SENATE FI NANCE COW TTEE
August 7, 2008
4:19 p. m

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Comm ttee neeting
to order at 4:19:57 PM

VEMBERS PRESENT

Senat or Lyman Hof f man, Co-Chair
Senator Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Kim Elton

Senat or Donny O son

Senat or Joe Thomas

Senat or Fred Dyson

MEMBERS ABSENT

None
ALSO PRESENT

Mles Baker, Staff, Co-Chair Stednman; Karen Rehfeld,
Director, Ofice of Managenent and Budget; Senator Thonmas
Wagoner

PRESENT VI A TELECONFERENCE

None
SUMVARY

SB 4001 "An  Act maki ng  suppl enent al appropriations,
capi tal appropri ations, reappropriations, and
ot her appropriations; nmaking appropriations to
capitalize a fund; and providing for an effective
date."

SB 4001 was schedul ed but not heard.

CSHB 4001(FIN)
"An  Act maki ng  suppl enent al appropri ations,
capital appropriations, and other appropriations;
maki ng appropriations to capitalize funds; and
providing for an effective date."

SCS CSHB 4001(FIN) was REPORTED out of Conmmittee
with a recommendation “to anend”.

4:20:39 PM
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CS FOR HOUSE BI LL NO. 4001(FIN)

"An Act nmaking supplenental appropriations, capital
appropriations, and ot her appropri ations; maki ng
appropriations to capitalize funds; and providing for
an effective date."

Co-Chair Hoffman MOVED to ADOPT a new Senate Conmttee
Substitute for CSHB  4001(FIN), | abel ed 25- GH3056\ O,
Bul | ard/ Kane, 8/ 7/08.

Senat or Dyson OBJECTED for discussion purposes.

4:20: 58 PM

M LES BAKER, STAFF, CO CHAI R STEDMVAN, expl ained the new SCS
to CSHB 4001. He referred to a spreadsheet entitled “SB

4001/ HB 4001 Conpare” (copy on file.) It conpares the
appropriation bills: conditions in FY 08, the Governor’s
bill, the House CS, the Senate CS, and the Senate CS to CSHB

4001. The principal difference in the current Senate CS is
in Section 1 where the sum of $30 nmillion is appropriated
from the general fund to the Al aska Gasline Inducenment Act
(AG A) reinbursenent fund. The previous version of the bill
appropriated $30 nmillion in general funds to the Al aska Gas
Pi pel i ne Devel opnent Fund.

4:23:28 PM

Senat or Dyson questioned the anmount of the appropriation in
Section 1 and the note of a $10 nillion transfer to AQ A
Co-Chair Stedman explained that the note refers to the
Senate version of the original bill. A section was del eted
that referred to a separate account controlled by the
Legi sl ati ve Budget and Audit Conmmttee and dispersed into
the AQ A account. The appropriation now goes from the
treasury into the AG A account.

Senator Dyson requested an explanation of all areas that
have been changed.

M. Baker explained that in the notes, “S’ nmeans the Senate
version from8-6-08. He explained the $10 mllion transfer.
The amount currently proposed is $30 mllion, $20 nillion
| ess than what the House passed.

Senator Dyson asked if AG A and the new CS are identical to
what the House has agreed to. Co-Chair Stedman said the
House version had $50 million; the current CS is for $30
mllion.

4:26: 07 PM

Senat e Finance Committee 2 08/07/08 4:19 P. M



Senator Dyson asked if this bill needs to return to the
House if it is adopted. Co-Chair Stedman agreed it woul d.

M. Baker reported that Section 2 deals with the Power Cost
Equal i zati on program suppl enent al appropriations.
Subsection (a) has not changed.

AT- EASE: 4:26:45 PM

RECONVENE: 4:27:12 PM

M. Baker continued to explain that Section 2(a) is the
$600, 000 FY 08 supplenental for the PCE program Each
version of the bill has included that amunt, which was in
the original version of the bill and requested by the
adm ni strati on.

M. Baker expl ai ned subsection (b). The current CS contains
a $14 mllion appropriation for the FY 09 PCE program He
referred to an anendnent that would nodify that anmount. He
clarified that $14 mllion is the same as in the previous
version of the bill. Mssing in the current version is
subsection (c) which dealt with PCE changes.

4:29:01 PM

M . Baker expl ai ned that Section 3 contains the
appropriation for $1.9 nillion to the Departnent of Health
and Social Services for the hold harm ess provisions of the
resource rebate. That amount is less than the previous
version of the bill which was for $2.1 mllion.

M. Baker reported that the Heating Fuel Rebate Program does
not exist in this version of the bill.

M. Baker related that Section 4 of the bill is for $60
mllion for the Alaska Housing Finance Corporation hone
grant fund program That anount is $10 million higher than
the previous version of the bill.

4:30:48 PM

M. Baker explained that Section 5(a) includes $5.5 mllion
for the bulk fuel revolving |oan program Subsections (b)
and (c) deal wth the bulk fuel bridge Iloan fund.
Subsection (d) is $20 nmillion for the Al aska Village
El ectric Coop (AVEC) bul k fuel |oan fund.

M. Baker explained Section 6 and the sumof $50 million for
t he renewabl e energy grant fund. Subsection (b) adds intent
| anguage that the $50 mllion is intended to be a
suppl enent al appropriation.

4:33:25 PM
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M. Baker turned to Section 7, which deals with the Mtor
Fuel Tax Suspension for $100,000 to hold rmunicipalities
harm ess for aviation fuel tax | osses.

M. Baker related that Section 8 is for $5.5 million to the
Depar t ment of Nat ur al Resour ces for gas pi pel i ne
i npl enent ati on.

M. Baker explained that Section 9 is the | apse | anguage and
Section 10 deals with retroactivity to FY 08. Section 11
contains contingency |anguage related to suspension of the
notor fuel tax and conditions that apply to the AVEC | oan.

4:35:27 PM

M. Baker reported that the total cost for the FY 09
appropriation is estimated at $945.8 nmillion. The estinmated
cost to the treasury for the tax suspension is $36.6
mllion. The total cost of this bill is $982.5 mllion.

Senat or Dyson MAI NTAI NED hi s OBJECTI ON
4:37:07 PM

Co-Chair Stedman MOVED to ADOPT Anendnent 1. He OBJECTED
for discussion purposes.

Co-Chair Stedman W THDREW hi s notion to adopt Amendnent 1

KAREN REHFELD, DI RECTOR, OFFI CE OF MANAGEMENT AND BUDGET,
offered to coment on the anendnent.

Senator Dyson asked for M. Rehfeld' s opinion on the
anmendnent. He wondered which conponents of the new CS were
objectionable to the adm nistration. He voiced concern
about the House not concurring with itens in the bill.

Co-Chair Stedman requested M. Rehfeld to point out
concerns.

Ms. Rehfeld said the admnistration is pleased with the
inclusion of the resource rebate at $1, 200 and the reduction
of adm nistration costs by including it wth the PFD. She
al so agreed with the suspension of the notor fuel tax.

Ms. Rehfeld comented positively about the Power Cost
Equal i zation (PCE) funding, the addition of the hone energy
rebate program adm ni stered by AHFC, and the fuel purchase
assi st ance. She summarized that the admnistration was
pl eased with the bill.

4:40: 38 PM
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Senator Dyson MAINTAINED his OBJECTION to adopting the
Senate CS. He requested an explanation of Section 5 (b),
(c), and (d), which he maintained are different from the
House version of the bill.

Co- Chair Hof fman explained that there is support for these
appropriations which were requested by the adm nistration

Senator Dyson asked if they were in the Governor’s original
subm ttal. Co-Chair Hoffrman said they were not, but two
were included in the House version; the bulk fuel revolving
| oan and the bridge fuel |oan.

Co-Chair Stedman pointed out that the bulk fuel bridge
programin the House col um should al so say $5, 300, 000.

Senator Dyson restated that the dollar anount should have
been i ncl uded. Co-Chair Stedman agreed and said it was an
oversi ght.

4:43: 27 PM

Senator Thormas asked Ms. Rehfeld about mssing DOT capita
pr oj ects. Ms. Rehfeld comrented that she was referring to

the energy conponents of the appropriation bill. She
t hanked the Conmittee for including the conponents of the
AG A inplenentation. The admnistration wuld have
preferred that nore of their requests could have noved
forward. She hoped to work on them during the regular
sessi on.

Senat or Thomas asked about the notor fuel tax. M. Rehfeld
responded that there is clear |anguage and penalties built
into the bill.

4:46: 29 PM

Senator Dyson asked if there was noney in the bill for the
Al aska Natural Gas Pipeline Devel opment Authority (ANGDA).
Co-Chair Stedman said it wasn't in the bill.

Senat or Dyson requested the adm nistration’s vi ewpoint.

Ms. Rehfeld thought the conmttee would continue to work on
t hose conponents during the regular session. Senator Dyson
saw it as a problem

Senat or Dyson MAI NTAI NED his OBJECTI ON to adopt the SCS
Aroll call vote was taken on the noti on.

I N FAVOR: Thomas, Elton, Huggins, O son, Hoffman, Stednman
OPPOSED:  Dyson
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The nmotion failed 1-6.
There being NO OBJECTI ON, SCS CSHB 4001 was adopt ed.
Co- Chair Hof fman MOVED to ADOPT Anendment 1:

Page 2, Lines 3-5
Delete all materi al

Insert “(b) The anobunt necessary, estinmated to be
$23, 000, 000, is appropriated from the general fund to
the Al aska Energy Authority for paynment of power cost
equal i zation for the fiscal year ending June 30, 2009”

Page 3, Line 12
After the word “inpl enentation”
Insert “for the fiscal year ending June 30, 2009”

Page 3, Line 15
Del ete “and 8”

Co- Chair Stedman OBJECTED for discussion purposes.
4.:50: 35 PM

M. Baker explained that the anmendnent deletes the current
subsection (b) which was a $14 million FY 09 supplenental to
the PCE program The administration had asked for $9
mllion. Legi sl ative Finance determ ned that was about $5
mllion shy, assum ng no programmatic changes were needed.
The amendnent would insert a new subsection containing $23
mllion to account for raising the PCE ceiling $1. The
| anguage “the anmpunt necessary, estimated to be” nakes it an
open- ended appropriation.

M. Baker explained that the second part of the amendnent
addresses page 3, line 12, which is an appropriation for
$5.5 million to the Departnment of Natural Resources. That
is nore appropriately an operating budget item not a
capital grant, as it appears in the current version of the
bill. The words “for the fiscal year ending June 30, 2009”
correct that problem

Al so, page 3, line 15, renoves subsection 8, which ensures
that the appropriation is an operating budget item not a
capi tal budget item

4:52:42 PM

Senat or Elton suggested on page 3, line 15, the wording “the
appropriation nmade in Section 4 of this act is for capita
projects and | apses under AS 37.25.020".
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M. Baker pointed out that the final part of the anmendnent
shoul d say “Delete and 8.

Co-Chair Stedman W THDREW his OBJECTION to adopt Amendnent
1. There being NO further OBJECTION, it was so ordered.

AT- EASE: 4:54: 21 PM

RECONVENE: 4:54: 53 PM

Co-Chair Stedman asked if there were any other conments.

Senat or Thomas questioned the exclusion of the DOT projects
and the ANGDA noney.

Co- Chai r Hof fman  pointed out t hat there would Dbe
opportunities to make anendnents on the floor.

4:56: 00 PM

Co-Chair Hoffman MOVED to REPORT SCS CSHB 4001 out of
Committee with individual recommendati ons.

Co- Chair Stedman OBJECTED for di scussion purposes.
Senat or Dyson OBJECTED to noving the bill out of commttee.
A roll call vote was taken on the notion.

IN FAVOR: Thomas, Elton, Huggins, d son, Hoffman, Stednman
OPPQOSED: Dyson

The notion failed 1-6.
There being NO OBJECTIQON, it was so ordered.

SCS CSHB 4001(FIN) was REPORTED out of Conmmttee with a
recommendati on “to amend”

SENATE BILL NO 4001

"An Act making supplenental appropriations, capital
appropri ations, reappropriations, and ot her
appropriations; making appropriations to capitalize a
fund; and providing for an effective date."

SB 4001 was schedul ed but not heard.
ADJ QURNVENT

The neeting was adjourned at 5:11 PM
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