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ACTI ON NARRATI VE

CHAIR CHARLIE HUGGE NS called the Senate Resources Standing
Commttee neeting to order at 3:38:52 PM Present at the call to
order were Senators Geen, Stevens, Stedman, W el echowski,
Wagoner and Huggi ns.

SB 214- HUNTI NG BY MEMBERS COF THE M LI TARY

3:39: 57 PM
CHAI R HUGGE NS announced SB 214 to be up for consideration

JODY SIMPSQN, staff to Senator Huggins, sponsor of SB 214,
stated the sponsor statenent as foll ows:

Senate Bill 214 allows non-resident active-duty
mlitary and Coast Guard  personnel and their
dependents to qualify for resident-rate, big ganme
hunting licenses imediately upon report date w thout
having to neet the current 12-nmonth  residency
requi renent. SB 214 al so provides for free hunting and
sport fishing licenses for active nenbers of the
Al aska National Guard and mlitary reserves.

The vast mjority of states have unique licensing
statutes for active-duty mlitary personnel. At |east
45 states offer resident |icense rates, wthout regard

to actual residency status, to active-duty personnel
or personnel stationed in the state. Ei ght of those
states, including Al aska, require personnel to be
stationed in state for a specific period of tinme. At
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twel ve nonths, Alaska’s waiting period, as provided by
AS 16.05.415(c), is by far the Iongest anong the
states. Because mlitary personnel are transferred
around the world, often w thout having any real say in
where they are stationed, they are not simlarly
situated to others who choose to nobve to Al aska
voluntarily. The fact that transfers are involuntary
and frequent neans that they nmay be wunable to
establish the qualifications for normal residency and
ever be able to take advantage of state resident
preferences. SB 214, if enacted, benefits active-duty
mlitary nenbers and their dependents by waiving the
12-nmonth waiting period.

Current statute, AS 16.05.340 (d), entitles active-
duty non-resident mlitary nmenbers stationed in Al aska
to special mlitary licenses at the resident rate for
sport-fishing and small game hunting. This provision
does not extend to big gane licenses and tags. |If
mlitary nenbers who have not reached residency status
want to go big ganme hunting, they nmust now purchase
big gane licenses at the non-resident rate plus big
ganme tags at one-half the non-resident rate. SB 214,
if enacted, would allow them to purchase both big gane
licenses and tags at that resident rate.

M5. SIMPSON noted a fiscal inpact of $31,000 from the Departnent
O Fish and Gane. She said the proposed change to the resident
requirenents in this bill would not affect eligibility for
Per manent Fund Di vi dend checks or jury pool.

She said this bill also elimnates the guide requirenent for
hunting brown bear, grizzly, nountain goat and sheep. The reason
is that nenbers of the mlitary are trained to rigorous physical
and technical standards that typically exceed those of the
average person and are typically nore famliar wth chall enging
terrain and changing weather patterns. Currently a guide is
required to hunt those four species.

M5. SIMPSON said the Alaska Professional Hunters Associ ation

wote a letter in opposition to that conponent of the bill. She
said the January 1, 2009 effective date in the bill allows the
Departnment of Fish and Gane tinme to revise, print, and

distribute application forns that reflect accurate information
and to work with vendors and applicants to achieve conpliance
with the new law and it’s their standard practice to start at
t he begi nning of a cal endar year when changi ng an application.
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3:43: 01 PM
SENATOR MCGUI RE j oi ned the comm ttee.

3:43: 43 PM

M5. SIMPSON said it has been suggested that the aim of SB 214
could be better acconplished by anmending the current statutory
definition of "residency" within the fish and game conponent
specifically; a copy of that |anguage was in their packets.

She said that Representative Bill Thomas requested that the
committee consider including nenbers of the National Guard,
| anguage in his HB 62. He said also if that change is nade that
a revised fiscal note would be necessary.

3:45: 52 PM
SENATOR STEVENS asked if National Guard nenbers woul dn't already
be included as non-resident nmenbers of the mlitary service.

CHAI R HUGAE NS hel ped out saying that the Departnent of Mlitary
Affairs (DWA) has asked them to look at provisions for using
hunting and fishing licenses by virtue of nmenbership in a
mlitary service as a recruiting nmechanism and he had talked to
Ceneral Fraser and the Arny conmander about doing that. This
weekend s paper said sone soldiers were apprehended because they
were buying an in-state license when they weren't entitled to
it. Each of the commanders said they couldn’t justify it, but
because, in fact, all the large troop concentration states -
Ceorgia, Al abanma, M ssissippi, North Carolina and South Carolina
— give resident hunting and fishing privileges to people who
live there, they talked about it and this bill would bring
Alaska in line with other places where soldiers, sailors and
airmen are stationed. South Carolina is the nost perm ssive by
letting North Carolina D831 on-|eave personnel hunt there.

He said there are sone hurdl es because Al aska has three species
- brown bears, goats and Dall sheep - that require a guide to
hunt if you re not a resident. Exenpting those species m ght put
t hem on weak ground.

3:51: 34 PM

SENATOR WAGONER said Georgia and South Carolina don't have
grizzly bear, nountain sheep or goats, but Al aska does and it is
a limted nunber. He had no problemwth nmaking it easier for a
mlitary person who has transferred in on a permanent basis to
go black and brown bear hunting where the ADF&G has found that
there is an overabundance of those bears. But to take a very
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val uable resource as far as incone that cones in for guided
hunts is not what he wants to do.

SENATOR W ELECHOWNSKI  asked how nmany military nenbers are
actually exercising their right to go on guided hunts now and
how many woul d take advantage of this bill if it were to pass.

M5. SIMPSON answered a letter from Al aska Departnent of Fish and
Gane (ADF&S) provided that Ilist from 2006. For exanple three
licenses were actually sold for brown bear and grizzly bear.

SENATOR STEDVAN asked how many of those were successful hunts.
M5. SI MPSON said she didn't know.

3:55:20 PM
CHAIR HUGA NS said Alaska has lots of provisions for residents
that don’t require a guide.

SENATOR W ELECHOWBKI wanted to know if they had any best
estimates on how many nenbers of the mlitary or their
dependents woul d take advantage of this lawif it were passed.

M5. SIMPSON said she could get him a percentage, not an exact
nunber .

3:56:41 PM

KEVI N SAXBY, Sr. Assistant Attorney GCeneral, Departnent of Law
(DAL), said his letter addresses constitutional concerns. He
said the state constitution’s justification for requiring guides
for non residents is based on dangerous conditions and dangerous
ganme, but secondly these species with the exception of nountain
goat are unique to Alaska and nmountain goat are not found in
very many other places. There are a lot of unique rules about
them that visitors can't know about. Creating exceptions weakens
the defensibility of distinctions the state has al ready drawn.

SENATOR W ELECHOWSKI asked what the standard of review would be
in looking at out of state residents. Is it strict scrutiny or a
rational basis and what would be the standard for upholding this
statute if it was applied to mlitary nmenbers?

MS. SAXBY answered the standard of review in federal courts

woul d be the rational basis test, the |owest standard of review,
but that is still a test that matters.
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SENATOR W ELECHOABKI asked if the state would have to show the
rationale for having a different standard for mlitary nenbers
as opposed to a different standard for people who aren't
mlitary nenbers

MR. SAXBY replied yes; practically speaking they would want to
show that there is a reason to view recently-arrived mlitary
menbers differently from the general run of the mll non
resident on both their ability to face dangerous conditions and
dangerous ganme and their know edge of Alaska' s very unique
hunting regul ati ons.

4:01: 29 PM

CHAIR HUGA NS said he thought they should exclude the three
species that are guided to keep down the profile of a potentia
court challenge by elimnating section 2.

MR. SAXBY said elimnating section 2 would renmove all of his
constitutional concerns.

SENATOR W ELECHOWBKI asked if there is a constitutional basis to
chal I enge the remai nder of the bill.

M5. SAXBY replied yes; someone could always conme up with an
argunent. Even in section 1 residents and non residents are
treated differently. Precisely, they need to recognize that
section 1 does not currently authorize them to receive resident
Iicenses, but special non resident mlitary |icenses that cost
the sane as resident |icenses. That is an inportant distinction.

To get nore to Senator Wel echowski’s question, people are still
getting treated differently, but it’s a different debate at this
point. They are not talking about whether non residents in
general are qualified to face dangerous conditions and gane and
are aware of Alaska’s wunique regulations. Instead they are
tal king about whether there is any legitimate state reason to
treat mlitary non residents differently from other non

residents. It’s a different debate and an easier defense to
make. MIlitary personnel are transferred here against their
will, for exanple, and for national security.

4:04:56 PM

SENATOR MCQUI RE said she thought it nmight be better to have a
specific license granted on a public policy basis to honor our
mlitary the same as the state did in making disabled veterans
licenses free as opposed to crafting it in a way that redefines
resident. She was concerned about blurring the I|ine between
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residents and non residents as well and setting a precedent so
that other entities would start blurring the legal Iine.

MR. SAXBY said he still thought the neatest way to do it was to
authorize recently arrived mlitary transferees who are
stationed here to be residents. Mlitary people are here for
different reasons than anyone else is and it's easy to defend
treating themdifferently in that instance.

SENATOR MCGUI RE suggested focusing on the fact that they are
stationed here for a reason.

MR. SAXBY said he supported treating them differently as
mlitary, but as residents rather than as non residents.

CHAIR HUGGE NS thanked him and said his experience in other
states is that for the purposes of hunting and fishing PCS
mlitary and dependents are considered residents - period. He
asked if it was conplicated to get people to be able to hunt
bl ack or brown bears in unit 16B.

MR. SAXBY replied yes.

4:09: 50 PM

ROBERT FI THI AN, Executive Director, Alaska Professional Hunters
Association, said the association cannot adequately express
their respect and honor for the US. mlitary personnel and
their dependents who in tines of war and non war dedicate their
lives for Anerica. They are also supportive of the concerns
brought forward in the sponsor statenment for this bill. However,
he said, as the bill is witten it would provide for special
treatment of non resident mlitary personnel to hunt Al aska’s
gui de-required big gane species. They recognize and agree wth
the desire to avoid posing undue burdens on mlitary nenbers and
support acknow edging and honoring them for their service, but
to preserve the constitutionality of Al aska' s guide requirenent
for non resident hunters, their expert counsel on fish and
wildlife mtters, Bill Hor n, strongly counseled against
authorizing any exception to the guide requirenent for non
resident mlitary and their dependents on active duty and
permanent|ly stationed in Alaska. His letter provided the basis
for his recomendations. M. Fithian said the association would

be very willing to work with the sponsor to generate a version
of the bill that would neet their common goals and concerns.
4:12:29 PM
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CHAIR HUGGA NS agreed with him that the three dangerous species
conplicates the matter and said to consider that done nentally
at this tinme and promsed to work with him on |anguage to
correct it.

4:12:52 PM

RIC DAVIDGE, State Council President, Viet Nam Veterans of
America, Chairman, Alaskan Veterans Foundation and Acting
Chairman of JET PAC in Alaska said mlitary nenbers in Ceorgia
and the Carolinas show their mlitary I.D. and are treated as a
resident. However, he admtted that Alaska has differences
particularly with the big game speci es.

MR. DAVI DGE suggested meking it <clear that the active duty
mlitary service includes nenbers of the U S Coast Guard and
their dependents. He also observed that the harvest of big gane
is regulated by the Alaska Departnent of Fish and Gane (ADF&G
and that should take care of the harvesting question and people
wi th guides are probably much nore successful in harvesting them
than people who don’t have them He encouraged having further
hearings on this bill.

4:15: 00 PM
KRI STIN WRI GHT, Finance and Licensing Supervisor, Al aska
Department of Fish and Gane (ADF&S), said she said the
department supports the bill and she was available to answer
guesti ons.

SENATOR MCGUI RE noted that the fiscal note indicates the ADF&G
received $52,100 in 2006 from sport license and big game tag
sales from mlitary personnel and if all mlitary personnel
coul d purchase them at resident rates, the departnment would | ose
$31,900. So if this policy goes forward, that would have to be
considered in their budgeting process.

M5. WRIGHT added that the departnment would also lose a 25
percent matching requirenment amounting to another $8, 000.

SENATOR MCGQUI RE asked her to explain the match.

M5. WRI GHT answered that when the departnent gets federal grants
it has to use matching funds of usually 25 percent. They usually
use ADF&G funds and they would lose the ability to use those
f unds.

SENATOR W ELECHOWSKI  asked if she expected the nunber of
mlitary licenses to increase if this bill passes.
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M5. WRIGHT replied yes, because the licenses are too expensive
for sone people to purchase now. She also nentioned that she is
somewhat concerned that mlitary nenbers who under this neasure
would buy a mlitary license at a resident rate would confuse
license vendors. Right now when you go to a vender and buy a
resident license, you fill out a box on how many nonths and
years you have been in Alaska. But if a person puts one nonth in
that box, the vendor wouldn’'t think he was a resident. There are
1,600 vendors throughout the state including Wal-Mart and Fred

Meyers and it would be hard to educate them all on the
distinction. If mlitary nenbers buy |icenses at the resident
rate, vendors will not question why they have not been here for
12 nont hs.
4:19:40 PM

SENATOR W ELECHOWSKI said mlitary nmenbers would having to live
in the state for 12 nonths before being able to undertake
subsi stence fishing, for instance, or registration hunts would
get into a whole other protection issue of treating them better
t han actual residents.

M5. WRIGHT replied that she wasn't famliar with all the state’s
hunting requirenents and she didn't know about registration
hunt s.

MR. SAXBY responded that all the requirenents for registration
hunts are driven by whether one is defined as a resident or a
non resident. If the definition of resident is changed to add
mlitary personnel who are permanently stationed here, they wll
qualify under all the rules that apply to residents.

SENATOR W ELECHOWEKI asked if certain hunts require being a
resident for 12 nonths to do the hunt or get a resident rate.

MR. SAXBY replied no; the 12-nonth requirenent is to be a
resident in the first place. After that there are no additiona
requi renents. Many hunt s require being a resident to
participate, all subsistence hunts, for exanple.

SENATOR W ELECHOWBKI asked if they get in legal problens wth
giving a resident license to a nenber of the mlitary who has
not been here for 12 nonths.

MR. SAXBY replied yes, but you can draw legitimte distinctions

at that level. MIlitary people are stationed here because they
are ordered here. O her peoples’ jobs require themto cone here,
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too, but they can quit that job and leave any tinme;, mlitary
personnel can’t and face severe penalties if they do. The
coercive level of them being here is greater than for any other
type of recent arrival. Second, there’s a national security
reason for them being here and the state could recognize that if
it wanted to.

4:24:26 PM

SENATOR WAGONER said the state currently grants resident fishing
|icenses to people fromthe Yukon Territory and he asked if this
means the state would grant the mlitary nenber a resident
fishing license as well as a hunting |license.

M5. WRIGHT replied that Yukon residents can purchase a Yukon
license at the resident rate; they don't purchase a resident
license. And yes, this would also be for fishing |icenses.

SENATOR WAGONER stated that this nunber of personnel, then,
would be imrediately eligible for dip net fisheries throughout
the state of Alaska, because people need a resident fishing
license to be eligible for a dip net fishery.

MS. WRI GHT said he was correct.

MR. SAXBY said as he reads the bill currently, the | aw would not
change as to non resident fishing |icenses. He expl ai ned:

They are currently allowed to get a non resident
fishing or sport fishing license at the resident rate.
That does not entitle them to participate in
subsi stence and personal use fisheries until they have
been here for 12 nonths. If you were to go along wth
my suggestion, which is a very off-the-cuff suggestion
at this point.... but, qualify them as residents. Then
the concerns that were raised earlier would cone into
play. They would be residents for both hunting and
fishing purposes and they would qualify for any
resi dent opportunity.

4:26: 43 PM

CHAIR HUGA NS said as a testinonial, that this weekend Safari
Club International had its banquet in Anchorage and they had
four mlitary nenbers that all walked with some distinctive
linp; sonme had canes — because it didn't work out too well for
them in Irag. He rem nded them that sone 50 soldiers went to
Irag with the Airborne Brigade, but didn't come back.
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SENATOR MCGUI RE said she holds the highest regard for the nen
and wonmen who serve our country and the debate they are having
today centers around how to do that. She supported honoring the
mlitary and hosting them well; her only concern is about the
resident statute itself.

CHAIR HUGEA NS said that was understood and he held SB 214 for
further work.

SB 246- SUSI TNA HYDRO WORKI NG GROUP; REPORT

4:29: 57 PM
CHAI R HUGGE NS announced SB 246 to be up for consideration

SENATOR JOE THOVAS, sponsor of SB 246, conmented that absent

reviewing Susitna and other hydro-electric potential 1in the
state, they are allowing thenselves to slip back to where the
state was in 1984 and expect that gas and oil w Il sonmehow be

t he cheapest source of fuel for energy and power production.
He el abor at ed:

In the early 1980s gas was $.21 - $.25/tcf; diesel was
about $1l/gallon and river water was free. The Susitna
dam was about a $5.2 billion project at that tinme.
Today Cook Inlet natural gas to the electrica
production facilities is about $5.57/Mrbtu and diese
is $3 - $3.85/gallon on the road system and as nuch as

$8/gallon in the villages. al is selling for
$100/ barr el and natural gas outside Alaska is
$9. 22/ Mbtu — and river water is still free.

Recent news stories had highlighted the decision of
several electric wutilities to construct a new 260
megawatt  natural gas power plant in Anchorage.
Contrast this announcenent with the recent news that
Texas has passed California as our nation’s |argest
producer of wind energy with nearly 3,000 negawatts of
w nd power generating capacity. W nmay be entirely too
focused on how we have always done things instead of
considering new nore efficient nore beneficial courses
of action. Norway is an oil producer; however I
believe that 90 percent of their power is hydro-
electric. They use the nost efficient, sustainable
resource that they have.

SENATE RES COW TTEE -12- February 27, 2008



Not hing indicates that natural gas prices wll
stabilize and certainly no one believes the price wll
ever go down other than for short periods of tine
before increasing beyond its previous high. This is
and will be the trend as natural gas and oil becone
nmore scarce. Ol and gas exploration and devel opnent
costs continue to rise; a quick look at capital and
operating expenses at Prudhoe Bay and the cost of
drilling confirms these facts. These costs wll
continue to increase.

Gas-fired electrical turbines are not the solution nor
are they the best and nost efficient use of our gas

Qur gas will no doubt command the highest price when
and if it is sold outside of Alaska and it should be
to maximze its benefit to Alaska and her citizens.
Some will be wused in existing infrastructure for
heati ng purposes or to bolster industrial efforts in
Al aska. This is a reasonable and efficient use of gas
in-state. However, gas is not the nost efficient power
generating fuel. The top of the line next generation
natural gas turbines only achieve an efficiency of 60
percent and even this nodest |evel of efficiency was
t hought inpossible as recently as the early 1990s.

No plan to date suggests in-state use of gas is the
hi ghest and best use of our resource. | personally see
it as a great potential for industrial use in heating,
but not power generation. Trans-Canada and all of the
AG A proposals are export proposals other than the
bullet line to Southcentral Al aska. Qur resources are
stretched to the point that Agrium closes down and we
have to negotiate wth Cook Inlet producers over
exporting LNG which Nikiski has done for 30 years
versus consumer use in Southcentral Alaska. W are
still on the road. Let’s learn fromthe past; let’s do
it differently; let’s do our best to change our ways
and see sone different and better results...

He said $2-$3 mllion study is roughly the same ampbunt of noney
we expend as a state every two-three hours of every day of the
year under the state’ s current budget.

4:34:40 PM

GRIER HOPKINS, staff to Senator Thomas, said he was available to
answer questions.
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SARAH FI SHER- GOAD, Acting Executive Director, Alaska Energy
Aut hority (AEA), said the Palin admnistration supported the
analysis of the Susitna project and the additional regional
planning that is required in SB 246. Last week there was sone
di scussion on whether this project could be addressed as a
capital project and that 1is technically <correct, but the
adm nistration is not taking a position with respect to which
vehicle the legislature chooses to address it. On a broader
note, the governor and the AEA board of directors wll soon be
announci ng the appointnent of an energy coordinator that wll
al so be the AEA executive director. This person will be the one
that will direct this Railbelt regional planning and a statew de
conpr ehensi ve planning effort.

CHAI R HUGA NS asked her to review what they could anticipate the
AEA wi || bring back to the body as a product.

M5. GOAD replied that the product is detailed in the fiscal
note. SB 246 addresses 13 objectives and those have been grouped
into specific work tasks. For exanple work task one would be the
feasibility study and the estimate of the plant and of the
generated power costs; work task two would be an environnental
and the socio-economc inpact study; work task three would be
the cost of power for selected alternatives. This issue would be
to look at Susitna not as itself in a vacuum but wth other
energy sources and other potential Railbelt projects. Wrk task
four is the financial options for the project. There is an
integrated systens energy plan for the Railbelt as work task
five and creation of a project advisory group. Limted field
wor k has been suggested. If SB 246 passes, they have suggested
that those be capital appropriations of $2.8 mllion in FY2009
and in FY2010 of $1.5 mllion.

4:39:10 PM

SENATOR STEDVAN agreed with broader scope, especially objective
four, and asked if this wasn’'t nore of a broader energy study
than a concentration on just the Susitna dam

M5. GOAD replied that they interpreted SB 246 to include the
previous study of the Susitna project as an inportant part of
the entire Railbelt study. There is no idea to not pursue or
anal yze those other projects; Susitna needs a second | ook.

SENATOR STEDVAN said it appears that Susitna creates its own
wake because of its size. He asked if this isn't nore of an
energy analysis of the Railbelt population centers in relation
to nore conprehensive planning.

SENATE RES COW TTEE -14- February 27, 2008



M5. GOAD answer ed yes.

CHAIR HUGA NS clarified that Susitna power could reach to Honer
and Fai rbanks. He asked about the difference in the version E
fiscal note.

M5. GOAD answered that the tasks are the sane, but they would
not necessarily need the project advisory group. O her projects
have been conducted this way, including the Railbelt Electrica
Gid Authority Study.

CHAI R HUGA NS asked Senator Thomas his thoughts on the advisory
gr oup.

4:43: 41 PM

SENATOR THOMAS said he was concerned about creating an unruly
study, so he <changed incorporating various departnments and
st akehol der groups into a working group into sinply consulting
with those groups.

M5. GOAD sai d she supported the change.

4:45: 22 PM

SENATOR STEDMAN noved to adopt version E of SB 246 as the
wor ki ng docunent. There were no objections and it was so
or der ed.

SENATOR MCGUI RE asked if they intended to include fisheries in
the term“wildlife” on page 3, line 6.

4:46: 05 PM

SENATOR THOVAS answered the original study realized concerns
about a dam project inpacting fish and wldlife. Al though those
i mpacts would be negligible with the Susitna dam because it is
so far up the river, other inpacts need to be reevaluated. For
instance, as the dam backs up water, some areas wll be
i nundat ed.

SENATOR MCGQUIRE said the commttee mght want to consider nore
specific |anguage about the inpacts, either positive or
negative, on fisheries and she noved a conceptual anendnent to
specifically include “fish, wildlife, and | and use” on line 6.

SENATOR THOVAS responded that he had no problem wth adding
"fish and wildlife" and assumed that study would take place.
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There were no objections and the conceptual anendnent was
adopt ed.

SENATOR WAGONER asked how many acres the Susitna reservoir would
cover.

SENATOR THOVAS didn’t know because there are several different
plans for the river. The Devils Canyon is a relatively small
footprint; the up-river Watana project is quite a bit larger.

4:49: 40 PM

M5. GOAD said she didn't have any comments on the anendnent, but
she nmentioned he had wanted to know |ast week about AEA' s
acconplishnments and she wanted to nention specifically their
efforts in alternative energy, in particular they just conpleted
an alternative energy solicitation in partnership with the
Denali Comm ssion. This is the first tinme AEA has done one of
these studies. At the same tinme they did a fifth energy cost
reduction solicitation.

To give the conmttee an idea of how many proposals and what
kinds of projects are out there, M. Goad said they had 96

proposals requesting $118 mllion for total project costs of
over $1 billion. O those 96 proposals, 71 were feasibility
analysis of alternative energy projects or roughly $12.3
mllion. She said it is an inportant part of their work to | ook

at objective ways to analyze projects and do feasibility
anal yses. She said the energy cost solicitation has been very
successful. The four solicitations have had cost/benefit ratios
of 2:1 and have realized over $40 mllion of fuel cost Ilife-
cycl e savings of projects that have been funded through that.

4:51: 37 PM

EARLE AUSMAN, President, Fullerton Consultants, said he was a
hydr o- engi neer representing hinself and his firmin the process
of devel oping 4 negawatts of hydro for the MEA system the firm
also sells power to MEA. He said they are devel oping a paradi gm
shift in technol ogy by devel oping a DC transm ssion project that
prom ses to reduce energy costs for Alaska's rural communities.
He said a small fraction of his previous hydro experience was
working with the Corps of Engineers with the Snettisham Ranpart
and Bradley dans as well as doing reconnai ssance work of many
ot her potential hydro plants throughout Al aska.

MR. AUSMAN expl ai ned that he was approached by sone people |ast

year who wanted an alternative to the MEA coal plan. There are
nore than 50 negawatts of under-the-river hydro potential in the
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Mat anuska Valley as well as wind sites. To be effective, they
need to be conbined with a peaking system and hydro is perfect
for this. For instance, hydro is what makes the 300-negawatt
Colunmbia River state line wind system feasible. He said that
systemsells its wind power for $.4/ kW on a long-term contract.
Hs first thought was that a full-sized Susitna project, because
of its possible cost and environnental opposition, would not be
an acceptable candidate and that a reduced-size Devils Canyon
portion of this project may be economcal and would be nore
acceptable. So he proposed the dam at Devils Canyon that was
one-half the height of the existing proposal to reduce costs. A
50- percent reduction in height on one of these dans can reduce
the volunme of concrete to 20 percent or so. This dam would be
equi pped wth extra turbines to provide the peak power and
al though the reservoir is smaller, it would have sonme storage

If nore power would be needed, it could be augnented by the
upper Watana part of the project, which could also be scaled
back if necessary.

He strongly recommended that Al aska |ook at renewables as is
proposed in these bills. They should include both Susitna and
Chakachama because they could work together to provide peaking
power and would be key in replacenent of new gas turbines or a
coal plant proposed to power the Railbelt. He al so believed that
the power from the Railbelt system could be shared with rura
| ocalities by using DC transm ssion.

MR. AUSMAN said wind or water energy not used is |ost forever
but the fossil fuel that is replaced by renewabl e energy sources
can be reserved and used or sold to the people outside of
Al aska, |ike Norway is doing. The Departnent of Energy indicates
that the State of Alaska has 45,000 negawatts of devel opable
hydr o.

4:57: 03 PM
He advised that an initial analysis of the econom cs of Susitna
and Chakachamma as well as other renewable energy resources

should be done to determine if any of those projects or a
conbi nation of them appears fruitful. The work should be done by
a group that includes two hydro-plant constructors, one should
be Norwegi an because that is where the expertise conmes from and
the second should be from the US. It should also include an
engi neering firmthat knows Al aska and its special position, and
an economst and report witer. The report should nake
recomendati ons on the best course of action provided a project
appears to be feasible, and a nore detailed study could be
per f or med.
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4:59: 09 PM

JIM HEMSATH, AEA, explained that the fiscal note is organized
specifically to focus around the Susitna project and to | ook for
fatal flaws in the engineering and cost of power that may
prohi bit the project from noving ahead. The bottom of the fiscal
note indicates that at any tine during the course of the project
from the Susitna perspective that they find it is not feasible
all the work on it wll stop and efforts would be directed
el sewhere. He said there is never a guarantee that a study wll
get the answer you would |i ke to have.

5:00: 32 PM

SENATOR STEDMAN noved to report CSSB 246 (RES) from conmmttee
with individual recommendations and attached fiscal note. There
were no objections and it was so ordered.

There being no further business to cone before the commttee,
Chair Huggins adjourned the neeting at 5:01:04 PM
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