SENATE FI NANCE COW TTEE
April 12, 2008
9:39 a.m

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Comm ttee neeting
to order at 9:39:47 AM

VEMBERS PRESENT

Senat or Lyman Hof f man, Co-Chair
Senator Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Kim Elton

Senat or Donny O son

Senat or Joe Thomas

Senat or Fred Dyson

MEMBERS ABSENT

None
ALSO PRESENT

Representative Nancy Dahl strom Kelly  Goode, Staff,
Representative Dahl strom Ted Leonard, Deputy Conm ssioner,
Department OF Commerce, Community And Econom c Devel opnent;
Darwi n Peterson, Staff, Senator Stedman Representative Harry
Crawford; Jennifer Stickler, Licensing Chief, Division of
Cor por ati ons, Busi nesses and Pr of essi onal Li censi ng,
Depart ment of Commrence;

PRESENT VI A TELECONFERENCE

SUMVARY
CS HIR 2(FIN)

Proposi ng an anendnent to the Constitution of the
State of Alaska requiring an affirmative vote of
t he people before any form of ganbling for profit
may be authorized in Al aska and setting other
requirenments.

CS HIR 2 (FIN) was HEARD and HELD in Commttee for
further consideration.

CS HB 44(FIN)

An Act relating to information from veterans on
t he permanent fund dividend application form
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CSHB 44 (FIN) was REPORTED out of Committee with
“do pass” recomendation and acconpanying zero
notes fromthe Departnent of MIlitary and Veterans
Affairs and the House Finance Comm ttee.

CS HB 111(FIN)

"An Act decreasing the fee for a business |icense;
relating to a civil fine for not having a current
business |icense, to business license penalties
under certain | aws relating to financial
institutions, occupational 1licensing, enploynent
agencies, and taxation, and to the duration of
certain business l|icenses; and providing for an
effective date."

SCS CSHB 111 (FIN) was REPORTED out of Conmittee
with a “do pass” recommendation and acconpanyi ng
new fiscal notes from the Departnent of Commerce,
Communi ty and Econom ¢ Devel opnent.

9: 39: 53 AM

CS FOR HOUSE JO NT _RESOLUTI ON NO. 2(FIN)

Proposi ng an anendnent to the Constitution of the State
of Alaska requiring an affirmative vote of the people
before any form of ganbling for profit wmy be
aut horized in Al aska and setting other requirenents.

9:40: 00 AM
AT EASE: 9:40: 03 AM
RECONVENED: 9:40: 19 AM

REPRESENTATI VE NANCY DAHLSTROM presented an overview of the
house joint resolution. She explained that this bill would
Ccreate a constitutional anmendnment that places the question
for permtting for-profit gamng in Alaska on the general
election ballot. The resolution states that in order for
there to be for-profit gamng in Al aska their nust be an
affirmative majority by the state voters. In addition, the
| ocal conmunities nust then approve, by a mgjority, gam ng
in their area. The local vote requirenment was added in the
House to assure bal ance for smaller communities.

9:42:48 AM

Senat or Dyson questioned how this would affect ganbling on
Native Al askan | ands.

Representative Dahlstrom reported that she is not sure as
this is not yet resolved.
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9:43: 32 AM

Senator A son inquired how this would affect non-profit
gam ng in Al aska.

Representative Dahl stromreported this bill would not affect
any gamng activity already in | aw

Co-Chair Stedman asked what would be the affect on Annette
I sl and, the only native reservation in Al aska.

Representative Dahlstrom advised that Annette Island is a
part of Al aska and the community would need to abide by the
sanme regulations as the rest of the state. If the residents
wi shed to have gaming in their area, it wuld have to be by
majority vote of the community.

Co- Chair Stedman pointed out that Annette Island is treated
differently by other Al aska departnents, such as fish and
gane |l aws. He wondered if there had been any research on the
special status of Annette Island in regard to gam ng.

Representative Dahl strom responded she could not comment on
the policy for Annette Island.

9:45: 09 AM

Senator Elton asked if the state or nmunicipal vote would
occur first.

Representative Dahlstrom reported that the state elections
woul d happen first.

Senator Elton expressed that some pull-tabs are on behal f of
non-profits. He questioned if the businesses that ran these
non-profit pul | -t abs wer e consi der ed for-profit
organi zati ons would they be prohibited from conducting this
service without a vote by the people.

Representative Dahl strom specified that pull-tabs are |ega
in the state and nothing in existing state | aw woul d change.

9:46: 29 AM

Senator Elton asked how a new pull-tab seller would be
treated.

Representati ve Dahl stromrepeated that this would not change
t hose gam ng busi nesses already all owed by state | aw.

9:47: 20 AM
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Senator Thomas questioned where in the bill it states the
continuation of those gamng activities already allowed by
state | aw

9:48: 13 AM

KELLY GOODE, STAFF, REPRESENTATI VE DALSTROM answer ed Senat or
Thomas’ s question by indicating Section 2 (b), page 2,
st at es:

(b) This section does not prohibit or restrict any form
of gamng lawfully conducted under Al aska |aw on the
date of the ratification of this section by the people
of Al aska, nor does this section affect the authority
of the legislature to authorize or regulate nonprofit
gam ng by organi zed boroughs and cities or by nonprofit
or gani zati ons.

AT EASE: 9:49:46 AM
RECONVENED: 9:53: 02 AM

9:53:45 AM

Ms. (Goode explained that the difference between the
Judi ciary and Finance version of the bills was that if the
state election votes affirmatively, then the |ocal
communities would get a chance to vote on allow ng ganmng in
their conmmunity.

9:54: 54 AM

Senator Elton asked what happens when both a borough and a
city is invol ved

9:55:41 AM

Ms. Good replied it would depend on where the gam ng occurs.
If the gaming was to be held within the city, then the vote
woul d be there; if outside the city but within the borough,
t hen the borough woul d vote.

9:56: 27 AM

Ms. Goode remarked that the House Finance Committee wanted
to ensure this was a two-tier system with both state and
| ocal voting.

Senator Elton acknowl edged he is not a supporter of
| egali zed ganbling and the back-up material relates the
negative inpacts on famlies.

Co-Chair Stedman noted that this new resolution has just

been seen by the Committee and there has not been enough
time to thoroughly consider the resol ution.
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9: 58: 38 AM

Senator O son suggested that since there would be a state-
wi de election first, all Al askans woul d have an influence if
ganbl i ng woul d be al | owed.

Senator Elton recounted that the state can authorize
ganbling but the communities need to feel confortable.

9: 59: 05 AM

Co-Chair Hoffman stressed that this was actually a three-
tier system First there would be the vote to anend the
Al aska Constitution, followed by a state-w de vote then the
vote on the nunicipal level. He believed the voters of
Al aska should decide whether they wanted ganbling in the
state. If the voters approve ganbling then in order for it
to be inplenented, Al askans would vote on the local |Ievel
If the voters vote against ganbling in the state then this
shoul d be a clear nmessage that ganbling is not wanted.

10: 00: 52 AM

Ms. Goode replied that the House felt that sone |arger
communities could determne the outconme by their |arger
popul ations which initiated the addition of the |[ocal
community vote.

10: 01: 57 AM

REPRESENTATI VE HARRY CRAWORD indicated that it was the
sponsor’s intention to have a statewide vote to settle the
guestion about ganbling. As it noved through commttees it
evolved to also getting a vote in local communities and the
sponsor’s were fine with this idea.

10: 02: 55 AM

Senator Huggins inquired if this would have an effect on
crui se ship industry.

Representative Crawford replied that there will not be any
effect if they stay in outside waters.

10: 03: 32 AM

Co-Chair Stedman reviewed the fiscal note.

Senat or Thomas requested nore information on the cruise ship
t ax.

CS HHR 2 (FIN was HEARD and HELD in Conmittee for further
consi derati on.
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AT EASE: 10: 05: 34 AM
RECONVENED: 11:17:42 AM

CS FOR HOUSE BILL NO 111(FIN)

"An Act decreasing the fee for a business |icense;
relating to a civil fine for not having a current
busi ness license, to business |icense penalties under
certain laws relating to financial institutions,
occupat i onal | i censi ng, enpl oynment agenci es, and
taxation, and to the duration of certain business
i censes; and providing for an effective date."

11:17: 50 AM

Co-Chair Stedman cited this was a first hearing for the bill
with the intent of Ilistening to public testinmony and
reporting the will of the Commttee.

11:18: 21 AM

TED LEONARD, DEPUTY COW SSI ONER, DEPARTMENT OF COMVERCE
COVMUNI TY AND ECONOM C DEVELOPMENT presented an overvi ew of

the bill. He noted the bill proposed three inportant
functions: decrease the annual l|icense fee from $100 to $50,
set a standard civil, not crimnal, fine for not having a

business license to $300, and allow the departnment in the
future to issue a professional and business license at the
same tinme so that they would expire at the same tine.

11:19:49 AM

Co-Chair Stedman MOVED to ADOPT Anendnent #1.

Page 3, lines 4-10:

Delete “[, EXCEPT THAT THE FEE IS $50 I F

(1) THE BUSINESS | S A SOLE PROPRI ETORSHI P; AND

(2) THE SOLE PROPRIETOR | S 65 YEARS OF ACGE OR OLDER
VWHEN THE SOLE PROPRI ETOR APPLIES FOR THE LICENSE OR
W LL REACH 65 YEARS OF AGE AT ANY TI ME DURI NG THE YEAR
FOR WHI CH THE LI CENSE | S | SSUED] "
I nsert “, except that the fee is $25 [$50] if

(1) the business is a sole proprietorship; and

(2) the sole proprietor is 65 years of age or ol der

when the sole proprietor applies for the

license or will reach 65 years of age at any
time during the year for which the license is
i ssues”

Page 3, line 14:
Del ete “2208”
| nsert “2009”
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Page 3, line 15:
Del ete “2008 and 2009”
| nsert “2009 and 2010”

Page 3, line 16:
Del ete “2008”
| nsert “2009”

Page 3, line 17, follow ng “$200":

Insert”, and a person who is required under AS
43.70. 030, as that section exists before Cctober 1, 2009, to
pay $50 a year for the license may pay $75 for a two-year
i cense instead of $100.

Page 3, line 18:
Del ete “2008”
| nsert “2009”
Co-Chair Stedman OBJECTED for discussion.

11: 20: 23 AM

DARW N PETERSON, STAFF, SENATOR STEDVAN expl ained that
Amendnent #1 provides a fifty percent business |icense
reduction for senior citizens who are sole proprietors of a
business. It al so noves the year forward by one year.

Co-Chair Stedman MOVED a Conceptual Anendnent to the
Amendnent .

Co-Chair Stedman OBJECTED for discussion.

M. Peterson referred to page 2, lines 3-6 explaining this
was transition I|anguage inserted into the anendnent to
conply to earlier transition |anguage by the Governor but
after a discussion with the departnent, the Chairnman deci ded
to delete |lines 3-6.

Co- Chair Stedman W THDREW hi s OBJECTI ON

Senator A son inquired if the addition of lines 14-23 that
change the dates would still conmply with the business and
prof essional |icenses expiring at the sane tine.

M. Leonard responded that it should not affect it.

11: 23: 01 AM

Co- Chair Hof fman requested being listed as a co-sponsor to
the bill.

Co-Chair Stedman W THDREW his OBJECTION. There being No
further OBJECTI ON, Amendnent # 1 was adopt ed.
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11: 23: 40 AM

Co- Chair Stedman MOVED to ADOPT Conceptual Amendnent #2 that
deletes Section 9, lines 11-17. There being NO OBJECTI ON
Concept ual Amendnent #2 was adopt ed.

11: 25: 33 AM

Senator Elton requested a bill history.

AT EASE: 11:25:54 AM
RECONVENED: 11:26:27 AM

11: 27: 59 AM

Co- Chair Stedman inquired who woul d have access to business
| i cense dat abase.

M. Leonard replied this would be public information for
t hose who request it.

11: 28: 57 AM

JENNI FER STI CKLER, LI CENSI NG CHI EF, Dl VI SI ON CF
CORPORATI ONS, BUSI NESSES AND PROFESSI ONAL LI CENSI NG
DEPARTMENT OF COMMENCE replied that the division is mandated
to make a list of licensees available to the public. This
information can be provided in several ways, including
searching the departnent web site or requesting a conplete
copy of database on a CD

Senator Elton speculated if he made a request for addresses
could they be put on mailing | abels.

Ms. Stickler replied that mamiling labels wth addresses
could be provided for a charge.

11: 30: 38 AM

Co- Chair Hoffrman MOVED to REPORT SCS CSHB 111 (FIN) out of
Conmmittee with individual recomendations and acconpanying
fiscal notes.

SCS CSHB 11 (FIN) was REPORTED out of Committee with a “do
pass” recomendati on and acconpanying new fiscal notes from
the Depart nment of Commer ce, Community and Econom c
Devel opnent .

AT EASE: 11: 31: 03 AM
RECONVENED: 3: 36: 38 PM

CS FOR HOUSE BILL NO 44(FIN)
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An Act relating to information from veterans on the
per manent fund divi dend application form

Senator Hoffman MOVED to REPORT CSHB 44 (FIN) out of
Commttee wth individual recommendations and attached
fiscal notes. There being NO OBJECTION, it was so ordered.

CSHB 44 (FIN) REPORTED out of Committee with a “do pass”
recommendati on and acconpanying zero fiscal notes from the
Department of MIlitary and Veterans Affairs and the House
Fi nance Comm ttee.

AT EASE: 3:37: 25 PM
RECONVENED: 7:54:35 PM
ADJ OURNVENT

The neeting was adjourned at 7:54 PM
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