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MEMBERS ABSENT
Al'l nmenbers present
COW TTEE CALENDAR

CS FOR HOUSE BILL NO. 109(JUD) am

"An Act relating to bribery, receiving unlawful gratuities, and
canpai gn contri butions; denying public enployee retirenent
pensi on benefits to certain legislators, legislative directors,
and public officers who commt certain offenses, and adding to
the duties of the Al aska Retirenent Managenent Board and to the
list of mtters governed by the Administrative Procedure Act
concerning that denial; relating to canpaign financing and
et hi cs, i ncl udi ng di scl osures, in state and muni ci pal
government, to |obbying, and to enploynent, service on boards,
and disclosures by certain public officers and enployees who
| eave state or nunicipal service or |eave certain positions in
state or nmunicipal government; restricting representation of
others by legislators and legislative enployees; relating to
blind trusts approved by the Alaska Public Ofices Conmm ssion;
and providing for an effective date.”

MOVED CSHB 109(JUD) AM OUT OF COWM TTEE

SENATE BI LL NO. 95
"An Act relating to a requirenment for conpetitive bidding on
contracts for the preparation of election ballots.”

MOVED CSSB 95( STA) QUT OF COW TTEE

SENATE BILL NO. 134
"An Act relating to the policy of the state regarding the state
budget and the source of funding used to cover a shortfall in
general fund revenue."

MOVED SB 134 OUT OF COW TTEE
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PREVI QUS COW TTEE ACTI ON

BILL: HB 109
SHORT TI TLE: DI SCLOSURES & ETHI CS/ BRI BERY/ RETI REMENT
SPONSOR(S): RULES BY REQUEST OF THE GOVERNOR

01/ 25/ 07 (H READ THE FI RST Tl ME - REFERRALS

01/ 25/ 07 (H) STA, JUD

01/ 30/ 07 (H STA AT 8: 00 AM CAPI TOL 106

01/ 30/ 07 (H) Heard & Hel d

01/ 30/ 07 (H M NUTE( STA)

02/ 03/ 07 (H STA AT 10: 00 AM SPEAKER S CHAMBER
02/ 13/ 07 (H) STA AT 8: 00 AM CAPI TOL 106

02/ 13/ 07 (H <Post poned Pendi ng Subcomittee Report>
02/ 15/ 07 (H) STA AT 8:00 AM CAPI TOL 106

02/ 15/ 07 (H) <Post poned Pendi ng Subcomm ttee Report >
02/ 20/ 07 (H STA AT 8: 00 AM CAPI TOL 106

02/ 20/ 07 (H <Post poned Pendi ng Subcommittee Report>
02/ 22/ 07 (H) STA AT 8: 00 AM CAPI TOL 106

02/ 22/ 07 (H Heard & Held

02/ 22/ 07 (H) M NUTE( STA)

02/ 27/ 07 (H STA AT 8: 00 AM CAPI TOL 106

02/ 27/ 07 (H Heard & Held

02/ 27/ 07 (H) M NUTE( STA)

03/ 01/ 07 (H STA AT 8: 00 AM CAPI TOL 106

03/ 01/ 07 (H Heard & Held

03/ 01/ 07 (H) M NUTE( STA)

03/ 03/ 07 (H STA AT 10: 00 AM CAPI TCL 106

03/ 03/ 07 (H) Moved CSHB 109( STA) Qut of Committee
03/ 03/ 07 (H) M NUTE( STA)

03/ 07/ 07 (H STA RPT CS(STA) NT 3DP 1NR 3AM

03/ 07/ 07 (H DP: ROSES, DOLL, LYNN

03/ 07/ 07 (H) NR: JOHANSEN

03/ 07/ 07 (H AM JOHNSQN, COGHI LL, GRUENBERG

03/ 19/ 07 (H JUD AT 1: 00 PM CAPI TOL 120

03/ 19/ 07 (H Heard & Held

03/ 19/ 07 (H M NUTE( JUD)

03/ 20/ 07 (H) JUD AT 1: 00 PM CAPI TOL 120

03/ 20/ 07 (H Heard & Held

03/ 20/ 07 (H M NUTE( JUD)

03/ 21/ 07 (H) JUD AT 1: 00 PM CAPI TOL 120

03/ 21/ 07 (H Heard & Held

03/ 21/ 07 (H M NUTE( JUD)

03/ 22/ 07 (H) JUD AT 1: 00 PM CAPI TOL 120

03/ 22/ 07 (H Heard & Held

03/ 22/ 07 (H) M NUTE( JUD)
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03/ 23/ 07 (H) JUD AT 1:00 PM CAPI TOL 120

03/ 23/ 07 (H) Moved CSHB 109(JUD) Qut of Committee
03/ 23/ 07 (H M NUTE( JUD)

03/ 28/ 07 (H) JUD RPT CS(JUD) NT 3DP 1NR 3AM
03/ 28/ 07 (H DP: LYNN, SAMUELS, RAMRAS

03/ 28/ 07 (H NR. COGHI LL

03/ 28/ 07 (H) AM GRUENBERG, DAHLSTROM HOLMES
04/ 02/ 07 (H TRANSM TTED TO (S)

04/ 02/ 07 (H VERS|I ON:'  CSHB 109(JUD) AM

04/ 04/ 07 (S) READ THE FIRST TIME - REFERRALS
04/ 04/ 07 (S) STA, JUWD, FIN

04/ 24/ 07 (S) STA AT 9:00 AM BELTZ 211

BILL: SB 95
SHORT TI TLE: COVPETI TI VE Bl DDI NG FOR BALLOT PREP
SPONSOR(S): SENATOR('S) BUNDE

02/ 26/ 07 (S) READ THE FI RST TI ME - REFERRALS
02/ 26/ 07 (9 STA, JUD, FIN

04/ 17/ 07 (S STA AT 9: 00 AM BELTZ 211

04/ 17/ 07 (S Schedul ed But Not Heard

04/ 24/ 07 (S STA AT 9: 00 AM BELTZ 211

BILL: SB 134

SHORT TITLE: FUNDI NG SHORTFALL POLI CY
SPONSOR(S): SENATOR(S) W LKEN

03/ 21/ 07 (S) READ THE FIRST TIME - REFERRALS
03/ 21/ 07 (S) STA, FIN

04/ 19/ 07 (S) STA AT 9:00 AM BELTZ 211

04/ 19/ 07 (S) Heard & Hel d

04/ 19/ 07 (S) M NUTE( STA)

04/ 24/ 07 (S) STA AT 9:00 AM BELTZ 211

W TNESS REG STER

TOM BRI CE

Al aska State District Council of Laborers

Juneau, AK

PCSI TI ON STATEMENT: Supports HB 109 with anendnent.

VWH TNEY BREWSTER, Director

D vi sion of Elections

Juneau, AK

PCSI TI ON STATEMENT: Opposes SB 95.

PATRI CK FOSTER, A. T. Publishing
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Anchor age, Al aska
PCSI TI ON STATEMENT: Supports SB 95.

JASON HOOLEY

O fice of Lieutenant Governor

Juneau, Al aska

PCSI TI ON STATEMENT: Comrent ed on SB 95.

ONNI E KENDALL, Manager

Servi ce Business Printing

Anchor age, Al aska

POSI TI ON STATEMENT: Supports SB 95.

ACTI ON NARRATI VE

CHAIR LESIL MCGQU RE called the Senate State Affairs Standing
Committee neeting to order at 9:09:25 AM Senators MQire,
French, Bunde, and G een were present at the call to order.
Senator Stevens arrived shortly thereafter.

CSHB 109(JUD) AM - DI SCLOSURES & ETHI CS/ BRI BERY/ RETI REMENT

CHAI R MCGUI RE announced consi deration of CSHB 109(JUD) AM

9:10: 52 AM

TOM BRI CE, Al aska State District Council of Laborers, said he is
testifying on behalf of Local 71, the state blue collar public
enpl oyees, regarding the hiring practices of the Departnent of
Transportation and Public Facilities (DOTPF). Specifically, they
do not hire flaggers or other state operators if other famly
menbers are also enployed by the state. For exanple, if a
not her / daughter flagging crew work together they will need to go
t hrough a waiver process to be recalled to work.

MR. BRICE said he has been working towards a solution so that
individuals going to work for the state have a reasonable
expectation to work based on their nerit, not upon whether or
not they are related to soneone else in state service. He
distributed a proposed anendnent for the comnmttee to consider.

9:15: 01 AM
CHAI R MCGQUI RE asked if he thought they needed to amend the bil
t oday.

MR. BRI CE answered yes. DOIPF said it would require a statutory

change to allow these types of relations to continue in the
wor kpl ace.
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CHAIR MCGUI RE asked if the anendnent kept the supervision of
famly nmenber’s el enents in place.

MR. BRI CE answered yes.

CHAIR MCGU RE asked if he could see any unanticipated
consequences.

9:16: 32 AM
MR. BRICE replied that unanticipated effects anobunt to not hing.

CHAI R MCGQUI RE said she thought the way the |aw had been carried
out was that a person can't supervise a famly nenber, but in
smal | conmunities where people are working on an airstrip, for
instance, you could have a nother and daughter or Dbrothers
working in simlar capacities.

MR. BRICE replied as long as they are not in a supervisory role,
it’s okay. He added that the definition for “supervision” cane
from the State Admnistrative Code and the issue cannot be
negoti ated because it is in statute.

9:18: 22 AM
SENATOR GREEN asked how broad the definition is and if it is for
all levels of enploynent.

9:19:12 AM

MR BRICE replied that the definition is broad enough to cover
situations when the state is doing maintenance and m ght need a
flagger, for exanple. The sane situation m ght happen in Kl awock
where two brothers are operating — neither having supervisory
authority over the other.

CHAI R MCGAUI RE npbved Anendnent 1 as foll ows:

New AS 39.52.910(d). “Nothing in this Act shall supersede the
provi sions of AS 39.90.020, nor preclude individuals from being
in an enployment relationship with an imediate famly nmenber
where neither famly nmenber is a supervisor who has authority to
act or to effectively reconmmend action in the interest of the
public enployer in one of the follow ng supervisory functions
if the exercise of that authority is not nerely routine but
requires the exercise of independent judgnent:

(a) enploying, including hiring, transferring, l|laying off,

or recalling;
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(b) discipline, including suspension, discharge, denotion
or issuance of witten warnings; or

(c) Gievance adjudication, including responding to a
first level grievance under a collective bargaining
agreenent .”

SENATOR BUNDE obj ected saying he would be unconfortable passing
t he anmendnment w thout thorough vetting wth DOIPF and that it
could be dealt with in a separate bill.

CHAIR MCQUI RE asked if Senator French would take it up in the
Judiciary Conmmittee. Since the 2007 construction season was
com ng up, she wanted to nake sure it was addressed.

9:21:29 AM

SENATOR FRENCH said he supports the spirit of the anmendment. It
is alnost inpossible to keep famly nenbers from bei ng enpl oyed
by the same town or departnent. However, famly nmenbers should
not be supervising one another or making decisions about future
enpl oynent. He wants to take a deeper |ook at the anendnent in
Judiciary Committee and run it through Legislative Legal before
adopti on.

CHAI R MCGUI RE agreed and wi t hdrew Amendnent 1

CHAIR MCGU RE brought up a conceptual anmendnment regarding
| awmakers raising funds during session for another person who is
running for elected office. Legislators are not allowed to
canpaign for thenselves during the legislative session and she
said the question is why they would canpai gn for anyone el se.

9:23: 33 AM

SENATOR GREEN said she had the sanme question and suggested it
meant canpaigning for other than a state office such as a city
or borough el ection or for someone not currently in office.

CHAIR MCGQUI RE wanted the idea brought up for discussion. There
is a concept behind the law that you don't want to allow
| awmakers to raise noney for thenselves while they're in office
because of the power they hold and the ability to |I|everage
things. One mght be able to draw a simlar assunption if a
| awmmaker were canpaigning on behalf of an assenbly seat for
exanpl e, because the assenbly conmes to the legislature for
noney.

SENATOR BUNDE said he agreed with her.
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9:25:51 AM
CHAIR MCGUIRE said actively canpaigning for a colleague's
opponent could interfere with the | awraki ng process.

SENATOR STEVENS said a letter from Joyce Anderson, Ethics
Comm ssion, tal ks about canpaigning during session for soneone
running for governor and he didn't want to give up that right
just because he's a |egislator.

CHAIR MCGQUI RE responded that naybe an anendnment would clarify
whi ch positions are neant.

SENATOR FRENCH used the exanple of a school board election. He
wondered if they give up their rights as citizens to participate
in the process because they get elected to office. This seens
unreal i stic.

9:27: 44 AM

CHAIR MCGQU RE said she feels it is inappropriate for her to
canpai gn on behalf of assenbly or school board candi dates even
though there isn't a law against it. Supporting a candidate in
an assenbly race, 1in particular, could inproperly influence
sonmeone's opinion. She clarified that she was tal king about when
they were sitting in session.

9:29:17 AM

SENATOR BUNDE said this is about raising funds. Legislators are
not prohibited fromwiting a personal check to a candidate. He
said he chooses not to get involved in local elections, because
he mght have to work with the person at sone point. |If
| egi sl ators cannot raise funds for thenselves, they should not
be raising funds for soneone el se.

SENATOR GREEN asked if witing a check could be construed as
rai sing funds.

SENATOR FRENCH r emar ked, “How could it not be.”
SENATOR GREEN responded, “1 think you do give up that right.”

CHAIR MCGQUI RE said she would work on the anendnent for the
Judiciary Commttee to clarify that raising funds for an
i ndividual does not take away a legislator’s ability to
personally contribute to that candi date. What is really neant
is that a lawmker can’t hold a fundraiser for a person running
for a state office. The commttee could debate about excluding
the |ieutenant governor and governor.
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9:31:11 AM
SENATOR STEVENS renmarked that 1in sonme cases endorsing a
candi date could be the kiss of death.

SENATOR GREEN said it is legal for a governor and |ieutenant
governor to receive noney during the session.

CHAIR MCGU RE said the governor and |I|ieutenant governor are
treated differently. Legislators have always had a clear
prohi bition between the tine they are serving, nmaking |aws and
appropriating noney, and the tine when they are not. If the
logic follows in one area, it is a stretch to not apply it in
anot her area.

SENATOR FRENCH said he disagrees. The idea that you're going to
use your power to influence sonething that happens in the
building on behalf of a candidate that is not elected strikes
him as being unrealistic. Once you take that step, you have to
consider ballot initiatives and propositions, or ask whether
| egi sl ators can raise noney for charities on their days off.

9: 33: 05 AM
CHAIR MCGQUIRE said people see the difference between charity
whi ch doesn’t have a political value and using one’'s position
during the session to fundraise, which is wong whether it is
for someone conpeting against a colleague or for an assenbly
candi dat e.

SENATOR BUNDE said maybe legally legislators do not give up many
ri ghts when choosing to serve, but fromthe public’ s perspective
| egislators are held to a different standard.

9: 34: 54 AM
CHAIR MCAQU RE said she will refine the anendnment and offer it in
the Senate Judiciary Conmmttee. She wll also work with the

Alaska Public Ofices Commssion (APCC) to narrow the
par anet ers.

9: 35: 36 AM
CHAIR MCGUI RE closed public testinmony for HB 109. No further
amendnents or discussi on were offered.

SENATOR GREEN noved to report CSHB 109(JUD) AM from conmittee

wi th individual recomendations and attached fiscal notes. There
bei ng no objection, the notion carri ed.
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The commttee took an at-ease at 9: 36 AM

SB 95 - COWPETI TI VE Bl DDI NG FOR BALLOT PREP

9:39: 22 AM
CHAI R MCGAUI RE announced the consi deration of SB 95.

SENATOR BUNDE, sponsor of SB 95, said this is a bill by request
from a vendor who was not allowed to bid for a ballot printing
contract. He said the State of Alaska does a |ot of business
with small and | arge businesses in Al aska, and state spending is
a huge factor in the state’s econonmy. The state wutilizes
conpetitive bidding in many areas, but surprisingly does not do
so for printing state ballots. He believes the process ought to
be open to conpetitive bidding.

SB 95 allows for conpetitive bidding for printing ballots. It is
clear that because the integrity of ballots is critical to the
el ection process, their printing does not necessarily have to go
t hrough the Procurenent Code. However, the Division of Elections
could develop its own regulations for conpetitive bidding so its
uni que specifications could be nmet to insure integrity. It seens
difficult to believe that only one printer in the State of
Al aska could nmeet the criteria.

9:42:19 AM

VWH TNEY BREWSTER, Director, Division of Elections, said while
she wunderstands Senator Bunde's position, the nost inportant
aspect of the election is the ballot. It is extrenely inportant
for the division to have sonme sort of certainty that the ballots
are being prepared correctly; including correctly placed timng
mar ks, proper paper, and correct fold |locations so that the oval
will be read on an optical scan unit.

M5. BREWSTER said certainty is inportant in an environnment where
there are challenges to the ballot. She rem nded the commttee
that a court order in 2004 required the ballots be reprinted. It
is inportant that the division have a vendor who will stick by
it in difficult times. In that case, the printer worked around
the clock to get the second batch of ballots printed in tine to
be tested and distributed to the regional offices.

She said rapport and trust are very inportant in considering who
ultimately prints the ballots. After hearing Senator Bunde's
intent that the division creates its own procurenent process
sonme of her concerns are relieved. However, the process would
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need to be started two or three nonths prior to an election to
accompdate all the other deadlines the division faces.

M5. BREWSTER said she is unclear whether the bidding would be
open to any vendor who owns an Al aska business license. If this
is the case, a job could potentially go to an out-of-state
vendor who holds an Al askan business |icense. Then the division
may have to deal with the possibility of ballots being damaged,
whi ch has occurred when out-of-state vendors have been used in
the past. It could be difficult to get that kind of problem
corrected very close to election tine.

9:47:15 AM

M5. BREWSTER al so said the |aw indicates absentee ballots are to
be sent out as soon as they are ready for distribution. The
division currently has a vendor who prints the ballot and hand
delivers them to each election office, except None, where they
get nmamiled. This allows the division to get them ready for
di stribution al nost imrediately, increasing the chance that they

will get absentee ballots to the voter and back in tinme to be
counted for an election. This is especially inportant to
mlitary and overseas voters. |In all practicality the nmai

service sonetinmes does not deliver the ballot in tine to be
counted in an election. Additionally, when dealing with an out-
of -state vendor, Alaska may fall low on the priority list. A
vendor may be printing mllions of ballots for Los Angeles, for
instance. The division has faced this problem in other areas.
She said the Division of Elections goes through the procurenent
process on everything except ballot printing and transportation.
Her opinion is the process now works very well and she wants it
kept as is.

SENATOR BUNDE said he does not believe the division has to go
t hrough the procurenment process to have conpetitive bidding. He
thinks the division can develop its own criteria and a |egal
opi ni on suggests he is correct. He said that everything that M.
Brewster mentioned could be addressed with another printer.
Anot her printer would not be selected if it couldn’t do the job
There is the argunment of convenience, but all state departnents
would |ike the convenience of single sourcing. The division
could wite in a preference for in-state contractors as is done
in the procurement process and the transportation issue could be
addressed in the bid criteria. Bid criterion could take care of
a lot of the division's concerns.

9:51:42 AM
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SENATOR STEVENS asked how the division arrives at a price and is
assured the state is getting a good deal when working with one
printer.

M5. BREWSTER replied that the ballot cost for the special
election was $120,000. For the 2006 primary it was roughly
$190, 000. The division | ooked at the cost conparison of Sequoi a,
the printer used before 2002, and Printworks, the current
printer. At the tinme Printworks was the only Diebold certified
printer in the State and that was a determning factor for
selecting them From that point there have been nom nal changes.
The ballot price has increased one cent per ballot since that
time.

SENATOR STEVENS asked if she has done a conparison of other
printers since then.

M5. BREWSTER replied no.

9:53: 52 AM

PATRI CK FOSTER, A. T. Publishing, Anchorage, said he has worked
in the print industry in Alaska for nearly 30 years and supports
SB 95. He said Al aska has several conpanies capable of printing
the ballots. The state uses Diebold electronic ballot |eaders to
tally results for elections and D ebold nust certify ballots
destined for their machines. At the time Alaska started using
ballot |eaders, no Alaskan conpany was certified. Shortly
thereafter, one shop was certified and has been handed the jobs
ever since, despite the desire of other conpanies to be included
in the bid process.

MR. FOSTER said A T. Publishing became a Diebold certified
printer in 2003. The division likely has a confort |evel working
wth the sane printer, but M. Foster nakes a living trying to
provide his clients with the sanme level of confort. He recently
won the ballot-printing contract wth the Mnicipality of
Anchorage, after the contract was put out for conpetitive bid

The nunicipal clerk was initially concerned about an open bid,
but then found that the transition was easy and the city saved
noney.

Sone claimthe conplexity of Alaska ballots is reason enough to
keep things as they are and could be daunting for some smal

shops, but there are many conpanies in Alaska capable of
handling the volunme of work in the tinme required. Conpetitive
bidding for ballot printing would probably save the state nobney
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and all ow nore conpanies to upgrade their facilities and inprove
their standing in the industry.

9:57: 55 AM
SENATOR BUNDE noted for the record a potential conflict because
M. Foster resides in his district.

CHAI R MCGUI RE acknow edged the potential conflict.

SENATOR STEVENS asked if Alaskan printers would have an
advant age or di sadvantage conpeting with out-of-state vendors.

MR. FOSTER said he conpetes with nmany | ower-48 businesses. The
Al aska product preference rules level the playing field. He
noted that the City of Anchorage was using Diebold directly, for
five years, and when the contract went out for bid, shipping
proved to be a disadvantage for out of state printers. He
surmsed that half a dozen to a dozen conpanies statew de can
effectively conpete.

CHAIR MCGUI RE commented that Alaska product preference rules
could be included in the division s procurenent process. She
also maintained it would be constitutionally upheld to require
the bid stay in Alaska. Shipping and timng nmake a clear
argunent for that and nore points could be given in these areas.

10: 01: 11 AM

JASON HOOLEY, O fice of Lieutenant Governor, said his office
does not oppose the l|egislation but echoes the concerns raised
by Ms. Brewster. He said the provision has been on the books
since 1960 and has served the division, voters, and vendors
well. However, the division's primary loyalty is to the voters
rather than to a particul ar vendor

He noted that Alaska is not the only jurisdiction with a cl osed-
bid process. Three other states have a closed bid process and
some counties in other states use sol e-source bidding.

10: 03: 38 AM
CHAI R MCQUI RE asked how many of the 46 open bid states follow
t he proposed procedure.

SENATOR BUNDE added that the state has used a variety of vendors
since 1960 despite the fact that the closed bid provision has
been on the books.

MR. HOOLEY agr eed.
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M5. BREWSTER replied each state is different. In Alaska, state
and federal elections are conducted by the State D vision of
El ections, whereas in other states individual counties conduct
state and federal elections. The 46 states nentioned earlier are
not necessarily using open bidding statewide for their ballot
printing. Wthin a state, one county my sole-source while
anot her may have an open bi ddi ng process.

CHAIR MCGQU RE asked if the states conduct their own state
el ecti ons.

M5. BREWSTER replied no.
10: 06: 37 AM

SENATOR STEVENS asked for «clarification on Al aska product
preference rul es.

M5. BREWSTER said she is not an expert on the procurenent code
and declined to answer.

ONNI E  KENDALL, Manager, Service Business Printing, Anchorage,
said he supports the bill because the current situation is not
good for the state or the printing community. Since the project
is currently sole sourced the state is not receiving a price
bal anced by the conpetitive process.

10: 07: 57 AM
CHAIR MCGQUIRE asked if M. Kendall’s conpany is different from
M. Foster’s and if it can bid on sonething |like this.

MR. KENDALL answered yes to both.
CHAI R MCGUI RE cl osed public testinony on SB 95.

CHAI R MCQU RE noted Anmendnent 1 from Senator Bunde, | abel ed 25-
LS0638\ A. 1, as fol |l ows:

Page 1, line 1:
Delete "a requirement for conpetitive bidding on"
Insert "the State Procurenent Code and”

Page 2, lines 1 - 2:

Delete "for the preparation of ballots by [W THOUT]
obt ai ni ng conpetitive bids"

Insert "under AS 36.30 (State Procurenent Code) for the
preparation of ballots [ WTHOUT OBTAI Nl NG COWPETI Tl VE BI DS] "
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Page 4, following line 1:

Insert new bill sections to read:
"* Sec. 2. AS 36.30.850(b)(7) is anended to read:
(7) contracts for the [PREPARATION AND]

transportation of ballots under AS 15;
* Sec. 3. The wuncodified law of the State of Alaska is
anmended by adding a new section to read:
APPLI CABI LI TY. This Act applies to contracts for the
preparation of ballots for elections conducted on or after
January 1, 2008."

SENATOR BUNDE said the anmendnent was witten in case the
commttee felt it was needed, but he didn't believe it was
necessary or advisable to require the division to go through the
full procurenment process.

CHAI R MCGUI RE agr eed.

10: 09: 21 AM

SENATOR GREEN said it sounds |like the Anchorage put its bid out
for multiple years. She asked if that was the intention of this
bill or would there be a new bid for every el ection.

SENATOR BUNDE said that isn't his intention but he would |eave
that decision to the Division of Elections to nake it work best
for them He suspects a multiple year bid wuld be nore
econom cal

10: 10: 09 AM
CHAIR MCGQU RE said M. Foster recommended each bid be awarded
for an election cycle with a performance option for a second

cycle and the bill gives the division that kind of discretion.
CHAIR MCGUI RE anticipates the division will look at vendors
wi thout being preferential. She would like to encourage the

Al aska bi ddi ng preference.

SENATOR STEVENS asked if a requirenent for an Al askan preference
should be considered to address the division's concerns about
the problens with shipping and tim ng.

SENATOR BUNDE said he is no expert on procurenent code, but has
a legal opinion stating this bill would not have to go under
that code. He Dbelieves that after hearing M. Brewster’s
testinmony the division would include an Al askan preference.
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10: 12: 45 AM

CHAIR MCQUI RE asked Ms. Brewster if conceptual |anguage should
be added for an Al askan preference in the conpetitive bid
process.

M5. BREWSTER said she didn't think it was necessary.

SENATOR GREEN said Amendnment 1 has applicability |anguage and
the legislation does not. She asked if an applicability date
shoul d be added.

10: 14: 37 AM
M5. BREWSTER answered it would be advantageous to have an
applicability date.

SENATOR BUNDE asked if it would be feasible to apply these
provisions to the next general election to give a year and half
| ead tine.

M5. BREWSTER answered it would be preferable to apply this to
both a primary and general so the division is dealing with the
sanme vendor for both el ections.

SENATOR BUNDE clarified that he is referring to the next general
el ection cycle.

10: 16: 21 AM

SENATOR BUNDE noved to adopt a conceptual amendnent “that the
date of application would be the next statew de general election
cycle, or whatever the proper ternms would be.”

CHAIR MCGQUIRE said the conceptual anendnent would be a new
section 2, an applicability clause.

SENATOR BUNDE restated the conceptual anmendnent as “ball ot
procurenent would apply to the next general election cycle,
January 1, 2008, perhaps.”

M5. BREWSTER said that date woul d wor k.
10: 18: 01 AM

SENATOR GREEN asked when the contract with the current vendor
ends.

M5. BREWSTER replied that <contracts go from election to
el ection.
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CHAIR MCGU RE announced there were no further objections so
conceptual Anendnent 2 was adopt ed.

10: 19: 29 AM

SENATOR BUNDE said none of this should be interpreted as a
criticism of the Division of Elections. This is an issue of
fairness and he remnded the committee that the current vendor
may be the successful applicant in the future.

SENATOR BUNDE npved to report SB 95 as anmended from conmittee
wi th individual recommendations and attached fiscal note. There
being no objection, CSSB 95(STA) noved from the Senate State
Affairs Commttee.

SB 134 - FUNDI NG SHORTFALL POLI CY

10: 21: 51 AM
CHAI R MCGU RE announced the consideration of SB 134. She said
the bill is really a finance issue and does not want to hold it

up in this commttee.

SENATOR GREEN nobved to report SB 134 from comrittee wth
i ndi vi dual recommendations and attached fiscal note. There being
no objection, the notion carri ed.

CHAIR MCGUI RE adjourned the Senate State Affairs neeting at
10: 22: 46 AM
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