ALASKA STATE LEG SLATURE
JO NT MEETI NG
HOUSE SPECI AL COW TTEE ON O L AND GAS
SENATE RESOURCES STANDI NG COW TTEE
March 21, 2007
5:39 p.m

VEMBERS PRESENT
HOUSE O L AND GAS

Representative Vic Kohring, Chair
Representative Kurt O son, Vice Chair
Representati ve Nancy Dahl strom
Representati ve Jay Ranras
Representati ve Ral ph Sanuel s
Representati ve M ke Doogan
Representati ve Scott Kawasaki

SENATE RESOURCES

Senator Charlie Huggins, Chair
Senator Bert Stednman, Vice Chair
Senat or Lyda Green

Senator Gary Stevens

Senator Lesil MQuire

Senator Bill W el echowski

VEMBERS ABSENT
HOUSE O L AND GAS
Al'l nmenbers present
SENATE RESOURCES
Senat or Tom Wagoner
COW TTEE CALENDAR
HOUSE BI LL NO. 177
"An Act relating to the Alaska Gasline [Inducenent Act;
establishing the Alaska Gasline |nducenent Act mat chi ng
contribution fund; providing for an Al aska Gasline I|nducenent

Act coordinator; making conform ng anmendnments; and providing for
an effective date.”

JT. HO&GE SRES COWM TTEES -1- March 21, 2007



- HEARD AND HELD

SENATE BILL NO 104
rel ating
t he

"An Act

est abl i shi ng
contribution fund;
Act coordi nat or
an effective date."

- HEARD AND HELD

Al aska

the Alaska Gasline |nducenent
Gasl i ne | nducement Act

PREVI QUS COW TTEE ACTI ON

BILL: HB 177

SHORT TI TLE: NATURAL GAS PI PELI NE PRQIECT

SPONSOR( s)

03/ 05/ 07
03/ 05/ 07
03/ 06/ 07
03/ 06/ 07
03/ 08/ 07
03/ 08/ 07
03/ 13/ 07
03/ 13/ 07
03/ 13/ 07
03/ 15/ 07
03/ 15/ 07
03/ 15/ 07
03/ 19/ 07
03/ 19/ 07
03/ 19/ 07
03/ 20/ 07
03/ 20/ 07
03/ 20/ 07
03/ 21/ 07

BILL: SB 104

IIIIITITTITIITITIIIIZ

RULES BY REQUEST OF THE GOVERNOR

READ THE FI RST Tl ME - REFERRALS
&G RES, FIN

&G AT 3: 00 PM BARNES 124

-- MEETI NG CANCELED - -

O&G AT 3: 00 PM BARNES 124

-- MEETI NG CANCELED - -

O&G AT 3: 30 PM HOUSE FI NANCE 519
Heard & Hel d

M NUTE( O&G)

O&G AT 3: 00 PM BARNES 124

Heard & Hel d

M NUTE( O&G)

O&G AT 8:30 AM CAPI TOL 106

Heard & Hel d

M NUTE( O&G)

O&G AT 3: 00 PM BARNES 124

Heard & Hel d

M NUTE( O&G)

O&G AT 5: 30 PM SENATE FI NANCE 532

SHORT TI TLE: NATURAL GAS PI PELI NE PRQIECT

SPONSOR( s) :

03/ 05/ 07
03/ 05/ 07
03/ 14/ 07
03/ 14/ 07
03/ 14/ 07
03/ 16/ 07

JT. HO&GE SRES COWM TTEES

(S)
(S)
(S)
(S)
(S)
(S)

RULES BY REQUEST OF THE GOVERNOR

READ THE FI RST Tl ME - REFERRALS
RES, JUD, FIN

RES AT 3:30 PM BUTROVI CH 205
Heard & Hel d

M NUTE( RES)

RES AT 3:30 PM BUTROVI CH 205

-2- March 21,

Act ;
mat chi ng
providing for an Alaska Gasline |nducenent

maki ng conform ng amendnents; and providing for

2007



03/ 16/ 07 (S) Heard & Hel d

03/ 16/ 07 (S) M NUTE( RES)

03/ 19/ 07 (S) RES AT 3:30 PM BUTROVI CH 205

03/ 19/ 07 (S) Heard & Hel d

03/ 19/ 07 (S) M NUTE( RES)

03/ 21/ 07 (S) RES AT 5:30 PM SENATE FI NANCE 532

W TNESS REG STER

JERRY MCCUTCHEON

Anchor age, Al aska

PCOSI TI ON  STATEMENT: During the hearing on HB 177, testified
agai nst the construction of a gas pipeline.

PAUL LAI RD, Ceneral Manager

Al aska Support Industry Alliance ("Alliance")

Anchor age, Al aska

POSI TI ON STATEMENT: Testified on HB 177 and SB 104.

DONALD BENSON

Pal mer, Al aska

POSI TI ON  STATEMENT: Speaking on his own behalf during the
hearing on HB 177, testified in support of the Al aska Gasline
| nducenent Act (AG A).

Karen Rhoades

Wasill a, Al aska

POSI TI ON  STATEMENT: Speaking on her own behalf during the
hearing on HB 177, testified in support of AGQA

JOHN BROWN, Field Representative

I nternational Union of Operating Engineers (IUCE), Local 302

Fai r banks, Al aska

POSI TI ON STATEMENT: During the hearing on HB 177, testified on
AG A

GEORGE BERRY

Fai r banks, Al aska

POSI TI ON  STATEMENT: Speaking on his own behalf during the
hearing on HB 177, testified in support of adding a project
| abor agreenment to AGQ A

TAMM E W LSON

Fai r banks, Al aska

POSI TI ON  STATEMENT: Speaking on her own behalf during the
hearing on HB 177, testified in support of adding a project
| abor agreenment to AG A
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DAN WARD, Menber

| UOE, Local 302

Fai r banks, Al aska

POSI TI ON  STATEMENT: Speaking on his own behalf during the
hearing on HB 177, testified in support of adding a project
| abor agreenment to AGQ A

PAUL D. KENDALL

Anchor age, Al aska

PCSI TI ON STATEMENT:  Speaking on his own behalf, testified on HB
177 and SB 104.

DAVI D GOTTSTEI N, Co-Chair

Backbone Canpai gn

Anchor age, Al aska

POSI TI ON STATEMENT: During the hearing on HB 177, testified in
support of Ad A

STEVE JOSW AK, Presi dent

Central Labor Council

Fai r banks, Al aska

PCSI TI ON STATEMENT: During the hearing on HB 177, testified in
support of adding a project |abor agreenent to AGQ A

KEVI N POVEROY, Menber

Laborers Local 942

Fai r banks, Al aska

PCSI TI ON  STATEMENT: Speaking on his own behalf during the
hearing on HB 177, testified in support of adding a project
| abor agreenent to AdQ A

CAROL HETTER, Menber

Laborers Local 942

Fai r banks, Al aska

POSI TI ON  STATEMENT: Speaking on her own behalf during the
hearing on HB 177, testified in support of adding a project
| abor agreenment to AGQ A

TI M SHARP, Busi ness Manager

Al aska District Council of Laborers;

Busi ness Manager

Laborers Local 942

Fai r banks, Al aska

POSI TI ON STATEMENT: During the hearing on HB 177, testified in
support of AGA and to the addition of a project |[abor
agr eenent .
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REE Kl SSI NGER, Apprentice

I nternational Brotherhood of Electrical Wrkers Local 1547
Fai r banks, Al aska

POSI TI ON  STATEMENT: Speaking on his own behalf during the
hearing on HB 177, testified in support of adding a project
| abor agreenment of AGQ A

DI ANA SM TH, Menber

Al aska St ate Enpl oyees Associ ati on (ASEA)

Fai r banks, Al aska

Position Statenent: Speaking on her own behalf during the
hearing on HB 177, testified in support of union and Al askan
hire.

SUZANNA BOBI NSKI, Menber

Al aska St ate Enpl oyees Associ ati on (ASEA)

Fai r banks, Al aska

POSI TI ON  STATEMENT: Speaking on her own behalf during the
hearing on HB 177, testified in support of union and Al askan
hire.

JAM E BASSETT, Menber

Al aska St ate Enpl oyees Association (ASEA) Local 52

Fai r banks, Al aska

PCSI TI ON  STATEMENT: Speaking on her own behalf during the
hearing on HB 177, testified in support of a project |abor
agreenent for the gas pipeline project.

W LLI AM HUNT

Fai r banks, Al aska

PCSI TI ON STATEMENT: During the hearing on HB 177, testified in
support of a project |abor agreenment for the gas pipeline
proj ect .

M CHAEL CCELHO

Fai r banks, Al aska

PCSI TI ON STATEMENT: During the hearing on HB 177, testified in
support of a project I|abor agreenent for the gas pipeline
proj ect .

KATI E MACKI NNON, Menber

Al aska St ate Enpl oyees Associ ation

Fai r banks, Al aska

POSI TI ON  STATEMENT: Speaking on her own behalf during the
hearing on HB 177, testified in support of Alaska' s use of its
resour ces.
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Bl LL JOHNSON Merber

Laborers;

Member

American Federation of State, County, and Mini ci pal

Fai r banks, Al aska

PCOSI TI ON  STATEMENT: Speaking on his own behalf during the
hearing on HB 177, testified in support of a project |abor
agreenent for gas pipeline project.

VI NCE BELTRAM , Presi dent

Al aska Anerican Federation of Labor and Congress of |Industrial
Organi zati ons (AFL-CI O

Anchor age, Al aska

PCSI TI ON STATEMENT: During the hearing on HB 177, testified in
support of a project |abor agreenent for the gas pipeline
proj ect .

DANI EL O LEARY, Busi ness Agent

lron Whrkers Local 751

Fai r banks, Al aska

POSI TI ON STATEMENT: Testified on HB 177 and SB 104.

DUFFY HALLADAY, Menber

Laborers International Local 942

Fai r banks, Al aska

PCSI TI ON  STATEMENT: Speaking on his own behalf during the
hearing on HB 177, testified in support of a project |[|abor
agreenent for the gas pipeline project.

GERALD KW BROWN

Fai r banks, Al aska

PCSI TI ON STATEMENT: During the hearing on HB 177, testified in
support of local hire for the Al aska gas pipeline project.

W T. REEVES

Fai r banks, Al aska

PCSI TI ON STATEMENT:  Asked a question about the Dalton Hi ghway;
testified on HB 177 and SB 104.

MERRI CK Pl ERCE
North Pol e, Al aska
POSI TI ON STATEMENT: Testified on HB 177 and SB 104.

ACTI ON NARRATI VE

JT. HO&GE SRES COWM TTEES - 6- March 21, 2007



CHAIR CHARLIE HUGGA NS called the joint neeting of the House
Special Comrittee on Ol and Gas and the Senate Resources
Standing Conmttee to order at 5:39:15 PM Present at the call
to order from the House Special Committee on QI and Gas were
Representati ves Sanuels, Doogan, Kawasaki, O son, and Kohring;
Representati ves Dahl strom and Ranras arrived as the neeting was
in progress. Present from the Senate Resources Standing
Commttee were Senators Geen, Stedman, and Huggins; Senators
Stevens, McQ@uire, and Welechowski arrived as the neeting was in
pr ogr ess.

HB 177- NATURAL GAS PI PELI NE PRQJECT
SB 104- NATURAL GAS PI PELI NE PROJECT

5:39:44 PM

CHAI R HUGE NS announced that the only order of business would be
SENATE BILL NO 104, "An Act relating to the Alaska Gasline
| nducenent Act; establishing the Alaska Gasline Inducenent Act
mat ching contribution fund; providing for an Al aska Gasline
| nducenent Act coordinator; naking conform ng anmendnents; and
providing for an effective date;" and HOUSE BILL NO 177, "An
Act relating to the Al aska Gasline |nducenent Act; establishing
the Alaska Gasline Inducenment Act matching contribution fund,
providing for an Al aska Gasline Inducenent Act coordinator;
maki ng conform ng anendnents; and providing for an effective
date."

CHAIR HUGE NS invited public testinony on HB 177 and SB 104.

5:40: 55 PM

JERRY MCCUTCHEON told the commttees that had the gas pipeline
been constructed in the 1980s, Prudhoe Bay, as we know it, would

not exist. He continued to say:

And nmore than half of the state's revenue would be

m ssi ng. That adm ssion cane out of the Mirkowski
Adm ni stration. Prudhoe Bay has produced nore than
five billion barrels nore oil than Prudhoe Bay would
have produced had the oil conpanies constructed the
gas line back in the 1980s. ... The sanme paraneters
applied in the "80s still apply today, and wll
continue to apply for another decade, mybe two or
three nore decades. ... It is the decline in gas

pressure that is causing the decline in oil recovery.
There is nore oil to be produced from Prudhoe Bay than
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has been produced. There's another 15 billion barrels

of recoverable oil but nobody really wants to talk
about and the gas is needed to obtain that oil.

The Mackenzie River gas line costs escalated ... to
$16 billion [Canadian dollars]. ... That gas line was
the one they used as an anal ogous exanple by Pedro van
Meur s. So we have a total increase of 300 percent
that would nmake the gas line, Alcan gas line, from $20
[billion] to $60 billion. ... Larry Persily, when he
was deputy comm ssioner of Revenue, told LBA,
Legi sl ative Budget and Audit, in 2004, that the
alleged 35 Tcf would only sustain the four and one-
half billion cubic feet per day Alcan gas line for a

little over a decade. The oil conpanies really needed
60 cubic per day. The North Sl ope does not have the
35 Tcf, only 29. The [Alaska] Ol & Gas Conservation
Comm ssion said that the other reservoirs, which they
had counted in the 35 Tcf, are not avail able because
gas withdrawal from them would cause serious |oss of
oil recovery. Thus, only Prudhoe Bay and Point
Thomson are available for gas w thdrawal. .
Premature gas withdrawal for a gas line also applies
to Point Thomnson. In the case of Prudhoe Bay, gas
recycling ... may have to continue for several nore
decades for oil production to be reasonably conplete.
In the case of Point Thomson, after the litigation
is settled, it will be nore than a decade before the
production of Point Thonson gas |iquids can start.
Gas will have to be recycled for as nmuch as a decade
to prevent retrograde condensation of the gas |iquids
and oil condensates ... before Point Thonson's gas can
be produced for a gas |ine.

5:45: 37 PM

PAUL LAIRD, General WManager, Alaska Support Industry Alliance
("Al'liance"), said that the "Alliance" are the conpanies that

provide oil producers with the goods and services that make
Alaska's oil, gas, and mning industries possible. The
“Alliance's" 400 nmenber conpani es generate nore than 30,000 jobs
for Al askans. M. Laird said that the "Alliance" is working

hard to understand the details and inplications of the Al aska
Gasline |Inducenment Act (AGA), and it is concerned about the
$500 million state matching contribution. He renarked:

It's unnecessary and it may not be the best use of
state funds. We're concerned about any provision that
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transforns pretenders into contenders by concedi ng
a licensee wthout financial backing at the time of
certification or additional years to sanction a

proj ect . By the administration's tinmetable for
certification, this could delay first gas sales unti
the early to md 2020s. The "Alliance" believes in

having a level playing field for all applicants, but
we oppose provisions that pronote artificial parody
anong the players. Alaska's interests are best served
if the npbst conpetitive project is built by the
strongest devel oper. We're concerned that there are
no objective criteria for judging, for weighing the
relative inportance of various elenents of the
application, assessing the risks associated with each
proposal, and making the selection in an open, fair,
and transparent nmanner. We're concerned about any
process mandating the state to choose a wnner and
pronote a nonopoly at the expense of other prospective

developers. ... Once the state chooses a licensee to
build a pipeline, will the producers cone to the open
season? W believe the bill, as currently drafted,

puts too much enphasis on the short term risk of
pi peline builders, and does too little to address the
long termrisks of shippers. Upstreamissues ... need
to be resolved first, if Alaska truly wants North
Sl ope producers to conmt their gas to a project.

W look forward to working with you and wth the
governor and her team to help transform Al aska's gas
into decades of clean, reliable, donmestic energy for
Anericans, and generations of prosperity for Al askans.

5:49:17 PM

DONALD BENSON, said he is a life-long Al askan, and would like to
encourage the legislature to support AGA wth the addition of
take-of f points that include Alaska's cities and vill ages. M.
Benson said that natural gas is the cleanest and nost reliable
type of heat and can be backed with hydroelectric, wnd, and
sol ar [energy]. He stressed that gas prices have risen in the
past years, and that Al aska needs to bring its gas hone. It is
an investment in Alaska and in the United States, M. Benson
sai d.

5:51: 04 PM

KAREN RHOADES, said she wanted to give her opinion, as a
consti tuent. She told the commttees that when she and her
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husband started their small business, they took a significant
risk; they weighed the pros and cons and decided that the
potential for success was worth taking the risk. She said she
believes that the $500 mllion incentive is worth the risk and
is essential to the success of the project. She said that she
questioned the opinions of those who conpare AG A to previous
failed projects. This project is needed by the nation, and she
said that she trusts the ability of the state to choose a
bui | der and make good decisions. M. Rhodes said that this is a
step in Alaska's destiny, and she would I|ike to see the
| egi slature go forward with this plan.

5:53:41 PM

JOHN BROWN, International Union of Operating Engineers, Local
302, said that Alaska's natural gas has the potential to secure
our economc future, and he supported the governor's efforts to
cause a pipeline to be constructed. However, we should do a
better job than we did on the Trans-Al aska Pipeline System
(TAPS). He said that he agreed with the inclusion of everything
the state needs from the project in the bill. M. Brown
enphasized that we need a low tariff to ensure that Al aska
receives fair conpensation for its resource and that independent
conpanies can afford to ship their gas in the pipeline. One of
the ways to ensure a low tariff is not addressed in A A and
that is to ensure a steady productive, and predictive, cost and
supply of |abor. By including the requirenent for a negotiated
project |abor agreenent in the bill, we can ensure |abor
stability through a no-strike, no-Iockout provision. W can
al so be sure of a conpetent and trained workforce. M. Brown
urged nenbers of the commttee to include the requirenent for a
licensee to conmt to negotiate a project |abor agreenent, for
construction of the pipeline, and all related infrastructure.

5:56:10 PM

GECRCE BERRY stated that he was a nenber of Local 959, but he is
testifying on his own behalf. He said that he supports AGA
legislation for its overall 1imaginative approach to get new
producers on the North Slope for the developnent of gas
production. However, he also supports the addition of a project
| abor agreenent that can bring predictive |abor costs, nmaximm
Al aska hire, and training progranms to the project. M. Berry
said that after 30 years of working on TAPS, he feels that the
prior |abor agreenent was the best benefit to Al askans.

5:58: 08 PM
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TAMM E WLSON said she likes the fact that AGQ A requires the
project wnner to locate its |local headquarters in Al aska.
However, it does not specify where the hiring halls would be
| ocated. She said:

| am very concerned about section nunber 15 that
addresses the actual nunber of Alaskans to be hired
This part states the project winner will commt to
hire qualified residents from throughout the state for
managenent, engineering and other things, and contract
with businesses located in this state to the extent

permtted by |aw | asked [Tom Irwin, Comm ssioner,
Department of Natural Resources (DNR)] what the nunber
was and they told ne that was "zero." So, if the
actual nunber is zero, why is this statenent even part
of the bill? ... It was also stated that the reason
there was no project |abor agreenent ... was that they
were |looking for workers to not just have jobs, but
careers in the oil industry. And they will take care
of labor issues later. ... Unions are careers. ... To

those of wus in Fairbanks, this is the real issue.
When Marcia Davis canme here, from the Departnent of
Revenue, she said, "W have specifically not addressed
whether there's a project |labor agreenent in this
structure, and | know that is an area of concern for
many of those in Fairbanks. ... And the strongest
applications are going to be the ones that ... Al askan
hire. ... This is going to be an Alaskan state
controlled job devel opnent so this is going to be done
within our Departnent of Admnistration.” ... [W are]
asking you to make sure that Alaskans are truly the
first priority for these jobs. ... There are nen and
wonen [here] of all ages to show how inportant this
issue is to this comunity. Pl ease protect jobs for
Al askans by putting in strong |anguage that lets all
those, that will submt an application, know that if
they do not hire Al askans they will not be the ones
chosen for this project.

6: 00: 52 PM

DAN WARD said that he was testifying in support of his union,
| UOE, Local 302, and to show his support of AGA and the
addition of a project |abor agreenent.

6:01:25 PM
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PAUL D. KENDALL said he was speaking as a citizen, and was
encouraged to see a project of such magnitude discussed in an
open and honest nodality. M. Kendall said that he was
convinced that the construction of two separate pipelines needs
to be addressed. The Canadi an gas pipeline, when | ooked at for
the next 15 years, is a trenendous ganble because the producers

and the state can not know what w Il happen to future markets,
applications, and prospectives. M. Kendall said that we also
need to ook at a sovereign gas pipeline leading to the people
of Al aska. Because of the ampunt of tinme it wll take for the
gas to be flowing through the big line, he suggested, it would
be better to run a small line to nove the gas to Fairbanks

i mredi ately. He also noted that the large producers are not at
the table, in an open and frank manner of partnership, prom sing
that their in-kind gas is available to Alaska at this tinme. He
continued to say:

First, |1 hope you'll give the opportunity to any
testifier or [Request for Proposal] proposal person to
swear thenselves in, in some gauge of testinony. .
It is my belief that Al aska should own and control
12.5 percent of the station's spherical content of the

pi pel i ne. Any pipeline that |eaves any field, we
should ... tie that in as an unrelinquished position
that we own the space within the pipeline. ... This

should be a proprietary right and it gives us a
mul titude of avenues to participate and to authorize
and to gauge what is happening....

6: 04: 50 PM

DAVI D GOITSTEIN, Co-Chair, Backbone Canpaign, said that he is
here today to encourage the commttee to conplete the task of
refining and passing AQ A He stated that AG A is an excellent
platform for marketing Alaska's gas, offers a conpetitive
framework, and outlines criteria that are values to the state
and residents. He cautioned agai nst endl ess debate and opined
that the $500 million incentive is not a give-away, but is an
i nportant conponent that reduces the risk and increases the
val ue of project. M. Cottstein said that the state should get
nmore from a conpetitive bidding process. The Backbone Canpai gn,
he continued, believes that the bids should include tine

commtnments, and that time extensions are not necessary. He
further cautioned against adding |anguage to AGA that wll
prevent passage of the bill, and thereby, work in ExxonMbbi l

Cor poration's favor.
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6: 07:46 PM

STEVE JOSW AK, Central Labor Council, asked the conmittee to
consider a project |labor agreenment for a sustainable Al aska
wor kf or ce. He said that a [|abor agreenent benefits all

Al askans, and that its inclusion worked successfully for the oil
pi pel i ne.

KEVIN POVEROY said that he is a nenber of Laborers Local 942,
and that he believes it is inmportant to include the |anguage of

a project |abor agreenment in AQ A In his experience, he said,
many |aborers imediately |leave Alaska at the end of their
enpl oynent . A project |abor agreenent would ensure that

Al askans are working and that wages stay in the |ocal econony.

CAROL HETTER said she is in support of adding |anguage [to AGQ A]
for a project |abor agreenent. She enphasized that she did not
feel this addition would conplicate the bill.

TIM SHARP, Busi ness Manager, Alaska District Council of
Laborers; Business Manager, Laborers Local 942, stated that the
Alaska District Council of Laborers is conprised of 5,000
construction workers, and that Laborers Local 942 represents
1,300 pipeline building trades and heavy highway workers.
Laborers, he said, want to be on record with their support of
AG A, and of a square deal for Al askan workers through a project
| abor agreenent. W want to avoid the present scenario where
workers fly fromout-of-state to jobs in the Al askan oil fields.
M. Sharp said that the main piece mssing from AGA is to
enforce residency, and a preference for Al askan hire, through a
proj ect |abor agreenent (PLA). Mandating a PLA in AGA wll

insure that Alaskan workers w Il be dispatched through Al askan
hiring halls, Al askan apprentices wll be afforded opportunities
to learn their craft, and that wages for nedical and retirenent
benefits wll stay in Al aska. A PLA can also include

enforceabl e Alaska Native hire provisions to help address the
problem of the 85 percent unenploynent rate in sonme Al askan
vil | ages. M. Sharp concluded by encouraging the commttees to
nmake sure that a PLA is in place, as a part of AGA to ensure
that Al askan workers receive the mnmaxi mum benefit possible for
t he devel opnent of Al askan resources.

6: 13: 28 PM

REE KI SSI NGER, said that he is an apprentice with International
Br ot herhood of Electrical Wrkers (IBEW, Local 1547, and that
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he fully supports a PLA agreement through hiring hall systens
and | ocal hire.

6:13: 58 PM

DIANA SMTH said she is a nenber of Alaska State Enployees
Association (ASEA) and is in support of union hire and Al askan
hire.

6:14: 20 PM

SUZANNA BOBINSKI said that she is a nenber of ASEA and a
resi dent of Fairbanks. She said she is in favor of |ocal and
Al askan hire.

6: 14: 43 PM

JAM E BASSETT said that she is a nenber of ASEA, Local 52, and
that she was born and raised in Alaska. She said that she fully
supports the project |abor agreenent and that Alaskans are
qualified for, and deserve, these jobs.

6:15:40 PM

WLLIAM HUNT testified that he is an Alaska resident of 25
years, and he supports a project |abor agreenent to ensure
future enploynent for the next generation.

6:15:58 PM

M CHAEL COELHO said that he is testifying to support a PLA and
local hire so that he may retire, in Al aska, soneday.

6: 16: 16 PM

KATIE MACKINNON testified that she is a nenber of ASEA She
said that, in her experience as an eligibility technician for
the Division of Public Assistance, she knows that people living
in Alaska are looking for jobs, and Alaska needs to use its
resour ces.

6: 16: 51 PM
Bl LL JOHNSON, Menber, Laborers; Menber, Anerican Federation of
State, County and Muinicipal Enployees, said that he is a life-

|l ong resident of Alaska, and that he works for ASEA He voi ced
his support for a project |abor agreenent that will maximze the
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benefits of resource developnment to the state, and keep wages in
t he | ocal econony.

VINCE BELTRAM, President, Alaska AFL-CIO stated that he
believes the gas pipeline is the nost critical issue facing the
state. He said

AFL represents about 60,000 nenbers in the state of
Al aska, 15,000, or so, of which are the building
trades nenbers. ... In the governor's bill a couple
of the main tenets she outlined in her transmttal
letter to Senator Green, of the six primary goals, and
the sixth was to ensure Al askans are trained and ready
for the jobs and that those jobs are nade available to
Al askans. And in the bill under section 43.90.140 ...

addresses the hiring qualified residents.... To nost
easily conply wth t hat requi renent and for
predictability in pl anni ng t he constructi on,

schedul ing | abor needs, safety prograns, and a plan

to begin training Al askans for a project a few
years down the road, it's inperative for the project
to be constructed under the terns of a PLA. This wll
take the guesswork out of the requirenments the
governor seeks, in regards to local hire and workforce

readiness, it will add predictability and stability to
the project. C In cases of extrenely |arge
construction projects ... PLAs have sone validity.

Ei ghty-five percent of [the heavy and highway
construction workers] are represented by unions. And

of the federally registered apprentices in Al aska, 85
percent are enrolled in our union apprenticeship
progr ans. And, through the terns of a PLA al
qualified residents would have access to working on
this job under a PLA irrespective of their union
affiliation or not. And we've also established
connections into rural Alaska ... through the union
apprenticeship program and the efforts of Al aska Wrks
[Initiative], ... [to] notivate Alaska Natives to
enter our prograns. ... The U S. Congress stated,
when [it] passed the Alaska Natural Gas Pipeline Act
[ of 2002] (ANGPA) ... that [the pipeline] would provide
significant econom c benefits, and to maxify, maxim ze
those benefits, excuse nme, that a project |abor
agreenent should be used. ... Also, in ANGPA, in the
statute, there is already a PLA provision in there.
. In sunmary, 1'd [respectfully] ask that you
consi der amending the act to include the provisions of

JT. HO&GE SRES COWM TTEES -15- March 21, 2007



a project |abor agreenment between the successfu

applicants, and the Al aska Building and Construction
Trades Council, for the maxinmum benefit of all
Al askans.

6:22: 16 PM

DANI EL O LEARY stated that the nunber one issue is to have
Al askan hire and a PLA on the gas pipeline. He said Al askans
are demanding a PLA, and want to see the pipeline project
pr oceed.

6: 23: 00 PM

DUFFY HALLADAY said that he lived for the last 16 years in None.
He previously worked on TAPS and noted that many of his co-
workers |ived out-of-state. M. Halladay said that he hoped
Al askans woul d benefit from the gas pipeline construction jobs.
He also said that he felt Al aska hire can be negotiated into the
construction contract.

6:27: 07 PM

GERALD KW BROMWN said that he felt AGA is very inportant, but
that the lack of an Alaska hire provision is a glaring error
Presently, oil field workers live outside and do not contribute
to the growh of the state. He urged the |legislature to include
monitoring criteria for the project to ensure that Al aska hire
i s maintained throughout the |ife of the pipeline.

6: 28: 55 PM

WT. REEVES infornmed the conmttees that he has been trying, for
30 years, to open the last eight mles of the [Dalton H ghway].
He has been told that the road can not be conpletely opened due
to the pressure on the wells, and asked if that information was
correct. He also questioned the w sdom of constructing a
smal | er di ameter gas pipeline.

6:30:19 PM

MERRI CK PEI RCE asked the legislature to follow Governor Palin's
lead on A A  One of the cornerstones of the governor's effort
to build the gas pipeline for Alaska is to level the playing
field for all the parties conpeting in this process. M. Peirce
remar ked:
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VWhat we will see, | predict, after the governor's AG A
is passed by the legislature, is that when all of the

proposals are evaluated, you wll see sonething that
is readily apparent to many Al askans. ... The nmgjor
oil producers not only do not want to see a gas
pipeline built, they don't want anybody else to build
one either. To anortize the cost of a $38 billion
[ Al aska] Hi ghway project, the producers would have to
flood the Lower 48 market with natural gas. That
would then shift the supply and demand equilibrium
heavily in favor of the consuners. C It is

illustrative to see how profitable the limtation of
oil supplies has been for the producers due to the
di sruption in oil supplies fromlraq. ... O course,
t he consequence is record high oil prices and record
profits for [ExxonMbil Corporation] and the other
maj or producers as well as the [Organization of
Pet rol eum Exporting Countries] nenbers, because supply
is limted. ... It was also illustrative, and frankly
enbarrassing, to watch Frank Murkowski and sonme of the
oi | i ndustry [indisc.] supporters Wi t hin t he
| egislature attenpt and fail to craft an ... agreenent
with the producers, a deal the producers wal ked away
from in spite of the fact that Murkowski offered

generous and unconstitutional giveaways. ... A lot of
us will be watching carefully as the oil industry
| obbyists ... try to get you to craft exclusionary

| anguage to keep the various voter approved entities
like ANGA and [Alaska Gasline Port Authority] from

being able to conpete under AG A ... This legislature
should try to get a handle on [Federal Energy
Regul atory Comm ssion] jurisdiction now. ... So that
the ... gas pipeline project isn't delayed |ater on by

FERC juri sdictional issues.
[HB 177 and SB 104 were hel d over.]
6: 33: 47 PM
ADJ QURNIVENT
The Senate Resources Standing Commttee was recessed at 6:35

p.m, to be continued at 4:00 p.m on March 22, 2007. [ The
House Special Commttee on GOl and Gas was adjourned at 6:35

p.m]
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