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VEMBERS PRESENT

Senator Johnny Ellis, Chair
Senator Gary Stevens

Senat or Con Bunde

Senator Bettye Davis

Senat or Lyman Hof f man

MEMBERS ABSENT
Al'l nmenbers present
COW TTEE CALENDAR

SENATE BI LL NO 24
"An Act relating to the anount of the state's business |icense
fee.”

SCHEDULED BUT NOT HEARD

SENATE BI LL NO. 39
“"An Act relating to the anobunt of the state's business |icense
fee."”

MOVED CSSB 39(L&C) OUT OF COW TTEE

SENATE BILL NO 41
"An Act repealing the fee inposed on the sale of studded tires."
MOVED CSSB 41(L&C) QUT OF COW TTEE

PREVI QUS COW TTEE ACTI ON
BILL: SB 24

SHORT TI TLE: BUSI NESS LI CENSE FEE
SPONSOR(s): SENATOR(s) W LKEN

01/ 16/ 07 (S) PREFI LE RELEASED 1/5/07

01/ 16/ 07 (S) READ THE FI RST TI ME - REFERRALS
01/ 16/ 07 (S) L&C, FIN

01/ 25/ 07 (S) L&C AT 1:30 PM BELTZ 211

01/ 25/ 07 (S) Heard & Held

01/ 25/ 07 (S) M NUTE( L&C)

01/ 30/ 07 (S) L&C AT 1:30 PM BELTZ 211

01/ 30/ 07 (S -- Reschedul ed to 02/01/07 --
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02/ 01/ 07 (S) L&C AT 2: 00 PM BELTZ 211

BILL: SB 39
SHORT TITLE: BUSI NESS LI CENSE FEE
SPONSOR(s): SENATOR(s) W ELECHOWSKI

01/ 16/ 07 (S) PREFI LE RELEASED 1/5/ 07

01/ 16/ 07 (S READ THE FI RST Tl ME - REFERRALS
01/ 16/ 07 (S) L&C, FIN

01/ 25/ 07 (S) L&C AT 1:30 PM BELTZ 211

01/ 25/ 07 (S) Heard & Hel d

01/ 25/ 07 (S) M NUTE( L&C)

01/ 30/ 07 (S) L&C AT 1:30 PM BELTZ 211

01/ 30/ 07 (S -- Rescheduled to 02/01/07 --
02/ 01/ 07 (S) L&C AT 2: 00 PM BELTZ 211

BILL: SB 41
SHORT TITLE: REPEAL STUDDED TI RE FEE
SPONSOR(s): SENATOR(s) W ELECHOWSK

01/ 16/ 07 (S) PREFI LE RELEASED 1/5/ 07

01/ 16/ 07 (S READ THE FI RST Tl ME - REFERRALS
01/ 16/ 07 (S) L&C, TRA, FIN

01/ 25/ 07 (S) L&C AT 1:30 PM BELTZ 211

01/ 25/ 07 (S) Heard & Hel d

01/ 25/ 07 (S) M NUTE( L&C)

01/ 30/ 07 (S) L&C AT 1:30 PM BELTZ 211

01/ 30/ 07 (S -- Rescheduled to 02/01/07 --
02/ 01/ 07 (S) L&C AT 2:00 PM BELTZ 211

W TNESS REG STER

DANA OVEN

Staff to Senator Ellis

Al aska State Capitol

Juneau, AK 99801-1182

PCSI TI ON STATEMENT: Expl ai ned CSSB 39(L&C) and SB 41.

JOHN BI TNEY, Legislative Liaison

O fice of the Governor

Juneau AK

PCSI TI ON STATEMENT: Supported CSSB 39(L&C) and CSSB 41(L&C).

SENATOR W ELECHOWEKI

Al aska State Capitol

Juneau, AK 99801-1182

PCSI TI ON STATEMENT: Sponsor of SB 41.
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ACTI ON NARRATI VE

CHAI R JOHNNY ELLIS called the Senate Labor and Comrerce Standing
Commttee neeting to order at 2:03:14 PM Al nenbers were
present .

SB 39- BUSI NESS LI CENSE FEE

2:03:59 PM

CHAIR ELLI'S announced SB 39 to be up for consideration. He said
a new commttee substitute — CSSB 39(L&C) 25-LS0351\K, addresses
concerns that Legal Services Attorney, Terry Bannister, had
regardi ng the version 25-LS0351\E and Senat or Bunde’s anendnent.

DANA OVEN, staff to Senator Ellis, explained that version K
addressed Ms. Bannister’s concern that the intent was to have
$300 be the sole fine. It does this by renoving the other
penalties. It includes Senator Bunde's anendnment regarding
enforcenment. He said this version should have no additional
fiscal inpact, according to the Adm nistration.

CHAIR ELLIS asked him to explain Ms. Bannister’s concern nore
fully.

MR. OWEN explained that several other provisions in |aw also
applied to penalties for not having a business |icense along
wi th Senator Bunde’s anendnent, which he understood was i ntended
to have the $300 fine be the sole penalty for not having a
business license. So the first five sections of version K
address each of the sections of statute where there are other
penal ties for not having a business |license and renoves them

2:06: 34 PM

SENATOR BUNDE said his anendnent was at the request of the
Adm nistration and the departnment that felt this would be nore
effective. “So whatever they're in agreement with, |I'mcertainly
in agreement with.”

SENATOR W ELECHOWEKI had no objecti ons.
SENATOR STEVENS noved to adopt CSSB 39(L&C) version K as the
working draft wth individual reconmmendations. There were no

objections and it was so ordered.

2:07:54 PM
SENATOR W ELECHOWEKI didn't have any comments.
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2: 08: 50 PM

CHAIR ELLIS related that Senator WIken wote a neno asking that
his SB 24 not be noved forward in lieu of SB 39 — focusing on
getting the job done, not who did it. However, he would continue
to be a co-sponsor on SB 39.

2:09:16 PM
JOHN BI TNEY, Legislative Liaison, Ofice of the Governor, stated
that if the bill gets passed, the budget would be built around

an effective date of July 1, 2008.

2:10: 14 PM

SENATOR DAVIS noved to pass CSSB 39(L& ) version K out of
commttee with individual recommendations and attached fiscal
not es.

2:10: 48 PM

SENATOR BUNDE obj ected and expl ained he did not believe that the
current cost of business licenses caused their nunbers to go
down. Any cost of business is passed on to the custoner or the
busi ness goes out of business. Also he said that the one
investigator the departnent has is swanped and he thought it
woul d be an advantage to hire another one to enforce conpliance.
Reducing the fee would create a loss of revenue to the state
whi ch could have a budget deficit as early as next year. It is
not good public policy to change the fee every tine the budget
goes down.

2:13:29 PM
CHAIR ELLIS said he supported reducing the fee and said it sets
a good tone in the state.

2:13:46 PM

SENATOR STEVENS expressed that the cost causer should be the
cost payer and the program now costs less with the efficiencies
brought with technol ogy.

A roll call vote was taken. Senators Davis, Stevens, Hoffmn and
Ellis voted yea; Senator Bunde voted nay; and CSSB 39(L&C) noved
fromcommttee.

SB  41- REPEAL STUDDED Tl RE FEE

2:15:13 PM
CHAIR ELLI S announced SB 41 to be up for consideration.
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SENATOR W ELECHOWSKI, sponsor of SB 41, explained that the tire
tax generated about $436,000 in 2005 and $446,000 in 2006. A
final report comm ssioned by the |egislature cane out after the
bill had been adopted called “The Socio-econonmc Effects of
Studded Tire Use in Alaska” and found an overall positive inpact
on the Al askan econony from the use of studded tires. Many
studies from all over the world find the use of studded tires
has an overall positive inpact because they prevent accidents
They have better braking, traction, and acceleration. He said a
prof essor from the University of Alaska testified against the
previous bill when it was passed. He also said a Departnent of
Transportation and Public Facilities (DOTPF) report in 1996
found that prohibiting studs would result in a significant
i ncrease in accidents.

2:18: 30 PM

SENATOR W ELECHOWBKI said discouraging the use of studded tires
has another inpact he found in talking to shop owners who said
it was difficult for them to account for all their tires under
this tax program Sone were fined because they couldn't figure
out how to pay it.

CHAIR ELLIS asked if he worked with the administration on its
i dea of deleting the programentirely.

SENATOR W ELECHOAMSKI responded that he had no objection to
del eting the programentirely.

DANA OVNEN, staff to Senator Ellis, explained that the CS is
identical to the governor's bill and renoves all tire fees.

JOHN BI TNEY, Legislative Liaison, Ofice of the Governor, said
t he governor wants the tax repeal ed.

2:22:35 PM
SENATOR STEVENS noved to adopt CSSB 41(L&C), version 25-
LS0355\ C. There being no objection, the notion carried.

CHAIR ELLIS noted that the Adm nistration has accounted for the
| oss of revenue in its FY 08 budget.

2:23: 09 PM

SENATOR STEVENS noved to pass CSSB 41(L&C), version C, from
commttee with individual recomendations and attached fi scal
not e.
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SENATOR BUNDE objected citing there is no free lunch and the
user pay concept as reasons. He also pointed out that studs are
effective only a small part of the year, but the rest of the
time they cause wear and tear.

2:27:08 PM

SENATOR HOFFMAN sai d that Senator Bunde has one fal se assunption
and that is that all roads in Al aska are paved. He naned severa
villages that have dirt roads - New Stuyahok and Ekwok. The tax
is applied to many individuals in comunities that are not
causi ng any wear and tear.

SENATOR BUNDE said that those roads are all nmaintained by the
state and they should help pay for the costs they generate. This

bill renmoves the whole tire tax program not just the studded
t ax.
2:29: 02 PM

A roll call vote was taken. Senators Hoffrman, Stevens, Davis,
and Ellis voted yea; and Senator Bunde voted nay. So, CSSB
41(L&C) noved from conmitt ee.

There being no further business to conme before the conmmittee
CHAIR ELLI S adj ourned the neeting at 2:29:33 PM

SENATE L&C COWM TTEE - 6- February 1, 2007



