ALASKA STATE LEG SLATURE
SENATE LABOR AND COMVERCE STANDI NG COWM TTEE
April 1, 2008
2:13 p.m

VEMBERS PRESENT

Senat or Johnny Ellis, Chair
Senator Gary Stevens, Vice Chair
Senator Bettye Davis

Senat or Con Bunde

VEVMBERS ABSENT
Senat or Lyman Hof f man
COW TTEE CALENDAR

SENATE BILL NO 118
"An Act establishing a fee for disposable plastic bags
distributed by retail sellers of goods or services to consuners
to carry away or protect goods; and establishing the Al aska
l[itter and marine debris reduction and recycling fund."

MOVED CSSB 118(L&C) OUT OF COW TTEE

SENATE BI LL NO. 77
"An Act prohibiting use of agency shop fees for political
contributions or expenditures."”

FAI LED TO MOVE SB 77 OQUT OF COW TTEE

CS FOR HOUSE BILL NO 357(L&C)

“"An Act requiring errors and om ssions insurance for real estate
|icensees; renamng the real estate surety fund as the real
estate recovery fund and relating to that fund, and redefining
the procedures and criteria used by the Real Estate Comm ssion
to make an award from the fund to a person suffering a |oss
caused by certain msconduct of real estate |icensees; requiring
a real estate licensee to maintain an office in the state; and
providing for an effective date."

MOVED CSHB 357(L&C) OUT OF COW TTEE

HOUSE BI LL NO 413
"An Act extending the termnation date for the Real Estate
Conmi ssion; and providing for an effective date."

MOVED HB 413 OQUT OF COW TTEE

HOUSE BI LL NO 379
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"An Act relating to educational requirenents for licensure as a
certified public accountant."”
HEARD AND HELD

SENATE BI LL NO 295
"An Act relating to the licensing of clinical |aboratory science
prof essionals; and providing for an effective date.”

HEARD AND HELD

HOUSE BI LL NO. 295
"An Act relating to the filing or recording of docunents and
records with the Departnent of Natural Resources, to the
i nspection and copying of filed and recorded docunents, and to
the filing of secured transaction records under the Uniform
Commerci al Code; and providing for an effective date.”

HEARD AND HELD

PREVI QUS COW TTEE ACTI ON
BILL: SB 118

SHORT TITLE. PLASTI C BAG FEE; ESTABLI SH LI TTER FUND
SPONSOR(s): SENATOR(s) ELTON

03/ 14/ 07 (S) READ THE FI RST TI ME - REFERRALS
03/ 14/ 07 (S) L&C, RES, FIN

04/ 26/ 07 (S) L&C AT 1:30 PM BELTZ 211
04/ 26/ 07 (S) Heard & Held

04/ 26/ 07 (S) M NUTE( L&C)

05/ 01/ 07 (S) L&C AT 1:30 PM BELTZ 211
05/ 01/ 07 (S) Heard & Held

05/ 01/ 07 (S) M NUTE( L&C)

03/ 27/ 08 (S) L&C AT 1:30 PM BELTZ 211
03/ 27/ 08 (S Schedul ed But Not Heard
BILL: SB 77

SHORT TITLE: USI NG UNI ON DUES FOR POLI TI CAL PURPCSES
SPONSOR(s): SENATOR(s) BUNDE

02/ 09/ 07 (S) READ THE FI RST TIME - REFERRALS
02/ 09/ 07 (S) STA

02/ 12/ 07 (S) L&C REFERRAL ADDED AFTER STA

02/ 07/ 08 (S) STA AT 9:00 AM BELTZ 211

02/ 07/ 08 (S) Moved SB 77 Qut of Conmittee

02/ 07/ 08 (S) M NUTE( STA)

02/ 08/ 08 (S) STA RPT 4DP

02/ 08/ 08 (S) DP: MOGUI RE, STEVENS, BUNDE, GREEN
03/ 25/ 08 (S) L&C AT 1:30 PM BELTZ 211
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03/ 25/ 08 (S) Heard & Hel d
03/ 25/ 08 (S) M NUTE( L&C)

BILL: HB 357
SHORT TITLE: CLAI MS AGAI NST REAL ESTATE LI CENSEES
SPONSOR(s): LABOR & COMMERCE BY REQUEST

02/ 06/ 08 (H READ THE FI RST Tl ME - REFERRALS

02/ 06/ 08 (H L&C, FIN

02/ 11/ 08 (H L&C AT 3: 00 PM CAPI TOL 17

02/ 11/ 08 (H Heard & Held

02/ 11/ 08 (H M NUTE( L&C)

02/ 22/ 08 (H L&C AT 3: 00 PM CAPI TOL 17

02/ 22/ 08 (H) -- MEETI NG CANCELED - -

03/ 03/ 08 (H L&C AT 3: 00 PM CAPI TOL 17

03/03/08 (H Moved CSHB 357(L&C) Qut of Conmittee

03/03/08 (H M NUTE( L&C)

03/ 04/ 08 (H L&C RPT CS(L&C) 3DP 2NR 2AM

03/ 04/ 08 (H) DP: GATTO RAMRAS, OLSON

03/ 04/ 08 (H) NR: BUCH, NEUMVAN

03/ 04/ 08 (H AM GARDNER, LEDQOUX

03/ 11/ 08 (H FIN AT 1:30 PM HOUSE FI NANCE 519

03/11/08 (H Schedul ed But Not Heard

03/ 12/ 08 (H FIN RPT CS(L&C) 5DP 3NR

03/ 12/ 08 (H DP. HAWKER, CRAWORD, THOVAS, MEYER,
CHENAULT

03/ 12/ 08 (H NR: NELSON, KELLY, STOLTZE

03/ 12/ 08 (H) FIN AT 8:30 AM HOUSE FI NANCE 519

03/ 12/ 08 (H Schedul ed But Not Heard

03/ 12/ 08 (H FIN AT 1:30 PM HOUSE FI NANCE 519

03/ 12/ 08 (H) Moved Qut of Conm ttee

03/ 12/ 08 (H M NUTE( FI N)

03/ 26/ 08 (H) TRANSM TTED TO (S)

03/ 26/ 08 (H VERSI ON: CSHB 357( L&C)

03/ 27/ 08 (S) READ THE FI RST TI ME - REFERRALS

03/ 27/ 08 (S) L&C

03/ 27/ 08 (S) L&C AT 1:30 PM BELTZ 211

03/ 27/ 08 (S) Heard & Held

03/ 27/ 08 (S) M NUTE( L&C)

BILL: HB 413

SHORT TI TLE: EXTENDI NG THE REAL ESTATE COWM SSI ON
SPONSCR(s) : LABOR & COMMVERCE

02/ 20/ 08 READ THE FI RST TI ME - REFERRALS

(H
02/ 20/ 08 (H) L&C, FIN
02/ 25/ 08 (H) L&C AT 3:00 PM CAPI TOL 17
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02/ 25/ 08 (H Moved Qut of Conmittee

02/ 25/ 08 (H M NUTE( L&C)

02/ 27/ 08 (H) L&C RPT 5DP

02/ 27/ 08 (H DP: GARDNER, BUCH, NEUMAN, LEDQUX,
OLSON

03/03/08 (H FIN AT 1: 30 PM HOUSE FI NANCE 519

03/ 03/ 08 (H Moved Qut of Conmittee

03/03/08 (H M NUTE( FI N)

03/ 04/ 08 (H) FIN RPT 3DP 6NR

03/ 04/ 08 (H DP: CRAWFCRD, NELSON, MEYER

03/ 04/ 08 (H NR: HAVWKER, STOLTZE, JOULE, THOVAS,
KELLY, CHENAULT

03/ 10/ 08 (H TRANSM TTED TO (S)

03/ 10/ 08 (H) VERSI ON: HB 413

03/ 12/ 08 (S) READ THE FI RST TI ME - REFERRALS

03/ 12/ 08 (S) L&C, FIN

03/ 27/ 08 (S L&C AT 1:30 PM BELTZ 211

03/ 27/ 08 (S) Heard & Held

03/ 27/ 08 (S) M NUTE( L&C)

BILL: HB 379

SHORT TI TLE:. CPA EDUCATI ON REQUI REMENTS
SPONSOR(s): REPRESENTATI VE(s) HAWKER

02/ 19/ 08 (H READ THE FI RST TI ME - REFERRALS

02/ 19/ 08 (H) L&C, FIN

02/ 25/ 08 (H) L&C AT 3: 00 PM CAPI TCL 17

02/ 25/ 08 (H) Moved Qut of Conmttee

02/ 25/ 08 (H) M NUTE( L&C)

02/ 27/ 08 (H) L&C RPT 6DP

02/ 27/ 08 (H) DP: GARDNER, LEDQUX, BUCH, NEUMAN,
GATTO, (OLSON

03/ 03/ 08 (H FI' N REFERRAL WAI VED

03/ 12/ 08 (H) TRANSM TTED TO (S)

03/ 12/ 08 (H) VERSI ON: HB 379

03/ 14/ 08 (S READ THE FI RST TI ME - REFERRALS

03/ 14/ 08 (S) L&C

04/ 01/ 08 (S) L&C AT 1:30 PM BELTZ 211

BILL: SB 295

SHORT TI TLE: CLI NI CAL LABORATORY SClI ENCE PROFESSI ONALS
SPONSOR(s): HEALTH, EDUCATI ON & SCOCI AL SERVI CES

02/ 27/ 08 (S) READ THE FIRST TIME - REFERRALS
02/ 27/ 08 (S) L&C, FIN
04/ 01/ 08 (S) L&C AT 1:30 PM BELTZ 211
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BILL: HB 295
SHORT TI TLE: RECORDED OR FI LED DOCUMENTS
SPONSOR(s) : REPRESENTATI VE(s) LYNN

01/ 04/ 08 (H PREFI LE RELEASED 1/ 4/ 08

01/ 15/ 08 (H) READ THE FI RST Tl ME - REFERRALS
01/ 15/ 08 (H) L&C, RES

02/ 15/ 08 (H) L&C AT 3:00 PM CAPI TOL 17

02/ 15/ 08 (H) Moved Qut of Conmttee

02/ 15/ 08 (H) M NUTE( L&C)

02/ 19/ 08 (H) L&C RPT 4DP

02/ 19/ 08 (H) DP: NEUMAN, BUCH, GARDNER, OLSON
02/ 27/ 08 (H) RES REFERRAL WAl VED

03/ 17/ 08 (H) TRANSM TTED TO (S)

03/ 17/ 08 (H) VERSI ON: HB 295

03/ 18/ 08 (S READ THE FI RST TI ME - REFERRALS
03/ 18/ 08 (S) L&C

04/ 01/ 08 (S) L&C AT 1:30 PM BELTZ 211

W TNESS REG STER

SENATOR ELTON

Al aska State Capitol

Juneau, AK 99801-1182

PCSI TI ON STATEMENT: Sponsor of SB 118.

ELEANOR WOLFE

Staff to Representative Kurt

Al aska State Capitol

Juneau, AK 99801-1182

PCSI TI ON STATEMENT: Conment ed on HB 357.

REPRESENTATI VE M KE HAVWKER

Al aska State Capitol

Juneau, AK 99801-1182

PCSI TI ON STATEMENT: Sponsor of HB 379.

MAX MERTZ, Chair

Board of Accountancy

Anchor age, AK

POSI TI ON STATEMENT: Supported HB 379.

DON BURRELL

Staff to Senator Davis
Al aska State Capitol
Juneau, AK 99801-1182

PCOSI TI ON STATEMENT: Conmented on SB 295 for the sponsor.
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JENNI FER STRI CKLER, Licensing Chief

Di vi sion of Corporations, Businesses and Professional Licensing,
Depart ment of Comrerce, Conmunity & Economi c Devel opnent

Juneau, AK

PCSI TI ON STATEMENT: Didn't support SB 295 as witten.

NANCY MANLEY

Staff to Representative Lynn

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT: Sponsor or HB 295.

VI CKY BACCHUS
St at e Recorder
Departnment of Natural Resources (DNR)
Anchor age, AK
POSI TI ON STATEMENT: Supported HB 295.

ACTI ON NARRATI VE
CHAI R JOHNNY ELLIS called the Senate Labor and Comrerce Standing

Commttee neeting to order at 2:13:14 PM Present at the call to
order were Senators Davis, Stevens, and Ellis.

SB 118- PLASTI C BAG FEE; ESTABLI SH LI TTER FUND

2:14: 03 PM
CHAIR ELLI S announced SB 118 to be up for consideration.

SENATOR ELTON, sponsor of SB 118, explained that SB 118 enpl oys
the notion that if you can tax behavior, you can change it. This
bill was not introduced to raise revenues, but to change
behavi or by establishing a 15 cent tax on plastic bags. He also
supported the CS that phases the tax in at a nickel a year over
three years.

2:14: 27 PM
SENATOR BUNDE j oi ned the comm ttee.

SENATOR ELTON said this was adopted from an idea in Ireland
where a 20 cent tax cut use of plastic bags by about 90 percent.

CHAIR ELLIS asked if his intent was to just Kkeep the

conversation going since this bill would have a long way to go
to get into | aw
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SENATOR ELTON replied yes; part of it 1is initiating the
di scussion. He has received 617 signatures, a lot of emils, 37
letters and phone calls in support of SB 118. He has received
four letters, two from the Anmerican Chem stry Council, and four
POVs opposing it.

SENATOR STEVENS noved to adopt CSSB 118(L&C), version M There
were no objections and it was so ordered.

SENATOR STEVENS asked if using paper bags is so nuch better than
pl asti c.

SENATOR ELTON answered yes, but every carrying device has its
down side. Plastic doesn't biodegrade over tinme and it creates a
huge problem especially in the marine environnent where it
causes considerable harmto mari ne mammal s and fi sh.

SENATOR BUNDE asked if biodegradable plastic bags would be
cover ed.

SENATOR ELTON answered no. Section 1 on page 2 of the CS notes
exceptions and includes biodegradable types of bags. He
nmentioned that some rural villages have already banned plastic
bags.

SENATOR BUNDE said his concern is that some people can afford to
be environnmentally conscious and he asked how this affects |ower
i ncome communities.

2:21:04 PM

SENATOR ELTON answered that nmany comunities pick up dog waste
now, it just takes tinme. Fred Meyer is giving a refund to
custonmers for bringing their own bags.

2:22:04 PM

SENATOR STEVENS noved to report CSSB 118(L&C) version M from
committee with individual recomendations and attached fiscal
note(s). There were no objections and it was so ordered.

SB_ 77-USI NG UNI ON DUES FOR POLI TI CAL PURPCSES

2:23: 47 PM
CHAI R ELLI S announced consi deration of SB 77.

SENATOR BUNDE, sponsor of SB 77, explained the purpose of the

bill is prohibiting unauthorized use of agency fees (union dues)
for political reasons. An agency fee is a fee paid to an
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organi zation by a non-union nmenber. This bill would require that
the enpl oyee would have to “opt in” or choose affirmatively to
have his or her dues used for the specific purposes. Currently,
if the nenber disagrees with an activity, he can go through a
fairly conplicated procedure to get reinbursed for that portion
of his agency fee that was used for the political activity.

SENATOR BUNDE noved to report SB 77 from conmttee wth
i ndi vi dual recommendati ons and attached fiscal note(s).

CHAIR ELLIS objected and asked if a public enployee was
avai lable to testify.

SENATOR BUNDE replied that he was referring to a concern that
this was going to be a yearly opt-in procedure, but it’s only
once at the beginning of a person’s enploynent.

SENATOR STEVENS said it seens that it is an issue of fairness
and one should be able to choose how one's noney is used.

A roll call vote was taken. Senators Bunde and Stevens voted
yea; Senators Davis and Ellis voted nay; so SB 77 failed to nove
fromcommttee.

CSHB 357(L&C) - CLAI M5 AGAI NST REAL ESTATE LI CENSEES

2.27.02 PM
CHAI R ELLI S announced CSHB 357(L&C) to be up for consideration.

SENATOR BUNDE said he heard from a small real estate business
operator that he was quoted as nmuch as $700 for E&O coverage and
previous testinmony from the sponsor said it would be only a
coupl e of hundred doll ars.

ELEANOR WOLFE, staff to Representative Kurt O son and the House
Labor and Commerce Committee, explained that individuals who
have been quoted individually have run into very high rates.
That is why this would beconme a small group and the existing
brokers who have insurance could go with this organization if
they choose to do so. The approximately 40 percent that aren’t
covered now would be able to be covered at $100,000 per year for
$200. Most brokers are carrying over $1 nmillion and a whole
bunch of extras that aren’t included in this policy.

2:29: 15 PM
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SENATOR BUNDE noved to report CSHB 357(L&C) from committee with
i ndi vi dual recomrendations and attached fiscal note(s). There
were no objections and it was so ordered.

HB 413- EXTENDI NG THE REAL ESTATE COVM SS| ON

2:29: 45 PM

CHAI R ELLI S announced HB 413 to be up for consideration. He said
it conports wth recommendations from the Legislative Audit
di vi si on.

SENATOR STEVENS noved to report HB 413 from conmittee wth
i ndi vi dual recomrendations and attached fiscal note(s). There
were no objections and it was so ordered.

HB 379- CPA EDUCATI ON REQUI REMENTS

2: 30: 23 PM
CHAI R ELLI S announced HB 379 to be up for consideration.

REPRESENTATI VE M KE HAWKER, sponsor of HB 379 explained that
this nmeasure is really a piece of mnisterial legislation. In
2006 the legislature passed a fairly substantial wupdating of
Al aska franmework for licensing of certified public accountants
(CPA). The state is noving slowing into the 21 Century and
being in conformance with a consistent best practices approach
across the nation for the |licensing of certified public
account ant s.

One of the adopted provisions was a change in the education
requirenents to receive a CPA certificate. Prior to the adoption
of the changes two years ago, a person could receive a CPA
certificate if they passed the examnation and net certain
experience requirenments, but at issue are the scholastic
requi renents. Prior to passage of the bills, the state had two
acceptable nethods to satisfy the education requirenents. One
was that an individual had an accounting degree and subsequently
spent two years working under appropriate conditions supervised
as an accountant. Alternatively the state would accept any
degree, such as an MBA or Finance, from someone who had worked
for three years and had an additional year of experience
substituting for the specific accounting degree. That bil

elimnated the three-year-of-any-degree provision and said CPA s
really should have an accounting degree — wthout a doubt an
excellent practice. The new educations requirenents took effect
on January 1, 2008; however they didn't take into consideration
the nunber of accountants who had graduated with the other
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experience requirenment prior to that date and were working on a
t hree-year experience program under supervision. Those folks are
denied the ability to receive a CPA certificate w thout going
back and getting an accounting degree. This neasure grandfathers
themin and allows them to continue their three-year experience
program wi t hout having a specific accounting degree. This issue
was brought to himby the Al aska State Board of Accountancy.

2:34: 44 PM

MAX MERTZ, Chair, Board of Accountancy, supported HB 379. It is
very timely as the board is in the process of pronulgating
regul ati ons.

CHAIR ELLIS said he was commtted to holding HB 379 for a second
heari ng.

SB 295- CLI NI CAL LABORATORY SCI ENCE PROFESSI ONALS

2:37:21 PM
CHAIR ELLI S announced SB 295 to be up for consideration.

DON BURRELL, staff to Senator Davis, sponsor of SB 295, read the
sponsor statenent. He explained that this neasure establishes a
voluntary advisory board of clinical | aboratory science
professionals to assist the Departnment of Conmerce, Community &
Economic Developnment in identifying acceptable credentialing
agencies and determ ne which |aboratory tests would be included
in the waived category.

MR. BURRELL said the advisory board would review the FDA' s |ist
of waive tests and nmake recomendations to the departnent
concerning which tests should be in the waive category. He
expl ai ned:

C i ni cal | aborat ory sci ence pr of essi onal s and
radi ol ogic technologists are tw of the health care
prof essionals not |icensed by the state. According to
the Institute of Medicine 70 percent of all nedical
decisions are based on diagnostic testing. If the
i ndividuals collecting the sanples and perform ng the
di agnostic testing are not qualified, the information
used by the physician to diagnose or treat their
patients may be incorrect. Cinical |aboratory science
prof essional s and radi ol ogic technol ogists perform the
majority of the diagnostic testing. Certification of
the clinical |aboratory professionals ensures that
qualified professionals are performng diagnostic
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testing. By licensing clinical |aboratory science
pr of essi onal s and requiring certification and
participation in certification maintenance prograns
for licensure and renewal, we can ensure the qualified
professionals are performng the diagnostic testing
while controlling the |icensing costs.

SENATOR STEVENS asked how many of these folks are in the state.
MR. BURRELL answer ed approxi mately 400.

SENATOR BUNDE asked if this focuses on people who adm nister the
test, not those who diagnose possible illness from the results
of the test.

MR. BURRELL answered yes.

2:40: 45 PM

JENNI FER STRI CKLER, Licensing Chief, D vision of Corporations,
Busi nesses and Professional Licensing, Departnment of Conmmerce,
Community & Econom c Devel opnent, didn't support SB 295 as
witten. Although it is up to the legislature to decide whether
this new industry should be licensed or not, she had serious
concerns. First it creates a new Chapter 30 wunder Title 8
Professions and GCccupations, but it doesn't include Section
08. 30 under Section 08.01, which is the Centralized Licensing
Act. This Act contains the statutes that give her departnment the
adm nistrative duties and powers to do things |ike issue and
sanction licenses, establish fees, adopt regulations, conduct
i nvestigations and hol d heari ngs.

Second, SB 295 establishes a five-nenber volunteer advisory
board of clinical |aboratory science professionals appointed by
the governor and therefore would be subject to confirmation by
the legislature under AS 39.05, but it doesn’'t provide the board
per diem and transportation expenses as directed in Section
(1)(d) on page 2, lines 6-8. This mght not be |egal.

M5. STRICKLER said the volunteer advisory board is not the
subj ect of a sunset review process under AS 08.03 and therefore,
while the process to establish the board is established Iike any
other regulatory board, she didn't know if this board was
intended to exist continuously wthout |egislative oversight.

2:43: 10 PM

M5. STRICKLER said under the duties of the board in Section
08.30.030 on page 2, lines 14-16, the board s responsibilities
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are limted to only two itens. Nunber one would be to identify
credentialing agenci es or or gani zati ons and, from her
information, there are three known organizations affiliated with
this group. Her second concern was to identify what |aboratory
tests should be defined as waive tests for this industry, she
woul d need a board to assist with that because she has no idea.

Her fifth item concerned Section 08.30.080, on page 4, that
specified the duration of a license was for three years or unti

it is relinquished. However, she said, all other licenses within
the division are issued for two years on a biennium cycle. If
this bill were to be subject to the Centralized Licensing Act,
it would go to a two-year duration. If it’s not subject to the
Act and stays on a three-year cycle, it would be the only

program with a three-year license. She also felt the word
“rel i nqui shed” should be changed to “lapsed” j ust for
standardi zation of licensing ternms. Mst people let their

licensing |l apse and choose not to renew.

2:44. 44 PM
Last, she nentioned that Section 08.30.090, Article 3, on page
4, line 27, provides the grounds for denial or disciplinary

sanctions, but it doesn’'t give the departnent the authority to
investigate or to provide due process under the Adm nistrative
Procedures Act of AS 44.62, which would normally be provided if
t he chapter was subject to Section 08.01.

MR. BURRELL added that SB 295 has two fiscal notes, one fromthe
Department O Administration and one from the Departnent of
Commerce, Community & Econom c Devel opnent and they indicated
one part tine staff would be needed to oversee the 400 nenbers
of this particular profession.

2:49: 11 PM
SENATOR BUNDE sai d based on the adm nistration’s testinony, this
bill isn't ready for prinme tine yet.

SENATOR STEVENS asked M. Burrell if per diemwas provided.
MR. BURRELL answered no.
CHAIR ELLIS said SB 295 woul d be held for further work.

HB 295- RECORDED OR FI LED DOCUMENTS

2:50: 53 PM
CHAI R ELLI S announced HB 295 to be up for consideration.
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NANCY MANLEY, staff to Representative Lynn, sponsor or HB 295

rel ated that advancing technol ogy inprovenents in the Recorder’s
Ofice are reaching the point to allow instant recording and HB
295 cleans up the statutes to allow this to happen. It anends
three areas in statute to enable the return of origina

docunents to the presenter at the tine of recording, to ensure
that all required recording information is located on the
docunent, to delete references to film or scanning the daily
recordings, to renove references to court authority over the
Recorder’s Ofice, and updates UCC forns referenced in statute
to conform with national standards. She said this bill also
requires that docunents presented for recording contain the nane
of the recording district in which the docunent is to be
recorded. Currently this information may be provided verbally or
in a cover letter.

M5. MANLEY said her office was asked to introduce this bill for
the Recorder’s O fice and that office would answer questions.

2:52:26 PM

VI CKY BACCHUS, State Recorder, Departnment of Natural Resources
(DNR), supported HB 295. She said it has cleanup |anguage for
the Recorder’s Ofice and gets the state ready for electronic
recording. To do that she needs to be able to return a docunent
imrediately to the presenter after it has been recorded. Right
now the statute requires her to return the docunents to the
person identified within the docunent.

2:53:38 PM

M5. BACCHUS said she also wanted all required recording
information on the docunent itself. Right now the only piece of
recording information that is not required to be on the docunent
is the identification of +the recording district and this
information can be given verbally or in a cover letter. Wen it
is given to her that way, she has to retain it and save it so if
the question ever cones up on what district it was supposed to
be recorded in, that record can be accessed. So, HB 295 requires
the recording district information on the docunent itself.

She said HB 295 also cleans up a couple of areas in AS 40.25
that require her to provide facilities for copying the public
records by renoving reference to being under the direction of
the Court System which the Recorder’s Ofice hasn’t been since
1977. She explained that the requirenent to provide facilities
for the filmng and copying of the public record was put in
pl ace back in the 70s or early 80s when the office had extrene
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backlogs in indexing and filmng of the daily work. Title
conpanies got together and determned that an independent
conpany would come in and film the daily work to provide to
them Now in the electronic age, the Recorder’'s Ofice gives
electronic downloads to all of the title conpanies on a daily
basis; so that’s not an issue any nore.

2:55:13 PM

M5. BACCHUS said one of the nmmjor updates in HB 295 gives her
the ability to reject UCC finance statenents that are submtted
on the old forns that are currently referenced in the statutes
and include a space for social security nunbers. The people
using those forns feel conpelled to fill in all the blanks, so
first they put in their social security nunmbers. Right now she
is not in a position to reject them because it is in statute

11 AAC 06.050 already provides for DNR to designate a UCC form
which is already on the UCC website. It is the current nationa

form that does not include a space for a social security nunber.

She offered to answer questions.

2:56: 08 PM
SENATOR BUNDE asked if this legislation would address the
Recorder’s backlog or has it been addressed.

M5. BACCHUS replied that they haven’t had backlogs for a l|ong
time. Recorder’s Ofices in nore renote |ocations |ike Fairbanks
or Juneau scan docunents and provide CDs to their custoners
daily. She said her office uses a file transfer protocol (FTP)
which is a totally electronic download, to get daily infornmation
to her custoners.

2:57:10 PM
CHAIR ELLIS asked how Alaska's Recorder’s Ofices conpare to
others in other states and if this bill would bring her up to

par with best practices in other states.

M5. BACCHUS answered that the State of Al aska has a l|ot better
recording system than nost other states. OQthers states usually

handle recording at the county level. They don’t have the
ability to have a statew de search done from one source. Sone
states are going to that, but their counties have a

congloneration of different prograns and systens. Alaska's
recording requirenents are at par with other recording
jurisdictions and so are its recording fees. She said Al aska
bel ongs to the Public Records Industry Association (PRI A, which
sets the standard for recording and all in all Al aska has better
access to its docunments with its retention and preservation
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progranms. All public records of the state will available for
research in digital formw thin the next three years.

CHAIR ELLI S asked about known opposition to the bill.
M5. BACCHUS answer ed she knew of no opposition.
CHAIR ELLIS said he would hold HB 295 for further consideration

in the near future. There being no further business to cone
before the commttee, he adjourned the neeting at 2:59:29 PM
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