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DR. JOHN VEI SE

Staff to Senator Hof f man

Al aska State Capitol

Juneau, AK

PCSI TI ON STATEMENT: Conmented on SB 289 for the sponsor.

DAN FAUSKE, CEO

Al aska Housi ng Fi nance Corporation (AHFC)
Anchor age, AK

PCOSI TI ON STATEMENT: Supported SB 289.

BRI AN BUTCHER, Public Affairs Director

Al aska Housi ng Fi nance Corporation (AHFC)
Anchor age, AK

POSI TI ON STATEMENT: Supported SB 289.

BOB BREAN, Director

Research and Rural Devel opnent

Al aska Housi ng Fi nance Corporation (AHFC)
Anchor age, AK

PCOSI TI ON STATEMENT: Supported SB 289.

SCOTT WATERMAN, Energy Specialist I
Al aska Housi ng Fi nance Corporation (AHFC)
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Anchor age, AK
POSI TI ON STATEMENT: Supported SB 289.

PAUL KENDALL, representing hinself

Anchor age AK

PCSI TI ON STATEMENT: Opposed SB 289 and thought the noney should
be spent on devel oping alternative energy projects.

TREVOR FULTON

Staff for Senator McQuire

Al aska State Capitol

Juneau, AK 99801-1182

POSI TI ON STATEMENT: Commented on SB 293 for the sponsor.

ED SNI FFEN, Assistant Attorney Ceneral

Consuner and Anti-trust Protection

Depart ment of Law (DQL)

Anchor age, AK

POSI TI ON STATEMENT: Answered questions about SB 293.

ALLI SON FLEM NG

EPC d obal

No address provided

POSI TI ON STATEMENT: Opposed SB 293.

BEN ADERSON

Aneri can El ectronics Association (AEA)
No address provi ded

POSI TI ON STATEMENT: Opposed SB 293.

TERRY BANNI STER

Depart nent of Law

Juneau, AK

PCOSI TI ON STATEMENT: Was avail abl e to answer questions on SB 293.

KAREN LI DSTER

Staff to Representative John Coghill

Al aska State Capitol

Juneau, AK

PCSI TI ON STATEMENT: Presented HB 65 for Representative Coghill

CO-sponsor.

MEAGAN FOSTER

Staff to Representative Les Gara
Al aska State Capitol

Juneau, AK
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PCSI TI ON  STATEMENT: Answer ed guesti ons on HB 65 for
Representative Gara, co-sponsor.

GAl L HI LLEBRAND

Fi nanci al Servi ces Canpai gn Manager
Consuner's Uni on

San Franci sco, CA

PCOSI TI ON STATEMENT: Supported HB 65.

STEVE CLEARY, Executive Director

Al aska Public Interest Research G oup (AKPIRG
Anchor age, AK

POSI TI ON STATEMENT: Supported HB 65.

JOHN BURTON, Vice President

Government Rel ati ons

Choi ce Poi nt

No address provided

POSI TI ON  STATEMENT: Supported concept behind HB 65, but it
needed redrafting for |egal issues.

AUDREY ROBI NSON

Reed El sevi er

No address provided

POSI TI ON STATEMENT: Supported concept of HB 65, but it needed
redrafting to cover |egal issues.

KEVI N BROOKS, Deputy Conmm ssi oner

Depart ment of Adm nistration

Al aska State Capitol

Juneau, AK

PCSI TI ON STATEMENT: Neutral position on HB 65.

ED SN FFEN

Depart ment of Law (DQL)

Juneau, AK

PCSI TI ON STATEMENT: Avail abl e for questions on HB 65.

PAT LUBY, Advocacy Director

AARP

Anchor age, AK

POSI TI ON STATEMENT: Supported HB 65.

ACTI ON NARRATI VE

CHAI R JOHNNY ELLIS called the Senate Labor and Commrerce Standing
Commttee neeting to order at 1:32:13 PM Present at the call to
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order were Senators Bunde, Davis, Stevens, and Ellis. Senator
Hof f man joined the commttee shortly after.

SB 289- HOVE ENERGY CONSERVATI ON

1: 32: 56 PM
CHAIR ELLI S announced SB 289 to be up for consideration.

1:34: 02 PM

DR. JOHN WEISE, Staff to Senator Hoffrman, sponsor of SB 289

expl ained that Al aska has roughly 670,000 people who live in
260, 000 — 280,000 hones; one third of them have an inconme under
$30,000 and it’'s estimated that 45,000 of those households are
eligible for low incone weatherization through Al aska Housing
Fi nance Corporation (AHFC).

He said in developing the bill they |ooked for sonething
responsive to Alaskans inpacted by high energy costs. The
proposal is a short-term fix that will wupdate and expand the

honme energy efficiency and weat herization program and the rebate
program in AHFC. Targeted inprovenents include insulation and
i mproved heater efficiencies including water heaters.

Eligibility for the weatherization program is now based on 60
percent medi an incone; the proposal changes that to 100 percent.

Low income Alaskans wll receive priority, but going to 100
percent will help even nore Al askans.
1:37:43 PM

DR. WEISE said in past years AHFC has spent $4.8 mllion/year
($1.8 mllion federal and $3 nillion from AHFC) to help 600
househol ds or 1,700 people. Wth $48 mllion they can help a
little over 4,000 households and al nost 12,000 people. A survey
showed that 45,000 households would neet the 60 percent nedian
income requirenments and the sponsor felt that wasn't enough. SB
289 recomends spending $200 million to expand the program to
100 percent nmedian inconme which is projected to help 17,000
househol ds and al nost 50, 000 peopl e.

1:38:32 PM
SENATOR STEVENS asked him how 60 percent of nedian incomne
transl ates into annual incone.

DR. WEISE replied according to AHFC s figures the 60 percent
nmedi an goes from $23,887 for a famly of one up to $71,660 for a
famly of 14. At 100 percent it goes from $39,800 up to
$119, 400.
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1: 39: 23 PM
SENATOR HOFFMAN asked about famlies of 2 and 4.

DR. VEI SE answered at 60 percent a famly of 2 would be a little
over $31,000 and at 100 percent nmedian at $52,000. A famly of
four is at alnobst $46,000 at 60 percent; and a little over
$76, 000 for 100 percent.

1:39: 50 PM

He said the second part of the proposal funds a hone energy
rating rebate program which is not inconme dependent. Any Al askan
could apply for it and would have to first be accepted by AHFC
then do an as-is and a post-energy rating on the hone using an
AHFC computer program A one star rating would equal a $2,500
rebate; each additional step would earn a $500 rebate up to a
maxi mum of $5,000. AHFC woul d expect a 30 percent reduction in
home energy costs.

1:41:40 PM

He said the cost for this portion is $100 mllion, but
i nvestment would have to be made by the honmeowners of $175 -
$200 mllion. This is a great relief program until the housing
mar ket recovers.

1:42: 50 PM

SENATOR STEVENS asked the rationale for cutting it off where
they did because people earning $50,000 are barely able to nake
ends neet. The cost of living in sonme communities |ike Dutch
Har bor is nore than Anchorage for instance.

1:43:55 PM

SENATOR HOFFMAN answered he did not feel confortable going over
100 percent and realized further discussions were needed, but he
didn't have any concl usi ons.

SENATOR BUNDE asked why he thought this would be a tenporary
program

SENATOR HOFFMAN answered they are adding on to an existing
program because he wanted to help as many Al askans as possible
The program could be reevaluated in a few years.

1:47:04 PM

DR. WEI SE commented that the bill cleans up | anguage in existing
statute that renoves reference to two prograns, the Craftsman
Program and the Honme Energy Program that are no longer in
exi stence or have been privatized.
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SENATOR HOFFMAN clarified that both of these prograns are
exi sting, but have been nodified in SB 289 as presented by Dr.
Wi se.

1:47:54 PM

DAN FAUSKE, CEO Al aska Housi ng Finance Corporation (AHFC), said
the rebate program had fallen off |ately because of funding, but
he still offers interest rate reductions for energy efficiency,
whi ch AHFC funds on a limted basis with arbitrage proceeds for
its bonding capability, but it is a finite anount of noney.

MR. FAUSKE said people could nmeke inprovenents to their hones
that they won't have to nmake in the near future — sinple things
like re-insulating an attic and caul ki ng wi ndows and door seals.
The energy savings used to be recouped in 6 to 7 years, but now
with oil being $100/barrel, it’s 1.5 — 2 years.

He said there is a slowdown from the house building peaks of a
few years ago, and while he didn’t view it as a downturn, this
is work that can be taken up by those honebuilders as well as
the honeowner hinself. He said the |legislature and AHFC
devel oped the rating software years ago, and it gets updated on
a regular basis; it's known throughout the state and is easily
used and quite accurate.

1:52: 35 PM

BRI AN BUTCHER, Public Affairs Director, AHFC, explained that an
energy rater rates the house (one to five stars) and |ists what
needs to be done. The nore that gets done, the nore the rebate.
The rater wuld conme back in and rate it again. Hone
construction has slowed and those folks are excited about
getting involved in this program

1:53:40 PM

MR. FAUSKE said he had seen nunerous cases where a couple
t housand dollar investment generates $300 to $500/np. in
savings; quality of life inproves while reducing the denmand for

energy. He enphasized that this is an ongoing program so they
woul d not be reinventing the wheel.

1:55: 33 PM

SENATOR HOFFMAN asked how | ong ago the graduated $2,500 - $5, 000
rates for the rebate program were set because construction costs
have risen substantially in the |ast few years.
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MR. BUTCHER replied those are estimtes of what they thought
reasonabl e costs woul d be right now.

SENATOR BUNDE asked if this program applies to existing homes or
to homes that will be built.

MR. BUTCHER replied that it would apply to new hones, but nost
new honmes are being built with a 4 and 5 star energy rating and
this would probably apply nostly to ol der hones.

MR. FAUSKE added that conmbining this program wth AHFC s
exi sting programw ||l deliver a double bang for their bucks.

1:57:53 PM

BOB BREAN, Director, Research and Rural Developnment, AHFC
supported SB 289. He echoed comments nade by M. Fauske and M.
Butcher. These kinds of prograns have a great payback. The
opportunities for savings are greater in retrofitting existing
houses, but they can nake energy efficiency recomendations for
new housing as well.

SCOTT WATERVAN, Energy Specialist 11, AHFC, supported what
previ ous conments on SB 289.

MR. FAUSKE added that the AHFC s existing program can't purchase
nortgages on homes that don't neet a certain standard by state
| aw.

1:59: 55 PM
SENATOR BUNDE said the existing program was ainmed at |ow incone
peopl e, but this expands it to m ddle i ncone people.

MR. FAUSKE agreed that it is an all-inclusive program that was
designed to reach out across the state, and it could be changed.
He said $76,000/year sounds like a lot, but it depends on where
you live. Sonme people in Fairbanks pay a couple thousand dollars
a nmonth for energy. This proposal is targeted specifically to
affect the energy efficiency of hones, not to add sol ari uns.

SENATOR STEVENS said he was thinking about a worker and spouse
both working in a cannery in Kodiak and $52,000 could be their
annual I ncone. They would be hard pressed to pay for
weat heri zati on t hensel ves.

MR. FAUSKE agreed and said they should have frequent targeted

reports. "It's our goal, if we are given the responsibility and
privilege to do this, to make it work and do it right."
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MR. BUTCHER said they are already talking with |egislators about
raising the current 60 percent, because it is clear that people
in the over 60 percent category also don't have the neans. The
priority is and will continue to always be the |owest incone and
work up fromthere.

2: 05: 02 PM
PAUL KENDALL, representing hinself, Anchorage, opposed SB 289.
He said because it continues to fund the fossil fue

distribution network, it is a distraction to what needs to be
done. He said 1 nmegawatt of w nd covers 250-300 hones and taking
that original $500 million and putting it into a wind farm woul d
generate electricity for 75,000 homes and would |ast over a 25-
year period. This would not only nove the technology forward

but it would begin to replace the gas that could be sold on the
open market, which would generate nore revenue for the state.

MR. KENDALL said that people in Las Vegas did a |lot of energy
conservation, but it was for nothing because prograns like this
cone along and enable them to continue using that energy. He

advised “You have to find a fornmula that says we all are
accountable to each other for reasonable prices of energy and
reasonable availability.” That would exclude distribution and

mai nt enance of |ines. He said conservation is a big m stake and
that big conpanies are already investing in alternative
technologies. He called it a habit and a form of economc
subj ugati on

CHAIR ELLIS said SB 289 would be held for another hearing.

SB 293- ELECTRONI C_ COVMUNI CATI ON DEVI CES

2:11:12 PM
CHAI R ELLI S announced SB 293 to be up for consideration.

TREVOR FULTON, staff for Senator MGQuire, sponsor of SB 293,
said this nmeasure would regulate the use of Radio Frequency
Identification (RFID) in the state of Alaska. SB 293 is really a
consuner, personal and privacy protection bill that ains to nip
the potential for identify theft in the bud.

MR. FULTON infornmed themthat RFID is a wirel ess technol ogy that
typically includes three elenents - a tag which has an antenna
and is capable of transmtting data, a reader which receives
data transmtted by the tag and a dat abase that stores the data.
Exanpl es are enpl oyee access passes like the cards we use to get
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into the capitol, passes on a toll way, and inplanted dog |Ds.
He said a | ess obvious use of RFIDs is inplanting ones in hunans
that contain patient records for use in hospitals. He said that
many uses are very beneficial to businesses and peopl e.

The convenience of wusing RFIDs could cone at the cost of
security, however. Private information - |ike bank account
nunbers, soci al security nunbers and health records -
transmtted by RFID tags and stored in databases can |eave
consuners vulnerable to identify theft. SB 293 ains to mnimze
that vulnerability and protect personal and consumer privacy by
regul ating the use of RFID technol ogy in Al aska.

MR. FULTON said as RFID use becones nore w despread, it wll
beconme increasingly inmportant that consumers know what products
carry RFID tags and what businesses are using RFID technology in
order to obtain consunmer consent and adopt mninmum security
standards for RFID use like prohibiting scanning or renote
reading of an RFID tag wthout consent. It wll becone
increasingly inportant that enforcenent neasures for the m suse
of RFID devices are established. He said SB 293 acconplishes all
of these things and he urged that it's inportant to help the
regul ations to keep pace with this useful grow ng technol ogy.

2:16: 04 PM
SENATOR BUNDE asked if Al aska has actual problens or are they
bei ng proacti ve.

MR. FULTON answered that he wasn't aware of a current problem
but evidence in other states shows that RFIDs have been hacked
and i nformati on has been stol en.

SENATOR BUNDE said the cell phone industry said this wuld be a
pr obl em

MR. FULTON responded that he had been talking to one of the cel
phone providers here who is encouraging that dialogue with their
engineers to nake sure this bill doesn't needlessly inpact
what ever plans they have for RFID use in the future.

SENATOR BUNDE said current passports have RFIDs and asked if SB
293 woul d sonehow affect those.

MR. FULTON replied that he wasn't a |awer, but there are no

federal regulations on RFID devices. He would ook into how it
woul d af fect passport use in Al aska.
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2:18: 08 PM

ED SN FFEN, Assistant Attorney Ceneral, Consuner and Anti-trust
Protection, Departnent of Law (DOL), Anchorage, responded to the
guestion about problens in Alaska by saying he doesn't get any
direct conplaints about this technology, but he wouldn't be
surprised if some identity theft victins in Al aska have had
their identity stolen as a result of new technology that is able
to renotely scan and get information. He said he supports
consuner protection bills Ilike this that wll inform the
consuner about the issue as well.

2:20: 01 PM
ALLI SON FLEM NG, EPC dobal, said EPC is a not-for-profit
standards organi zation working on international standards for

radio frequency identification applications. Industries that
participate in the standards developnent process include
aer ospace, retail, ent ertai nnent, def ense, heal t h care,
chemical, pharmaceutical, transportation and |ogistics. These

i ndustries use sonething called the electronic product code,
which as an RFID application. The EPC is a unique nunber that is
used to identify a specific itemin a supply chain simlar to a
string of nunbers on a bar code. This unique nunber is stored on
an RFID tag which conmbines a silicon chip and an antenna. Once
the EPC is read from the tag it can be associated with data
stored in a secure database where other information can be found
like the date of its production or where it originated. EPC RFID
tags don’'t carry an individual’s per sonal identifiable
i nformation.

M5. FLEM NG said RFID technology is in its infancy now. In the
short termit wll be at the container, case, and pallet |evel
In a retail supply chain it is used to nechanically read the EPC
on itens as diverse as conputer printers or a case of diapers.
An EPC gives nore information about a product than a typical bar
code and in the future could expedite supply chain applications.
It can help reduce counterfeiting in a variety of product
categories from toys to electronics. It has the potential to
save lives to help prevent counterfeit drugs from reaching
consuners by tracking products fromtheir source.

2:23:01 PM

She said consumer privacy and trust are very inportant to the
adoption of any new technology. She noted further that their
consuner guidelines include giving consuners clear notice of the
presence of an EPC on a product and informng them of the
choices they have to discard or renove or disable an EPC tag
from a product. They will have access to information about EPC
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and its applications as well as the conpanies that use, maintain
and protect records generated through the EPC in conpliance with
all applicable |aws. These guidelines are flexible and allow for
enhancenents and nodifications as the technology continues to
evol ve. The next years will be crucial for this technology and
laws should not stifle innovation or delay the potential
benefits for consuners and businesses in Al aska. She urged them
to be prudent and pragmatic in considering nmeasures to regul ate
EPC or RFID technol ogy.

2:24: 03 PM
SENATOR BUNDE asked her if this bill was prudent.

M5. FLEM NG answered no, not at this point. Requiring the
specific type of notice, witten consent and deactivation at the
point of sale could hurt the technology as it's currently
evol vi ng.

CHAIR ELLIS asked the status in other state with regards to
statutes along this Iine.

M5. FLEM NG answered that Washington State has a bill that would
just affect the illegal use or scanning of an RFID tag for
fraud. SB 293 is conprehensive, and she hasn’t seen anything
i ke it adopted.

2:25:29 PM

BEN ADERSON, Anerican Electronics Association (AEA), echoed
EPC s testinony. Their concerns about SB 293 are very sinlar;
it goes well beyond banning bad behavior and restricts a very
beneficial technology. It provides enornous security. Hacking
hasn't happened even though there are clains it has.

MR. ADERSON said this would be l|andmark |egislation, but the
reason other states have not enacted it is the detrinental
affect it can have on small businesses. Generally information is
used from war ehouse to war ehouse.

2:29:18 PM
TERRY BANNI STER, Departnent of Law, was available to answer
guesti ons.

CHAIR ELLI S said he would hold SB 293 for further work.
2: 30: 06 PM

CSHB 65( FI N) - PERSONAL | NFORVATI ON & CONSUVER CREDI T
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2: 30: 23 PM
CHAI R ELLI S announced CSHB 65(FIN) to be up for consideration.

KAREN LIDSTER, staff to Representative John Coghill, co-sponsor
of HB 65, presented a sectional analysis of the bill. Section 1
tal ks about the care of records and how they are to be nmanaged
from creation to disposal. Section 2 adds a new paragraph
relating to the breach of security involving personal
information. Section 3 adds a new Chapter to AS 45 on personal
information protection act with seven articles — the substance
of the bill.

M5. LIDSTER said Article 1 describes what is required if there
is a breach of information and definitions. Article 2, pages 7-
16, allows a consunmer to put a freeze on their personal
information and tells how to lift it as well. Article 3, on
pages 16-21, establishes paraneters for the collection, use,
sale loan or trade of social security nunbers; it also provides
for exceptions and penalties. Article 4, pages 21-24, outlines
the measures to follow when disposing of personal information

it also provides for exceptions, penalties and definitions.

2:34: 47 PM

Article 5, pages 24-26, outlines the rights an individual has
when trying to establishing their innocence after their identity
has been stolen. Article 6, pages 26-27, describes the linmts on
busi nesses regarding the printing of «credit or debit card
nunbers on consuner receipts and allows the last four digits on
receipts. Article 7, pages 27-29, provides for the definitions
and cites the short title.

2:38: 33 PM

Significant changes include giving a business the tinme to decide
whet her harm was caused if there was a breach in their
information (page 2, lines 19-24). The breach needs to be
docunented, but notification is not required. The danmages
section was changed to target arbitrary |awsuits against |arge
busi nesses that m ght have a breach or mishandle it wthout any
harm being done to them personally by adding “actual economc
damages” on the civil side of the penalties. The definition of
personal information was narrowed down to delete information
that is easily or readily available or public information.

2:40: 02 PM

MEAGAN FOSTER, staff to Representative Les Gara, co-sponsor of
HB 65, added they have worked hard on this bill for a nunber of
years and that they would be happy to answer questions.
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2:40: 54 PM

GAI L HI LLEBRAND, Financial Services Canpaign Manager, Consuner's
Union, San Francisco, said Consuner’s Union is a non-profit
publ i sher of Consuner Reports. Its mssion is to test, inform
and protect, and she is wth the protective pieces of the
or gani zat i on.

She said HB 65 is a noderate but strong neasure and that
identity theft is now a world wide crine. The crook can be
anywhere in the world, and the victim can be anyone with good
credit. HB 65 offers prevention as the best renedy, and it does
it in a couple of ways. Article 1 provides notice of breach
which tells consuners when certain very narrowy defined
categories of inportant information have been released to the
public, stolen or lost and mght be in the hands of a crook

More than 35 states have enacted sone |egislation on this issue.
Al aska takes an in-between approach by narrowing the scope of
the information, saying it has to include the consuner’s nane
and that a determ nation cannot be made that there is no risk
before a consuner has to be told about it.

Wth a security freeze the concept is the consuner gets to |ock
up who gets to see their credit files. Everyone gets a choice of
using it with a state security freeze | aw.

M5. HI LLEBRAND said the pricing and fees are kind of in the md-
range and she pointed out that in Indiana consuners pay no fees
and Montana has them pay $3/pop. She sunmarized that “it’s kind
of a md-range but well-crafted proposal.”

She said this nmeasure has sonme social security provisions that
are common in a dozen or nore states such as don't print socia
security nunbers on a card and don’'t mail it except in certain
ci rcunstances. She said they were very pleased to support this
neasur e.

2:44: 00 PM

STEVE CLEARY, Executive Director, Alaska Public Interest
Research Group (AKPIRG, supported HB 65. He said this issue had
been on their front burner for a nunber of years. ldentity theft
costs consuners tinme and noney and on the average it takes over
200 hours to clear a nane.

2:46: 59 PM
JOHN BURTON, Vice President, Governnent Rel ations, Choice Point,
said it is a publicly traded conpany that provides data and
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information services to businesses, governnent, legal and |aw
enforcement comunities at the local, state and federal |evel
They don’t make loans, but help facilitate them with their

products. He said they had spent a lot of time on this bill on
the House side and that he would continue to work with them on
it. He said HB 65 is “quite a large bill” and covers three

primary issues: social security nunber regulation, data breach
notification and the credit breaches. Wile he had on-going
concerns about many of those provisions, he said he would focus
his comments on the social security nunber provisions.

MR. BURTON clarified that Choice Point and conpanies like it
don’t oppose these issues. Approximtely 39 states have passed
credit freeze legislation. The three national credit reporting
agenci es have voluntarily adopted this procedure where a person
can call up and freeze access to their credit report. Another 39
states have already passed breached notification bills, and
approximately 29 states have passed legislation that seeks to
protect the public access and availability of social security
nunbers. Mst of these states are nodeled after the California
law. H's interests are two-fold, he said: state by state
consi stency and Choice Point’s ability to be conpliant with al
of them None of the state laws are exactly identical, but he
works to get them as consistent as possible on core
appl i cati ons.

2:49: 38 PM
MR. BURTON said all conpanies Ilike Choice Point that do
activities related to non-public personal information (which

could include social security nunbers) are already regulated on
the federal level in addition to whatever state laws may be in
exi stence; these include the federal Fair Credit Reporting Act,
the Gramm Leach-Bliley Act and to a lesser extent, the federa
Drivers Privacy Protection Act. If conpanies like his can’t work

under these laws, services wll becone slower, less efficient
and nore expensive. An interruption in services that are taken
for granted now could occur — like the ability to walk in and

get on-the-spot credit and the ability to get an instant binder
froman insurance conpany to buy a car and drive it off the |ot.

Unfortunately, M. Burton said, as drafted the bill does not
give them the kind of state by state all owance to continue their
operations — even under existing federal |law. They have far |ess
problem with the legislative aspect of this bill than wth the
| egal aspect. Many provisions that are in other state |aws that
they need in this bill are there, but as drafted they don’'t have

SENATE L& C COW TTEE - 16- March 4, 2008



any legal effect. So, he asked them not to del ete anything, but
to redraft certain sections.

2:51:27 PM

SENATOR DAVI S asked for a copy of his drafted | egal concerns.
2:52: 02 PM

AUDREY ROBI NSON, Reed Elsevier, said they own Lexus Nexus, and
provide legal services |ike looking up case law and public

records information. However, they also provide many of the sane
services that Choice Point provides and she echoed M. Burton's
sentinents. She didn't oppose HB 65, but wanted it to be
consi stent and workable for businesses. She wanted to focus on
the social security provisions and how they would affect
busi ness here.

First it involves Patriot Act conpliance. Under that federal
I aw, banks are required to get identifying information,
including a social security nunber, to check against a known
terror watch list. They do this to nake sure the person opening
the account isn't funding fundanental extremi sts or terrorism
Reed Elsevier maintains those lists, but the banks don't. The
banks can gather that information through the Patriot Act, but
they would no longer be able to transmt it to her to check
against the terror watch list, and they simlarly wouldn't be
able to transmit it back to them so they could issue a bank
account. Though the bill seeks to say that federal and state
| aws woul d not be harnmed by this, they would say their business
practices would, in fact, be harmed by not being able to engage
in that transaction.

2:54:48 PM

An additional transaction Reed Elsevier wouldn't be able to
engage in is reporting judgnents for credit reporting purposes.
They receive lien and judgnment information from states and when
this information is transmtted to them it has social security
nunbers for matching to the appropriate person. Under this bill,
they would no longer be able to collect that information or
transmt it to the credit bureaus. If credit bureaus can't
receive the judgnment information from them it won't appear on
the credit report, and if that’s the case, she didn’t think the
j udgnment woul d be satisfied. She asked the commttee to keep the
status quo for businesses that are using social security nunbers
for legitinmate business purposes.

CHAIR ELLIS asked if the problemis that the bill drafting needs
to have | egal inport.
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M5. ROBINSON replied yes. For exanple the Fair Credit Reporting
Act gives seven permssible wuses for non-public persona
information which includes the social security nunber; she
clarified that they are “permtted” to use them under this act.
They are also “authorized” to get it wunder the G amm Leach-
Bliley Act. The language in the bill isn't consistent and refers
to “authorized wuse” and "express authorized wuse". It’'s a
semantic issue that needs to match with federal |anguage that
says “permts.”

2:57: 35 PM

KEVI N BROOKS, Deputy Comm ssioner, Departnment of Adm nistration,
said he is pleased with the anendnents. But he said the
Departnment of Law still has concerns over exposure issues. The
state collects data from many different sources |ike vital
statistics, notor vehicles or the Permanent Fund. Through
governing it is required to collect and keep data on citizens of
the state and others.

MR. BROOKS explained that their networks and systens had been
devel oped increnmentally over the last 20-plus years and they are
doing as thorough of an analysis as they can on the state’s
security. The state had a data breach when sonme of its servers
were breached in January 2005. Since that tinme they have been
maki ng significant investnments in security infrastructure, and
he anticipates having to continue doing that. He said security
folks tell him it happens on a daily basis now, and it’'s not
sonmeone in their garage anynore. It’'s often very sophisticated
governnent to government operations.

CHAIR ELLIS asked if he shared private business concerns about
semanti ¢ | anguage i ssues.

MR. BROCKS answered that is beyond his purview, and he suggested
asking M. Sniffen at the Departnent of Law about it.

3:01:17 PM
ED SN FFEN, Department of Law (DOL), said he would look into
guestions and get back to them

3:01: 54 PM

SENATOR STEVENS stated the key issue is if businesses have to
react to passed laws, that it is the responsibility of M.
Brooks and others in the admnistration to neet wth those
people and let the legislature know if it’'s true or not so they
can deci de how to proceed.
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3:02: 59 PM

PAT LUBY, Advocacy Director, AARP, said identity theft is a
growing concern for its nenbers. He said many veterans went
through this experience when the Arny’'s conputer was stolen,
because their social security nunbers were used as their Arny
identification nunbers. He and Senator Stevens have just dealt
with it, and until they were notified, the conputer |ocated and
no breach was found, many veterans had a certain anxiety.

He said one of the concerns is the inpact on business throughout
the U S of all the identity theft that takes place. It costs
mllions for the individuals who have lost their identity and
have noney stolen from them but it costs billions for many of
the businesses that have suffered |osses because of identity
theft. Finally, he said AARP studies identity theft because it
is a very serious issue for its nmenbers; but it’s also a health
i ssue. Research has shown that identity theft victins have a
hi gher death rate than non-victins. “ldentity theft can kill
you.”

MR. LUBY said HB 65 builds on sone excellent work that Senator
Gene Therriault and Senator G etchen Guess worked on in the |ast
session. “It was good a couple of years ago, it’'s even better
right now, and we encourage your positive support of it.”

CHAIR ELLIS remarked that his bill was subsuned into the
Therriault/ CGuess effort. He said HB 65 would be held for further
work. There being no further business to cone before the
commttee, he adjourned the neeting at 3:05:50 PM
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