and has w de support.

10: 23: 29 AM

CHAIR MCGUI RE said perhaps there should be a |aw agai nst poor
judgment. If nothing else, the publicity surrounding this bill
will enlighten sonmeone. She doesn’'t know what brings a person to
watch a novie and drive, but it may be generational.

SENATOR GREEN asked if this bill wll really make a difference
to soneone who would do this and other goofy things such as
drinking and driving. There is a segnent of the population this
won't nean anything to. It doesn't speak highly of Al askans to
tell themnot to watch TV while they are driving.

REPRESENTATI VE GRUENBERG agreed. People who drive while they are
intoxicated mght not listen to laws until they are thrown in
jail. The penalty is now sinply an infraction, and the bill wll
raise it to a serious felony. It makes it negligent nmanslaughter
if someone is killed.

10: 25: 53 AM
SENATOR FRENCH asked why cell phones and personal dat a
assi stants are exenpt.

REPRESENTATI VE CGRUENBERG said he couldn’t get it through
commttees, and his cosponsor doesn’'t support it. He would like
it expanded, but he wants to get this through.
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SENATOR STEVENS said he doesn’t understand why it says a front
seat passenger watching a video display is not a violation. “It
seens like it would be a distraction -- a front seat [passenger]
wat ching an | PCD or sone kind of video display. It seens like it
woul d be a distraction to the driver.”

CHAIR MCGQU RE said it happens by definition. The bill defines
the unlawful act as the person who is driving and watching. If
it is a passenger, the |law doesn't apply.

SENATOR FRENCH not ed that navigational displays are also exenpt.
Sonmeone can | ook at a cell phone or a GPS.

10: 28: 12 AM

REPRESENTATI VE GRUENBERG said the GPS, yes. But a driver cannot
watch a visual cell phone display. A person can talk on it; page
2, line 8, says that audi o equipnent is okay.

SENATOR FRENCH said his wife has a cell phone that shows a
caller’s image when it rings. Is that okay?

REPRESENTATI VE GRUENBERG said as long as she doesn’t have an
accident fromlooking at it. The problem arises if she is doing
t hat and an accident results.

10: 29: 41 AM

SENATOR FRENCH noted that it is an A msdeneanor to drive a
nmotor vehicle with a video nmonitor or other simlar neans of
providing a visual display in full view of a driver while the
vehicle is in notion. “That’s an |-Phone with nmy picture on it.”

REPRESENTATI VE GRUENBERG sai d he stands corrected.

CHAIR MCGQU RE said line 5 on page 2 specifically exenpts cell
phones or personal data assistants being used for verbal
communi cat i on.

10: 30: 43 AM
SENATOR FRENCH said he will work on it in judiciary.

SENATOR GREEN asked if she would be in violation if she had a
television in the front of her 1990 van.

REPRESENTATI VE GRUENBERG said, yes, if it can be seen by the
driver while driving.

SENATOR GREEN asked, “Even if it’'s not on?”
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REPRESENTATI VE GRUENBERG said not if it is equipped with a
| ocking device that allows it to turn on when the vehicle is
stopped or if it is only visible to passengers.

SENATOR FRENCH said if it is turned off, it is not a violation.

10: 32: 16 AM

CHAIR MCGQU RE said there are a lot of vans that have a DVD
pl ayer for the children, but it would need to be viewed by the
driver in a normal driving position to be prohibited.

SENATOR FRENCH noved to report CS for HB 88 from conmttee with
i ndi vidual recomendations and attached fiscal note(s). There
bei ng no objection, CSHB 83(FIN) noved out of commttee.

There being no further business to conme before the commttee
Chair McCGuire adjourned the neeting at 10:34:11 AM
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