SENATE FI NANCE COWM TTEE
April 9, 2008
10: 24 a. m

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Comm ttee neeting
to order at 10:24:47 AM

VEMBERS PRESENT

Senat or Lyman Hof f man, Co-Chair
Senator Bert Stedman, Co-Chair
Senator Charlie Huggins, Vice-Chair
Senator Kim Elton

Senat or Donny O son

Senat or Joe Thomas

Senat or Fred Dyson

MEMBERS ABSENT

None
ALSO PRESENT

Annette Kreitzer, Conmi ssi oner, Depar t ment of
Adm ni strati on; Kevin Br ooks, Deputy Comm ssi oner,
Depar t ment of  Adm nistration; Bruce Ludw g, Busi ness

Manager , Al aska Public Enployees Association/ Arerican
Federation of Teachers; Darwin Peterson, Staff, Co-Chair

Stedman; Rob Earl, Staff, Representative Mary Nelson;

Representative Bob Lynn; Renee Linobge, Staff, Representative
Anna Fairclough; EmIly Beatley, Staff, Representative Jay
Ranras; Representative Jay Ranras; Representative Beth
Kerttula; Eleanor Wlfe, Staff, Representative Kurt 0 son;

Representati ve M ke Hawker; Representative Gabrielle LeDoux;

Sonya Hyner, Staff, Representative Gabrielle LeDoux; Tom
Wight, Staff, Representative Mke Chenault; diff Stone,

Staff, Representative Peggy WIson; Kathy Roemm ch, Marine
Transportation Advisory Board; Mary  Siroky, Speci al

Assi st ant, Depar t ment of Transportation and Publ i c
Facilities

PRESENT VI A TELECONFERENCE

Phillip Tschersich, Kodiak; Joe D nnocenzo, Kodiak; Nick
Sagal kin, Kodiak; Steve Thonsen, Kodiak; Jeff Wadl ey,
Kodi ak; Tony Price, Regulatory Conmm ssion of Alaska; Bob
Mur phy, Kodi ak; Sarah Fisher-Goad, Deputy Director of
Oper at i ons, Al aska I ndustri al Devel opnent and  Export
Authority and Alaska Energy Authority, Department  of
Commer ce, Community and Economc  Devel opnent; Bruce
Zal naraitis, Life Al aska; Dave Kensinger, Petersburg
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SUMVARY

HB 2 "An Act relating to the vocational education
account and appropriations from that account; and
providing for an effective date."

CSHB 152( FI N)
"An Act establishing a renewable energy project
account and a renewabl e energy fund and descri bi ng
their uses and purposes.”

CSHB 152(FIN) was heard and HELD in Commttee for
further consideration.

CSHB 252( STA)
"An Act requiring paid |eave from enploynent for
organ and bone marrow donation. "

CSHB 252( STA) was REPORTED out of Committee with a
"do pass" recomrendation and with fiscal note #6
by the Departnment of Admnistration and wth
fiscal note #7 by the Departnment of Conmerce,
Community and Econom c Devel opnent.

CSSSHB 294( TRA) am
" An Act est abl i shi ng t he Al aska Mari ne
Transportation Advisory Board and setting out its
powers and duties; making conform ng anendnents
and providing for an effective date.”

CSSS HB 294( TRA) am was heard and HELD in Committee
for further consideration.

HB 296 "An Act extending the termnation date of the
Board of Parole; and providing for an effective
date. "

HB 296 was REPORTED out of Conmittee with a "do
pass" recommendation and with fiscal note #2 by
t he Departnent of Corrections.

HB 334 "An Act extending the termnation date of the
Council on Donestic Violence and Sexual Assault;
and providing for an effective date."

HB 334 was REPORTED out of Conmttee with a "do
pass" recommendation and with fiscal note #1 by
t he Departnent of Public Safety.

CSHB 359(FIN)
"An Act relating to the term of probation for
persons convicted of mnor consuming or in
possession or control of alcohol or repeat mnor
consum ng or in possession or control of alcohol
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and relating to termnation of probation for
certain persons convicted of mnor consumng or in
possession or control of alcohol or repeat m nor
consum ng or in possession or control of alcohol.™

CSHB 359(FIN) was REPORTED out of Conmittee with
“no recomendation” and with zero fiscal note #1
by the House Judiciary Conmttee and fiscal note
#2 by the Court System

HB 400 "An Act relating to a person who seeks nedical
assistance for a person experiencing a drug
over dose. "

HB 400 was REPORTED out of Conmittee with a "do
pass” recomendation and with zero fiscal note #1
by the Departnment of Adm nistration.

HB 413 "An Act extending the termnation date for the
Real Estate Conm ssion; and providing for an
effective date.”

HB 413 was REPORTED out of Conmittee with a "do
pass" recommendation and with fiscal note #1 by
t he Departnent of Commerce, Community and Econom c
Devel opnent .

HB 2 was schedul ed but not heard.

CSHB 417(FIN) am
"An Act relating to the conpensation for certain
public officials, officers, and enployees not
covered by collective bargaining agreenents;
relating to pay increnents for longevity in state
service; and providing for an effective date."

CSHB 417(FIN) am was heard and HELD in Committee
for further consideration.

CSHB 419( FI N)
"An Act relating to state |ease-purchases of
equi prent and other  personal property; and
providing for an effective date."

SCS CSHB 419(FIN) was REPORTED out of Conmttee
with “no recommendation” and with zero fiscal note
#1 by the House Finance Conmittee for the
Departnment of Adm nistration and zero fiscal note
#2 by the House Finance Conmittee for the Ofice
of the Governor.

CS HCR 13(FIN)

Establ i shing and relating to the Education Fundi ng
District Cost Factor Conm ssion.
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SCS HCR 13 (FIN) was REPORTED out of Conmttee
with "no recommendation” and with zero fiscal note
#2 by the House Finance Conmmittee for the
Legi sl ature.

10: 25: 57 AM

CS FOR HOUSE BILL NO 417(FIN) am

"An Act relating to the conpensation for certain public
officials, officers, and enployees not covered by
collective bargaining agreenents; relating to pay
increments for longevity 1in state service; and
providing for an effective date."

Co- Chair Hoffman MOVED to ADOPT SCS CSHB 417(FIN), |abel ed
25- GH2011\E, Wayne, 4/6/08, as the working docunent before
the Conmttee.

Co- Chair Stedman OBJECTED. He reported on a |egal opinion
whi ch declared that the anendment added to the bill on the

House Floor was a violation of the separation of powers
doctri ne.

Co- Chair Stedman W THDREW hi s OBJECTI ON
There bei ng NO OBJECTI ON, SCS CSHB 417(FI N) was adopt ed.

10: 28: 53 AM

ANNETTE KREI TZER, COW SSI ONER, DEPARTMENT OF
ADM NI STRATI ON, conmmented that the bill is in front of the
Commttee to provide a cost of living adjustnment of 5.5

percent, 3 percent, and 3 percent for fiscal years 2008

2009, 2010, for non-covered state enployees in the
executive, legislative and judicial branches. Comm ssioners
and other fully exenpt executive branch enpl oyees currently
on a salary override are not included in this legislation

The intent is to address the issues of recruitnment and
retention.

10: 30: 28 AM

KEVI N BROCKS, DEPUTY COW SSI ONER, DEPARTMENT OF
ADM NI STRATI ON, addressed the positions set in statute and
the sections of the bill:

Section 1 adjusts conpensation for the comm ssioners
for the limted entry comm ssion

Section 2 conforns |anguage for the Al aska State
Def ense For ce.
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Section 3 changes the pay for the chief procurenent
officer in the Division of General Services.

Section 4 renoves a statutory I|imtation on the
appoi nt ment of deputy conm ssioners.

Section 5 readjusts the salary schedule for classified
and partially exenpt enployees to reflect a cost of
living adjustnment effective July 1, 2007.

Section 6 provides for a 3 percent cost of living for
FY 2009 and Section 7 does the sane for FY 2010.

Section 8 makes changes to the current |ongevity step
process for enpl oyees who reach Step F.

Section 9 addresses pay for Regulatory Conmm ssion of
Al aska comm ssi oners.

Section 10 repeal the current longevity step | anguage.

Section 11 provides salary adjustnments for certain
exenpt officers and enpl oyees of the executive branch.

Section 12 provides for judicial enployees, including
magi strates. Judges would not receive a retroactive
adj ust nent .

Section 13 specifies that enployees of the university
are entitled to salary increases.

Section 14 is prospective |anguage to address the
st eps.

Section 15 is transition | anguage.
Sections 16 and 17 deal with retroactivity.

10: 37: 59 AM

Co-Chair Stednman addressed the three fiscal notes.

Co-Chair Hoffrman voiced appreciation for the need to get
beyond a frozen pay scale. He wondered if the bill would
provi de research informati on about which jobs are needed and
how to fund them

Ms. Kreitzer thought there was a bill that deals wth
el ected officials’ and conm ssioners’ salaries. She shared
hi storical information about the matchup. She did not

object to Co-Chair Hoffman’s suggestion of a salary survey.

Senator Elton enphasized that the bill does not increase
| egi sl ators’ pay.
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10: 41: 38 AM

Senat or Huggi ns request ed nor e i nformation about
retroactivity. M. Brooks explained that retroactivity is
applied where appropriate wth non-covered enployees.
Senat or Huggi ns asked what that costs. M. Kreitzer shared
the intent to keep parity between the covered and non-
covered enpl oyees. M. Brooks said the retroactive piece is
in anot her appropriation bill.

RECESSED: 10:43: 40 AM

RECONVENED: 2:41:16 PM

BRUCE LUDW G  BUSI NESS MANAGER, ALASKA PuUBLI C EMPLOYEES
ASSCCI ATl ON ALASKA FEDERATI ON OF TEACHERS, shared statistics
about his organization’s nenbership. He enphasized the
difficulty of recruiting and retaining enployees. He
poi nted out that only exenpt and partially exenpt enployees
will benefit from this bill. He thought it should be
applied to 85 percent of enployees instead of 8 percent.

2:47: 12 PM

PH LLI P TSCHERSI CH, KODI AK, spoke as a nenber of the
supervisory unit wth the Departnent of Fish and Gane. He
said he was disappointed with contract negotiations. He
related the causes for poor retention rates in Al aska. He
testified in support of HB 417 for all wunionized and non-
uni oni zed enpl oyees.

2:50: 27 PM

JOE DI NNOCENZO, KODI AK, said he works for the Departnent of
Fish and Gane. He noted poor norale as recruitnment and
retention issues grew over the past 30 years. He testified
in support of HB 417.

2:52: 04 PM

NI CK SAGALKI N, KODI AK, reported that he also works for the
Department of Fish and Gane. He agreed with the previous
testimony and spoke in support of HB 417. He reported that
a salary study in the Departnment of Fish and Gane was
conpl et ed.

2:53:47 PM

STEVE THOVSEN, KODI AK, agreed with the previous testifiers.
He shared experience wth negotiation issues such as
retention. He testified in support of HB 417.

2:54: 52 PM
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JEFF WADLEY, KODI AK, an enpl oyee of the Departnent of Fish
and Gane, testified in support of HB 417.

2:55:40 PM

TONY PRI CE, REGULATORY COWM SSION OF ALASKA, referred to
Section 9 of the bill, which amends Regul atory Conmm ssion of
Al aska Conm ssi oner pay. He spoke of the expertise needed
to make rate decisions and of the need to attract qualified
appl i cants. He maintained that the level of pay for
conmi ssioners needed to be raised to range 30.

Senator Dyson asked if a range 27 is high enough to attract
and retain desired enployees. He requested clarification
regarding the specifics of range 27. M. Price discussed
steps A-F for range 27

2:59: 56 PM

BOB MURPHY, KODI AK, testified in support of HB 417 as it
applies to unionized and non-uni oni zed enpl oyees.

3:01:49 PM

ANNETTE KREI TZER, COW SSI ONER, DEPARTIVENT CF
ADM NI STRATI ON, said Senator Dyson was correct in his
concl usi on about range 27. She explained that collective
bargaining is a process. It is difficult when one piece is
turned down. She described what led to arbitration with the
uni on.

Senator Elton summarized his understanding of Section 9. He
descri bed scenari os where new conmi ssioners could cone in at

varying sal ari es. Ms. Kreitzer thought it would free the
Governor to offer a range of salaries in order to inprove
recruitnment. Senator Elton thought there would be
situations where inequity results. Ms. Kreitzer saw it
differently. She reiterated that the intent was to provide
nore flexibility. Senator Elton listed occupations where
recruitnent is a problem Ms. Kreitzer suggested that
disparity in salaries 1is acceptable. Senator Elton

requested nore information about recruitnment tactics and
sal ari es.

3:08: 25 PM

Senator Dyson asked for an explanation of step M Ms.
Kreitzer said that the sal ary schedul e only goes through A-F
because if it were to go to step N, it would not fit in the

statute book. The | anguage deals with that probl em by
saying that every two years there will be a 3.75 percent
i ncrease.
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CSHB 417(FI N)am was HEARD and HELD in Conmittee for further
consi derati on.

3:09: 38 PM

CS FOR HOUSE BILL NO 152(FIN)

"An Act establishing a renewabl e energy project account
and a renewable energy fund and describing their uses
and purposes.”

Senator Elton MOVED to ADOPT SCS CSHB 152(FIN), |abel ed 25-

LS0413\J, Kane, 4/8/08. There being NO OBJECTION, it was so
or der ed.

3:10: 29 PM

DARW N PETERSQN, STAFF, CO CHAIR STEDMAN, highlighted the
changes in the new SCS. On page 1, there was a change in

the title to accommodate the changes nmade in the bill. On
page 1, line 9, the word “electrical” was renoved. On page
2, line 19, the words “zero fuel costs” were renoved. On
page 2, line 21, the word “can” was previously “should”. On
page 2, lines 23-25, |language was inserted to say that it is

the intent of the legislature to appropriate $50 million in
capital funds per year for the next five years, which is the
sunset date of the bill. On page 2, line 26, Section 2 was
added. The previous section created the renewable energy
fund. M. Peterson enphasized that this change was the nost
substantive change in the bill. The references to the fund
were renoved and, instead, a renewable energy grant
recomendati on programwas created. On page 2, line 31, the
words “achieve a statew de balance of grant funds” were
added.

M. Peterson continued to explain that on page 3, line 5 a
new subsection was added to require that the Al aska Energy
Aut hority make recommendations to the legislature for grants

to eligible renewabl e power projects. On page 3, lines 7-
10, a new subsection says that the recommendations wll be
provided no later than 10 days after the first regular
session of each legislative session. On page 3, line 12

after the words “the authority shall”, the words “nmake
recommendations to the |egislature” were added.

M. Peterson related that page 4, line 11, deals with the
make up of the advisory commttee. It renoves the Governor
fromthe process so that the President of the Senate and the
Speaker of the House will make all of the appointnments. On
page 4, lines 14 and 15, the word “electric” was inserted

prior to the word “utilities”. Page 4, lines 21 & 23, deals
with appointnments of a nenber of the House and of the
Senat e. The two appointnents that were renoved were from
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non-profit environnmental groups and non-profit consuner
groups.

M. Peterson addressed page 5, line 10, after the word
“animal” the words “or fish products” were inserted. Page
5, line 13, determnes a five-year sunset. Page 5, Section

4, is a tenporary |law section that provides for grants to be
made in FY 09. The Al aska Energy Authority would submt
their list of recomendations to the Legislative Budget and
Audit (LB & A) Committee up to $50 mllion. LB & A would
have 45 days to review those recommendati ons. Page 6, |lines
7-9, is transition |language that creates a tier for the
appointments to the board.

3:15:39 PM

Senat or Dyson asked why coal is not included. He referred
to page 2, line 4, cost of fuels, and nmaintained that the
cost of coal is also going up. He also said that coal could
be included in line 21. He maintained that the |list on page
5, line 9, was not renewabl e energy sources. He argued the
merits of the inclusion of coal.

M. Peterson reported that the sponsor continues to object
to the inclusion of coal. He called the list on page 5,
line 9, energy sources, but not necessarily renewabl e energy
sour ces.

Senator Dyson maintained that he does not understand the
| ogic of the argunent. Co-Chair Stedman suggested he nake
an anendnent to the bill.

3:18:48 PM

Co-Chair Stedman MOVED to ADOPT Anendment 1:

Page 4, lines 11 - 12:

Delete "jointly by the speaker of the house of
representatives and the president of the senate”

I nsert "by the governor™

Co-Chair Stednman OBJECTED for discussion purposes. He
expl ai ned that the anmendnment returns to the previous version
of the bill where the governor appoints five nenbers of the
counci | .

Co-Chair Stedman W THDREW his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

AT- EASE: 3:19: 27 PM

RECONVENED: 3:20: 39 PM

Co-Chair Hoffman MOVED t o ADOPT Anendnent 2:
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Page 1, line 1:

Del ete "and, "
Page 1, line 4, followi ng "grants":
Insert "; establishing a state heating assistance

program in addition to the federal heating assistance
program and providing for an effective date"

Page 2, line 25, following "in":
I nsert "secs. 3 and 6 of"

Page 2, followi ng line 25:
Insert a new bill section to read:
"* Sec. 2. AS 36.30.850(b) is anmended by adding a new
par agraph to read:

(46) contracts for delivery of home heating
assi stance under AS 47.25.626."

Renunber the follow ng bill sections accordingly.

Page 5, followng line 12:
Insert a new bill section to read:
"* Sec. 4. AS 47 is anmended by adding new sections to
read:
Article 3A. Al aska Heating Assistance Program

Sec. 47.25.621. Al aska heating assistance program
(a) The Alaska heating assistance program is
established in the Departnent of Health and Soci al
Services to provide expanded eligibility for Al aska
residents for honme heating assistance, to the extent
funds are appropriated by the legislature for that
pur pose.

(b) The heating assistance program established
under this section is in addition to the federal |ow
i ncome heating and energy assistance provided under 42
U S C 8621 - 8629 (LowInconme Home Energy Assistance
Act of 1981), as anended, and inplenenting regul ations.

Sec. 47.25.622. Duties. The departnent shal

(1) admnister the Al aska heating assi stance
program provi ded under AS 47.25.621;

(2) adopt regul ations under AS 44.62
(Adm ni strative Procedure Act) to carry out the purpose
of the program

(3) coordinate paynents anong ot her heating
assi stance progranms to avoid duplication of paynents.

Sec. 47.25.623. Eligibility. An individual is
eligible for home heating assistance paynents under the
Alaska home heating assistance program if t he
i ndi vi dual

(1) is a resident of the state;
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(2) is physically present and resides in a
home in the state when the home heating costs are
i ncurr ed,;

(3) has gross household income above 150
percent but that does not exceed 225 percent of the
federal poverty guideline for Al aska set by the United
States Departnent of Health and Human Services and
revi sed under AS 42 U.S.C. 9902(2);

(4) nmeets other eligibility requirenents
specified in regul ati ons adopted under AS 47.25.622.

Sec. 47.25.624. Appeal rights. Except as provided
in AS 47.25.626(e), an individual who receives a
determ nation from the departnent that denies, limts,
or nodifies hone heating paynments under AS 47.25.621 -
47. 25. 626, other than a determnation based on
insufficient funding of the program my request a
heari ng before the departnent under regul ati ons adopt ed
by the departnent.

Sec. 47.25.625. Ability to recover or recoup
i mpr oper home heati ng assi st ance paynment s. An
individual is liable to the departnent for the val ue of
assistance inproperly paid under AS 47.25.623 if the
i nproper paynment was based on inaccurate or inconplete
information provided by the individual. In a civil
action brought by the state to recover from the
i ndi vi dual the value of the assistance inproperly paid,
the state may recover from the individual the costs of

investigation and prosecution of the civil action,
including attorney fees as determ ned under court
rul es.

Sec. 47. 25. 626. Regi onal heati ng assistance
program (a) The departnent nay develop a regional
Al aska heati ng assi st ance program for t he
adm nistration of AS 47.25.621 - 47.25.626 to provide
home heating assistance in a uniformand cost-effective
manner in a region of this state if an Al aska Native
organi zation is authorized to inplenent a federally
approved tribal famly assistance plan that includes
that region and has been awarded a tribal energy
assistance grant for a program that includes that
regi on under 42 U.S.C. 8623(d).

(b) The departnment my award contracts to
inplenent a program developed wunder (a) of this
section. A contract authorized for delivery of hone
heati ng assistance wunder a regional Alaska heating
assi stance program under this section is exenpt from
the conpetitive bid requirements of AS 36.30 (State
Procurenent Code). Subject to appropriation, a contract
under this section nmust be in an anount that represents
a fair and equitable share of the noney appropriated
for the Alaska heating assistance program under
AS 47.25.621 - 47.25.626 to serve the state residents
specified in (a) of this section. The authority
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provi ded under this section to contract is in addition
to the authority to contract in AS 47.05.015 or other
I aw.

(c) The departnment may award a contract under
this section only to an organi zati on that

(1) has been awarded a tribal energy
assi stance grant under 42 U S.C. 8623(d) for a program
that includes that region;

(2) agrees to admnister hone heating
assi stance wunder AS 47.25.621 - 47.25.626 to state
residents in the region; and

(3) agrees to inplement an appeals process
as described in (e) of this section.

(d) Records pertaining to recipients of hone
heati ng assistance under a contract awarded under this
section are confidential and not subject to disclosure
under AS 40.25.100 - 40. 25. 220.

(e) An organi zation that receives a contract
under this section shall provide an appeals process to
applicants for or recipients of hone heating assistance
covered by the contract awarded under this section. The
appeals process nust be the same as the nethod
avai |l abl e under AS 47.25.624, except that the decision
reached shall be considered a recomended decision to
the department. Wthin 30 days after receiving a
recommended decision, the departnment shall review the
recomended decision and issue a decision accepting or
rejecting the recoomended decision. If the departnent
rejects the recommended decision, the departnent shal
i ndependently review the record and issue its final
decision. The final decision of the departnent on the
matter is appeal able to the courts of this state.

(f) If the departnment establishes a regional
Al aska heating assi stance program and awards a contract
to provide honme heating assistance under this section,
a person applying for honme heating assistance under
AS 47.25.621 - 47.25.626 in the region of the state
covered by the regional honme heating assistance program
may obtain hone heating assistance from the departnent
only through the organization designated by the
departnent to serve the region."

Renunmber the follow ng bill section accordingly.
Page 5, line 20:
Del ete "sec. 2"
| nsert "sec. 3"
Page 5, line 21:
Del ete "sec. 2"
| nsert "sec. 3"
Page 5, line 23:
Del ete "sec. 2"
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| nsert "sec. 3"

Page 6, line 8:
Del ete "sec. 2"
| nsert "sec. 3"

Page 6, followng line 9:

Insert new bill sections to read:

"* Sec. 8. The uncodified |law of the State of Alaska is
anended by adding a new section to read:

TRANSI TI ON: RETROACTI VI TY OF REGULATI ONS.
Notwi thstanding a contrary provision of AS 44.62.240

if the Departnment of Health and Social Services
expressly designates in a regulation adopted under
AS 47.25.622(2), enacted by sec. 4 of this Act, that
the regulation applies retroactively to Novenber 1

2007, and is necessary to inplenment, interpret, nake
specific, or otherwise carry out AS 47.25.621 and
47.25.623, enacted by sec. 4 of this Act, the
regul ation may apply retroactively to Novenber 1, 2007.
* Sec. 9. The uncodified law of the State of Alaska is
anended by adding a new section to read:

RETROACTIVITY OF CERTAIN PROVISIONS OF TH'S ACT

AS 47.25.621 and 47.25.623, enacted by sec. 4 of this
Act, are retroactive to Novenber 1, 2007

* Sec. 10. This Act takes effect imrediately under
AS 01.10.070(c)."

Co- Chair Hof f an OBJECTED.

ROB EARL, STAFF, REPRESENTATIVE MARY NELSON, expl ained
Amendment 2:

Amendnent #2 establishes the Al aska Heating Assistance
Programw thin the Departnment of Health and Soci al
Services (DHSS) to expand eligibility for Al aska
residents for hone heating assistance. The programis
specifically in addition to the federal LIHEAP or Low

| ncome Honme Energy Assistance Program Thirty-three
states currently contribute LI HEAP noney in addition to
the federal assistance dollars — Alaska is not yet one
of them

Currently, only Al askans earning | ess than 150% of the
federal poverty guideline for Alaska are eligible for
t he federal LIHEAP assistance program Eligible
househol ds recei ve grants averagi ng $780 per househol d
per w nter.

Amendnent #2 will serve an estimated 3800 additi onal

househol ds state-wi de with i ncones between 150-225% of
t he poverty guideline.
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This anendnent is intended to give the Departnent the
authority to provide a |lunp-sum retroactive paynent to
eligible recipients to assist with heating costs
incurred during the winter of 2007-2008.

Co-Chair Hoffman W THDREW hi s OBJECTI ON. There being NO
OBJECTION, it was so ordered.

3:22:52 PM

Senator Elton MOVED t o ADOPT Anendnent 3:

Page, 5, lines 7-8 are anended to read:
(A) wind, solar, geothermal, hydrothermal, wave, tidal,
river in-stream or hydropower;

Co-Chair Stedman OBJECTED.

Senator Elton explained that the anendnent takes away sone
of the anbiguity in the list of renewable energy resources
begi nni ng on page 5, line 7.

Co-Chair Stedman W THDREW his OBJECTI O\ There being NO
OBJECTION, it was so ordered.

Co- Chair Stednman reported that Anendnent 4 was w thdrawn by
Senat or d son.

3:24:58 PM

Co-Chair Stedman MOVED to ADOPT Anendment 5:

Page 3, line 1:

Add “and matching funds,” after “eligibility”
Page 3, lines 3 and 4:

After legislature, delete rest of Iine 3 and 4.

(1) devel op a nethodol ogy for determ ning the order of
projects that may receive assistance and will achieve a
statew de balance of grant funds, including separate
requirenments for grant eligibility and matching funds,
and adopt regulations identifying criteria to evaluate
the benefit and feasibility of projects for which an
applicant applies for support from the |Ilegislature
[WTH SI GNI FI CANT WEI GHT BEING G VEN TO THE AMOUNT OF
MATCHI NG FUNDS AN APPLI CANT | S ABLE TO MAKE AVAI LABLE] .

Co-Chair Stedman OBJECTED.

SARAH FI SHER- GOAD, DEPUTY DI RECTOR OF OPERATI ONS, ALASKA
| NDUSTRI AL DEVELOPMENT AND EXPORT AUTHORI TY AND ALASKA
ENERGY AUTHORI TY, DEPARTMENT OF COWERCE, COVMUNITY AND
ECONOM C DEVELOPMENT, explained that the anendnent clarifies
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t hat matching funds should be required for the project. The
intent is to avoid determning what a significant weight
woul d be.

Co-Chair Stedman W THDREW his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

3:25:36 PM

Senator d son MOVED to ADOPT Amendnent 6:

Page 1, line 1:

Del ete "and, "
Page 1, line 4, followi ng "grants":
Insert "; and establishing an Al aska Renewabl e Ener gy

Task Force"

Page 1, line 8:
Del ete "The"
I nsert "For secs. 2, 3, 5, and 6 of this Act, the"

Page 2, line 25, following "in":
I nsert "secs. 2 and 5 of"

Page 2, followi ng line 25:
I nsert a new subsection to read:
"(c) For sec. 4 of this Act, the legislature finds that
(1) energy issues are anong the nost critical
issues in the state; and
(2) a thorough assessnent of present and future
state energy needs and requirenents i s necessary."

Page 5, following line 13:
Insert a new bill section to read:
"* Sec. 4. The uncodified |law of the State of Alaska is
anmended by adding a new section to read:
ALASKA RENEWABLE ENERGY TASK FORCE. (a) There is
established in the legislative branch of state
governnment the Al aska Renewabl e Energy Task Force. The
task force consists of seven voting nenbers appointed
as follows:
(1) the speaker of the house of representatives shal
appoi nt t hree menber s from t he house of
representatives;
(2) the president of the senate shall appoint three
menbers fromthe senate; and

(3) the governor shall appoint one nenber.
(b) The chair of the task force shall be a legislative
menber selected by a mpjority vote of the nenbers of
the task force. The staff of the nenbers who are
| egislators shall serve as staff to the task force.
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(c) The task force shall prepare a report that
i ncl udes

(1) an assessnent of future statew de renewable
ener gy needs; and

(2) recommendations for a statew de energy plan to
fulfill the state's renewabl e energy needs.
(d) Menbers of the task force are entitled to
transportation expenses and per diem allowances
provi ded by | aw
(e) The task force shall neet at |east four tines. The
task force may neet in conmmunities in the state that
are using or considering sources of renewabl e energy.
(f) The task force shall submt witten reports of its
findi ngs and recomendations to the |egislature

(1) before March 1, 2009; and

(2) before March 1, 2010.
(9) The Al aska Renewable Energy Task Force is
termnated on April 16, 2010."

Renunmber the follow ng bill section accordingly.

Page 6, followng line 9:

Insert a new bill section to read:

"* Sec. 7. Sections 1(c) and 4 of this Act are repeal ed
April 16, 2010."

Co- Chair St edman OBJECTED.

Senator O son explained the anendnent rolls the CS for HB
404, as it cane out of Community and Regional Affairs
Conmittee, into HB 152. It establishes an Al aska Renewabl e
Ener gy Task Force.

Co-Chair Stedman asked how long the task force would run.
Senator O son said two years.

Co-Chair Stedman REMOVED his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

3:26:46 PM

Senator O son MOVED to ADOPT a Conceptual Anendnent to all ow
Legi sl ative Legal to conform | anguage as needed.

There being NO OBJECTION, it was so ordered.
3.:27:46 PM

Co-Chair Stedman noted a fiscal note which reflected a $50
mllion appropriation to the Al aska Energy Authority. He
asked if AEA anticipates the need for additional noney to
operate the program
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Ms. Sarah Fi sher-Goad recommended that the appropriation be
a capital expense, rather than an operating expense. She
reported that she has provided a version J fiscal note,
whi ch changed the funding source to general fund away from
the new renewabl e energy fund. Wth $50 million worth of
projects, there wll be a need for additional outside
consultants for project evaluation. The fiscal note
reflects an additional $100,000 for a consultant for FY 2009
and $250,000 for FY 2010 - 2013.

Co-Chair Stedman MOVED to ADOPT new fiscal note CED, 4/9/08
9:16 am

AT- EASE: 3:29:40 PM

RECONVENED: 3:32: 23 PM

There being NO OBJECTION, the fiscal note was adopted.
AT- EASE: 3:32:45 PM

RECONVENED: 3:40: 45 PM

Senat or Dyson MOVED to ADOPT Conceptual Anmendnent 7:

Page 2, line 4, after “natural gas” add “, clean coal”
Page 2, line 21, after “natural gas” add “and clean
coal ”

Page 3, line 15, after “projects” add “and cl ean coal”
Page 5, nove lines 9 & 10 to a new subparagraph (5) Bio
Mass Fuel s

Renunber as necessary

Page 5, line 12, add “shal | ow gas”

Co-Chair Stednman OBJECTED

Senat or Dyson expl ained that the amendnent brings
consistency to the bill. Cean coal is added throughout the
bill. Alaska has enough coal to supply all of North Anmerica
for the next 400 years. Senator Dyson naintained that bio
mass fuels are not renewable and should be in a new
subpar agr aph.

3:43:50 PM
Senator Elton objected to the page 5, line 9, change in the
conceptual anendnent. He addressed the issue of renewable

resources. He used fish waste as an exanple of a renewabl e
resource. Senator Dyson said he didn't renove the category,
just noved it to another area in the bill. He conmmented
that stewardship was needed when considering renewable
ener gy sources.

Co-Chair Stedman MAI NTAI NED hi s OBJECTI ON
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Aroll call vote was taken on the notion.

| N FAVOR. Dyson
OPPQOSED: El ton, Thomas, Stedman, d son

The MOTION failed (1-4).
AT- EASE: 3:47:00 PM

RECONVENED: 6: 18: 58 PM

CSHB 152(FIN) was heard and HELD in Conmttee for further
consi derati on.

6: 20: 16 PM

HOUSE BI LL NO._ 296

"An Act extending the term nation date of the Board of
Parol e; and providing for an effective date."

REPRESENTATI VE BOB LYNN, Sponsor, explained the bill extends
the Board of Parole for another eight years, as recommended
by Legislative Audit. He shared the purpose and
responsi bility of the Board.

Co-Chair Stedman noted the fiscal note from the Departnent
of Corrections for $769, 100 which is already included in the
oper ati ng budget .

6:22: 17 PM

Co-Chair Hoffman MOVED to REPORT HB 296 out of Conmttee
wi th individual recomendations and the acconpanying fiscal
note. There being NO OBJECTION, it was so ordered.

HB 296 was REPORTED out of Commttee with a "do pass”
recomendation and with fiscal note #2 by the Departnent of
Corrections.

6: 24: 33 PM

HOUSE BI LL NO._ 334

"An Act extending the term nation date of the Counci
on Domestic Violence and Sexual Assault; and providing
for an effective date."

RENEE LI MOGE, STAFF, REPRESENTATI VE ANNA  FAI RCLOUGH,
explained the purpose of the bill was to extend the
termnation date of the Council on Donestic Violence and
Sexual Assault.
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Co- Chair Hof fman MOVED to REPORT HB 334 from Committee with
i ndi vi dual recommendati ons and the acconpanying fiscal note.
There being NO OBJECTION, it was so ordered.

HB 334 was REPORTED out of Commttee with a "do pass”
recomendation and with fiscal note #1 by the Departnent of
Public Safety.

6: 25: 49 PM

CS FOR HOUSE BILL NO 359(FIN)

"An Act relating to the term of probation for persons
convicted of mnor consuming oOr in possession or
control of alcohol or repeat mnor consumng or in
possession or control of alcohol; and relating to
term nation of probation for certain persons convicted
of mnor consumng or in possession or control of
al cohol or repeat mnor consum ng or in possession or
control of alcohol."

EM LY BEATLEY, STAFF, REPRESENTATIVE JAY RAMRAS i ntroduced
the bill.

6: 26: 50 PM

REPRESENTATI VE JAY RAMRAS, Sponsor, explained that the bill
was drafted as a betternment bill. The concept originated to
hel p young people enter the mlitary. Those convicted of
m nor consuming or in possession of alcohol and who are on
probation cannot join the armed forces until they are 21.
This bill would allow those persons to petition the court to
be allowed to join the arned forces. He estimated that
there are about 3,500 persons in this category. New
probation ternms have been established for first and second
vi ol ati ons.

Senator O son asked if any other states have this type of
| egislation. M. Beatley offered to find out.

Co-Chair Hoffman MOVED to REPORT CSHB 359(FIN) out of
Comm ttee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal notes. There being NO OBJECTION, it was
so ordered.

CSHB 359(FIN) was REPORTED out of Conmittee wth “no
recommendation” and with zero fiscal note #1 by the House
Judiciary Conmttee and fiscal note #2 by the Court System

6: 29: 30 PM

HOUSE BI LL NO._ 400
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"An  Act relating to a person who seeks nedical
assi stance for a person experiencing a drug overdose."

REPRESENTATI VE BETH KERTTULA, Sponsor, explained that the
bill is to encourage people to dial 911 to save the life of
sonmeone who may be suffering from a drug overdose. She
referred to a constituent’s story which led to the drafting
of the bill. She described the mtigating circunstances.

Co-Chair Stedman requested a definition for “mtigating
factor”. Representative Kerttula explained that after a
trial if there was a conviction on a drug-related offense,
and the defendant did nake an attenpt to help the person
suffering the overdose, then the judge can take that into
account when sentenci ng.

6:31:25 PM

Co-Chair Stedman concluded that there would still be an
arrest nmade, but the mtigating factors could be considered
when sentencing. Representative Kerttula agreed.

Senator Elton MOVED to REPORT HB 400 out of Commttee with
i ndi vi dual recomendati ons and acconpanying fiscal note.
There being NO OBJECTION, it was so ordered.

HB 400 was REPORTED out of Commttee with a "do pass”
recomrendation and wth zero fiscal note #1 by the
Depart ment of Adm nistration.

AT- EASE 6: 33: 00 PM

RECONVENE 6: 33: 43 PM

HOUSE BI LL NO. 413

"An Act extending the termnation date for the Real
Estate Commission; and providing for an effective
date."

ELEANOR WOLFE, STAFF, REPRESENTATI VE KURT OLSON, stated that
the bill was introduced at the request of Departnent of
Commerce, Community and Economc Developnent and the
Legi sl ative Budget and Audit Conmttee. It extends the
termnation date of the Real Estate Commi ssion to June 30,
2016.

Co-Chair Stedman noted one fiscal note by Departnent of
Commer ce, Community and Econom ¢ Devel opnent .

Co-Chair Hoffman MOVED to REPORT HB 413 out of Commttee

wi th individual recomendations and the acconpanying fiscal
note. There being NO OBJECTION, it was so ordered.
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HB 413 was REPORTED out of Commttee with a "do pass”
recomendation and with fiscal note #1 by the Departnent of
Commerce, Community and Econom c Devel opnent.

AT- EASE: 6: 35: 43 PM

RECONVENED: 6: 36: 27 PM

CS _FOR HOUSE CONCURRENT RESCLUTI ON NO. 13(FIN)

Establishing and relating to the Education Funding
District Cost Factor Conm ssion.

REPRESENTATI VE M KE HAWKER, Sponsor, expl ained that the bil
was proposed by the joint |egislative education funding task
force. He shared the history of the task force and its
conclusions. The bill charges a task force to work with the
| egi slature, the governor, departnments, and resources to
develop a nethodology for nodeling and wupdating cost
factors.

6: 39: 33 PM

Co-Chair Stednman noted the fiscal notes.

Senator Elton asked what the purpose of the task force was.
Representative Hawker enphasized that the |anguage in the
bill was very inportant. It was specifically “established
for the purpose of exam ning school cost differentials and
creating a valid and durable nodel that can be updated to
accurately reflect the costs of providing education”.

Senator Thormas referred to line 16, page 1, and lines 1 and
2 on page 2, as the specific charges. Representative Hawker
said that is correct.

Senator Huggins referred to page 2, line 16, “no |onger a
state legislator”. Representative Hawker thought that
wor di ng was changed in the proposed anmendnent.

6:42: 07 PM

Co-Chair Stedman MOVED to ADOPT Anendment 1:

Page 1, line 11:
Before “2002,” insert: “1983 — 1985, 1999”

Page 1, line 16:
Fol | ow ng “established,” insert: “on January 20, 2009,”

Page 2, lines 15 - 16:

Delete, “a nenber may continue to serve even if the
menber is no longer a state legislator,”

Senat e Finance Committee 21 04/09/08 10:24 A M



Page 2, follow ng line 16:

Insert, “FURTHER RESOLVED that the comm ssion may
submt a prelimnary report of its findings and a draft
nodel to the governor and the |legislature before
Sept enber 30, 2009; and be it”

Co-Chair Stednman OBJECTED

Co-Chair Stedman explained that the anendnent on page 1,

l[ine 11, inserts *“1983-1985, 1999” before *“2002". Page 2,
lines 15 and 16 del etes “a nenber may continue to serve even
if the nmenber is no longer a state legislator;”. The

anmendnent also states that the comm ssioner nmay submt a
prelimnary report of its findings and a draft nodel to the
governor and the |egislature before Septenber 30, 2009.

Co-Chair Stedman W THDREW his OBJECTI ON. There being NO
OBJECTION, it was so ordered.

6:43: 18 PM

Co-Chair Hoffman MOVED to REPORT SCS HCR 13(FIN) out of
Committee with individual recomendations the acconpanying
fiscal note. There being NO OBJECTION, it was so ordered.

SCS HCR 13(FIN) was REPORTED out of Commttee with "no
recommendation” and with zero fiscal note #2 by the House
Finance Commttee for the Legislature.

6:44:11 PM

CS FOR HOUSE BILL NO. 252( STA)

"An Act requiring paid | eave from enploynment for organ
and bone marrow donation."

REPRESENTATI VE GABRI ELLE LEDOUX, Sponsor, expl ained that the

bill grants paid | eave to state enpl oyees for up to 80 hours
in order to make an organ donation or bone marrow donati on.
The bill has 11 co-sponsors and 6 zero fiscal notes.

Co-Chair Stedman noted only two zero fiscal notes.

6:45: 42 PM

Senator O son asked if any states have simlar |egislation
Representative LeDoux replied that thirty states have
simlar laws; 23 apply only to state enpl oyees.

BRUCE ZALNARAITIS, LIFE ALASKA, testified in support of HB
252.

Senat or Huggi ns asked if any organi zati on are opposed to the
bill.
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SONYA HYMER, STAFF, REPRESENTATIVE GABRI ELLE LEDOQUX, said
she was not aware of any. Positive statenents were received
from the National Marrow Donor Program Life Alaska, and
Bl ood Bank of Al aska.

6:47:54 PM

Senator Elton MOVED to REPORT CSHB 252(STA) from Conmttee
wi th individual recomendations and the acconpanying fiscal
notes. There being NO OBJECTION, it was so ordered.

CSHB 252( STA) was REPORTED out of Committee with a "do pass”
recomrendation and wth zero fiscal note #6 by the
Departnent of Adm nistration and with zero fiscal note #7 by
the Depart nment of Commer ce, Community and Econom c
Devel opnent .

AT- EASE: 6: 48: 34 PM

RECONVENED: 6: 50: 05 PM

CS FOR HOUSE BILL NO 419(FIN)

"An Act relating to state |ease-purchases of equi pnent
and other personal property; and providing for an
effective date.”

Senator Huggins MOVED to ADOPT SCS CSHB 419(FIN), |abeled
25-LS1567\V, Cook, 4/9/08, as the working draft before the
Comm ttee. Co-Chair Stedman OBJECTED.

TOM WRI GHT, STAFF, REPRESENTATIVE M KE CHENAULT, expl ai ned
that the new CS mrrors the bill that passed fromthe House.
Section 1 clarifies that |ease-purchase agreenents nust be
for real property. Section 2 deals with |ease-purchase of
personal property. It allows all agencies to enter into
| ease- purchase agreenents. If the agreenent is worth over
$100, 000 notice must be given.

M. Wight related that Section 3 says that by January 15 of
each year each agency, through OVB, has to submt a report
of every | ease-purchase agreenent.

Co-Chair Stedman W THDREW his OBJECTI ON. There being NO
OBJECTI QN, SCS CSHB 419 (FIN) was adopt ed.

Co-Chair St ednan comment ed on a concern about t he

restrictiveness of the bill. As a conprom se, the House
version of the bill was adopted. There wll be an on-going
opportunity to review the outconme of the bill and a chance

to tighten it up if necessary.
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Senat or Huggi ns asked if the sponsor supports the bill as it
iS. M. Wight said he did. He further explained the cap
option, which was not incorporated in the bill. The issue
will be revisited as needed.

6: 54: 38 PM

Senator Thomas MOVED to REPORT SCS CS HB 419(FIN) from
Comm ttee W th i ndi vi dual recommendat i ons and t he
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

SCS CSHB 419(FIN) was REPORTED out of Committee with “no
recommendation” and with zero fiscal note #1 by the House
Finance Commttee for the Departnent of Adm nistration and
zero fiscal note #2 by the House Finance Conmttee for the
O fice of the Governor

AT- EASE: 6: 55: 22 PM

RECONVENED: 6: 56: 38 PM

CS _FOR SPONSOR SUBSTI TUTE FOR HOUSE BI LL NO._294(TRA) am

"An Act establishing the Al aska Marine Transportation
Advi sory Board and setting out its powers and duties;
maki ng conform ng anendnents; and providing for an
effective date.”

CLI FF STONE, STAFF, REPRESENTATIVE PEGGY W LSON, explained
that the bill started off as a quasi-independent authority
boar d. A conpromse was wrked out wth the House
Transportation Comm ttee and t he Al aska Mar i ne
Transportation Advisory Board (AMIAB). The bill sets the
Board into statute.

M. Stone wal ked the Cormmittee through the bill. On page 1,
the Departnent of Transportation and Public Facilities now
has to consult with AMIAB. On page 2, the board nakeup has
been increased from9 to 11 nenbers in order to broaden the
scope and create nore advocates. On line 22, it was not the
intent of the bill sponsors to create the inpression that
there were two union seats on the board. The Governor’s
office now understands the intent to have one position
i ncl ude sonmeone with Coast CGuard, Navy, or Merchant Marine
experi ence.

7:01: 24 PM

M. Stone noted that at |east one nenber from the Ketchikan
Gateway Borough nust be included on the board, and two
menbers who are residents of areas not served by the Al aska
mari ne hi ghway al so nust be on the board. He expl ained that
after the comm ssioner of the transportation and public
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facilities has considered one or nore candidates for the
position of director or deputy comm ssioner of the Al aska
mari ne highway system the conm ssioner shall confer wth
t he board about the position.

M. Stone highlighted the nobst popular part of the bill
“the board may establish volunteer regional advisory
commttees”. The sponsors included this |anguage to broaden
the users of the marine highway system There is |anguage
that a current AMIAB board nenber could be reappointed to
t he board.

M. Stone said there was a zero fiscal note.

Co- Chair Stednman asked how the rotation of the board works.
M. Stone referred to Section 3 of the bill to explain
initial appointnents and Ilength of service. Co- Chai r
Stedman commented that the seats are three-year terns and
there is a staggered start up.

Senator Huggins referred to page 3, line 15, and asked if
any consideration was given for the |location of the
neetings. M. Stone said none was given.

7:04: 30 PM

Senator Elton had concerns about continuity throughout the
bill. He asked about Section 1, page 1, the initial |ong-
range pl an. He wondered if the board would be involved in
the update of the plan. He referred to page 3, line 30
where it says the comm ssioner shall confer with the board
regarding the candidates. He voiced concern about the
wor di ng. On page 4, line 9, he addressed the wording
“submit that plan to the departnment for its consideration”.
He voi ced concerns about “lack of teeth” in the bill.

7:07: 25 PM

Senator O son referred to the bottom of page 2, where a
menber of the Ketchikan borough is included. He asked why
Ket chi kan was singled out. M. Stone noted subsections A-E
had specific seats for those communities. The sponsors felt
it inmportant to single out Ketchikan because it is a gateway
to Al aska.

7:08: 49 PM

DAVE KENSI NGER, PETERSBURG stressed the inportance of
having a board that provides inportant policy direction to
the marine highway system He testified in support of the
bill.

7:10: 53 PM
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KATHY ROEMM CH, MARI NE  TRANSPORTATI ON  ADVI SORY BQARD,
testified in support of the bill. She said she prefers to
see it for three years. The bill would provide a solid
foundation. She especially liked the fact that it includes
people in other parts of the state not |ocated on the marine
hi ghway. She thought that having nore comunities involved
woul d be a very positive thing.

7:13: 50 PM

MARY SI ROKY, SPECI AL ASSI|I STANT, DEPARTMENT OF TRANSPORTATI ON
AND PUBLIC FACILITIES, stated that the bill neets the needs
of DOT.

Senat or Huggi ns wondered about the effective date of five
years for the board. M. Siroky thought that the departnent
woul d work with the AMTAB no matter how the bill was worded.

CSSS HB 294(TRA) am was heard and HELD in Commttee for
further consideration.

HOUSE BILL NO. 2

"An Act relating to the vocational education account
and appropriations fromthat account; and providing for
an effective date."

HB 2 was schedul ed but not heard.

ADJ OURNVENT

The neeting was adjourned at 7:15 PM
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